
June 11, 1953 

Rs* m THE mrmt OF APPLICATION or SKILLY 
OIL COMPANY PCR AN ORDER AMBNDEC ORDER 
MO. H-179-A 10 AUTHORIZE THE TRANSFER 
OF ALLOWABLE FROi' WATER BWECTIDN JELLS 
TO OfHEH WELL3 Cfl THE SAKE BASIC LEASE 
ASD TO ESTABLISH A LEASE ALLOWABLE FOR 
ITS H. 0. SIMS PILOT WATER FLOOD PROJECT. 
IT IS ALSO JSQUE3TKD THAT AN EJE8C8SCT 
ORDER BE G8AHTED WHHDEBT 1HZ PETITID1ES 
MAI PRODUCE US K. 0. SB© MO. 6 Bf EX­
CESS OF TOP ALLCWABLS. 

New Mexico Oil Conservation Gaadnien 
P. 0. Box 871 
Santa Fe, Hew Mexico 

Attention t Kr. A. L. Porter, Jr. 

Gentlemen t 

With this application, StmUy Oil Corapanj ia reqasstiag a hearing before 
the New Mexieo Oil Conservation r l t mluaioa for the ym-poae of a—ulliiji Order m. 
R-179-A to authorise the transfer of allowable from water injection valla to 
other valla on the aaae basic Isaac and to establish a lata* allawlila far lta 
H. 0. siaa laaae. In aupport of this application tha fallswlAf ia listed! 

1. That Order &-179-A authorised the eonrersion of H. 0. Siss No. 8, 
SE/4 S*y4 and H. 0, Sis* No. 9 HW/4 Section 34-t»-37E to 
water injection wells. 

2. That water injection was instigated in these wells in August 1953. 

3. That the petitioned H. 0. 3iraa No. 6, located 1̂ /4 3K/4 Seetlon 
34-22S-37E is now capable of producing around 5t BOP©. 

4. That tha petitioner»a K. 0. Slav No. 10, located SW/4 3*/4 Section 34-
223-37E has also indieated an increase in production. 

5. That the petitioner** K. 0. Siaa No. 7» located NE/4 HV/4 Seotion > 
23S-37E and H. 0. Sins aa. 11, 161/4 Sy4 Section 33-22S-37E, ahould 
reapond to water injection in the near future. 

6* That the petitioner requests that illriwablaB for its H. 0. Siaa No. 3 
ana 9 injection valla be transferred to pwdttein^ walls within the 
Pilot Water Flood area. 

7. That a lease allowable be created for the H, 0. Sisa Pilot Water Flood 
area vhereby the petitioner say produce ta six times the noma! unit 
allowable froa an/ vail or wells in the pilot area. 

8. That the vails to bo considered in this application are part of the 
sarae basic lease and are as follows i 

H. 0. Siaa No. 6 - NE/4 **/U - 3&HHS-37E 
K. 0. Sias so. 9 - W 4 aV/4 - 34-»B-37E 
K. 0. Situs So. 11 - NE/4 S8/4 - 33-W-37E 
H. 0. Siaa fe. 10 - fW/4 m - 34~«H37£ 
H. 0. Siaa Mo, S - 38/4 9b̂% - 34-M8-37E 
H. 0. Sias Mo* 7 - NE/4 «W4 - 3-a3S~37n 

9. That the transfer af allowable and tha creation af the lease allow­
able will prevent waste and amble the petitioner to tolly evaluate 
tha pilot water flood. 
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10. That until such tine as a hearing is granted, an eacrgenny erdar be 
written whereby the petitioner aay produce lta H. 0. Sias No. 6 at 
a rata in excess ef the norraal unit allowabls. 

11. That the cmrtailaent of production from tho K. 0. Sins No. 6 at this 
tiae will result in waste and would not be in the interest of eon-
aeTTation and correlative rights. 

12. That a plat of the area showing walls and lease ownership is attached. 

13* That all offset operators are notified by a copy of this application. 

Therefore, the petitioner requests that a hearing be granted for the 
purpose of amending Order Ho* Sr-179-A whereby the petitioner, in the interest of 
conservation and protection of correlative rights, say transfer allowable froa 
water injection wells and create a lease allffiwahle to enable the production of 
six tines the noroal unit allowable froa wells within the H. 0* Sin Pilot "alter 
Flood area. 

JHD/JUR/e 
cot Hianble Oil & Refining Co. 

Box 1600 
Midland, Texas 

Gulf Coast Western Oil Co. 
916 Petroleum Building 
Oklahaaa City, Oklahoma 

>ir. George W. Selinger 
SceUy Oil Company 
Tulsa, Oklahoma 

Attaetewntt 1 

Heapectfully subaittad, 

«J» N» Dunlavey, 
District Superintendent. 


