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APPLICATION FUR aPPAUVLL UF
Sal. JUAN 32-4 UNIL adisa
RIO ~ARIBA GUUMLY, Niw MefIGo

Nal 02fI00 OIL CunSalVasyTlr ureISSION
SANDL Faoy Nobl 1aZI00
Lomes now the undersizned, Phillips fetroleum vonjany, a Jelaware
corporation with an operating office at Bartlesville, Uklanhoma, and files
herewith three copies of a proposed Unit .greement for the Development and
Operation of the San Juan 32-4 Unit irea, Rio aArriba County, New iexico,
and hereby makes application for the approval of said sgreement and Plan
by the liew kexico COil Conservation Commission, and in support thercof shows:
1. Lhat the Unit area designated in said Unit agreement covers
the following-described lands:

liew Mexico Principal seridian:

4ll of Township 32 Horth, mange 4 west,

tio arriba County, Wew Hexico, containing

17,111.44 acres, more or less.
That 16,206.22 acres, or 94.71%, of the lands in said groposed Unit ares
are lands of the United States and that 905.22 acres, or 5.29%, of the Unit
area are fee or patented lands. ‘There are no Stute lands within this Unit
irea, but this application for aprroval is submitted in order that the
Commission may exercise its supervisory powers as provided in the Unit
sgreement for the protection of the fee cwners and to insure compliznce with
the general conservation objectives in the public interest, Ilhat the Unit
area is more particulerly described by the plat and schedule of ownership
attached to the said Unit sgreement and nade a part tnereof as uxhibits a
and B, respectively.

2. Uuwners of oil and gas lesses covering all of the lands within
the Unit area have committed the same to the Unit agreement., <1hat said Unit
igreement is an agreed plan for the development and operation of said Unit
area wieich will tend to promote the conservation of oll or gas, prevention
of waste and tnst said plan is fair to the royalty owners in said Unit area.

3, “hat the Unit .irea described in the proposed Unit sgreement
has heretofore been designated by the Director of the United States Geologi-

cal Survey as one proper for unitization and that all lands embraced therein



are believed to be situzited within the boundaries of the Blanco Gas Field.,

4e That tne undersigned, Phillips Petroleum Coipany, is desig-
nzted as the Undt Uperztor in said sgreewment and the Unit Operator is given
the autnority under the terus of sgid sgreement to carry on all operations
wnich are necessary for the exploration and development of tre Unit area
for ¢il and gas, subject to the regulations of tne Secretary of tne Interior,
tae hew Mexico vil Conservation Commission and the terwus of the respective
leases, That said Unit .greement provides for the commencement of a test
well within sixty (6C) days after the effective date Lhereof, and diligent
drilling of such test well until the Hesaverde iforration has been tested
and thereafter drilling one additional kesaverde test and two additional
Fruitland tests on the Unit area, with no lapss of wore than thirty (30)
days following the completion of each well and the comnencenent of the next
succeeding well. Jaid test walls are recuired tc be so spaced as Lo Jeter-
mine, so far as may be practical, the productive acreage and gus reserves
in the kiesaverde and shaliower formations underlying said Unit Area.

5. That said Unit dgreement has been approved as to form by the
Acting udirector, Geological Survey, United Stabes Department of the Interior,
and that it is upon the same form as that approved by the Commissiconer of
Puolic ILends and the Uil Conservation Uomnission of New mexico for use in
connection with the unitization of 3an Juan Unit 20-5 and other units in
this arez, excent that in view of the faect that there are no State lands
in this unit references to the Commissioner and his supervision hzve been
deleted., It is believed that the operations to be carried on under the
teri:s thereof will promote the econouical anu eflicient recovery of oil and
gas to the end that the raximum yield may be obuained from the Unit .ree,
and th:t such igreement will be in the interest »f conservation and preven—
tion of waste as contemplatea by the Uil donservation statutes of the ctate
of Kew nexico,

&, That upon an order peing entered by the New rexico Uil Con-
servation Uormidssion apvroving said Unit agreement and after the approval
thereof by the Director of the United sStates Geological Survey, an approved

copy of said Agreement will be filed with the lew lexico uil Conservation

Conmission,

~



WHEREFORM, the undersigned applicant respectfully recuests that
a public hearing be held on the matter of the approvel and adopticri of the

szid Unit :greement and that upon said hearing s2id Unit agreement be

arproved ang adorted by the New kexico 0il Conservation Conmission.,
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L dned

George/L. Sneed,
Its ttomey
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