
B E F O R E T H E O I L CONSERVATION COMMISSION 
OF T H E S T A T E OF NEW M E X I C O 

I N T H E M A T T E R OF T H E HEARING 
C A L L E D BY T H E O I L CONSERVATION 
COMMISSION OF NEW M E X I C O FOR 
T H E PURPOSE O F CONSIDERING: 

CASE No. 376 
ORDER No. R - l 7 4 

T H E A P P L I C A T I O N OF B U F F A L O O I L 
COMPANY FOR A N ORDER E X C E P T I N G 
A L L WELLS I N T H E M A L J A M A R - P A D D O C K 
P O O L , L E A C O U N T Y , NEW M E X I C O , F R O M 
T H E L I M I T I N G GAS-OIL RATIO ESTABLISHED 
B Y R U L E 506 (a) OF T H E RULES AND 
REGULATIONS OF T H E O I L CONSERVATION 
COMMISSION 

' ORDER O F T H E COMMISSION 

B Y T H E COMMISSION 

This cause came on f o r hear ing at 9:00 a . m . on June 19. 1952, at 
Santa Fe , New Mexico , before the O i l Conservat ion Commiss ion , he re ina f t e r 
r e f e r r e d to as the "Commiss ion . " 

NOW, on th is day of Ju ly , 1952, the Commiss ion , a quorum 
being present , having considered the records and the tes t imony adduced, and 
being f u l l y advised i n the p r e m i s e s , 

FINDS: 

(1) That due notice having been given as r equ i r ed by l aw, the 
Commiss ion has j u r i s d i c t i o n o f t h e case and the persons and subject ma t t e r 
thereof . 

(2) That to date there have been ten wel ls d r i l l e d to the Paddock 
pay in the M a l j a m a r -Paddock pool ; that of these ten we l l s there are p r o ­
ducing o i l we l l s and seven were d r i l l e d as d r y holes . 

(3) That Buf fa lo O i l Company is the owner and operator of a l l 
three producing w e l l s . 

(4) That the ten we l l s which have been d r i l l e d have defined the 
l i m i t s of the poo l . 

(5) That due to the cha rac te r i s t i c s o f t h e Ma l j amar -Paddock 
r e s e r v o i r , the g a s - o i l r a t io on two of the producing we l l s has been steadily 
inc reas ing . 

(6) That a gas -o i l r a t io l i m i t a t i o n of 2000 i n the Mal j amar -Paddoc 
pool i s conducive to waste inasmuch as th is l i m i t a t i o n , which , under 
ex is t ing condit ions, l i m i t s p roduct ion , would lead to an e a r l y abandonment 
date. 

(7) That the gas produced i s u t i l i z e d at the M a l j a m a r Cooperat ive 
Repressur ing Agreement plant and the addi t ional gas produced by r emova l of 
the eas -o i l r a t io l i m i t a t i o n would the re fo re not be wasted. 
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IT IS THEREFORE ORDERED 

That the appl ica t ion of the B u f f a l o O i l Company f o r r e m o v a l of the 
gas -o i l ra t io l i m i t a t i o n i n the Ma l j amar -Paddock poo l , be, and the same 
hereby is approved; 

P R O V I D E D , HOWEVER 

That the operators of a l l we l l s i n the pool sha l l comply w i t h the 
p rov i s ions of Rule 301 of the Commiss ion ' s Rules and Regulations and shal l 
submit an annual gas -o i l r a t io test of each w e l l on F o r m C - l 16 

IT IS F U R T H E R ORDERED: That j u r i s d i c t i o n of th is cause is hereby 
re ta ined by the Commiss ion f o r such f u r t h e r o rde r or o rde r s as m a y seem 
necessary or convenient f o r the prevent ion of waste and /or p ro t ec t ion of 
co r r e l a t i ve r i gh t s ; upon f a i l u r e of applicant to comply w i t h any requi rement 
of th i s o rde r a f t e r proper notice and hear ing , the Commiss ion may t e rmina te 
the au thor i ty hereby granted. 

DONE at Santa Fe, New Mexico , on the day and year hereinabove 
designated. 

S T A T E OF NEW M E X I C O 
O I L CONSERVATION COMMISSION 

EDWIN L . M E C H E M , Cha i rman 


