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SHELL OIL COMPANY

MIDLAND AREA

MAILING ADDRESS GENERAL OFFICES
P. 0. BOX 1509 PETROLEUM BUILDING
MIDLAND, TEXAS MIDLAND, TEXAS

April 18,

!
Subjects %Case 362jf - Extension of Hare-Simpson Pool

New Mexico 0il Conservation Commission
State Capitol Building
Santa Fe, New Mexico

Gentlemen:

With reference to the formal order to be entered in this case, under
the agreement made at the hearing on April 15, 1952, that the matter of the
final determination of the extension to the Hare-Simpson Pool there proposed
might be deferred for six months and that Fullerton 0il Company, whose Federal
Elliott Nos 1 was drilled when it was more than one mile from the Hare-Simpson
Pool, would recognize and operate under, during the interim, the Hare-Simpson
allowable, we think that the problem of future wells that are located within
one mile of the Fullerton Federal Elliott No. 1 but not within one mile of
the limits of the Hare-Simpson Pool as they are now delineated will probably
arise and should be considered in drafting the order. It occurs to us that the
simplest way to deal with the problem would be to extend the Hare-Simpson Pool
to include the lands described in the Commission's motion in this case but to
provide expressly that this extension is a temporary one and that the matter
will be considered further in six months. You will recall that when the
agreement was being discussed, there was some discussion as to how the matter
would be handled and that you said that you would take it under advisement.
However, the above mentioned problem of wells that may be drilied during the
six month deferment of a final disposition was not then called to your attention.
We don't wish to gquibble about the name under which the matter is handled,
however, and as long as it is handled so as to cover the problem mentioned
above, it will be satisfactory to use

We are sending a copy of this letter to Mr. W, D. Girand, Jr., who
represented Fullerton 0il Company in case 362j and made the agreement on its
behalf so that he may know of this suggestion and make such contribution as
he may wish to the solving of the problem mentioned,

Very truly yours,

SHELL OIL COMPANY

RLH:MK chard L. Hughstoz/ Mo &W»71 RS
cce Mre. W. D. Girarld, JdTe ’J\L’!';:\»‘:tl - b ST
Hobbs, New Mexico ‘ ‘ e

cc: Mr. W. A. Scott, Hobbs, N.M. . APR 21 120
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0il Conservation Commission of New Mexico, iy L
State Capitol B lalng, SOy e
. " . U i S WO e et e
vanta Fe, HNew Mexico,

LTttention: W¥r. R. R. Sourrier.

Tn re: Case 362-J, Zxtension
of Hare-Simpson Pool.

as recelved a copy o1 a letter adaressed to

i ughston, attorney for the Shel: (il Cowmpany,
making socme pr &5 To the handling of thne above matter. The
recommencation of Mr, Hugnston is nct acceptable nor does i1t
conform wltn the zTatement maae by The writer at the calling of tne
apove case.

you from

(ClavRay

Wnen the Commission called Case No. 362-J there was
considerable cdigcussion of the allowable of the Pullerton Federal
Ellictt No. 1 as agalinst the allowable of wells located in the Hare-
Simpson rool. The writer announced to the Commission in open
hearing that if Zase No. 362-J were continued for six months and
a temporary pocl designation were made in Case No. 333 creating a
temporary ool known as the Terry-Simpson Pool, that the Fullerton
011 Company would Iix tne allowable of the temporary pool at the
present aliowable of tTne Hare Pool.

We cannot consent to a temporary extension of tThe Hare-
Simpson rool to cover the Fullerton well. The Commission 1g ful.y
advised That the orincipal cuestion involved 1in the abcve case as
well as in Case No. 338 is one of a reservoir condition, and it is
cur opinicon and has teen at all times that the Fullerton Federal
B1lliott No. 1 iz in a distinct pool from the area now included in
the Hare-Iimpscn ~o0l.

It ig our orinion tnat a temporary pool desiznation should
be made so0 that during tae six month period of continuance of
the temporary pool designation any wells dril.ed within the ares
cesignated as well as wells within cne mile of the exterior
boundarie:z tTthereof should be regulated by the allowable fixed for
the temporary pool regardless of the comopletion depth of such well
cr wells. If this 1s not done, we can readlly see the possibility
of additlonal wells belng ¢ MDWetea at a depth equal to or greater
than the Fullerton Federal Elliott No. 1 and the producer thereof
seeking TO procure or establisn an allowable vpased on total depth,
resulting in a penalty To the Fullerton 01l Company by reason of its
voluntary reduction of 1ts zliowable.



0il Ccnservation Commission, -2- April Z4, 1
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Wwe agaln urge the designation of a temporary pool kunown
as the Terry-Simpson rool coverlng the area supported by tne
Fullerton Oil Company in the hearing in Cause No. 338 and upon the
creation of this temporary pool, the Fullierton 011l Company will
immediately recommend an allowable for the pool equal to tne
oresent allcowable of the Hare-Simpson Pool, otherwlse, we urg
cur motion for a continuance and a rehearing in Cause No. 338.

Respectfuliy submitted,

NEAL & GIRAND,

ce: PFullerton 011 Company, Hobbs, New HMexico
Attention: Mr. Xenneth Midkiff;
Mr. zalph Fitting, c/o Fittlonz & Jones, Attorneys at
Law, NMidland, Texas;
-aell D1l Company, Midlang, Texas,
Lttention: Mr. Richard L. Hughston.



