BEFORE ™R
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Jaznary 22, 192

Cagse 338: 1In the matier of the application of the 0il Comservatioa
Cormission upon its own motion for an order for the extension of
existing poels, consolidation of existing pools, or the creatioa of
new pools in Lea, Eddy and Rle Arriba Counties, New Mexice: (a)
Creation of a new pool to be knowa as Gilbert poel for Drinkard
production to include all of Seetion 28, 29, 32 amd 33, Towaskip
24 Soutk, Range 38 Bast, Lea Bounty, New Mexice (Interruptieam)

MR. SPURRIER: Let the record show that the advertisement had

been read.
2. 8+ BLIMN,
having first been duly swormr, testified as follows:
DIEECT EXAMINATION

By MR. GRAHAM:

Qe Will you state your name and position, please?

A. BRe 8. Blymm, engimeer, 0il Conmservation Ceniésion.

Qs With reference to the creatioa of a new pool to be kmown as the
Gilbert Poel for Drimkard productiom, what is your recommendatioa?

A, I have prepared a plat showing the proposed outlinme as advertised
and its relationship to the State lime. It should be pointed out
that Sectioms 28 amd 33 are only partial sectioms as they butt wp
against the State line of Texas. I recommend that this poecl be
created as advertised and I would like to submit as evidence - ~ as

an exhibit this plat.

MR. SPURRIER: Without objectien, this exhibit will be received.
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Q. Mr. Blymm, with respect to the Commission's application to
create a new pool to be known as the Terry Pool to include Sec~
tiong 1 through 11, 12, Townehip 21 South, Range 37 East, New
Mexico Primncipal Meridiam, Lea County, New Mexico, what is your
recommendation on that?

MB. GIRAND: Just a minute. If the Commission pleass, at
this time oa behalf of the Fullertom 0il Company amd for the pur-
pose of the record, I'm W. D. Girand, J’r.,l attorney, Hobbs, New
Mexicce I would like to call to the Commigeiom's attention that
there is also pending im Case 331 filed by the Continental 01l
Company in which territory that application ig also included ia
the territory in Case No. 328, subdivision (b)e. On behalf of the
Fullerton Oil Company, a producer in the area, we move that the
Case 338 and 331 be consolidated and set out for hearing im Februmry
on that hearing date because of comnflict im the two applications.

MR. GRAHAM: Mr. Blymn, does your lnvestigation into the mat-
ter cause you to0 recommend ~ - what?

MR. BLIMN: My investigation into that causes me to recommend

that Mr. Girand's recoumendation be accepted. I kmow of mo other

way that this matter cam be handled.

MR. GRAHAM: Then you would recommend contimuence of thig
matter and the congolidation of the two cases?

MB. BLYMN: I do.

.

MR, COLLISTON: Paul Colliston, representing Comtimexntal 01l

-2~



Company. I would like to point out to the Commission that in con~
solidating these cases, there ig an allowable differential exist-
ing between the Hare Pool and the Fullertom's allowable at the
vresent time. The Hare Pool allowable being 119 barrels and the
Fullerton's allowable being 153 barrsels. We urge the Commission,
that if these two cases are to be consolidated, that the Commission
set an allowable of 119 barrels for both parties to exist until the
Fullerton'!s able to show that they are a separate pool. The wells
are producing from the same structure, from the same formation.

MR. SPURRIER: How about depthl

MR. COLLISTON: The Fullerton is in-a lower depth bracket.

But the burden of proof rests with them to show the smeparatioa and
in order that no inequity can possibly exist, we urge the Commission
to set the same allowable for both until the case ceam be decided
upon its merits.

MR. SHEPARD: What is the differemce in depth?

MR. COLLISTON: The Hare FPool is from 7 to 8 and the Fuller—-
ton is producing slightly below eight thousand (8,000) feet. Other-
wige, if the Commigsion does not see fit to bring everyone under the
same allowable, we oppose the consolidaxion of the two cases. We
do have evidence that our extension of the Hare Pool can be showa to
be & part of the Hare Pool. Mr, Blymn, I belleve, is ready to put
that evidence on but I don't kmow what the exact status of Case 331

ig at this time.



MR, BLYMK: I have no evidence with me at the moment, Mr.
Colliston. At the time of that last hearing, I had a plat prepared
vwhich was entered as an exhibit in support of that case. I don't
know vwhere it is, whether it is in Albuquerque with the transcript
or whether it is in our file. I &id not bring it in here with me.

MR. GIRAND: 1If the Commission please, we stand on the right
of discovering the wells At the time the Fullerton well was com—
pleted - - was commenced, we were about three and a half miles gtep
out from any production in the Simpsoa field; We believe that Rule
505 is & rule and 1t will alvays be and it sets out the formla for
the proration of discovery of wells and wild-cat wells. We were
definitely a wild-cat well at the time we went on production. Now,
don't have - — we don't believe any other major should set our allow-
able until we are in a pool, and ther, if we are in the pool, why,
of course, the discovery well and ths Hars Pool would have a fixed
allow,ble, for the Hare Pool. But we have evidence of faulty condi-
tiong but whether or not it leads to a separate reservoir oa the
east flank of that falli'or not, we don't know. We told the Commis-
sion before, at the December hearing and we'll say again that we
feel that by Febrmary we will have enough information due to addi-
tional wells going down toc determine whether or not we are right.

MR. SPUERRIER: Let me interrupt at this point and sesy that the
Cormission did not intend that the case in question should be adver-

tised as it was at the January hesring. It should have come up at
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the February hearing. It was inadvertently advertised. Do yom
have something?

MB. GHEER: Yes, sir. John Greer, Standaid 0il Company of
Texas. Standard of Texas has a non~operating interest equal to
Continental's in all the acreage that Continental operates im that
area. It was on this non—-operating venture property of ocurs that
this well was completed in the Simpson formation im that area -
our Hawk B-3 No. 1-S, one and a quarter miles east — or west, rather,
of Fullerton's well. Considerably before Fullerton's well was
atarted, I believe, and we can now geologically see the connectioa
between Hare Pool and where 1t was originelly discovered completely
through to Section 3 and through Section 2. We can't definitely
state that there is no connection between that Hare Pool reservoir
and Fullerton's well but we cannot find sufficient evidence to
warrant separation. We recommend very whole-heartedly to the Com~
migsion that they not rum the risk of creating am inequity by
allowing the difference in allowsble between the Hare Pool and
Fullerton'!s well because thet is something that is not recoverable
whereas if the allowables were to remain the same betweem the Hare
Pool =nd Fullertom's well, there could be ne draining of oil bet-
ween properties and would only amount to a month or two probably
of deferred income, if it could be proven that there is a separa-

tion.
MR, SAVAGE: John Savage, Shell 0il of Hobbs. Shell 0il Com-

pany wishes to concur with the views expressed by Mr. Colliston and



Mr. Greer. We feel the pame way that they do about thig matter.

MR. SPURRIER: JDoes anyone else ~ - -

MR. BLYMN: I would like to point out at this time, Mr,
Commigsioner, that the reasons that Fullertorm is gettimg an al-
lowable greater than exists for the Hare Pool is the mechanics
of the rules that are currently in effect. It occurs to me that
what Mr. Collistom is asking for is an exception of a rule with-
cut advertisement.

MR. GIRAND: Well, we take this position. That the allowable
of the pools is fixed after a pool is fixed and the Commission will
take notice that all the territory under this advertisement as well
as in the advertisement under the Continental Case No. 331 has mot
been affixed to any poole Then the only rule of proration is the
Rule 505 which fixes your allowable on that. And until a pool de—
signation is made, why there can be no determination of the allow-
able for that parficular area. Now, I don't believe that this Com-
migsgion wants, at thig time, to start making exceptions to Rule
505,

VOICE: 1If it please the Commission - = =

MR. SPURRIER: Mr. Greer?

MR. GREERs It appears to me that the only exception that is
being asked is exception to Fule 104~A, which I just received a
copy af a little while ago, which insists that Fullerton's well be

classified as a wild-cat well only because the Hare Pool boundary



has not yet been extended within one mile of that well from the
official standpoint. I think geoclogically it has been extended
but that extensgiom has not been officially approved, and the
Fullerton well is under the rules of a wild-cat well. Therefore,
the exception that is being requested is the exception to clas-
sifying that well as a wild-cat.

MR. GRAHAM: Mr. Blymn, will you again state your recommenda-
tion in this matter?

MRe. BLYMN: The only recommendation that I can make is to
let the thing ~ this case be continued - postponed - action deferred
until the Febrwary hearing.

MRe. GRAHAM: Until the two cases can be determined at the

gsane time either by comsolidation or - =

MR. BLYMN: It appears to me that it's necessary to hear the
two cases together because they are in conflict.

MR. GRAHAM: Mr. Blymn, thg application to create a new pool
to be known as the Caudill pooii;i;éii; pr;:dﬁctioﬁ - -

MR. SPURRIER: Does anyone have any comment on that particular
paragraph in Case 338, known as paragraph (b) which involves the
Terry and the Hare Pool or as the so advertised Terry?! If not,
the Commission will continume this parasgraph in that cé.se to the
February hearing which would be February 2lst.

VOICE: Mr. Spurrier?

MR. SPURRIER: Mr. Morrell?
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MR. MORRELL: Are you having the questions by paragraph as
you go through and then come back and summarize?

MR. SPURRIER: Well, do you have a comment = - =

MR. MORRELL: I have a comment under (a). My name is Foster
Morrell, U. S. Geological Survey. The rgcommendation for the nam-
ing of the Gilbert Pool. Under Case 338, heard before the Commig-
sion on Hovember 20, 1951, these four sections that you are now
recommending to be put in the Gilbert Pool are included in what is
classified as the West Dollarhide plus four additional sections
vwhich is - = = I just offer for consideration by the Commigsion
that rather than to enter an additional name for tiese four parti-
cular sections, the preference for the use of the term West Dollar-
kide Drinln;-; E:;e considered.

MR. GRAHAM: My Blymn, do you have any recollections as to
who suggested the name Gilbert Pool?

MR. BLYMN: No, I don't. I first saw it on the advertisement.

MR, GRAHAM: Mr. Blymn, the application of the Commigsion to

Fo o -

create a new pool known as the Ceudill pool,b—veit— produ.ction, %o
include Sections 4,5,8, and 9, 168, 36E. Have you made a study of
that and do you have any recommendations?

MR, BLYMN: Yes. That is known as Magnolia Bladk and I have
prepared a plat outlining those four sections which I would like
to enter as an exhibit and recommend that that pool be created as

advertlsed.



MRe. GRAHAM: That's your recommendation?

MR. BLYMK: TYes, sir.

MRe GRAHAM: Any questions? The Commission would like to
create a new pool to be known as the'ﬁ Hobbs Sandray Pool, S;;&:
ray production to include all Sectioms 23, 29, 32 and 33, Town-
ehip 18 South, 39E. Will youw, in your own words, state what that
situation is and your recommendation, pleasel

MR. BLYMN: Well, this sectitéa was mig-advertised. There is
no Section 28; Section 29 is a partial section; Section 32 is a
partial section; and 33 is non-existant because it interferes with
the State line. This Commission has before it a case entered by
the Aurora Gasoline Company for the communitization of lots 3 and
4 in Section 29, and in the face of that, I do not believe that I
would care to meke any recommendation as to the exteat of the
BEast Hobbs San Andres Pool, pending = disposition of Aurorals
case for communitization of these letis.

MR. GRAHAM: Does anyone have any questions on this. The
next item is to create new pools kmown as King Pool for Wolf
Camp production to imclude all Sections 25, 26 and 35 and 36,
138, 378, in Lea County., Will you outline that situstion and give
your recommendation?

MR. BLYMN: I recommernd that the King Pool be created as
advertised. I have prepared a plat to enter as an exhibit.

MR. GRAHAM: The next item is the creation of a new pool kmown
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ag the North Wilson Pool, Seven Rivers production, to include
211 Sections 29, 30, 31 end 32, 208, 36E.

MR. BLYMN: I recommend this pool be created as advertised.
I have prepared a plat.

MR. GRAHAM: Any questions on thig?

MR, MORRELL: With respect to item 5, North Wilson Pool,
which is recommended for Seven Rivers Production, the records of
the survey indicate that you have Yates oil production ia the SE
SW Seatiorn 29, whieh is included in the area and Yates and Seven
Rivers Ges in the NE NW Section 32, also included. I thought
there you might wish fo consider the production for the proposed
North Wilson Pool to be classified as Seven Rivers-Yates rather
than Seven-Rivers alone.

MB. BLYMN: Rather than Seven Rivers what?

MB. MORRELL: Rather than Seven Rivers alone.

MR. GRAHAM: Do you have any comment on that, Mr. Blymn?

MR, BLYMN: No. Mr. Morrell had some information that I
failed to avail myself of.

MR. GRAHAM: The next item to be comsidered is to create a
new pool known as the Iovington~Clearfork, clearfork production
to include Section 36, Township 16 Soutk, 36 East, Sectioa 31,
Township 16 South, 37 Easte In your own words, will you outline
that situation snd give your recommendation?

MR. BLYMN: I recommend that this pool be created as adver-

tised, with the exception of the name. I recommend that the name
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of it be Lovington-Abo to conform with New Mexico terminology
rather than Lovington-Clearfork. The extent of it - - the
definition of approvel to be made in conformance with advertise-
ment.

MR. GRAHAM: Clearfork seems to be & Texas term, is that
right?

MR, BLYMN: Yes. Thatis right.

MR. GRAHAM: Any comment on that?

VOIE: Change it to Abo production too.

VOICE: The term Clearfork in Texas - - I mean the term Abo
would be Wichita in Texas.

MR. SPURRIER: The - - - let's see if we umlerstand you right.
The relative -~ dld you say?

VOICE: Yes, the relative formation compared to the Abo im
New Moxico is called Wichita in Texas, I believe,

VOICE: That's righte

MR. GRAHAM: The next item is to extend the Warren-~McKee
Simpson Pool in Lea County to include the south half of Section
20. What is the situation there, Mr. Blymn?

MR. BLYMN: Well, I recommend that Warren-McKee be imcluded
to include the south half of 20. I would like to go further and
recommend that it be extended to include the north half of 20, the
west half of 17 and the east half of 18. The reason for that is

that we have in our files an application from the Amerada Petroleum



Corporation to further extend this Warren-icKee but it didn't get
in in time for advertisememt. It appears that we will either ex-
tend it at this time or next month and I would recommend it be
done as a result of this hearing. That is, in addition to what
was advertised, the north half of 20, the west half of 17 end the
east half of 18, I have prepared a plat showing the recommended
extension cross—hatched in green and this additional extemsion
outlined in green.

MR. MORHELL: What is the location of the Amerada well, Mr.
Blyun?

MR. BLYMN: SW SW 17.

MR. MORRELL: On that basis, wouldn't you like to include the
northeast quarter of Section 197

MB. BLYMH: I think the suggestion is well taken.

BR. GRAHAM: Your recommendation was made necessary then to
advertise the Amerada application?

MR, BLYMN: That's right.

MR. GRAEAM: Any other questions or statements on that?! The
next item is to extend the Skages! Pool in Lea County to include
the south half of 18, 30 South, 38 East and the south half of 13,
20 South, 37 Bast. What ig the situation there and your recom-
mendations?

MR. BLYMN: I recommend that Skazgs Pool be extemnded to in-

clude the south half of 13 and 18 and also the ndrth half of 18 and
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the south half of 7. That comes as a result that C. W. Sweef
Just completed a well in the NE NW of 18 and is driliing imn the
south half of 7.

MR. GRAHAM: Any comment of questions on this KZkaggs ex—
tension? The next item is to extend the LocsX Hill Queen Pool
in Eddy ‘Gounty. New Mexico to include the northwest guarter of
32, 17 South, 32 Easte

MR. BLIMN: I recommend that any action on this proposed
extension be deferred. I don't know for how long it should be
continued. The thing of it is, this McKee well, we don't have
all the forms on this McKee well which has filed this request for
this extension and until such time as we get :complete compliance
with the rules on this McKee well, we do not wish to take any
action on it. What the continuance would be, I don't kmow. I
don't feel we should take any action on it at the presemt time.

MR. GRAHAM: Any question, comments on that item? The next

wellig/etr-
item is to create a new pool to be known as the Togito Pool,
Togito productions, to include all of Section 9, west half of
10, NW of 15, north half of 16, 26 North, Range 6 west in Rio

Arriba County, New Mexico. What is your recommendation on that?

MR. BLYMN: Rio Arriba is in District 3. I kave no know-
ledge of Rlo Arriba.
ME. GRAHAM: Do we have anyone from Rio Arriba here?! Mr,

Morrell, do you have a suggestion?
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MRe MOREELL: Yese.

MR. GRAHAM: What might your suggestioa be?

MR. MORRELL: I would like to call to the attention of the
Commission that in view of the fact that the prodiction of the
Togito pool in 26 North, 6 West hag been in existence for several
months, that the Us S. Geological Survey has already used for its
purpose for defining knmown structures and classified as the Doswell
pool, Doswell field. I merely offer that for consideratiom by the
Commisgion as to whether or not it would be desirable to have the
same location under two names by the two agencies,

MR. GRAHAM: 7You are, of course, aware of the location of the
well and the need for the established pool?

MR. MORRELL: No doubt about it.

bR GRAHAM: My Blymn, do you have any general statement cover-
ing all these cases - all these items we have discussed in this
particular case?

MR. BLYMN: HNo.

MR. SPURRIER: Youlre excused.

- e W e W W Em we

STATE OF NEIW MEXICO ;
88
COUNTY OF LOS ALAMCS)

I hereby certify that the foregoing and attached tramseript
of hearing in Oase 338 before the 0il Conservation Commission oa
January 22, 1952, at Santa Fe is a true record of the same to the
best of my kmowledge, skill and cbility.

DATED at Los Alams, this 28th day of January, 1952.

Audrey My Henrickson

My commission expires September 20, 1955.



