
BEFORE THE OIL CONSERVATION COMMISSION 
OF THE S T A T E OF NEW M E X I C O 

I N T H E M A T T E R OF T H E HEARING 
C A L L E D BY THE OIL CONSERVATION 
COMMISSION OF THE S T A T E OF NEW 
M E X I C O FOR T H E PURPOSE OF 
CONSIDERING: 

CASE NO. 474 
ORDER No. R-281 

THE A P P L I C A T I O N OF G U L F O I L 
CORPORATION TO U N I T I Z E FOR 
P R O R A T I O N A N D PRODUCTION A N D 
O P E R A T I O N PURPOSES LOTS 3 A N D 4, 
SECTION 28, W I T H T H E N E / 4 SW/4 A N D 
SE/4 SW/4 OF T H E SAME SECTION I N 
TOWNSHIP 24 SOUTH, RANGE 38 E A S T , 
N M P M , L E A COUNTY, NEW M E X I C O . 

ORDER OF T H E COMMISSION 

B Y T H E COMMISSION; 

This mat te r came on f o r hear ing at Santa F e , New M e x i c o , at 
9 o 'c lock a . m . , F e b r u a r y 17, 1953, before the O i l Conservat ion Commiss ion 
of New M e x i c o , here inaf te r r e f e r r e d to as the " C o m m i s s i o n . " 

NOW, on t h i s e ^ ' ^ ' d a y of F e b r u a r y , 1953, the C o m m i s s i o n , a 
quorum being present , having considered the tes t imony adduced and the 
exhibits received at said hear ing, and being otherwise f u l l y advised i n the 
p r e m i s e s , 

F INDS: 

(1) That due notice having been given as r equ i r ed by law, the Com 
m i s s i o n has j u r i s d i c t i o n of th is cause and the subject ma t te r thereof . 

(2) That the SE/4 of Section 28, Township 24 South, Range 38 
East , N M P M , Lea County, New M e x i c o , i s composed of Lo t s 3 and 4, L o t 3 
containing 7. 22 acres and L o t 4 containing 7 # 20 acres . 

(3) That the lots i n question are near the defined l i m i t s of the 
West Dol la rh ide P o o l . 

(4) That wel ls d r i l l e d on the lots i n question would be ent i t led 
to only approximate ly 7/40 of the allowable assigned to a f u l l 40-acre un i t . 

(5) That Gulf O i l Corpora t ion holds State O i l and Gas Lease No . 
2016 cover ing , w i t h other lands, the N E / 4 SW/4 and SE/4 SW/4 of Section 28 
abutting sa id Lo t s 3 and 4 respec t ive ly , i n said section; that by c o m m u n i t i -
zing L o t 3 w i t h the N E / 4 SW/4 and L o t 4 w i t h the SE/4 SW/4 two units 
approximat ing square qua r t e r -qua r t e r sections of 47.22 acres and 47.20 
acres respec t ive ly , could be had; that by communi t i za t ion waste could be 
prevented and co r r e l a t i ve r igh t s p ro tec ted . 

(6) That L o t 3 Section 28, Township 24 South, Range 38 East , 
N M P M , Lea County, New M e x i c o , because of i t s s m a l l size should be 
communi t ized f o r the purposes of p roduc t ion and p r o r a t i o n of o i l w i t h the 
n o r m a l d r i l l i n g uni t to the west , being the N E / 4 SW/4 Section 28, Township 
24 South. Ranee 38 East , N M P M . 
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(7) That L o t 4 Section 28, Township 24 South, Range 38 East , 
N M P M , Lea County, New M e x i c o , because of i t s s m a l l size should be 
uni t ized f o r the purpose of product ion and p r o r a t i o n pf o i l w i t h the n o r m a l 
d r i l l i n g un i t to the west, being the SE/4 SW/4 Section 28, Township 24 South, 
Range 38 East , N M P M . 

I T IS T H E R E F O R E ORDERED: 

(l) That L o t 3 and N E / 4 SW/4 (~compr is ing one un i t of 47. 22 acres) 
and L o t 4 and the SE/4 SW/4 ( . c o m p r i s i n g one uni t of 47. 20 acres) Section 
28, Township 24 South, Range 38 East , be, and the same hereby are 
respec t ive ly communi t ized f o r development and produc t ion of o i l and gas, 
p rov ided , however; 

(a) That such communi t i za t ion shal l not become ef fec t ive 
u n t i l and unless the applicant he re in , or his successors i n ownership , sha l l 
have f i l e d i n th is o f f i ce an agreement duly executed by h imse l f and/or 
successors and the Gulf O i l Corpora t ion , duly approved i n w r i t i n g by the 
D i r e c t o r of the U . S. Geological Survey and the Commiss ioner of Pub l i c 
Lands of the State of New M e x i c o . 

(b) That upon product ion being had upon ei ther or both 
communi t i zed t r a c t s , the same sha l l be given al lowable of 47/40 of the 
cu r r en t top al lowable assigned. 

DONE at Santa Fe , New Mex ico , on the day and year hereinabove 
designated. 

S T A T E OF NEW M E X I C O 
O I L CONSERVATION COMMISSION 

E D W I N L . M E C H E M . Cha i rman 

E . S. W A L K E R , Member 

R. R. S P U R f f l E R , Secre ta ry 

S E A L 


