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CASE 330: (a continued case) 

( M r . Graham reads the adver t i sement . ) 

M R . C H A I R M A N : Qui lman D a v i s , represent ing Southern 

Union Gas Company. Wi th the consent of Stanolind O i l & Gas Company, 

applicant i n this case, we would l ike to make a statement and present the 

Commiss ion i n f o r m a t i o n we have concerning these negotiations i n the 

Blanco f i e l d of San Juan County and the ent i re San Juan Bas in , whereby we 

th ink t h a t we can wo r k out on a voluntary basis , ratable wi thdrawals f r o m 

those wel ls i n the San Juan Bas in . As I to ld the Commiss ion i n August , we 

were negotiating wi th E l Paso contracts that would p e r m i t us to de l iver gas 

to them i n the Blanco f i e l d . Shor t ly a f te r the f i r s t of September those 

contracts were completed and the contract was made between E l Paso 

Na tu ra l Gas Company and Southern Union Gathering Company, subsidiary 

created by Southern Union to take over the gathering of Na tura l gas i n a 

three township area i n Townships 29, 30 and 31 N o r t h , Ranges 8, 9, and 

10 West. Southern Union Gathering Company w i l l take over operation of 

approximate ly 80 wel l s or more and eventually perhaps w e ' l l have a hundred, 

connected to i t s sys tems. I t i n t u r n w i l l de l iver gas to E l Paso Natura l Gas 

Company in the f i e l d and th is operat ion w i l l re l ieve Southern Union Gas 

Company f r o m the obl igat ion to purchase based upon 1952 f i g u r e s , of some 

6 or 7 b i l l i o n f r o m this pa r t i cu l a r area w h i l e , i n a f fec t that represents about 

one- th i rd of Southern Union Gas Company's requirements f r o m the area 

dur ing 1952. Now, w i t h th i s , high f a l lu t ed t ransac t ion i n this case, we 

expect very shor t ly to be able to increase the wi thdrawals f r o m our other 



wel ls i n the San Juan Bas in area by 50%. We, of course are going to 

be exper iment ing w i t h this f o r some t ime i n an e f f o r t to work out 

ratable wi thdrawal s . We fee l l ike that i t w i l l take some t ime to do that. 

M R . SPURRIER: Excuse me, M r . Davis - when you say other 

wel ls i n the San Juan Bas in , do you mean P i c tu r ed C l i f f s product ion i n 

addit ion to Mesaverde? 

A . We hope that eventua l ly this p r o g r a m w i l l make an equitable 

w i thd rawa l or ratable wi thd rawa l f r o m a l l wel l s i n the San Juan Bas in . 

The arrangements w i t h E l Paso are general and provide that E l Paso 

w i l l at tempt to take f r o m us i n the Mesaverde-Blanco f i e l d gas, which 

w i l l i n e f fec t give a ratable wi thdrawa l f r o m a l l wel ls connected to 

Southern Union Gathering Company's system between the wells connected 

to the E l Paso system i n the ent i re San Juan Bas in . Now, that includes 

Mesaverde as w e l l as P i c t u r e d C l i f f s w e l l s . As I have stated what we 

have done i n a f fec t here is set up the vehicle by which the two pipeline 

companies are operating at the present t ime may make exchanges of gas 

i n the f i e l d and thereby he lp a ratable w i t h d r a w a l . Now, we know that 

this can' t be done over night and I th ink most of the operators rea l ize that 

i t can' t be done overnight . We are at tempting to make this re t roac t ive -

this w i thd rawa l re t roac t ive to September 1, 1953. F u r t h e r , i t ' s possible 

that th is gathering company w i l l be increased as experience shows Southern 

Union and E l Paso that addi t ional de l iver ies need to be made to get ratable 

take. Now, there ' s s t i l l an a w f u l lo t of development p a r t i c u l a r l y i n the 

Mesaverde section up there and as f a r as we know there is no gas being 
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f l a r e d and we th ink that immedia te rules of p r o r a t i o n would be definitely-

inadvisable r i g h t now and we are asking the Commiss ion to , both Southern 

Union and E l Paso, f o r a year or we p r e f e r to have i t u n t i l October or 

November of next year as a t r i a l pe r iod w i t h which we can exper iment 

w i t h the takes and the mat te r of a l locat ion to work out a ratable w i thd rawa l . 

M R . SPURRIER: A r e there any questions of this gentleman? 

M R . H I L T Z : R. G. H i l t z f o r Stanolind. I would l ike to advise 

the Commiss ion that Stanolind is i n agreement wi th the conclusions that 

have been reached b y E l Paso and Southern Union. We believe they have 

a workable plan and we s t rongly urge the Commiss ion to approve the 

request of Southern Union f o r at least continuance of th i s p r o g r a m u n t i l 

October or November of next year to determine whether or not i t w i l l 

u l t i m a t e l y represent the most feasible plan f o r ratable take i n the f i e l d . 

MR. SPURRIER: Any one else to be heard? 

MR. Z I N N : F r a n k Z i n n , A t t o r n e y at Santa Fe . I represent 

K i n g s l e y - L o c k e , King L o c k & Quemado Produc t ion Companies, s m a l l 

independent operators i n the Blanco-Mesaverde area. I w i sh to state i n 

the i r behalf the same objections that were ra i sed a year ago which is 

p r i n c i p a l l y that there is not su f f i c i en t data or i n f o r m a t i o n to base any 

proper p r o r a t i o n on our s i tuat ion. The three companies have 28 wells 

up there , some of them are not even t ied i n yet. They've not completed 

d e l i v e r a b i l i t y tests up there and i t is our view that any p r o r a t i o n consider­

at ion at this t ime is p remature by - as M r . Davis says - a year or m o r e . 
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We ask that this whole mat te r be de fe r r ed u n t i l such t ime as f u r t h e r 

development and f u r t h e r s ta t is t ics are available and one f u r t h e r thing 

we 'd l ike to ask i n behalf of at least the independents we represent that 

i f these negotiations by Southern Union and E l Paso are to be something 

of r e c o r d and i n f o r m a t i o n available to the Commiss ion , we ask that the 

independent be no t i f i ed of i t . The s m a l l operators won' t know what 's 

happened to them u n t i l the Commiss ion meeting next year unless we are 

advised. Thank you. 

MR. SPURRIER: Is there anyone else to be heard? 

M R . H O W E L L : M y name is Ben H o w e l l . I am represent ing 

the E l Paso Na tu ra l Gas Company i n th is ma t t e r . The E l Paso Natura l 

Gas Company concurs w i t h Southern Union i n the appl icat ion f o r continuance 

f o r a year - a year and a month or two which would p e r m i t two s i x month's 

periods i n which the two companies can w o r k out balancing procedures on 

the wel ls that are connected.. In that connection we know of no f l a r i n g 

of gas taking place or waste i n that area. We do know that there w i l l be 

substantial w o r k necessary out i n the f i e l d i n making a workable ratable 

take. We do know that there are dozens of wel ls that w i l l be concluded 

w i t h i n this next year , probably as many as f ive hundred. We do know that 

there are dozens of wel ls which the t i e - i n crews haven't gotten to yet and 

won ' t get to f o r some t i m e , and we think that any attempt to set p r o r a t i o n 

at this p a r t i c u l a r t ime w i l l be p rematu re . 

MR. SPURRIER: Is there any one else? 

M R . C H A I R M A N : T r e v o r Reese Jones represent ing De lh i O i l 
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Corpora t ion . As you know, De lh i is one of the m a j o r producers i n the 

Blanco-Mesaverde poo l . We have been v i t a l l y concerned i n the negotia­

tions between E l Paso and Southern Union and have been a pa r ty to cer ta in 

of the negotiations. We have a new contract w i t h Southern Union Gather­

ing , dated August 31, 1953 which went into e f fec t September 1, 1953. We 

are eminent ly sa t i s f ied w i t h this contract and believe that i t w i l l take 

probably as M r . Davis said, a year to compile data and determine whether 

or not there is a ratable take - that is the keynote of the contract and we 

are sa t i s f ied wi th i t . We the re fo re , concur i n the request of M r . Davis 

and Stanolind f o r a postponement of this case u n t i l the November 1954 

hear ing. 

MR. SPURRIER: Is there anyone else? I f not, we w i l l take the 

case under advisement and we w i l l take a f i v e minute recess. 
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HEW MEXICO OIL CONSERVATION COMMISSICN 

Regular Hearing 

9sOO a.m. August 20, 1953 

MR. DAVIS: Quilaan Davis, representing Southern Union Gas 

Company. For ths last several aonths, Souther* Union Gas and E l Paso 

Natural representatives have been conferring vith each other ia an 

effort to adjust the withdrawals of gas in the San Juan Basin. 

It looks like that we have now arrived at a possible satis­

factory solution to that problem there and we expect to put sow plan 

in effect by September 1st. However, the contracts involved ln this 

arrangement have not been signed and with the consent of the appli­

cants, Southern Union Gas would like to request the Commission to 

continue this case until the September hearing, at which time, we 

feel certain we would be in a position to present some very definite 

information and some definite committments in that area. 

MR. SMITHS J. K. Smith, Stanolind Oil and Gas Company. 

The postponement for one month is acceptable to Stanolind. ê have 

no objection. 

MR. SPURRIER: Anyone else to be heard? Is there any ob­

jection to Mr. Davis' motion? 

Without objection, the case will be continued to the regular 

September hearing. 

Next case on the docket is Case 377. 
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BEFORE THS 
OIL CONSERVATION COMMISSION 

STATE OF NEW MSXKO 

CASE T3Q: Previously advertised and continued from December 16, 1952. 
Stanolind*s application relating to the proration of natural 
gas in the Blanco-Mesaverde Pool, San Juan County. 

COUNTY OF LOS ALAMOS) 

I hereby certify that the within transcript of proceedings 
before the Oil Conservation Commission is a true record of ths same 
to the best of my knowledge, s k i l l and ability. 

TRANSCRIBED at Los Alamos, New Mexico this 21st day of 
August, 1953. 

TRANSCRIPT OF HEARING 

August 20, 1953 

BEFORE: Honorable Ed. L . Me chem, Governor 
Honorable E . S. Walker, Land Conmissioner 
Honorable R. R. Spurrier, Director, OCC 

STATE OF NEW MSXICO ) 
) s s . 

My Commission Expires September 22, 1955. 


