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IN REPLY REFER TO:

®e RECE! TN

UNITED STATES

DEPARTMENT OF THE INTERIOR SEP 23 1952
GEOLOGICAL SURVEY
WASHINGTON 25. D.C. LAND DTPARTMENT

SEP 18 1952 SAN JUAN DIVISION

Phillips Petroleum Company
Suite 7, 316% So. Dewey Ave.
Raertleeville, Oklzhome

Centlemen:

Reference is to your application of August 27, 1952, filed
with the 0il and Gas Supervisor, Poswell, New texico, recuesting
designation of 16,906 acres, more or 1ess, in Rio Arriba County,

New Mexdico, &s log:.cally subject to exploration and development under
the unitizat on provisions of the lMinerel Leasing Act, ac amznded.

Pursuant tc regulations of December 22, 1950, 3C C. F. R.,
Sec. 226.3, the following described land is designated as a logical
unit area, to be known as the San Juan 32-4 Unit Area:

New Mexico Principal leridian, New lexico
T. 32 N., B, 4 W,

Sec. 7, Lots 5,
Sec. 8, Lots 5,
Sec. 9, lLots 5,
Sec. 10, Lots 5,

, 7, 8 and 9, SE4SV4, SLSEX (211)
7 and 8, SrnS%— (al1)

7 end 8, S58L (all)

> 7 and 8, sis* (al1)

Sec. 11, Lots 5, 6, 7 and 8, S§ST (a11)

Sec. 12, Lots 5, 6, 7 and 8, S.S% (all)
Secs. 13 thru 17, all

Sec. 18, Lots 1, 2, 3 and 4, E3, E1W4, (211)
Sec. 19, Lots 1, 2, 3 and 4, Ej, E3¥W; (211)
Secs. 20 thru 29, all ;
Sec. 2C, lots 1, 2, 3 and 4, E;, EZ W% (al1)
Sec. 21, lots 1, 2, 3 end 4, Ez, EiW; (all)
Secs. 22 thru 36, ell

- v

OONONONONON

Any wnit agreesent submitted for the aree described abtove
shoulé conform with secticn 226,12 of the atove-cited regulstioms,
and rrovide for the drilling of four wells. The first two wells shall
be drilled to a depth sufficient to test the lMesaverde formation, and
the remaining two vells to a decth sufficient to test the Fru¢t1~nd
formation, et locations in the avproved unit area, sc spaced &s to
reasonably estallish the reserves uncerlying the unit area. The first
of such wells shall be ccmmenced not later thin sixty days from the
date of finsl cpproval of the unit agreement, and the other wells
shall be cormenced in succession with not more tnan thirty days
bet.een vells.




Twe form of unit agreement heretofore given prelimincry approval
for use on your other San Juan units, with approprizte modifications to
take care of differences in area and test program and to eliminate
requirements relating to State of New Mexico lands, vill be acceptable
for the San Juen 32—/ wmit szre=.

When the executed agreement is transmitted to the Supervisor
for approval, include the latest status of all Federal acreage showing
the current record owner of 21l issued leeses and the current status
of 811 leese applications, if any. However, notice is hereby given
that the right is reserved to deny approval of any executed agreement
submitted which in my opinion does not have the full comiitment of
sufficient lands to afford effective control of unit operations.

Very truly yours,

=)o A Nl

Acting Director

Fes
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UNITED STATES Y
DEPARTMENT OF THE INTERIOR
Geological Survey
Washington 25, D, C.
MAR 20, 1953

Phillips Petroleum Company
31634 South Dewey Avenue
Bartlesville, Oklahoma

Attentions Mr. George Sneed
Gentlemen:

This is in reference to the San Juan 32-4 unit agreement,
Rio Arriba County, New Mexico, No. 14-08-001-462, approved February 11,
1953, It is noted that the description and acreage listed under tract
Nos. 10, 11, 12, and 13 of exhibit B to the unit agreement are in error
based on land office resurvey plats. Such plats indicate that, as a
result of a conflict as to the location of the boundary line between
the States of Colorado and New Mexico, a resurvey of the area was com=-
pleted in 1917 and the o0ld "Carpenter Line" was abandoned as the bound-
ary between the two states, and the new "Darling Line" was established
as the true boundary. Consecuently, the result of this resurvey reduced
the acreage in the sections of townships in New Mexico bordering the
Colorado State boundary.

Tracts 10 through 13 are patented land tracts bordering the
northern limits of the unit area and all lease interests are held by
your company. These tracts as erroneously described in exhibit B
extend beyond the limits of the unit area northward into the State of
Colorado. Accordingly, the description and acreage of the four tracts
should be revised to exclude any lands in the State of Colorado and to
conform to the unit area designated September 18, 1952, The correct
acreage is as follows:

Tract 10, lots 6,7,8, sec. 10, T. 32N., R 4W. 84,91 acres
Tract 11, Lots 5,6, sec. 9, T. 32N., R W, 55.91 "
Tract 12, Iot 5, sec. 8, and lots 7,8,
sec. 9, T. 32N., R 4LW. 85.82 "
Tract 13, SELSEE sec. 10, Lot 8, SWASWL sec. 11
NWiNWi sec. 14, T. 32N., R. 4 W.  147.80 *

After the above correction is made, the unit area will be bound to con-
tain a total of 16,901.49 acres consisting of 16,207.05 acres of Federal
land, and 694.L4. acres of patented land.

For clarification of the records, it is believed that corrected
exhibit pages should be prepared and circulated.

Very truly yours,
/s/ H. J. Duncan

For the Director



PHILLIPS PETROLEUM COMPANY Y

Bartlesville, Oklahoma

April 2, 1953

Mr. H., J. Duncan

United States Geological Survey
General Services Building
Washington 25, D. C.

Dear Mr. Duncan: Re: San Juan 32-4 Unit Agreement, Rio Arriba
County, New Mexico

We have your letter of March 20, 1953, concerning the amount
of acreage and description of lands shown opposite Tracts Nos. 10, 11,
12 and 13 in Exhibit B to the above mentioned Unit Agreement.

Upon investigation of the records of the United States surveys
of this township, we have found that the amounts of acreage and the des-
criptions of the lands shown opposite Tracts Nos. 10, 11, 12 and 13 on
Exhibits B do not conform to the latest survey of Township 32 North, Range
L West in New Mexico, to which latter survey reference was made in des-
cribing the approved unit area. We are, therefore, correcting the descrip-
tions of Tracts Nos. 10, 11, 12 and 13 to conform to the present survey
as outlined in your letter and a corrected Exhibit B will be prepared
and circulated in accordance with your suggestion.

The error in the description of these tracts was brought about
by the conflict in the survey of Township 32 North, Range 4 West in New
Mexico and the survey of Township 32 North, Range 4 West in Colorado.
Our lessor's predecessor in title secured patents to these lands based
on the United States survey of Township 32 North, Range L West in New
Mexico made in 1907, using the now abandoned Carpenter Line as the
North boundary of the township. Therefore, the oil and gas leases se-
cured by us describe the lands with reference to such survey and in
preparing the Exhibit B we used the description and acreage as shown
by our oil and gas leases.,

In your letter of March 20 you stated that according to your
calculations there is a total of 16,207.05 acres of Federal lands in-
cluded in this unit. We have totaled the Federal acreage as shown on
Exhibit B and as checked with the last United States survey of this
township and arrive at a total of 16,206.22 acres of Federal lands. If
you do not agree with our calculation of the total amount of Federal
acreage in the unit, please advise.

Very truly yours,
/s/ George L. Sneed
George L. Sneed

GLS:CBM:rvh
beec: Owen I. Jones



PHILLIPS PETROLEUM COMPANY, .oy sounisso
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LAND AND GEOLOGICAL DEPARTMENT April 6, 1953 ] nrs oy ‘qt;
C O. STARK. VICE PRESIDENT L M LI Ro 2
D E LOUNSBERY. CHIEF GEOLOGIST i
D C HEMSELL, MGR LAND DIVISION l! R N
W B. WEEKS, MGR GEOLCGICAL SECTION ij WD bt deod s B (¥ I A

a

J HINTZE. MGR EXPLORATION SECTION

de: _3an Juan 32-4 Unit
Rio Krriba County,
New Mexico
Unit No. 14-08-001-462

The 0Oil Conservation Commission
of the State of New Mexico
Santa Fe, New Mexico

Commissioner of Public Iands
State of New Mexico
Santa Fe, New Mexico

ATTENTION: X. S. Walker
Gentlemen:

On February 20, 1953, you were furnished with a copy of the above
described Unit Agreement which was aprroved by the Acting Director of the
U.S.GeS. on February 11, 1953. We are enclosing a copy of a letter dated
March 20, 1953, from Mr. H. J. Duncan, For the Director, of the U.S.G.S,,
calling our attention to errors in describing Tracts 10, 11, 12 and 13,
and a copy of our reply dated Anril 2, 1953.

We have revised Exhibit "B" to vroperly describe the above re-
ferred to tracts and since Phillips Petroleum Company and Stanolind Oil and
Gas Company have taken assignments of the federal leases included in the
unit we have shown them as the lessee of Record.

The enclosed Exhibit "B" should be substituted for the schedule
attached to your copy of the Unit Agreement.

Yours very truly,

PHILLIPS FETROLEUM COMPANY
e

Owen I. Jgfes

0Id:nddb
encl,

cc: G, E, Benskin
file
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AL OETICE OCO
10t% Floor neat «ing - Philli.e Suilding

LEER T LepBeeber 1, 1954

et Terminstiom .
3an Juan 32-4 Unig
fio Arriba County,
Kow Mexioco
ffective septesber ), 1954

Stapnolind Uil and ‘s Compeny
‘banolind suilding
fulsa, Uslahosa

< 1T ‘iﬂfiﬁn Hr. . 4, Jdenkinson - lUnltizabtion Hanager
‘ant]saen:

Attached 1s photeo copy of juint apslication by itanolind il
and s Company snd hillips retraleux Company for termination
of Sa: Jukn 32-i init, 39, Lped8<00l-462, as well as photo copy
of #r, #. J. Duncan's letter dated August 24, 1954, approving
the appliestion, effective .spteomber 1, 1954,

This day we hive {orwarded s letter to tire other intevested
parties advising of the termination of Jan Jusn Ja=h Unit pure
suant .0 parazraph 2 of Hr. Tuncan's lstier o7 suust U, 1954
Recueat you make proper distribution within your company of this
f‘mi“:

if you desire additional information, piease advise,

Yery tmly yours

SRIGINAL SIGNED BY
R. N, RICHEY

Be 5. EIGHEY
Zan Juan JHiviaslon
AsRIRBR L
cet Hassrs, C. ¥, leiford
flen Kee
He ¥, Young
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PHILLIPS PETROLEUM COMPANY

o ' lOth,Floor West Wing - Phlllwps Building
R BARTLESVILLE,OKLAHO

September 1, 1954

Director

United States Geological Survey
Department of the Interior
Roswell, New Mexico

Re: Termination
San Juan 32-)4 Federal Unit
No. 14~08-001-462
Rio Arriba County, New Mexdco
Effective September 1, 1954
Commissioner of Public Lands

of the State of New Mexico
Capital Annex Building
Santa Fe, New Mexico

0il Conservation Commission ////
of the State of New Mexico

Capital Annex Building

Santa Fe; New Mexico

-Gentlemens:

This is to advise that by letter dated August 30, 1954, in accordance with the provisions

of Section 20 of the Unit Agreement for the development and operation of the San Juan 32<4
Unit Area, Rio Arriba County, New Mexico, all interested parties were notified that the
Director of the United States Geological Survey on August 24, 1954, approved the termination
of said Unit Agreement as of September 1, 1954, and that as of that date the San Juan 32-4
Federal Unit, No, 14~08-001-462, embracing lands in Township 32 North, Range 4 West, N.M.P.M.,
New Mexico, will be dissolved and terminated.

Very truly yours

PHILLIPS PETROLEUM COMPANY
Unit Operator

By,
RNR:RBE:pw . Richey -~ San Juan Zivision
cc: Manager - Bureau of Land Management
Messrs. John.A. Anderson

A. M. Rippel
K. E. Beall
R. B, Stewart
L. E., Fitzjarrald
C. B. McDonald P. B. Cordry
D. E. Fryhofer T. E. Smiley (2)
M. B. Heine S. E. Redman
R. E. Parr M. A. Tippie
R, L. Powell F. R. Burgess
R. L. Pulsifer (3) H. M. Young
E. R. Holt W. M., Freeman
D. M. McBride R. B. Edmundson
F. D. Smythe (2) R. C. Charles
G. P, Bumn E. A. Humphrey (3)
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Philitps Pstroleum Company
10th Floor, West Wing
Phillipe Building
Bartlesville, Oklahcma

Gentlemen:

On August 20, 1954, effective September 1, 1954, Acting
Director of the Geological Survey, Arthur A. Baker, approved the
termination of the San Juan 32-4 unit agreement, New Mexico, No.

14-08-001-462, approved February 11, 1953, pursuant to the last
paragraph of section 20 thereof.

Cne copy of the approved application is enclosed for
your records.” It is requested that you send notice of this approvail
to each interested working interest owner, lessee, and lessor at
their last known address.

Very truly yours,

\Mx,(,ouﬂ
/

For’the Director

Enclosure
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PHILLIPS PETROLEUM COMPANY ot S
10th Floor West Wing - Phillips Bu g i ~ i
“,ERVAT‘ON Otvpga. \

BARTLESVILLE,OKLAHOMA
July 15, 1954

RECEIVFD \\
Mr. W. B. Wrather, Director ? w1894 Ji
United States Geological Survey . :

General Services Administration Building
Washington 25, D, C.

Re: San Juan 32-4 Unit
No. 14-08-001-462
Rio Arriba County, New Mexico

Dear Sir:

Reference is made to Unit Agreement entered into on September 24,
1952, for the development and operation of the San Juan 32-4 Unit
Area, Rio Arriba County, New Mexico, embracing all lands in Town-
ship 32 North, Range 4 West, approved by your office under date .of
February 11, 1953, and designated No, 14-08-001-462.

Phillips Petroleum Company, Unit Operator, has drilled two test wells
upon the Unit Area. The San Juan 32-4 Mesa Well #1-29 was located in
the SW/4 of Section 29, Township 32 North, Range 4 West, and the San
Juan 32-4 Mesa (formerly Fruit well) #2-16 was located in the SW/4 of
Section 16, Township 32 North, Range 4 West. Both wells tested all
potential producing szones down to and including the Mesaverde form-
ation without obtaining any evidence of oil or gas in commercial
quantities and have been properly plugged and abandoned. Attached
hereto as Exhibit ¥A" is a summary of the geological information
obtained from the drilling of said two test wells and other wells in
the immediate vicinity of said unitized area.

On May 27, 1954, Phillips Petroleum Company, as Operator of the San
Juan 32-4 Unit, wrote requesting a deferment of further drilling
obligations until January 1, 1955, in order that a reevaluation of
the prospects of the Fruitland-Pictured Cliffs formations could be
made in the light of recent developments in the easterly Sam Juan
Basin area, Your letter of July 6, 1954, granted & deferment of the
obligations until September 1, 1954,

We have now completed our resurvey of the Fruitland-Pictured Cliffs
possibilities and have concluded that the individuel sand members

which have recently been found highly productive to the south are not
present, as such, beneath the San Juan 32-4 Unit and that further

drilling within the Unit Area is unwarranted, L

0 (At SU
RECEIVED T4e)

JUL 2 11954

% Ot

Cop, (3
8ronopuce & 105



Mr. W, E, Wrather ool em July 15, 1954

Based on the geclogical information a& set out in the aforementioned
Exhibit "A", Phillips Petroleum Compu:y as Unit Operator, and Phillipe
Petroleum Company, and Stanolind 011 and Gas Cumpary, as owners of
100% of the working interest committed to said Unit Agreement, are of
the opinion that it has been reasonably dete.m.ne<d that the unitized
land is incapable of production of unitized substances in paying
quantities in the formations tested and said Philiips Fetroleum Company
and Stanolind 0il and Gas Company, as owners of 100 of the working
interest committed to said Unit Agreement, have agreed that said Unit
Agreement be terminated in accordance with Sectiun 7C thereof, effective
as of September 1, 1954,

Pﬂﬂlips Petroleum Company, as Unit Operator, i3 not in default of the
terms of said Unit Agreement, and in geccordancs therewith has gziven
notice of termination of the Unit to all interested parties,

Phillips Petroleum Company and Stanolind Oil and Gas Compeny therefore
respectfully request the approval of such termination of said Unit
Agreement for the development and operation of the San Juan 32— Unit
Area by the Director of the United States Geological Survey.

Very truly yours

ATTEST: PHILLIPS PETROLEUM COMPANY

D

By
Secndary Vice President

ATTEST: STANOLIND OIL AND GAS COMPANY

e S e &
Assistant Secpgtary

AUG 2 o 1854
Date Approved )

ot

Aotingdirector,, United States Geological Survey

PrC R

o e
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PHILLIPS PETROLEUM COMPANY

L2100 S i s 1o . i s o1 s
10th Fleor: Weat Wih Phillips Building

July 15, 1954

Re: Termination
San Juan 32-4 Unit
Rio arriba County,
New Mexico

0il Conservation Commission of the
State of New Mexico

Capital Annex Building

santa Fe, New Mexico

Gentlenen:

Unit agreement for the development and operation of the San Juan 32-4 Unit Area,
comprising all of Township 32 North, Range 4 West, Rio arriba County, New Mexico,
dated September 24, 1952 was presented to you at hearing held January 15, 1953,
On January 16, 1953 by Order No. R-257 you approved the proposed San Juan 32-4
Unit Agreement to become effective upon approval thereof by the Director of the
United States Geological Survey. The order provides your approval of the Unit
agreement shall teminate ipso facto upon the termination of said Unit Agreement.

Pursuant to the provisions of the Unit agreement, Phillips Petroleum Company, as
Unit Operator, drilled two test wells, one in the SW/4 Section 16 and the other
in the SW/L Section 29, Township 32 North, Range 4 West, and both wells tested all
potential producing zones down to and including the Mesaverde fommation. HNeither
of these wells encountered commercial shows of oil or gas.

Phillips Petroleum Company, Unit Operator, and as the owner of 98.42% of the
working interest committed to this unit, is of the opinion the unitized area is
not capable of producing unitized substances in pgying cuantities. Therefore
pursuant to Section 20 of the Unit Agreement we are, together with the owners of
all other working interests committed to the Unit Agreement, requesting the
Director of the United States Geological Survey to approve termination of the
Agreement, effective September 1, 1954,

Upon receipt of the Director's approval we will notify you immediately, as required
in Section 7 of Order No. R-257, that the San Juan 32-4 Unit is effectively
terminated,

Very truly yours

PHILLIPS PETROLEUM COMPANY

LT

RNR:GEB:wg Division

ra - .
Lo a /
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PHILLIPS PETROLEUM COMPANY

-~ e r;i. Y o~ ,\0
BARTLESVILLE, OKLAHOMA Ot

LAND AND GEOLOGICAL DEPARTMENT 10 W W, Phillips Bldg.

C O. STARK, VICE PRESIDENT

D, E LOUNSBERY, CHIEF GEOLOGIST July 9’ 19514.

D. C HEMSELL, MGR LAND DIViSION

W B. WEEKS, MGR GEOLOGICAL SECTION Re: I“lOdifiC&'biOn Of Drvillmg

A J HINTZE, MGR EXPLORATION SECTION .

Requirements

San Juan 32-4 Unit

0il Conservation Comraission of the
State of New Mexico

Capital Annex Building

Santa Fe, New Mexico

Attention: Mr. B, Macey
Director -~ Secretary

Gentlemen:

On May 27, 1954 Phillips Petroleum Company, Unit QOperator of San Juan 32-4
Unit and owner of 98.42% of the oil and gas leases comnitted to the Unit,
applied to the Director, United States Geological Survey, in accordance
with Section 9 of the Unit .igreement, for an extension of the time in which
to commence the third of four unit obligation wells until January 1, 1955.

The Director has approved the application, but for the lesser time until
September 1, 195k,

a4 photocopy of the application bearing the Directorfs approval is herewith
enclosed, We respectfully request your concurrence in the extension of
drilling time to September 1, 1954 and ask that you indicate your aprroval
in the form provided below and return a copy of this letter for ocur file.

Yours very truly
PHILLIFS PD‘ERQL&.UM COMPANY

RNRiwg P 7/&4/24»7

Enc, “R. 1 . SICHE
San Juan Divisi

Approved 7 -/ L— 1954,

OIL CONSERVATION COIISSION CF THE
STATE OF NEW MEXAICO

BY&A)%MA

Director - Secretary L}"'
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PHILLIPS PETROLEUM COMPANY

BARTLESVILLE, OKLAHOMA
10th Floor :est ' ing - Phillipse Building

Hay 27, 1954

Mr. Y. k. “rather, Uirector

United States eological Surwvey

General Services ‘dministration 3ullding
tashingten 25, D. C,

Hes Application for odification of Drilling
Requirements, S5an Juan 32-4 Unit, No. 14~08-001-462

Dear 3irs

The undersigned FPhillips Petroleur Company is Unit Operntor and owner of 98.42° of the
working interest in lands committed to the Unit irea of San Juan 32«4 Unit, Rio Arribe
County, New .iexdco. In accord with 5ectiom 9 of the Unit igreement, Unit Operator hereby
requests that the drilling requirements of that section be again modified to defer the
tims for commencensnt of the third of four oblipation exploratory wells recuired by the
Unit Agzreement, to Jamary 1, 1955,

In accord with tlie provisions of the Unit Agreement, two test wells have been drilled to
the Mesaverde formition on tris linit. iell #1-29, Section 29-3M-i!, was spudded March 6,
1953, and drilled with retary tools to 6384' where 7" casing was cemented. The lNesaverde
section was drilled with cable tools and total depth of 6920 was reached September 13,
1953, Only a slight show of zas was encountered in the Hesaverde and the rate of water
sntry increased with depth wiiile drillins throu‘h the horison. vhile drilling a drill
sten test of the Fruitland-fictured ~1liffs interwval 3975'«4192' resulted in a flow of
only 11,2 MCFG:D,

Yiell #2-16, Gection 16=32i-4iv, was spudded ipril 1, 1953, =8 a frultland test, but a drill
sten test 3620'-3731' obtained only a ali.ht blow of ias, nd the hole was deepened and
casing set at the top o/ the lesaverde at 6058', Three Fruitland-Flctured Cliifs inter-
wvals opened by zun und jet perfor:tin - were treated with mud aeld and “tratofrac, but ne
ras sntered, ‘hese perforations were scueezed with cement nud the hole was drillied %o
total depth of £556' with cable tools. No .us was encountered in the Mesaverde.

poth wells hzve been plu-’ged und abandoned.

Our letter to you dsted September 17, 1953, included a detailed :istory of these wells
and reque-ted a deferment ot the commencement o” the third recuired well until ictober 1,
1954, in order that jeolo :ic evaluation mi-ht be made ol developms:t then underway in the
vieinity ot the Unit. On October 19, 1953, tae .ctin  ’lrector n roved a lesser defer-
ment until only July 1, 195k.

RECEIVED

JuL 8 1954

LAND DEPARTMENT
SAN JUAN DIVISION




' Mr/u rather . 2w . My 27, 195

The following simificant developments have taken place in the vicinity of the Unit since
the srantin; of the drilling deferment:

Iwo miles wost and a little south of the subjeet Unit, san Juan 32-5 Unit
well S.J. #2, 3W/L 3estion 35-32N~5W, was completed in ti.e ~ruitland-
Pictured Cliffs interval 2875%'«3064' with a three nour potential test

of only 396 W“UFGPD after findin: the iesaverde barren at total depth

of Sm.o

Two and three—quarters miles west of the northwest cormer of the subject
Unit, san Juan 32-5 Unit ell S.J. #3, SW/L section 10=32N-5W, drilled to
9153', cemented 7" casing at 8990! and tested the Dakota intervals 8990'=
9031' and 8858'-8830¢, After sand-oil frec treatment the well flowed gas
at the rate of 285 HCFGPD and 25 bbls per day of water on a four hour test
throush a separator. The well has since been plu;jged and abandoned as none-
commercial at that depth. Drill stem tests had failed to indicate paying
quantities of gas in the Fruitland-Pictured Cliffs and the !esaverde,

Thess developments, in themselves, are not encouraging. However, other quite recent de-
velopments, somewhat removed but on the same jeneral trend, have iven new significance

to the Fruitland-Pictured Cliffs potentialities of the sasterly San Juan Area. Adequate
re~evaluation cannot yet be given the subject Linit in the light of these developments,

out we hive reason to hope that within a reasoniable time further develepment of the easterly
3an Juan Area will warrant contimued exploration of the subjeet Unit.

In view of these circumstances we respectfully request a further deferment of our obli-
gation to coumence drillin: the third jan Juan 32=4 Unit obligation well until January 1,
1955,

Very truly yours
PHILLIPS ¥.TR.LEUM C MPANY

ORIGINAL SIGNED BY . ~

" Iy -/
oy MR e “o

He Ho Hichey = 3an Juan Division

x‘Lthg‘w

A proved tniagﬁ,ﬁi&y of 1954
for a period o me expir!ég ge%. I, 1954, as
the time requested is deemed excessive.

... Director, 'inited tates Je logieal Survey

1#23
[+
o+




PHILLIPS PETROLEUM COMPANY

LEGAL DEPARTMENT BARTLESVILLE, OKLAHOMA

RAYBURN L. FOSTER
VICE PRESIDENT
~

AND GENERAL COUNSEL Lecember 23’4’ 195,‘{

HARRY D. TURNER
GENERAL ATTORNEY

WALTER L. BARNES
H. K. HUDSON
ASSISTANT GENERAL ATTORNEYS

New lexico Uil Jenservation Jommission
state capitol Building
senba Fe, New liexico

Zentiauen:

STAFF ATTORNEYS

DARLENE G. ANDERSON

R. Y. BANDY, JR.
ROBT. B. BURGESS
ED. WAITE CLARK
S. E. FLOREN
DARALL G. HAWK
KENNETH HEADY
D. E. HODGES
HILARY D. MAHIN
LLOYD G. MINTER
JAMES MULLEN
C. B. MCDONALD, JR.
GEORGE L. SNEED
HAYDEN E. WEAVER
R. M. WILLIAMS
WM. J. ZEMAN

In accord with my conversations on Decenmber 23 with jeorge Grzhan
end Bill lacey, I have vrepared and am herewith forwarding ajplication of
Phillios Petroleum Company to the New kexico Uil Conservation Commission for
public nearing and adoption of an order spyproving the proposed Ssn Juan 32-4
Unit agreement., In view of the fuct That there ere no state of hew llexico
lands within the bounds of this Unitv area, we have been advised that the
Soinissioner of Puolic Lsnds of the otabe of hew kexico is not involved;
hence no applicatlon for his aprirovel is forwarded, nor are we forwarding
any filing fee in connection with the enclosed sppiicavion. 1f any filing
fee 1s revuired, plecse immedistely advise we and we will forward sane.

It is my understanding that, in view of the speclal circumstances
vhich were discussed in our conversations above referred to, this appilca—
tion will be hexzrd on the January 15 docket of the Comuission, notwithstand-

ing its late filing.

Yours very truy,

4

e

s

George L. onsed

315 :mle
500 o

¢c: L. . D. inacey
Ir. George Graham




PHILLIPS PETROLEUM COMPANY

10th Floor '-est ing -~ Phillips Building
November 3, 1953

He: Apgplication for Hodification
of Drillin: Requirsments
Sa. Juan 32-4 Unit
lio irriba County, Hew ¥exico
Mr. H. R spurrier
Director - Secretary
011 Conservation Commaission of the State of Hew bexico
Capitol Annex Building
Santa Fe, New Mexico

Dear Mr. Spurrier:

Jn September 17, 1953, Phillips Petrolieum Company, as designated Unit Operator of
the San Juan 32-4 Unit and owner of 98,.42% of the o©il and 218 leases committed to
the Unit, made application to the Uirector, United Utztes Teocloiical Survey, in
accord with Section 9 of the init Asreement for deferrin: the time for commencement
of the third of four obligation exploratory wells required by the Unlt Agreement to
Uctober 1, 1954, There are no 3State owned minerals in this Unit,

True copy of this application is enclosed and vou will observe thit the .5.5.5.
has granted an extension of time for further drilling to only July 1, 1954.

In accord with the provisionsz of the Unit fgreement, two test wells have been drilled
to the sesave~de formation on this Unii, both of which were incapable of producing
unitized substances from either the Fruitland or rictured Cliffs or tesaverde forma-
tions. Structurally these two wells found the Mesaverde formation at the deepest
depth in the San Juan Basin to date and it would appear that the Mesaverde formation
under this Uait is too low structurally for gas production. A detailed history of
both of these wells is attached to the application herewith,.

For the record we respectfully reqguest your concurrance in this extension of drilling
time to July 1, 1954, and ask that you please indicate your approval by dating and
sisning a copy of this letter,

Yours very truly

PHILLIP> PuTA L0 CUFFANY
Designated Unit Uperator of 3an Juan 32-4 Unit

Approved _-° » 1953 3y,

R. F. %ood - 3an Juan Division
011 Conservation Commizssion of the
State of New Maxico

By,

ADirectoé -~ Gecretary

RFit: ow



%

Lr:{'tf'!/r
PHILLIPS PETROLEUM COMPANY oy 3
lw 9 1253

s
19th Floor et iz = alilips Suilding W i

SepLember 17, 1953

iire Yie i Wrather, director

Hanited Stutes UGeolo diearn Lurvey

Jlenersl 3ervices sdministrstion # 1ld: e
sashington 25, e O

Be: Applieation for “oedification of Urilling
Recuirements, 3an Juan 32«4 Unit,
110e 1hwO8w 01 =lib2

Jear oir:

The undersi;med :shiilips :ctroleun (ompany 18 unit operator and owner of 98.42%
of the workin- interecst in lands cosmitted to the Unit irea of San Juan 32«4 Unit,
Hic Arriba Gounty, ew ‘exico. In accord with Seclion 9 of une 'Inlt agreement,
init Uperator nereby requests th:t the .Jrilling requiresents of that section be
modified to defer tho time for commencasent of the third of four obligation
exploratory wells remired oy the ‘jnit igreement, to Jctobsr 1, 1954,

In accord with tiie urovisioans of the :nit Agreement, two test wells have been
drilled to the wsaverde forvabion on +i.is Unit. & detailed history o. the
drilling and testing of these two wells is attached as an exhibit hereto. :ot=
withstandin.: the elaborate testing ©f hoth these wells, we have not obtained any
evidence of production in commercial anuantities und .ronose to plug .nd abandon
these two wells immediately.

A8 you know, extensive explor:tory oper-tions are bein; conducted immedi-tely
north, west and south of this tnit. « saould like to defer the communcenmsnt
of the third test on Lhis ‘init in ord r to make further ‘eological study of the
area and closely observe development tht 18 taking slace on surrounding lande,

Your early consider-tion of this request for modific:tion will be siacerely
apprecialed,

Very bruly yours

Pl dbs o Jla e LA ARY

By // ,¥6V CT?{(f

u"Fga = im R. I‘ : "‘J‘j, L)é-f.ﬂ J"‘.l‘in f}iﬂaicﬂ
!;’\ttac}‘l. )
Sulog 19k i :
Approved 4§;ﬁ~“ _<;*f5§f
For a period of time expiring July 1, 1954 S A ; N
s 7

L, 18 Fola, P28 08

= - Director, . 4. ‘eolojical survey . P



thilldps retroleus - mpany's Lo Jusn Jdel 688 #6:1 . 1=2% locited 1550 frou
the south line and 1650 frux uviie west line of Section 27, Townshlp 32 North,
ange h @8ty e eies o, Rio wrribe Count -, dew Mexico, was spudded on Hareh 6,
1953. 10 3/4" surface ciaing was set i cemented at 176,30! with 155 sacis
and 7" casing was set .uxi cesented at $384' with 45U sacks of cement., J1zs for
drilling in use is not :vailavie in thai ares conseguently the Mesaverde form-
ation was drilled with cavle tools. The well reached a depth of 6920% on
September 13, 1953. Jetailed history of the drillin: snd testing in this well
is herewith,

Phillips Fetroleun Company's sar Jusn 32«4 Yesa (formerly rruit) .eil ;2=16
located 1650t from the south line and 990" from the west line of Section 1§,
Township 32 lorth, Range 4 est, _i.hesi’s, Rio irriba County, tew Yexico, was
spudded April 1, 1953. 10 3/h" surface casing was set :nd cemented at 171!

with 155 saoks cement, 7" casing was set and camented in double stage at 60580
with 280 and 170 sacks cement. Thig was ordi~inally -cneduled as a test of the
Frultland formstion but diseourajzin: results forced us to change it to a : esa-
verde teat well, The :as still not osewn: avallzbie in the area for drilling
purposes and to lay a line with necegsary compressors would have been prohibitive
in cost, the Mesaverde foruation was ilkewlise drilled with ecable tools and reached
depth of 6540' on Seyutemher li, 1953,

telther of these wells encountered any evcouragin. shows of oll or .as in either
the Frultland or Mesaverde forwv:itions amd falr and adecuste test:s were made in
both wells. we would like to use winis one year's time to male iurther geclogical
study of the area and to closely wiich the developmant that is taking place and
will occur durin: ti~t periocd in .he general area. »® bslieve electrie loxs on
both of these wells have been furnished .our office =ut if vot they wiil be
imuediately procured and furniuhed, as well asg any otiasr iLaforwitioa you may
desire concernin: these weils not uerein contained.

It 1is nol beliawved toat bhe ¥ruivi.ing formation carrizs comwercial quantities of
248 in this vea. (v the 1s29 o drill seem Luest of Lhe pradtl nd interval
3975«4152" flowed only 11,2 ~LF D, This was tae only ;as oncountered in this
formatione (The Fruitlsond weeo also drillestem tested on the #<o=lf well, but uas
failed to flow in asounts sufficient to e sure.,) Aifter settdng casing on the
Mesaverde the casing was periorted opnosite the irultland formation from 3575
3625 and from 366=3685 wit. ‘our bol.oa per foot. Jhe woll faiied to respond
after 16 nours of swabibing; i+ intervals were tuen :claized wion 4000 gallons
of Ooweil mud neide he hole was =7ain swabbsd for 105 hours out the a8 flow
was too gmall to q-usurs, e inlerval 37WU=3770" was shot using 240 lane aells
cone jet stots and ¢ .ds interval wao seldized with 3000 gallons of iowell mugd
acld., There was no respouse Lo Lhe treabliwnt, ibratofric trestment was subsecm
uently attempted with ne ative rasults in perforations 3575e3625%3 3635=3685"4
and 371L4=3770%, e belleve it these tesvw amd treatents ars sufficient to
conderin the Fruitlond vossibili des in this sres.

‘The «esaverde is indicied to pe errryin w:ter and only suall anocunts of gas
under this wnibt. e top of the CLiff ouge wes encountered st 6424' in the
#le29, 0 g5 was e countered Ifrom the to. of wie fori:ion down to 5H4464;
however, froam H4L6=6456' Lne woll snde 4 allons water er hour. ‘e water
flow contimued to incre-se witi depth wntil 6701' at wideh depth 35000 of ine
exhaustible wuter was standing in the well bores A 5;% liner was then run te



a total depth of 6701%, Thus tihe ‘oint .oboub, whioe, . bo. ped at 56950’ was
drilled without a large coiuwan 9. water Ln the weil Lure wiich mizht posaibly
drown any shows of .us. 8 /iole was tezvened to 6740Y ui which depth a

slight show of gas was roted. Uater waa sncountered in the interval 6742«6753!
and flowed st the rate of 15 uzllons »sr aour. 3Since itnen the water flow has
continued to increase until =t the srusent total depth of 6910 there is 7000
of water in the nole,.

The anistory of the 2«15 is wer, sizuilar to bhat of | le29, The C1iff iouse was
topned at 6070 wnere a water flow of 35 .allons cer ‘our «ith a small awount of
18 was noted, The water fiow rute increased until by the time the roint Lookout
wus encountered zt a; i rodmately 63501, 4500' of water was standing in the well
a0re, . dditionail cater was found n the olnt Lookout nd the water column rose
to 6200 when the intorval 6355=0365% vas drillede .t the Lresent total depth
of 5524Y we hove £000Y of witer in the uole. It 18 eviuent thae the -esaverde
is corrying safficlent -ater {n this area Lo condemn am possible 58 roduction,

Jtructuraliy these two wells ~re the deepest tosts drolied to date in tue 3an Juan
jasine. The iesaverde wis sucountered in the 1wy at S424' or 862! corrected to
sea level and on the #2«=16 st A0T70Y oréa735¢% correcied. ihus the ;2«16 1s structe
uraily 127V iower tha the ,le2j, In ithe vieinity of the 3lwb lnit, which is the
northernmost .ndt in wiich cowercial 1o nas been ouni, the Mesaverde is ordi-
narily toguved at sbout #.100%, Theref re the -eszverde in jewl nit is runing
from 4 20«600! des;.er tia: ln the - re. wherc the nortvaernaogt =35 1l encounitered,
~e are of Lie oplnlon tn L the enavorde 'wuer tnls tnlt is tiacrelore too low
structurall, [or .us | roduction,

WPt pw .
#hibit of two eges - tihached to letter
Arted eptesber 17, 1753, to oiroutor,

‘ele -e-ie



PHILLIPS PETROLEUM COMPANY 1"

10th Floor west #ing ~ Phillins Building i

April i, 1953

i Tes

Stanclind 0il and Gas Company
Stanolind Building
Tulsa, Oklahoma

Commissioner.of fublic lands
State of HNew co
Sants Fe, New liexico

The Oi] Conservation Commission
of the State of New Mexico
Santa Fe, New Mexico

tent lemen:

iy
TA

fir:: (T L

WL ]
ﬁ\.l%- d Saarre

San Juan 32-4 Unit
Yo Arriba County, N. M.
Unit No, 14-08=001=462

On Arril 6, 1953, you were furnished with a revised copy of
Sxhibit "H" to be attached to your cony of the above Unit Agreement. The
following corrections should be made on the "revised :xhihit "%

l. faze 1 - Tract 5, the number of acres should be

changed to 2,523.78.

2. Pare 2 = The total Federal acreage should be

16,207.05 acres.

3., Page 5 - izeapitulation, total Federal acres
15,207.05, total of Unit Area 16,901.49

acres.

it such time as this Exhibit is re-run, you will be furnished

with new nages reflecting the above crianges,

Yours very truly,

FHILIIPS PETOLAIM COMILNY

0LJ:ndb

cc: G, E. Benskin
C. %. Corhrett
file



PHILLIPS PETROLEUM COMPANY

-

BARTLESVILILE, OKLAHOMA ﬁf
LAND AND GEOLOGICAL DEPARTMENT 10 West Wing Phillips Bldg.
C O STARK. YICE PRESICENT Feb 2
C E LOUNSBERY CHIEF GECGLOG ST max'y. o, 1953
O ¢ HEMSELL. MGR LAND D VIS!ION
W B WEEKS MGH GEOLOGICAL SECTION
A ) MHINTZE. MGR EXPLORAT:ON SECTiON
Re: San Juan Unit 32-4

Rio Arriba County, N. M.
Unit No, 14-08-001-462

0il Conservation Commission
of the State of New Mexico
Santa Fe, New Mexico

Gentlemen:

The above numbered Federal unit was approved by the Acting
Director, United States Geological Survey on February 11, 1953. We
are enclosing for your files a fully executed copy of the Unit Agree-
ment and also a fully executed copy of the Unit Operating Agreement,

We sincerely appreciate your cooperation in connection with
obtaining approval of this and other units by the State of New Mexico,

Yours very truly,

PHILLIPS PETROLEUM COMFANY

By, ,\W ( /jé?é’« =

7 Owen I.’iiqne’s

0lJ:ndb
Registered - RR
enclosures

cc: G. E. Benskin
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denaary 20, 1953

Hre Gaorge Lo Sneed
avlicavilie, Lcimbcem

Les Can Juan 324 Usit Agreement
do artli.s Geouniy,lev Hexloe

-

wear S4r: e

48 are in recel b of Jour ;ro.vsad Lnlt Agr-ement
for the .an Juan Jied JBit iree in Fic Arribs Ceunty. It
apoears thot Wis pro.osed forw s subslactiaily the form
of agreensnt heretifcoe approwed iy ke for othars,

s office iz withoidi~g foruwml a . rovel of the Unit
Agrecuent pending a heering Lefore Lhe Hew Heriee U4) Gome
servaticn Corziasion.

fours very truly,

Be e iLlErE :
Ceecdosioner of ruilie Lands

B0 L e o Ui0RiGAL LurvEly  WWE.L, H.H,
11 Censervetion lomsimsl ny SontaFe,f.i,

ILLEGIBLE




