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In tre batter cof:
This casz is neard upon motion of
he commission 1tself in the matter
of svrora Gasoline Company's Lavis
No. 1 well, locatea 990' from S Case No. 380
lins and 330 from & line of 2G-
185-39 nast, Hobbs-San dAndres Pool,
and ad’ustment of allcwable thersct -
for first 12 months or production.
(Notice of Publication rsad by Mr. Graham.)

3. SPUAdIwex: Mr. Simcn, are you going to be the

fate wWHIT=: Un behalf of the Commission will ycou give

A this well, Davis No. 1 was original
cleecr fork test. However, when we passed through the San Andres
secticn at approximatsly LLCO feet we were confronted with a

big problem. The well blew out orn us and an attempt was rade
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well in with the help of blow-cut preventsrs. Prior

rough the San Andres section, the blow-
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out prevanters were tested with the customary 1500 pounds press-
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vre and from all apparent reasons the blow-out preventers
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L e 1
gecem=d tc be holding alri

cas saction at approximately 3900 feet. The blow-cut preventersg

were working just fine.

ght.

It ie

In fact we went through the Queer

the custom in that particular

arsa Jue to the Jueen's gas tc use as light a mud slurry as

possible in view of the fact that the Queen's gas section,

althouzh 1t doesn't contain too much volume does have quite a
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bit of pressure. Consequ
have to

ently when we hit the San Andres

¢ much rud welght due to the fact that

we ware trying to lst the Queen's gas bubble up through our
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aefors we knew it the well blew out on us

i

s. We attempted

t
to close out the blow-cut preventers, and I don't wish to name

hold, which is very typic

al of that particular type of blow-out

eXP

erience and we could sece very

3

what of a wild well on cur hands.

ke fact that trnis was also a wildcat discovery for this

particular area we were trying as rapidly as pessible to evaluaf

ths s=z2ction. Consequently we had to mix mud in the neighborhood

of 17 to 18 pound mud which i1s somewhat abnormal for depths in

o area

, comparable to L4 to 45 hundred

1 was killed with 17 pecund to 18 pound
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Urfice I learned that the Stanclind Uil & Gas Company had a
very similar case to our particular well. Their well being
locatzd in the Wilscn Pocl and the attempt to get that par-
ticular well under control was very similar to ours. However,
as soon &as the well was killed; - - it was killed with quite

a heavy @ud alsc -- as soon as the well was killed it was shut
empt was made to open the well at sometime
later, that time being controlled by the amount of oil that
had bzen producad during the tims that the well was out of
control, when the well was rsopenad it was found dead'and I
believe thz logical conclusions were that the mud had not been
remcvad sufficiently from the formation, that particular mud
that was usad to kiil the well. After we had managed to get
our wzll under control we were very anxious to again have it
operigd up in order tc have 1t clean itself of all the heavy

material which was necessary to get it under control and that

UQ

was tne basis for the request to run the oil. The o0il that had
been produced during the attempt to get the well under control
was produced into esarthen pits and we did manage to get a few

steel vassels on the location. However, after the well was

-

brousht under ccntrol and the shristmas tree equipment installed

the well was cleaned up into a normal tank battery.

ti. SPURRIEx: Are there any questions of this witness?

Mite MACEY: In that Stanolind case you mentioned, do
you know how they handled the allowable in that matter?

Na. WHITm: DMr. Macey, I do not. wWith your permission

i
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I talxed the matter over with Mr. Blymm and Mr, Porter. I was

rsonally confronted with the Stanolind case. However,
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I think dr. Blymm knows much more about it than I do. If he
wouldn't havs any objections I would like for him personally
to answer that for you.

Uile SPURRIZi:  Fr. Blymm, would you care to clear the

ord on the Stanolind allowable on that?
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M, BLYMM: I don't think I can trust my memory on

S
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I remember the Stanolind case it was Jjust as Mr,

that is when Stanolind killed the well with
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mud. They had some 40,000 barrels in earthen storage that was
pickzd up and recovered and marketed at the time and then it
was necsssary to charge that amount against their allowable
and the well was shut in for a period of nearly two years, as
I remember, maybe more than two years. Then when they attempte
» J
to put 1t back on production then it nevar was good after that.
ghat
I don't xnow/they sver did get any oil out of it. I know they
pump=d mud for a long period of time there and then plugged and
abandored that well, I don't know that they ever did get anymore
cil out of it after they had put the mud in it.

Is that what you wanted me to say, Jerry?

¥R. SPURRIZA: Thank you, 3Bob. Is there anyone that
disagress with Mr. Blymm's statement? Anyone that can add to
it? TIs there any further questicn of this witness?

4

¥MA. SpLLINGmA: I would like to inquire Just one thing
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for my own benefit. I understand your well is over produced

and you want the Commisslon to charge that over production off,
is that what the problem is?

A No, sir. To the best of my knowledge, in letters of
reguest, we had written to the Commission, at the particular
ime we Just requested permission be granted to run the oil
that was in the earthen pits to avoid a lot of waste. At that
don't know whether any particular rules and

particular time

I
resulations had been sst up for cases like that.
L

A No, I said it was a wildcat w=1ll and blesw out.

M. SHI&ZR: The Commission allowed a set fixed allow-
10,00C barrels, or so.

Moo MACAY: I think I can answer your question, Mr,
Sellinger. The Commission authorigzed 10,000 barrels moreorless
under thelr esmergency powers because of the fact that the oil
was laving ocut in the pits. It was dangérous and also the fact
that wes were aware of what happenzsd in the Stanclind case that

the minute the well was shut in it never did come back on its

L

own. According to the figures that I have the well is cver

produced approximately a little short of 6,000 barrels, about

5,8CC barrels. It was the intention of this hearing which was

-

called on the Commission's motion to put the facts into the
record so that an order could be written authorizing the pro-

duction that they have already produced. In other words we
£z
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want to actually legalize that oil.

Mz, SELLINGER: what is the accounting proceedurs going
to be? Is the well to be charged with overage?

Fd. MACAY: Yes, we intend to present the figures in
the case and adjust the allowable downward so at the end of &
certain periocd of time the total amount of oil that the well
produces would not be greater than it would be if it were
produced in a normal manner and completed on a certain day.

M, SELLINGER: That 1s all I want to get.

Y,

M. #ACEY: I don't know whether Aurora has any ob-
jections to that plan or what their thoughts are on that matter.
Jo you understand what we propose to do?

M. GraHABM: It will be produced under a strictly
reducad - -

M. MACZY: (Interrupting) Until the time it gets
on its own feet. In other words it gets back to even status.
Incidentally, the well was originally drilled on Lot 4 in that
LC acre section and subsaquently the alléwable was raised to
LO sarrels and by Commigsion's order Aurora applied for increasd
in allowable and granted a 40 acre allowable and it is felt thad
the LU acre allowable should apply from the day the well was
ated, which we figure is the 13th of Uctober which was the
day the oll was first run into the tank. The allowable will be
adjusted over probably a total of 1€ months pericd from the
start of thelr production so that at the end of the 18th month

pericd the total production will be exactly the same as it would
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had been produced in a normal manner.
A I think that 1s very fair.
M. McPFHaUN: 1 think we are the only operator in

3

the pool and

q

ve wculd 1like to concur with the Commission's
stand in this matter and we think the adjustment should be made.
We think the way they propose to make 1t is a very vague thing.

M. SPUAAInR: Anyone else? The figures are available
in case anyone should care to have them but the Commission can
take cognigance of 1ts own record in the interest of time.

any further comment in the case? If not, the case will be

taken under advisement.

(lecess)

Mid. SPUnRIRR: We understand that Aurora has a request
to maxke in Case 380 before we go onto 381, Mr. Simon.

Ma. SIHUN: we would like to propose a motion concern-
ing the metnod in which this excess allowable 1s suppossd to
be consumad to the extent that subject well be penalized five
barrels per day less than the top normal 40 acre unit allowable
unti. sufficiesnt time as the well will have consumed the excess
allowable.

vrte SPURRIEA: Is there an objection to kr. Simon's
motion’

A VUICZ: The question is whether the well will produce
at the top allowable [or three years.

Mty SPURRTIAZ: That is an eventual thing that Aurora

will have to expect, will it not?
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to ths amount of pay that we have in other San Andres reservoirsi

wells

have thers?

a Tes, I think i1t is in the rneighborhood of 20 leest. I
thirk we topped the pay at 4,400, 4,500 feet. Before we could
put the brake on we were down to 6,500.

in on the pump have a life span of that long.

toed awful nice, allowed 6,000 barrels of preduction to sz2ll

'z te raduce the allowable enough to crack the thing within

ntrs., 1 belisve the well will produce top allowable that
I doubt seriously that it will produce top allowable |
veacrs. That would depend on what the top allowable is.
hapvened to bs 60 berrels, thres yszars. Now it couldn't }
it.

. SIMON: Actualls it would be only ones man's per-
’ .

opinion as tc hoew long the well will produce with respect

-

similar to that usually havs a life span I would say of at

ten years for San Andres as production, even those that

4 VUICw: Do theay stay on top allowabls that long,

MR. WHITE: Does the well meet the allowable now?

MePHmACN: It appears to me that Aurora has bezsn

-

v, to pay out theilr well immediately vou might say

think that the record should be adjusted within 12 to 18
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Tt is time to correct it over a reason-

able lensth of time and 12 to 18 months certainly isn't unreason

¥R. SIMON: That ig correct but I still don't know what

basis vou are basing the fact it 1s going to be unreasonable.

Is it research that you'tre interested in?

4 VUICk: I think his idea is that the well would suffefr

!

an affinity if it gests to top allowable.
My, SIMUN: Suppose we state it five barrels less than

the capability of the well should the well not be able to make

Mil. McPHRRCN: wWe have no record of that. You nhave

alresudy established drainage from our' lease in all probability.

(_[54

haven't had any objection to it knowing that it was going to

corrected socner or later.. The Commissicn has elected to

o
¢}

(@]
O

ble lencth of time to make the correction. Gulf is of the

[4V]

opinicn that 12 to 18 months is a long enough time.
¥r. SPUARTImA: Any further comment?
“R. LAMB: what was the case of Stanolind when the well
blew cut and salvaged the 0117 How long was their well shut in
1

and how long did they have it, did they have an adjustment perio

rrect it now and apparently ars ready to establish some reasonk
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M. SIMON: To the best of my knowledge the well was
shu in immediately and thereafter when the well was recpened
it was Jjust not commercial.

M. McPHEROUN: Wezll, following themecedent it should
be sku in.

Mit. SIMUN: I beg your pardon? We're dealing here
si

with conssrvation. That i1s the b behind the hearing.

Qs
w

MR, McPHEACN: The precedent was established and the
Stanclind line was shu in until enough time elapsed to consume
the allcwable. The precedent has been established. -

MR, SINMUN: You had a man testify here that the Stan-
0lind well was hurt severely and they attributed it tc the fact
it had been shut in so long.

¥Mit, SPURRIzR: TIs that correct?

¥R. SHIZZ: Inscofar as Gulf's recommendations are

concernad. Do voi have any idea what your estimated recoveries

file #McPHERON: I don't have them here. I am sure we

M. WALKzR: Gulf will estimate a recovery there far
beyord a ten year period, based on the top allowable which would
eliminats anv question of getting that oil back within any
pericd. I think your engineering records would show tha

¥ile McpPHERUN: What would be your estimate of th

MR. SHIBR: I would say & minimum of 5,000 barrels per
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ay. I don't

s

+

exca:

o]

we ware in touch with pecple who were giving us very good advice

VR
Llit e

will be taken undsr advisement and we will move

381.

WALKE S

what recovery?

acre,

VALKzr: You have a

with case,

cre is very low.

SHIZR: DNot for that pay.
WALKAaR ¢

can make it with
SPURRIER:
STHUN:

to the

a
DO

Jommission

SPURRIER:

ease.

Commnission.
TR We

we should get.

don't feel that

You mean in barrels so

cood well there that is flowing

I think that the figure of 5,000

All we can go on 1s our engineering data

Any other comment?

Ag far as our case is concerned we will

we arc asking for any-

As Mr. McPheron says

very nice to us and everyone has been

don't think we have abused it in any particular

o from the Stanolind point of conservation.

Any other comments?

think we have treatasd this thing in any other way

all times

A
AL

If not, the casse

onto Case No.

P
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I HeREBY CanTIFY that the foregoing and attached

tranceript of hcaring

aticn Cormission, State of New Mexico, at

in Case No. 380 before the (il Conserv-

Santa Fe, on July 15,

1952, is a true and correct record of the same to the best of
my xnowledge, skill and ability.
DAToD at Albuquerque, New Mexico, this day
of July, 1952.
RPORTER
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