BEFORE THE
OIL CONSERVATION COMMISS ION
STATE OF IEW RXICO

Chsi_374% (vontinuetlon.) Under the terms of Order R-172, the
011 Conservation Commission requested that Bensom &
*ontin appear to show cause why & 160-acre spacing
pottorn should not be imstituted for Fictuwed Cliffs
wells in the Gallegos Unit Area, San Juan Coumty, New
Maxico to supersede the 320-acre specing (temporary)
sranted for ome year.

TRANSCR OF &

BEFORs:  tonorsble £d. L, !echem, Governor
Honorable E, 5, Walker, Land Commissioner
Honorable R. R. Spurrier, Uirector, OCC

STATE OF hkW MEXICO )
) 88
COUNTY OF LOS ALAMOS)

I hersby certify that the within transoript of prooeedings
before the Uil Conservation Commission is a true record of the same
to the pest of my knowledge, skill and abllity.

TEANSCHIBED at Los Alamos, New Mexico tnis 21st day of

Auguat, 19535

g fudrey HgAlecrickson
e Notary ie




KEY *EXICO OIL CONSERVATION COMMISSION
Jegular learing

9‘60 &.m.‘, “llg'ust 20’ 1953

#, &l Justin Reed, appesring for the Respondents, Benson
and Montin. Benson and Montin appear today with a motion to continue
this *earing for trirty days to the regular September hearing.

The Commission may recsll that when this case was originally
set tuo Tanths age, we asved for a sixty day extenslion at that time
stzting to the Commission that the reason that it was neoessary was
thet ceria’n coring teats which were then being conducted in the area
had not been finally completed and in addition, the approval of the
Unitad States Coodetical Survey and the Uepartment of the Interior.

On the inclusion of ocertain wells and acreage to the south
of tha unlit arsxz within the unit, these had not besen finally approwved.
Sincs that tims, efforts have gone ahead to accomplish those two
thin s but w2 -re not in a position to present informetiom to the
Commission at this time; because of difficulties encountered in this
corin: ~y-eam and because it has been impoasible to get final action
from Washington on the inclusion of this additional acreage, it is
impsasible nsw to present to the Commission the full picture which
Benson and “lontin had hoped to present.

11 addltion, there are other reasons at this time why we
sak for the continuance. There have been a series of interference
tsshs being conducted on certain wells within the area. Four of

these interference tests are compleied. 4 fifth one is now in proocess



of weing completed und will be completed before the September hesring.
We {eei tunt lhe Information which thease tests will show is of vital
izaporiance to the Commission in determining this matter.

snother point for the postponemsnt is that the state testing
to determine deliverability will be conducted at the end of this
month and the Lulorustion acquired from that testing would certainly
be rolevond to this hearing and would be important to have before the
Comziseion,

t2: addition, our client intemds to file applicationm for a
periznent 320-acre spacing order as distinguiahed from this order to
shos cause and would like to have the hearing on that application
conaciidated ith wue hearing om this order to show cause, and this
appifcution will be filed in time to bs published for the September
hearing.

For tiese reasons, Benson and Montin feel that it is necessary
that ihe hesring e postponed until Septsmber im order that ths Con-
wisslon cun have full facts before it im determining the question.

. SPURIER: Is there anyons slse to be heard?

‘I, FELLAJIN: Jason Kellahin spesking for the Brookhaven Uil
Company of Albuguerque who have acreage within the unit.

“e wish to oppose the motion for continuence on the following
grounds: In the first place, the order setting up the temporary 320
acre spacing was adopted im July, 1952. It was a temporary order and
I tuink it is fuir to assume that it was grunted by the Commission with
the view cof eilowing sufficient time to gather the informatiom which

counsel ras just referred to as being availlable next month.



ihere heg been already a contimunance of this case {rom the
June hearing to the presant and while he a"':ya that the coring tests
have not heen completed, it seems to us that there has been ample time
to have ccompleted those during the past year and sixty days.

with refarence to the land to be included to the south, it
coes not seem to us as material to the issue involved which is the
merit of the 320-acre spacing in & portion of a pool.

ite intexrference tests egain, it seems to us, could have been
made zsometiae ago and the operator has apparently been dereliet in
completing those testis.

ipe appilcation for & permanent order, referred to, in regard
to siu-acre spacing agein I think it 1s fair to assums that that was
the urpose of the temporary order in the first place to allow them to
gather that information and they should be prepared at this tine to

W, oMiTht J, E. Smith, Stanolind 011 end Gas Company.

we would like to joim with Benson and Montin's application
for continuancs for one month and I think that with just a momth's
time, it will probably afford the Commissiom an opportunity to acquire
more information besed upon the statems nt made by Hr. Reed.

s, oFUARIER: BSenson and Montin's motion in this case, 377,

will ve granted and the case will be heard at the reguler Sepiember
hesring.

dit. @LLAHIN: If the Commission please, I would like to
suggest that Benson and Montin will by then have had sufficient time



present bottom hole pressures on these wells, - -~ - or at least repre-
sertative wotiom lole uregsurdse.

MR, REED: If the Commission please, the information that
oen Y= Tarnished is ile regular shut-in pressure that will be obtained
in this August test that the stats will be makimg., Isn't that correct,
Mr. Msce;?  don'. that be furnished?

M, MACEY: Yes.

Tey o mey

t. D' That information will be available at the Commig-
gsion officm, i understand.

T, OPTHRILR:  The next case on the doclet is Case 391.



