P, 0. Box 997
Roswell, New Mexico

August 31, 1951

New Mexico 011 Conservation Commission
Santa Fe, New Mexico

Tecxas Railroad Cormission
Augtin, Texas

Gentlemen:

The United States of America owns the mineral rights to
many lots as delineated by Public Land Surveys along the eastern
portion of the State of New Mexico adjoining the state line between
New Mexico and Texas. These lots extend usually one-fourth (%)
mile north to south and vary in width from 58 feet to 1,759 feet
sast to west, The lots vary in size from as little as 2.12 acres
to more than 55,00 acres, Federal oil and gas leases have been
issued for most of these lots under the Mineral Leasing Aet of
February 25, 1920 (41 Stat. 437), as amended.

In the interest of conservation of o0il and gas, and of limit-
ation in use of steel during the present emergency, it is desirable
that satisfactory arrangements be initiated to avoid drilling of un=-
necessary wells, and at the same time protect correlatlve rights and
equities involved,

This subject was previously reviewed during an informal
conference with members of the two State regulatory bodies in Midland,
Texas, several years ago but no decisions were reached, As recent
discoveries of oil and gas have been made in Texas at locations 660
feet or less from the state line, some of which locations offset Federal
oll and gas leases, it is desirable that definite plans be formulated
to cover drilling and proration matters affecting these Federal leases
at the earliest practical date.

As a practical approach to this subject, it appears to this
office that the Federal leases in New Mexico should be operated and
developed consistent with the general practices of the industry within
New Mexico, and so far as possible consistent with the rules and regu~
lations of the New Mexico 0il Conservation Commission. To this end
it would seem best that the smaller lots be communitized with the
adjoining full AO-acre tracts to the west. Where the lots are of medium
size, possibly from 20 to 30 acres, it may be desirable to communitize
two of such lots for a drilling and proration unit that wgwyiggawmman&ely
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approximate a normal 40-acre unit rather than to communitize such lots

with the adjoining 40 acres and have an excessive amount of acreage comprise
a drilling and proration unit, The larger lots could be considered as
acceptable units for drilling purposes.

In all cases involving individual lots or communitized lots, it
would seem proper that the proration allowable in New Mexico should be
based on a factor being the ratio of the acreage of the lot or communitized
tract to 40 acres, applied to the normal AO-acre allowable for the particular
pOOlo

The difference in proration methods between the State of New
Mexico and the State of Texas presents an additional problem., If legal
and subject to reasonable administration, it would appear that a common
oil and gas reservoir or pool embracing lands in the two states should be
subject to the same proration rules and regulationsl It has been suggested
that if the pool or field is first discovered and developed in the State of
New Mexico, that the extension into the State of Texas might be governed by
the New Mexico proration schedules as adoptsd for that pool or field by the
Texas Railroad Commission, Likewise, for a pool or field first discovered
in the State of Texas and later extended into New Mexico, the New Mexico
portion might be governed by applicable proration rules and regulations of
the Texas Railroad Commission to be adopted by the New Mexico 0il Conserva-
tion Commission for that particular pool or field,

As we must take appropriate action to protect the Federal interests
involved, this office suggests that the matter he given your earnest and
early consideration, and that we be advised of your findings.,

It may be desirable that the two State regulatory bodies hold a
joint open hearing on the subject. Some informal discussions might also
be informative and helpful, To this end I shall be glad to discuss the
subject with representatives of both Commissions at any convenient place,
having in mind either Santa Fe or Roswell, New Mexico, Midland or Austin,
Texas,

Very truly yours,

FOSTER MORRELL

0il and Gas Supervisor
Southwestern Region

ecc: Hobbs
FMorrell :JMC
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P, O, Box 1838
Hobbs, New Mexico

October 15, 1951
Mr, R. S. Magruder
601 Sinclair Building
Fort JYorth 2, Texas Re: Las Cruces 069752

Dear Sirs

The records of this office show that you are the owner of the
above described Federal lease embracing Lots 1 and 2, section 33, T,
24S, R. 38E, 14.45 acres in Lea County, New Mexico and that these lands
are now subject to drainage of oil by dually completed oil wells No,
G-9 and G-10 Cowden of Cities Service Oil Company located in the SWt
SWt and NWiSW, section 15, Block A-52, P,S.L. Survey, Andrews County,
Texas. Well No, G=9 is reported to have been completed April 29, 1951
in the Devonian formation for an initial production of 810 barrels of
oil per day from the interval 7890-7935' and on May 13, 1951 in the
Clearfork formation for an initial production of 468 barrels of oil
per day from the interval 6535-6690!', Well No. G~10 is reported to
have been completed July 9, 1951 in the Clearfork formation for an
initial production of 864 barrels of oil per day from the interval 6608-
6754', and on July 10, 1951 in the Devonian formation for an initial
production of 1104 barrels of oil per day from the interval 8000-8035',

Please inform this office within 15 days of the receipt of this
letter of your intentions as to compliance with the provisions of the
above numbered oil and gas lease and with the 0il and Gas Operating
Regulations regarding protection of the leasehold from drainage.

In view of the smallness of the tracts involved, drilling of wells
thereon may not be permitted in the absence of an acceptable showing
that the Federal interests could not be adequately protected by communit-
izing the lots with the two 40-acre tracts immediately to the west., In
the interest of the conservation of steel during the present emergency,
such action would prevent the drilling of unnecessary wells,

It is suggested that you make application to the New Mexico Oil
Conservation Commission for a hearing to provide for an increased
allowable based on the acreage of such communitized tract compared to
a normal 40-acre tract, This increased allowable would be the interest
that you as leasee of Las Cruces 069752 would have in the two wells
needed to be drilled in the E NW#, sec, 33 to protect that land as well
ag the subject lease from drainage by wells on the Cities Service 0Oil
Company, Cowden lease, R Cg\ﬂn,i'SS\ON




October 15, 1951 Page 2

Communitization agreements in general should be limited to single
drilling units, that is a 40-acre tract plus a small additional lot,
However, if you prefer, this Department has no objection to receiving
and submitting to Washington for consideration a single agteement in-
cluding two such drilling units involving normal 4O~-acre tracts in the
same legal quarter section plus the adjoining lots if both units are
considered proven acreage and include land in the same Federal lease,

Very truly yours,

(Oriz, Sgd.) M, H, Soyster

M, H, SOYSIER
District Engineer

MASoyster:brj

cc, Roswell Office
Accounts

cec~ Hunker 10-19-51
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R. 5. MAGRUDER 0CT 3 1951
6£D1 SINCLAIR BLDG. 1 PHONE FANNIN 1487 P e
FORT WORTH 2. TEXAS MWSERVATNH CGMM‘SSNN
HOBBS-OFFICE -
et ks )b ‘/ {e} October 29, 1951.
US 011 & Gas Lease LC 069752
0il Conservation Commissien, Lots 1 & 2, Sec 33, 245-38E
Hobbs, New Nexico., 14.45 acres, 1lea Comnty, N.M.,
Gentlemen:-

As Lessee in the above, and, at the suggestion of Mr., M. H.
Soyster, District Engineer, U. S. G. S., Hobbs, New Mexico, his letter of
October 15, I am hereby making application for a hearing and for the
commnutizing of each of the above numbered lots, with each of two 40 acre
tracts of State lesse immediately to the west and being NE{NW: and SEINWE
of the same section, township and range, and for provision for increased
allowsble baged on the amount of acreage in such commnitiszed tracts as
compared to a normal 40 acre tract. It is my understanding that such communu~
tization would allow for the drilling of two wells on the state acreage and

protect the U. S. acreage from drainsge and also preveat the drilling of
unnecessary wells.

I am sending to the Gulf Oil Corporation, Roswell, New Mexico.,

owner of the aforesaid NE}¥WE & SEiNWE Sec 33, 245-38E, cppy of this letter
and also copy to Mr. Soyster of the USGS at Hobbs, New Mexico.

Yours very truly,



R. 5. MAGRUDER

601 SINCLAIR BLDEG. ] PHONE FANNIN 1487

| "/‘,.' - 3
FORT WORTH 2, TEXAS . o . A L -

October 29, 1951. <

US 0il & Gas Lease LC 069752

0il Conservstion Commission, Lots 1 & 2, Twp 24S Range 28E
Santa Fe, New Mexico., 14.45 acres, Lea County, N.M.,
Gentlemen: ~

Ag lesseee of the above, and at the suggestion of Mr,

M. H. Soyster, District Engineer, U. S. G. S., Hobs, New Mexico, hie
letter of October 15th, I am hereby making application for a hearing
end for the commnitizing of each of the above numbered lots, with each
of two 40 acre tracts of state leagses immediately to the west and being
NE}NWE & SEANWE of the same section, township and range, and for the
provision of increased allowable based upon the amount of acreage in the
comruniyigzed tracte as compared to a normal 40 acre tract. It is my
understanding that such communutization would allow for the drilling of
two wells on the state acreage and protect the U S acreage from drainage
and also prevent the drilling of unneccessary wells.

I am sendine to the Gulf 0il Corporation, Roswell, New Mexico,
owner of the afrresaid NEINW} & SEANWY Sec 33, 24S-38E copy of this letter
and also copy to Mr. Soyster of the U.S.G.S. at Hobbs, New Mexico.,

The above is & copy of letter addressed to 0il Conservation Commission,
Hobbs, New Mexico, 28 I was under the impression that the office was at
Hobbeg, and am duplicating it herewith in case it has not been forwarded
to Santa¥a
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OiIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO

November 26, 1951

Mr, R, S, Magruder
601 Sinclair Building

Ft, Worth 2 -~ Texas

Dear Mr, Magrudem RE3 Unitisation of Lots 1 and 2, Sec. 33,
DiRe.24 Scmath. Ranan 38 Esat. lea County

Your letter of Ootober 29, 1951, requesting a hearing on unitisa-

tion of the above-mmbered lots was referred to me to prepare an
advertiserent for hearing at cur regular December meeting. It 4s

not clear from your lstter as to vhich of the lote would bs wnitised

with vhich AO-eove trect. Although we oould psobably cerrect thias
deficiensy here, and would be glad to do se, the petition has not
besn prepared in the form requived by the Commission, and some es-
pential Information is missing,

We invite your at¥entiom to Commission Ruls 104, sub-gectiom (e),
vhich provides that an applisation for an exseptiom to a normal

curately showing the preperty cn vhish the exception is sought,
21l completed wells on that and adjeining propsrty, and the names

and addresses of all adjoining lessess shall be shown in the appli-
cation.

Your application should be prepsred in the form of 2 petition and
submitied in triplieate vith the ascompanying .plat, as provided

for by this rule. If received prior to our December 20 hearing,
it vill be poesible to se$ this case for hearing in Janmuary.

Yours very tvuly,

Jason Kellghin, Attorney
JKsnr
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STATE OF NEW MEXICO
OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

Japuary 2, 1952

Mr, R, 5, Magruder
601 Sinclair Building
Ft. Worth 2 ~ Texas

Dear ifr, Magruder: FE1 Unitisation of Lots 1 and 2, Sec, 33,
Dika24 Sonth, Renge 38 East, lea Coumty

We wish to advise that the above matter, as set out in your ap~
plication of Dacember 17, 1951, Jas been set for hearing before

the 011 Comuission ad 10 a.m, Jamuary 22, 1952, Mabry Hall (State
Capitol), Santa Fe, Fevw Mexieo,

It has been designated as Case 337, and lagally advertised for
the dssoribed hearing.

Very truly yours,

R. R, Spurrier

Seorstary - Director
RRS:nr
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R. 5. MAGRUDER

€01 SINCLAIR BLDE. 14 PHONE FANNIN 1487
FORT WORTH 2, TEXAS

February 2, 1952.

US Lease LC 069752
Case #337, Jenuary 22nd, hearing

01l Comservetion Commission, Lots 1 & 2, Sec 33, 24S5-Z8E
Santa Fe, New Mexico., Lea County, New Mexico,
Gentlemen:=

In connection with the above, this is to advise you, ,I have
assigned the above lease to J. H. Snowden, 750 W 5th St, Fort Worth, Texss,,
and have furnished lr. Snowden with all correspondence from your Commisgsion
and from the U.S.G.5., in connection with the case.

1 feel sure that Mr. Snowden will cooperate with you fully in

any future matters that may come up concerning the case,

Yours very truly,

e J—
/;" lr' / 7 '/
t p <
I
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OIlL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

October 6, 1952

Mr. W. He Sl‘y, jr-
1202 011 and Oss Building
». Vorth, Texas

Dear Sir:

Reference is msds to our telephons conversatiom of today con~
cerning the allowable to be assigned the Oulf 04l Corp., Ne )5

Lecoard 'A' Well, Sect. 33, Tw. 24 8, R. 38 E, West Dollarhide
Devonian Pool, Lea Comty, N. M.

»
-

A check of our recerds reveals that this well was given an allowsble
of 159 barrels per day effactive September 21, 1952. This allowable
was computed by multiplying the basiec per-well allowsbls in the
West Dollarhide-Devenian Pool (135 bbls.) times 47/40, or 1.175.
(This allowable being based om Order R-144).

ntheuch the communitisation agresmsnt between yourself and Gulf
011 “Yorp. has not been received by this office, it is recognised
that an agreemsnt of this type nscessitates considerable time in
preparation, and therefore the provisions of the order (Par. 1 1)
are temporarily waived.

VYery truly yours,

W. B. Nacey
Chief Engineer
WBMinr

ccs Mr. A. L. Porter, Jr.
Box 2045
m‘, 'O n.
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

April 23, 1952

M. R, S. Magruder
$0% Sinclair Building
Fte Worth 2 -~ Texas

Dear Mr. Magruder:

We enclose signed copy of 0il Conservation Comnmissien
Order B-144 issued in Cass 337, whish you initiated,

In line with informatien fumished by you in your letter
of February 2, 1952, sopy of the ordsr is alsc being sent
to the present holder of the lease imvolved, Mr. Je. He
Snowden, 750 West 5th Street, Fort Worth, Texas, to whose
attention we call Paragraph 1l-4 under the clause IT IS
THEREFORE ORDERED.

Very truly yours,

We B, Hasey

Chfef Engineer
WaMsar

603 Mre J. H. Snowden



JEFF D. ATWOOD
ROSS L.MALONE,JR.
JACK M.CAMPBELL

ATWOOD, MALONE & CAMPBELL

LAWYERS

CHARLES F. MALONE

J.P.WHITE BUILDING

3 \T\\ ROSWELL, NEW MEXICO
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Er, W. . riacy,

Crief Zrngineer,

Cil Conservaticn Commissiorn,
Santa re, sew lexico.

I am returning the composed order in Case Lo. 337.
Trnere is cnly one suggestion, which is certainly a minor one.
In cornection witsn the last ;aragrayk rou referred to the
aprroval ci the communitization by tne ¢il and Gas Supervisor
of the U.S.C.5. This approval should technically be by the
Jlrector and it na, be that you will want to change the words
"Cil and Cas Superviscr'" to "Director". Ctherwise, I think
the order is well drawn and will adeqguately cover the situation.

: an in tne process of gpreparing a communitization
agreerent et tnis time and I will appreciate the early issuance
of this order 17 such is gractical.

Trhanking you for your assistance, and with kindest

personal regards, I am
\vbr truly yours,

snel.



