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TRANSCRIPT OF HEARING 

May 27, 1952 

M R . SPURRIER: The meet ing w i l l come to o r d e r , please. The 

minutes of the Commiss ion w i l l show that the Commiss ion met yesterday 

and d i rec ted me to s i t f o r the purpose of taking the r e c o r d only . Nei ther 

o f t h e other Commiss ioners could be present this m o r n i n g . Le t the r e c o r d 

show that the adver t i sement was read, and M r . Howard , you may proceed. 

M R . HOWARD: I f the Commiss ion please, th is is the appl ica t ion 

f o r Shell O i l Company f o r the approval by th is Commiss ion of a uni t agree­

ment f o r the development and opera t ion of c e r t a i n lands i n Lea County, 

New Mexico . The lands being designated as the Reeves Unit A r e a and 

w h i c h land w i l l be more de f in i t e ly descr ibed as we proceed w i t h the 

hear ing . The appearances I believe have been made - M e s s r s . Seth and 

Howard f o r Shel l . I have two witnesses that I would l i k e to be sworn , 

M r . E l l i o t t and M r . Scott. 

Our f i r s t witness w i l l be M r . E l l i o t t 

A . C. E L L I O T T 

having been f i r s t duly sworn , t e s t i f i e d as f o l l o w s : 

DIRECT E X A M I N A T I O N 

M R . HOWARD: M r . E l l i o t t , w i l l you take the stand please? 

Please state your name 

A . A . C. E l l i o t t 



Q And what capacity? 

A D i v i s i o n geologist f o r wes te rn d i v i s i o n . 

Q I take i t you are a geologist? 

A Yes s i r . 

Q W i l l you state f o r the r e c o r d your education and t r a i n i n g as 

a geologist . 

A Graduate BS degree i n geology Texas A & M Col lege. 

Q May I ask i f these qual i f ica t ions w i l l be accepted? 

M R . SPURRIER: They w i l l be. 

Q. I n your capacity w i t h Shell O i l Company, are you f a m i l i a r 

w i t h ce r t a in explora t ion w o r k that the company has done i n the area that 

is involved i n th is hear ing and is designated as the Reeves Unit? 

A . Yes s i r . 

Q. F o r the r e c o r d w i l l you read into the r e c o r d the desc r ip t ion 

of the lands involved i n the uni t . 

A . SE/4 section 25 and E /2 section 36, T . 18 S, R. 35 E . 

N E / 4 section 1, T . 19 S, R. 35 E; S/2 sect ion 30, SW/4 sect ion 29, A l l 

sect ion 3 1 , W/2 sect ion 32, a l l i n T . 1 8 S, R. 36 E; N / 2 sect ion 6, N W / 4 

sect ion 5, T .19 S, R. 36 E , Lea County, New Mex ico . 

Q. Those are the lands that are descr ibed i n the appl ica t ion 

f i l e d w i t h the O i l Conservat ion Commiss ion and also w i t h the Land 

Commiss ione r , i s that c o r r e c t ? 

A . That 's r i g h t . 



Q. W i l l you m a r k that please as Exh ib i t " A " . M r . E l l i o t t , I 

hand you what has been marked E x h i b i t " A : and ask you to state what that i s , please 

A . This i s a se ismic high, ( in te r rup t ion) 

Q. Just a minu te . That is a p ic tu re representa t ion o f t h e land 

involved i n the uni t , i sn ' t i t ? 

A . That 's r i g h t . 

Q. I ask that that be admit ted please. 

M R . SPURRIER: Without objec t ion i t w i l l be admi t ted . 

Q. Now, M r . E l l i o t t , has the Shell O i l Company conducted 

explora t ion w o r k on this uni t and i n the area the reof? 

A . Yes s i r . 

Q. W i l l you state to the Commiss ion what that w o r k consisted of , 

please. 

A . We have conducted se ismic r e f l e c t i o n and se ismic surveys of 

th is a rea . And the w o r k indicates that there i s a se i smic high i n th i s area , 

a closed s t ruc ture which we presume there are poss ib i l i t i e s of the 

development of o i l . 

Q. Is that a s t r u c t u r a l high on the Devonian? 

A . Yes s i r . I worked the area near the w e l l , f ou r or f i v e m i l e s 

to the south, and we t i ed into that w e l l w i t h our se ismic exp lora t ion . We 

fee l that by ty ing i n that w e l l and coming up to th is area there is poss ib ly 

a s imula t ion i n the area. 

Q. Is i t your opinion that the area that is included i n the proposed 

Reeves Unit w i l l cover the probable producing area of th is high i f i t is 

product ive ? 



A . F r o m our experience and nearby f i e l d s , we f e e l that th is area so 

out l ined w i l l cover the area. 

Q. And that i f p roduc t ion of o i l or gas is found on th i s s t r u c t u r a l h igh at 

any place w i t h i n th is uni t i n the Devonian that i t w i l l a l l be produced f r o m 

a common source of supply on the same s t ruc tu re? 

A . A common r e s e r v o i r , that i s r i gh t . 

Q. Do you have anything else that you wish to add i n the way of a statement? 

A . No s i r . 

Q. I f the Commiss ion please, the detai led s t r u c t u r a l map has been f i l e d 

w i t h the Land Commiss ione r , as r equ i r ed , is attached to the appl ica t ion . 

I f i t is not r equ i r ed i n this hear ing , why we w i l l r e s t w i t h the map of the 

outl ine of the area . 

M R . SPURRIER: V e r y w e l l . 

Q. A r e there any questions f r o m the Commiss ion of M r . E l l i o t t ? 

M R . SPURRIER: If there are no questions, the witness may be excused. 

Our second witness w i l l be M r . Scott 

W. A . SCOTT 

having been f i r s t duly sworn , t e s t i f i e d as f o l l o w s : 

M R . HOWARD: M r . Scott 

M R . SPURRIER: M r . Scott has t e s t i f i ed before the Commiss ion . 

Q. And he is qua l i f i ed? 

A . And he is qua l i f i ed . 

Q. State your name please. 



A . W. A . Scott 

Q. You are employed by Shell O i l Company? 

A . Yes s i r , i n Hobbs, New Mex ico . 

Q. And i n what capacity are you employed? 

A . As a pe t ro l eum explo i ta t ion engineer. 

Q. And you have qua l i f i ed before the Commiss ion , and your qua l i f i ca t ions 

have been accepted? 

A . Yes s i r . 

Q. In your capacity w i t h Shell O i l Company are you f a m i l i a r w i t h the area 

known as the Reeves Uni t , that is under cons idera t ion here today? 

A . Yes s i r , I a m . 

Q. A r e you f a m i l i a r w i t h the unit agreement that has been executed between 

the operators owning leaseholds i n the Reeves area? 

A . Yes s i r , I a m . 

Q. W i l l you state into the r e c o r d the names of the companies holding 

leaseholds i n th is Reeves un i t . 

A . Yes s i r . Shel l , Ci t ies Service O i l Company, S inc la i r O i l & Gas Company, 

Gulf O i l Corpora t ion , Texas-Gul f Producing Company, Ohio O i l Company, 

Tide Water Associated O i l Company, Magnol ia P e t r o l e u m Company. 

Q. They are the leasehold owners i n the area? 

A . Yes s i r . 

Q. As to the roya l t y ownership , a l l o f the lands involved i n th is uni t 

are State owned lands, are they not? 



A . They a re . 

Q. W i l l you m a r k th is please as Exh ib i t " B " . I hand you what has been 

m a r k e d as Exh ib i t " B " and ask you to state please what that i s . 

A . This is the uni t agreement f o r the development and opera t ion of the 

Reeves Unit i n Lea County, New Mex ico . 

Q. And i t has been executed by a l l of the leasehold owners i n the area? 

A . Yes s i r , i t has. 

Q. I ask that th is be admit ted please. 

M R . SPURRIER: Without objec t ion i t w i l l be admi t ted . 

Q. F o r the i n f o r m a t i o n of the Commiss ion , I have w i t h me executed 

copies showing the signature of a l l of the opera tors . I f you w i l l dispense 

w i t h them, I w i l l not introduce the executed copies. 

M R . SPURRIER: That ' s v e r y w e l l . 

Q. M r . Scott, is th i s unit agreement as p repared and signed by the 

operators i n the usual f o r m that has been approved here to fore by the 

Commiss ion f o r unit operat ion? 

A . Yes s i r , i t i s . 

Q. And i n addi t ion to th is unit agreement there has also been executed 

an operat ing agreement f o r the opera t ion of the p rope r t i e s , I be l ieve . 

A . Yes s i r , i t has. 

Q. I f the Commiss ion please, I have that i f the C o m m i s s i o n wants t hem. 

I f i t doesn't I w i l l not introduce them. 

M R . SPURRIER: That 's not necessary. 



Q. Under that uni t agreement Shell O i l Company is named as the operator 

of the p rope r t i e s , I be l ieve . 

A . Yes s i r . 

Q. Does that unit agreement contain a commi tment f o r the d r i l l i n g of a 

w e l l ? 

A . Yes s i r , i t does. 

Q. State please what that i s? 

A . I t provides f o r the commencement of a w e l l on this uni t by o r on 

June 9, 1952, the w e l l to be d r i l l e d to a to ta l depth of approx imate ly 

12, 750 feet . 

Q. As a Devonian tes t? 

A . A s a Devonian tes t . 

Q. Unless o i l or gas i n paying quantit ies is found at a lesser depth. Is 

that c o r r e c t ? 

A . Yes s i r . 

Q. Now, you are f a m i l i a r w i t h the contents and provis ions of th i s operat ing 

agreement - the operat ing agreement and also th is uni t agreement? 

A . I a m . 

Q. I n your opinion as an engineer, w i l l the opera t ion of th i s p rope r ty under 

th is uni t agreement resu l t i n the conservat ion of o i l and gas, i f o i l and gas 

is d iscovered on th is s t ruc tu re? 

A . Yes s i r , i t w i l l . 

Q. W i l l you state to the Commiss ion your reason f o r that statement? 



A . W e l l , there are several reasons; one being the p roduc t ion prac t ices 

are aided by the f o r m a t i o n of a uni t and the opera t ion w i l l p e r m i t the most 

p roper and e f f i c i en t u t i l i z a t i o n of the r e s e r v o i r energy. The t h i r d , by 

producing the most amount of o i l and gas f r o m the accumula t ion we can conserve 

r e s e r v o i r energy. Another point i s , by the f o r m a t i o n o f th is uni t i t w i l l 

a l low us to inst igate r ecovery methods that migh t not be possible to i n s t a l l 

i n a sma l l e r area . And i f we conserve the o i l and gas, we can ins t i tu te any 

k ind of r ecovery method that we migh t p lan l a t e r on f r o m engineer ing data 

and studies that we determine necessary to most e f f i c i e n t l y deplete the 

r e s e r v o i r and at the same t i m e to conserve to the greatest extent the 

r e s e r v o i r energy. Another th ing would be the c r i t i c a l s teel shortage 

would enable us to develop this acreage most e f f i c i e n t l y . I t would e l imina te 

any in te rmedia te w e l l s , and i t would a l low us to e l imina te any f i r e hazards 

and i t would lead to proper development. 

Q. I t is your opinion then, as an engineer, that the f o r m i n g of th is uni t 

is a conservat ion measure? 

A . Yes s i r . 

Q. And that under the opera t ion of this un i t , the r o y a l t y owner , being the 

State of New Mexico i n th is case, w i l l receive the greatest amount of 

recoverable o i l . 

A . It is m y bel ief that by the f o r m a t i o n of this uni t the State would benefi t 

i n that we would prac t ice conservat ion measures to the u tmost degree by 

engineering studies and p roper technica l development of th is un i t . 



Q. Do you have anything else to state f o r the r eco rd? 

A . No s i r . 

Q. Does the C o m m i s s i o n have any question? 

M R . SPURRIER: Is there a question? A r e there any f u r t h e r questions, 

i f not the witness may be excused. M r . Paxton do you have any? 

M R . HOWARD: I have no f u r t h e r statement, M r . Commiss ione r . A l l I 

do have, i n accordance w i t h the Commiss ion ' s statement of p o l i c y - I have 

a f o r m of o rder which is i n l ine w i t h the o rders here tofore issued by the 

Commiss ion i n th is type case which o rder I would l i k e to submit to the 

Commiss ion . 

M R . SPURRIER: V e r y w e l l , that being t r ue I w i l l r ecommend to the 

Commiss ion that the o rder be signed. 

M R . HOWARD: Thank you s i r . I have nothing f u r t h e r . 

M R . SPURRIER: I f there is nothing f u r t h e r , the case i s ended and the 

meet ing is ad journed . 


