BEFOR® The UIu CONSERVATION COmMmISSION OF ThHi
STals OF NEW #mKICO

IW THi MoTlar OF THeE AFPLIC..TION OF

YHe ToXAS COMPANY FOi THe ESTABLISHMENT
Or PRORATION UNITS =«ND UNIFORE SPACING
O wWeBLLS rin Tdy COsuiON SOURCE OF SUPPLY
DISCOVuRED IN THEIR STATE OF Naw mwXICO
"ARM™ YimLL nO. 1, 600 FiiET FROs THo NORTH
LIsE .ND 1980 FoKT Fium THr #@3T LIng OF
S=C1TION 2, TOWNSHIP 131 SCUTH, haRkGE 37
BaST, Lmz COUNTY, NiW MoXICO.
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APPLICATION

On ben:-1f of The Texas Company, Fort worth, lexas, this
application is meae with tne following statements:

1. That the applicant has drilled and completed on
~ugust 10, 1951, its State of New rexico "AR" .ell No. 1, located
o0 feet from tne korth line znd 1980 feet irom the est line of
Section 2, Townsnip 11 Soutn, range 37 =ast, Lea County, New iuexico,
and nhes aiscovered a new comuon source oif supply founa in saia well
below the gepth of 11,000 feet.

2. Tne aiscovery well was drilled to & depth of 11,550

\ Z
feet =na encountered tne top of tne Devonian formetion at éégé;§
feet. Five znd one-nalf inch casing weas set ana cewmented &t 11,500
feet witn 150 sacks of ceuwient. Upon drilling the plugz, the well
was aciaized with 1,000 gallons of acid. OUn a 23 hour Potential
Lest, taken Au-ust 27, 1951, the well flowea 300 berrels of pipe

line oil tarou:h a 24/o4-inch choke with a zas-oil ratio of 24
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and an oil zr=vity of 43.1° A.P.I.




3. The productive portion of tne new common source
of supply is estimeted to include the following aescribed area:
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The SE/4 of Zection 32, the SE/L of Si/k of

Section 32, the SW/L of SW/L of Section 33,

Township 10 Soutn, senge 37 past, znd all of

Section 2, Township 11 South, range 37 sast,

Lea Count , New Mexico.
however, the above area 1is not necessarily the maximum limits
of tne pool. This new source of supply 1s comuwoniy referred to
as the Thowpson-Devonian Pool.

4. In addition to the discovery well referred to above,
the following wells zre now drilling to the same comumon source of

supply witnin the area describea cbove:

H. bass State "A" [o. 1, SW/4 of Si/k, Sec. 32, 4
T-10-5, &~-37-E.

The 'iexas Co. State "AW" No. 1, SE/4 of SW/4,
Sec. 32, 1T-10-S, #=37-L.

Southern Prod. Co. State "A"™ No, 1, NW/4 of SE/4 i
Sec. 2, T-11-S, R=37-E.

5. That in order to oring sbout the orderly and pro-
per development of scid common source of supply, prevent waste
and to avoid the drilling of unnecessary wells, end to secure the
2reatest ultimate recovery therefrom, ana to protect tne correla-
tive rights of tne interested purties tnerein, it is necessary
and proper for the Coumission to enter its order providing for
prorution units of &0 acres each, such being the area which may
ce efficiently and =conomically drained wno aeveloped by one
well, zna to provide for the uniform spscing oi wells drilled
into saia comuon source of supply.

O. That 211 wells arilled into said comiacn source of



supply siould ve loczted in the center of the hortawest ana South-
east iorty-ccre trocts of each quarter section, with a tolerznce
of 150 feet to evoid surfzce obstructions.

7. That the aiscovery well referred to :bove as The
Texas Company's State "A]" Well wWo. 1, and one otner arilling
well, H, Buss Stste "A"™ do. 1, which is located off tne specing
pattern herein requested should be granted an excejtion to the
spazcing order establisned by the Commission hereunder, znd be
considered =s tne wells for the proration units upon which they
are located.

£, Th:t tne order herein -sked for snould cover all
of the comuion source of supply discovered in the produéing for-
mation of the Stete of new iexico "Aar" well ro. 1, and any
additionszl wells drilled to said comwuon source oi supply should
be drilled on the spzcing pattern herein requested.

G. 'The allowable assigned any well within tne comuon
source of sugpply shall be determinea oy wultiplying tne allowsble
for a noramal 40-acre unit by the usual deptn factor znd by one,
thus any well in the 80-acre pattern will receive the same allow-
zole tnat would normally be assizgned a well on a {O-acre pro-
ration unit of equal devtn. =any wells drilled on proration units
of less trnan 80 acres shzll hzve an zllowable calculated as aocove
and in tne szme proportion z2s the ccres in tne proration unit are
to &0.

10. A plat snowing tne area described =bove and the
location of all wells drilled or arilling in saia area &na in the

vicinity is ztuvached hereto, m:rked "aXHIBIT "A" 2na mede a pert



hereof.

YWHER2FPORE, applicant respectfully requests that tne
Commission set tnis applicetion for public hearing at a time wnd
place to oe fixed by the Commission, tnat aue ¢nd proper notice
be given cs required by law, zna tnat at tine conclusion oif said
hearing tae Coummission make ena enter an order deterwining and
celining tne wrooaple proauctive limits of the comwuon source of

supply referred to zbove to include tne SE/4 of Section 32, the
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E/L of SW/4 of Section 32, tne SW/4 of SW/4 of Section 33, Town-
shnip 10 Soutn, range 37 bast, and &ll of Section 2, Township 11
Soutn, itange 37 zast, Lea County, New lexico, naming saia pool

or common source of supply tihe Thompson-Devonian Pool, esteb-
lisning proration units of eizhty (80) scres eacn, designcting
tne location of all wells arilled to said couwion source oif supply
to be the center of tne korthwest and Soutneast rortv-acre tracts
of each quarter section, with exceptions for two of tne presently
drilled znd cdrilling wells, with ¢ tolerance of 150 feet in any
dirsction from scic described locstion to avoia surface oostruct-
ions, and to urovide for an allowzble egual to that of a normal
Lu=-=cre unit producing irom egual depth, with tne provision that
wells drilled on proration units of less than ©0 acres snall nave
an allowable calculzted as cbove znd in tinie sawe proportion &s the
acres in tne proration unit is to 80,

0.7y this 30th day of wovember, 1951.

THe TEXAS COerANY

Asst, Uivision Petroleum
sngineer




