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OiL CONSERVATION COMMISSILN

P. O. BOX 871 C',‘.,./ -5//2_/

SANTA FE, NEW MEXICO —_—

January 26, 1953

m‘a C- F. Mord

Stanclind 04l and Gas Company
Box 1410

Ft. Worth, Texas

Dear Sirm

We have received your requasts for hearings on yocur two pro-
posed unit sgreements, the San Juan 32-5 Unit and the Thom
init.

These applications were rsceived today by this office. In order
for them to be heard at the February 17 hearing, as you requested,
they should have been rechived at least 30 days prior to that

time, so that proper advertisement might have been made. Inasmuch
a8 legal notices for the February 17 hearing have long since been
sent to the mewspapers, it is impossible for these to be scheduled.
We will be glad to set these up for the March 17 hearing, unless
otherwise advised by you.

Yours very truly,

W. B. Macey,
Chief Engineer
WBi{nr
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OIL CONSERVATION DIVISION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

August 21, 1979

Bass Enterprises Froduction Co.
Port Worth National Bank Building
Fort Worth, Texas 76102

Attention: Jens Hansen

Re: Case No. 492
James Ranch Unit
Amended 1979 Plan
of Development

Gentlemen:

We hereby approve the 1979 Amended Plan of Development
for the James Ranch Unit, Eddy County, New Mexico, subject
to like approval by the United States Geclogical Survay and
the Cormissioner of Public Lands.

Two approved copies of the Amended Plan of Development
are returned herawith,

Yours very truly,

JOE D. RAMEY
Director

JDR/EP/fd
enc.

CCt U.,5.G.5. = Roswell
Commissionar of Public Lands



BAsS ENTERPRISES PRODUCTION CO.
FORT WORTH NATIONAL BANK BUILDING
FORT WORTH,TEXAS 78102

July 19, 1979

\ \ "/\/ "\l?‘\\\‘:‘i;”

WO oW X
United Stat%s Geological Survey
Post Office Box 26124

Albuquerque, New Mexico 87125

Commissioner of Public lands
Post Office Box 1148
Santa Fe, New Mexico 87501

0il Conservation Commission —é~{1””‘
Post Office Box 2088
Santa Fe, New Mexico 87501

Re: Amended 1979 Plan of Development
James Ranch Unit
Eddy County, New Mexico

Gentlemen:

In accordance with Section 12 of the James Ranch Unit Agreement dated April 22, 1953
which provides for the modification or supplementing of the James Ranch Unit Plan of
Development, we hereby submit the following modification to our 1979 Plan of Develop-
ment for your review and approval.

Modified Well Location

James Ranch Unit Well #10 - 1980' FNL and 660' FEL, Section 1, Township 23 South,
Range 30 East, Eddy County, New Mexico - Morrow Test

In our original Plan of Development for 1979, we proposed the drilling of the James
Ranch Unit Well #9 to be located 1495' FNL and 350' FWL in Section 6, Township 23

South, Range 31 East and to be drilled to the Atoka formation. We are hereby request-
ing that the above proposed James Ranch Well #10 which will be drilled to a deeper depth
and will test additional formations be drilled in place of and substituted for the James
Ranch #9 location.
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In the event further modifications to the 1979 Plan of Development become necessary,
additional amendments will be submitted for approval.

If this amended Plan of Development meets with your approval, please indicate by
signing in the appropriate space provided below and retain one copy for your records.

Your immediate attention will be greatly appreciated.

Sincerely,

At~

Jens Hansen
Division Landman

JH/ma

Agreed to gnd accepted this g[5+day of /chqc45'F 19 27
S0 : R <

LD




4 "J —_

FORM 470 t.38 i}[ { V ‘
STANOLIND OIL AND GAS GOMPANY
s "';‘i‘i:’l.i"]fr? TN
P. 0. Box 899 $om, ek
Roswell, New Mexico RCT o,
o FH _7 oy
October 13, 1954 Ced

Re: AFE-996/
Thorn Unit

Otero County, New Mexico

..

M‘I.o wo Bo -Ma-cey
State of New Mexico Oil Conservation Commission
Santa Fe, New Mexico

Dear Sir:

Enclosed herewith for your information and files is a photo copy of the Application
for Approval of Termination of the above captioned Unit. Subject Application has
been approved by both the proper State and Federal authorities.

Very truly yours,

STANOLIND OIL AND GAS COMPANY

/ Cﬂﬁ’&/ 7/ /2/4 //

Robert N. Enfield

RNE: ja

Enclosure

cc: Mr. D, B, Mason, Jr,
Mr. G. B, Jenkinson



FORM 665 1-51

STANOLIND OIL AND GAS COMPANY..

; TTINT o
YL R .! ULt
STANOLIND BUILDING

TULSA, OKLAHOMA

P S S S Y -
PRODUCING DEPARTMENT [L2AUS e i Ao

G. B. JENKINSON

UNITIZATION MANAGER / August 2’4 P 195 !l

File: GBJ-11.533

Re: Thorn Unit ¥ 3 4
Otero County '
{ New Mexico SAMTA Lo

Mr. K. Ro Spurrier

State of New Mexico

0il Conservation Commission
Santa Fe, New Mexico

Dezr Sirs

Submitted herewith are seven (7) counterparts of a
self-explanatory Application for Termination of the Thorn Unit
Agreement, Otero County, New Mexico. We respectfully request
aporoval thereof by the Commission and the Commissioner of
Public Lands.

Please forward all the instruments to Mr. W. A.
Blankenship, Jr., Stanclind Oil and Gas Company, P. O. Box 899,
Roswell, lNew Mexico, when you have completed your handling of
them. He will submit them to the U. S. Geological Survey for
approval .

\/ We are furrishing an unsigned copy of the apolication a
; for your files. We will furnish you an original ccunterpart :
‘ when the U.S.3.S. has approved the instruments. —

Ycurs very truly,

Go De Jenkinson

B‘y‘ o , < ‘c “ “?
JMsig - y
Enclosures o

cc: Commissioner of Public Lands : A
State of New Mexico . {
o a . . Lo
Santa Fe, New Mexico 1 \
P M



OIL CONSERVATION COMMISSIC.J
P. O. BOX 871

SANTA FE, NEW MEXICO

March 24, 1954

2

Mr. C. F. Bedford
Stanolind Oil and Gas Company
Oil and Gas Building
Fort Worth, Texas
Re: Thorn Unit, Utero County, New Mexico
Dear Sir:
This letter will serve as Commission approval for a six
month extension of time within which to commence second well on

the above captioned Unit.

Very truly yours,

R. R. SPURRIER
Secretary and Director

RRS:vc
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STANOLIND OIL AND GAS COMPANY i

Fort WortH, TEXAS MAIN OFFICE oCC

C. F. BEDFORD

DIVISiON PRODUCTION SUPERINTENDENT March 15, 195k 1954 MAR 17 M 8: 43
files RLH-8077-216

Subject: Thorn Unit, Otero
County, New Mexico

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, Vew lexico

Attention: Mr. R. R. Spurrier
Gentlemen:

In rezard to your letter of March 3, 195L, requesting additional
information on Thorn well No. 1, this well was drilled to a total depth
of LELE feet, using air as a drilling agent. Water was encountered and in
an attempt to run 7 5/8" intermediate casing, casing parted and we were
unable to fish out 589 feet of casinz. The top of the fish is L4212 feet.
The well was temporarily abandoned on September 1li, 1953, as a junked
hole after plugging back to a total depth of 3748 feet. The casing
program included 13 3/3" surface pipe set at 307 feet with cement circu-
lated to the surface. Nine and 5/8" casing was set at 2803 feet with
200 sacks of cement.

A gamma ray neutron log was run of this well. Unfortunately,
however, we have no extra copies in this office. By copy of this letter,
we are requesting our district office in Roswell to furnish you with a
copy of the loz to facilitate your review of our application for an ex-
tension o time for commencing the next test well. The tops, as reflected
by our records, are listed below:

¥levation 6310 feet (est.)

Glorietta 610 feet (£ 6700')
Yeso 635 feet (F 5675')
Drinkard 1950 feet (£L360')

Abo ZU50 feet (£ 3860')
Hueco 2730 feet (4 3580")
Fennsylvanian 2810 feet (£ 3500')

The well was still drililingz the FPennsylvanian Formation =t a
total depth of Lb6LE feet.

Yours very truly,

PP
7 TN,

RLH:cp
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STANOLIND OI1L AND GAS COMPANY
MAIN OFFICE ¢CC

Roswell, New Mexico

FRAMAR 3 M ¥prddSls, 1954
File: FMK~-1090-216

FORM 470 1-38

Subject: Thorn Unit, Otero
County, New Mexico

New Mexico 0il Conservation Commission
P, C. Box &71

Santa Fe, New Mexico

Attention: Mpr. R. R. Spurrier

Gentlemen:
As requested in Mr, C. F. Bedford's letter to you, dated March
15, 1954, File: RIH-8077-216, regarding the above subject, we are
forwarding, under separate cover, a copy of the gamma ray neutron
log on the Thormm Unit Well No., 1
Very truly yours,

C. L. KELLFY

By: Céiﬁ’1}€::AV‘:4jZ;f———-
DRM:ge [7'
CC: Mr., C, F, Bedford



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

March 3, 1954

Mr, T. F. Dedford
Stanolind Qil & Gas Company
¥Fort Worth, Texas

Dlear V.r. Bedford:

I have your letter of February 24th relating to the Thorn
Unit. Defore we decide upon your application we would like to
have some additional data on formation tops, casing points, ce-
menting procedure and a copy of the electric log, if available.

Very truly yours,

R. R. Spurrier
Secretary and Director

RHES:wve



New iexico

GOVERNGR EDWIN £, MEJKHEW
CHA ERMAN

LAND COMMISSIONER E.S _WALKER

MEMBER ik 8.8 A
‘”’Oﬁ%ﬁnﬁ%f(
i

it

STATE GEOLOGIST R.R.SFURRILK
SECRETARY AND Di{REZTOR
F. O BOR K72

SANTA FE NEW MEXICD

MEMORANDUM:

TO

R. R. Spurrier, Secretary-Director

FROM: H. N. Rhodes, Engineer

I feel that insufficient information is presented in
this application for extension, Would like to see some data
on formation tops, casing points, cementing procedure, and
a copy of the electric log if available. According to testi-
mony received at the hearing, a hole 4646' deep would completely
penetrate the Ellenburger and put them in the Cambrian, thereby
making their contention that ""production may be obtained at
greater depth" highly improbable,

ir
3-1-54



FORM 534 7.s52

STANOLIND OIL AND GAS COMPANY
FORT WORTH. TEXAS

February 24, 1954
File: RLH-8062-216
Subjects Thorn Unit

Otero County,
New Haxico

REGLDT HiU « fuURIPT REGUSSTED e

United tates Geological Survey
P, U. Box 737
Roswell, Hew Mexico
ATT WTION: dr, John A. Anderson

0il Conservition Comalssion

State of New iexico

Santa Fe, New ilexico s
AYTENTION: Mr, R. R, Spurrier ./

State Land Comulission
Staete of lew dexico
Santa Fe, New Mexico
ATTENTIOCN: My, B. 3, Walker

Gentlenen:

The ~tanolind CUil and Gas Company, as Unit Operator of
the Thorn Unit, Otero County, New Mexico, has drilled ths first test
well to & depth in excess of the L500 feet specified in Article 9 of
the Unit Agreement. DUrilling difficultiss encountered below this
depth ultimately resulted in temporarily abandoning the well on
Septesbor 14, 1953, as a junked hole. Under the terms of Article §
of the Unit sgresment, the Unit Opsrator is obligated to commence
operations on the second test well within six months of the comple-
tion dats of the first well, which in this casa would be Harch 14,
1954,

The available geological information in this area indicates
possibilities of deeper producing horizons. Because of the excessive
and almost prohibitive drilling costs in this area, however, we con-
sider it advisable to secure a suitable farmout in order that explors-
tion of %these deepsr rays may be carried on,

GORY

b

C::‘::': : e e 5 A
[

ir e
§
[

Eo



TC:
United States Geolopical Survey - 2 - February 24, 1954
Rosweil, dew ~exico

011 Congervation Commission
Zante Fe, hew ssxico

Ttate Lond Joanission
Santa s, Hew sexico

attached oo your consideration and approval is an
Ingtrunent ntitled, "Applicsition for Extension of Time for Commence~
ment of Test Yell", requesting an extension of twelve months on the
commencenent date of the second test well in the Thorn Unit, e
would aprreclate beine advised of your decision in this matter at
your soriisct eonvenlence,

Yours very truly,

Gfﬁﬁnaié?qnad 2,

RLH: C.F. Bedtnre
Attach,

United “totes Neolorica’ Jurvey - 6
U4l Conservation Cormission - 2
State Land Jermissidn - 2
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Stanolind Cil and Gas Company ) TS
Fair Building . on
Fort worth, Texas

Re: Thorn Unit Agreement, Otero County,
Bew Mexico '

Gentlemen:

I have examined the proposed form of the Thorn Unit Agree-
rent in Otero County, Ngw Mexico. It appears that this proposal
form is substantially the form of agreemcnt herstofore approved
by me for others,

I am witholding approval of the proposition pending a hearing
to be held before the 01l Conservation Commission of the State of
New Mexico and the evidence addused at that time £ suprort of the
Agreement.

Very truly yours,

E. 5. WALKER
Commissioner of Fublic Lands

gce: Oil Conservation Commission -
Santa Fe, N.M, (1)
U. 5. Geologlesl Survey
Roswell,New Mexico (3)

ot

T
i
Ky 57
Lo



J. 0. SETH
A.K.MONTGOMERY
OLIVER SETH

WM. FEDERICH
JUSTIN T. REID

SETH ano MONTGOMERY [
ATTORNEYS AND COUNSELORS AT LAW 1O
11l SAN FRANCISCO ST.
SANTA FE,NEW MEXiICO

April 20, 1953

OIL CONSERVATION COMMISSION
State Capitol Building
Santa Fe, New Mexico

Gentlemen:

Re: Thorn Unit
Otero County

Enclosed herewith is an approved and conformed
copy of the Thorn Unit Agreement which was the
subject of the hearlng in Case No. 192, Qe@gq
§ge¢mausmy Order No. R-28L, dated Februar 7,
53.

Very truli(;?urs,

0S:f
Ence.




IN THE MATTER OF THE APPLICATION OF
' STANOLIND OIL AND GAS COMPANY FOR THE
APPROVAL OF A UNIT AGREEMENT FOR THE
THORN UNIT AREA, EMBRACING 5,650.46
ACRES, MORE OR LESS, LOCATED IN TOWN-
SHIP 21 SOUTH, RANGE 1i EAST, N.M.P.N.
OTERO COUNTY, NEW MEXICO.

The undersigned Commissioner of Public Lands of the
S;ate of New Mexico, having considered the above entitled applica- i 
tion of Stanolind 0il and Gas Company for approval of the Thora
Unit Agreemsnt covering lands in Otero County, New Mexico,'del-
cribed in the said Unit Agreement, and the Commissioner having
considered the application and the evidence offered by the
petitioner at the hearing before the 0il Conservation Commission
of New Mexico on the 24th day of February, 1953, FINDS: '

l. That the Thorn Unit Agreement will permit conserva-
tion of o0il and gas and the better utilization of reservoir emnergy.

2. That under the operation of the proposed Unit Agree-
ment the State of New Mexico will receive its fair share of the
recoverable oil and gas in place under the unit area.

3. That the said agreement is in the best interests of
the State of New Mexico.

The said agreement is hereby approved.

Dated at Santa Fe, New Mexico, this 53 day of
February, 1953.

éomm%ssioner o% ?ésIIc Tands




FORM &£2& 1-80

OPTION FOR ASSIGNMENT OF OIL AND GAS LEASE

This option, made this_ .19t day of February , A. D, 1921, by and between
aliert M. jﬁnLQL,miF.+“ﬂnananLﬁﬁnLﬁr,_hiSmmifﬁ,
S B mailing addrens 221 13{t Ave., Albuguerque, N.M. | hereinafear called
lessee, party of the first part, and _ __obtanolind Qil and Gag Company

R mailing addres_ Tulsa, Oklahoma
hereinafter called assignee, party of the second part, WITNESSETH:

»
»
Whereas, _. Aloert . Senter, dJdr. —— has filed an application for an oil and gas lease under the Act of Congress,
approved February 25, 1920 (41 Scat. 437), as amended, bearing Serial No. . N}LQZ&QAQ____, said application bearing date
_Feuruuyry 1., 1vol , and covering the following described land in the County of Qtero and che

State of . Nevwiltexizco

-

LtaSHLP 20 50UTR, qanGs 14 sAsT

section J:  Lots 1 through 12;

N/2 8/25 3/2 SE/L; SE/L SW/L
section 10: ALl
Jecticn 11: All

-
-
L4
and contaning Zo e b acres, more or less.
L7 S PP RO P BT T 00 RSO0 NENN.00:0.600000000.060008 00000080 T EI:N 0100000000000 0000000000e I T Ve

thié gt SEM1E XoeaE M+ HFX Mie” Do HaK o MIeX 08 W et Dpch et ¥t ae XExheaa a0 HHED) .

For and in consideration of the sum of One Dollar ($1.00) and other valusble consideration, the receipt of which is hereby acknowl-
edged, and which is acknowledged to be sufficient to support all the rights and privileges hereby granted, lessee hereby grants unto the
asstgnee, of to assienes’s qualified heirs, personal representatives, successors, nominees and assigns, the right and option to acquire by
assipnment all of the right, ditle and interest of the lessce, his heirs, personal reprosentatives or assigns, in and to the above described
lease, when and if issued, to the extent that it covers or may cover the above described land, or any part thereof, such assignment
to be 1n manner, form and substanc. satisfactory and acceptable to assignee, and to be free and clear of any and all liens, incumbrances
or outsranding interests except as hereinbelow set out:

1

L)

ool b

The optonal night horeby granted is for the purpose of enabling the as.ignee to do and perform such geological or geophysical ex-
ploraucn a. assignee may desire on and in the vicinity of said land at any time hereafter and until the termination of said option,
including the right to dr:ll core holes and perform seismograph or other work thereon. If the above described lease has issued, as above
set out, then this option must be exercised by assignee within two yedgs from and after the date hereof; buc if the lease has not been
issued and the application therefor is still pending before the Department of the Interior, said option period shall be for the term of two
years from and after the date of the lease; provided however, in either case, that if all or part of the land covered hereby is included
i cooperative or unit plan of development under said Act of Congress, as amended, duly executed by the parties hereto, and submitted
to the Secretary of the Interior for final approval prior to the expiration of the option period, then as to such land so inciuded, this option
shal! not expire. and the rights granted hereunder shall be extended until 30 days after final approval or disapproval of said plan by
the Secretary

In the event said lease has not been issued, lessee agrees 1o execute and file all documents and papers and to do all things necessary

to secure the prompt issuance of said lease, and to promptly furnish assignee with all papers and notices and requirements received
from the Department of the Interior.

If any rentals become due under said lease or lease application and prior to the expiration of said option merind aeeiee--
Y W N S . | - - T L Y ) 1 B 'y s « a -




FORM 626 1-8D

OPTION FOR ASSIGNMENT OF OIL AND GAS LEASE

This option, made this ___19th day of February , A. D, 1991, by and between
aloert M. denter, Jr., and Mary Senter, his wife,
o e mailing address 221 _Taft Ave., Albuguerque, N.M. hereinafeer called
leasee, party of the first part, and____ Stanolind Qil and Gag Company
hereinafter called assignee, party of the second part, WITNESSETH:

L4

-»

Whereas, _. Aloert M. Senter, Jr. —— has filed an application for an oil and gas lease under the Act of Congress,
spproved February 25, 1920 (41 Stat. 437), as amended, bearing Serial No. .. NM_ Q4940 | said application bguring dace
_Feuruary 12, 1951 , and covering the following described land in the County of Qt.era and the
Seate of New bexizo -

- .

Pl sHIP 21 SUU M, nanGo 14 mAST

Section 3: | Lets 1 through 12;

N/2 3/2; 3/2 SE/4; SE/4 SW/4
section 10: All
Secticn 11: All

L. J e
and containing AR TR Rt acres, more or less.

LEF QPR SR T R EV AR S TR G0 0.000 0060006000006 080 880 LI 0 { 00000000000 000t0eadocs ! T V¢
thié EREME Xouah Ke AEY EHD” PEK 26X XK XX e ot Dbt S rt > 1TNAt peM XOhEaC O K HIGHD) .

For and in consideration of the sum of One Dollar {($1.00) and other valu-ble consideration, the receipt of which is hereby acknowl-
edged, and which is acknowledged to be sufficient to support all the rights and privileges hereby granted, lessee hereby granes unto the
assignec, or to assivnec’s qualified heirs, personal representatives, successors, nominces and assigns, the right and option to acquire by
assiznment all of the right, title and interest of the lessee, his heirs, personal reprisentatives or assigns, in and to the above described
lease, when and if issued, to the extent that it covers or may cover the above described land, or any part thereof, such assignment
to be in manner, form and substance satisfactory and acceptable to assignee, and to be free and clear of any and all liens, incumbrances
or ourstanding interests except as hereinbelow set out:

L

4

[ T .

The opronal right hereby granted 1s for the purpose of enabling the assignee to do and perform such geological or geophysical ex-
plorauon as assignee may desire on and in the vicinity of said land at any time hereafter and until the termination of said option,
including the right to drill core holes and perform seismograph or other work thereon. If the above described lease has issued, as above
set out, then this option mus: be exercised by assignee within two yeggs from and after the date hereof; but if the lease has not been
issued and the application therefor is still pending before the Department of the Inrerior, said option period shall be for the term of two
years from and after the date of the lease; provided however, in either case, that if all or part of the land covered hereby is included
in a cooperative or unit plan of development under said Act of Congress, as amended, duly executed by the parties hereto, and submicted
to the Secretary of the Interior for final approval prior to the expiration of the option period, then as to such land so included, this option
shall not expire, and the rights granted hereunder shall be extended until 30 days after final approval or disapproval of said plan by
the Secretary.

In the event said lease has not been issued, lessee agrees to execute and file all documents and papers and to do all things necessary
ta secure the prompet issuance of said lease, and to promptly furnish assignee with all papers and notices and requirements received
from the Department of the Interior.

If anv rentals become due under said lease or lease application and prior 1o the expiration of said option period, assignee, on
notice from the lessee, shall either pay said rentals as to all of the above described land, or as to part, and relinquish this option as to
the land on which assignee elects not to pay the rentals, and lessee shall thereupon have the privilege of paying said rentals as to the
celinquished land and of maintaining the lease as to such land for his own account.

. >

. s -




K%g‘gvngdﬁéiéf;expires: 7/28/52

Election to exercise said option by assignes may be made personally or by written notice deposited in the United States mail,
addressed to the lessee at the ‘Em named address prior to the expiration of the option period, and by delivering to lesses or by

depositing in the mail to lessee’s address in like manner and time lessee’s check in the amount of 10¢ . per acre for the
acreage on which assignee desires to exercise said option, or in lieu thereof said notice and payment may within said time be mailed to
the. First National .. Bank of _Albugueryue, New Mexico .. , which bank or its successors is

hereby appointed as the agent of the lessee for the receipt and deposit of such notice and payment, irrespective of any change of owner-
ship of lessee’s interest hereunder. Assignee may likewise at any time during the option period exercise said option as to part of the
above described land, and the option shall be deemed to be continued for the full term of the option as to the remaining land, except
to thegextent thar assignee shall expressly relinquish it; and assignee may at any time thereafter likewise exercise said option as to part
of the above described land, and either continue said option as to the remaining land or relinquish it, or continue the option as to part
and relinquish as to part. For the purpose of notice hereunder the above named addresses shall remain as the addresses of the parties

hereto, unless and until written notice of change of address or change of depository bank is actually served on the other party, where-
upon the new address shall be the address for the purpose hereof.

Lessec agrees to keep and maintain said lease in full force and effect during the option period, and will not relinquish or suffer
the forfeiture of the same, and will furnish assignee with all communicaticns and notices from the United States relating to said lease,
and upon the exercise of said option will deliver to assignee, on demand, on forms submitted by assignee, a good and sufficient assign-

ment of said lease, and will execute and deliver such other consents, affiduvits, amended assignments, or other papers which may be
found necessary to give full effect to said assignment.

-

If said lease shall expire while the option hereby granted is still in force and effect, lessce agrees upon request of assignee, to timeiy
make application for the extension, renewal, exchange or conversion of said lease, as may be permitted by law and regulation, and 1o
take all other steps neceuarﬂ to cause lessee’s rights in and to a lease on said land to be perpetuated, and this option, and the rights

hereby granted to assignee shall attach to any such extension or renewal of said lease, or to any exchange, conversion or new lease that
may be issued pursuant to said applicacion. -

Lessee hereby consents that the above described land may be made the subject of or committed to a unit or cooperative plan of
development under said Act of Congress, as amended, and hereby makes, constitutes and appoints the assignee, or any executive officer
of the assignee, if said party be a corporation, irrevocably, as L. h €1Xattorney in fact, in ..Eheir lace and stead, at any time during
said option period, or after the exercise of said option, to commit said land or any part thereof to tﬁe extent of any interest held, retained
or reserved by the lessee therein, to any such unit or cooperative plan which may be prescribed or approved by the Secretary of the In-
terior, involving any area regarded by the Secretary of the Interior, or his representatives, as logical for unitization and to execute
such plan on behalf of the lessee with the understanding that such plan may provide for the pooling and allocation of production
within such participating area as may be established or approved by the Secretary or his representative, upon a proportionate acreage or
other equifable basis as may be prescribed or approved by said Secretary or his representative and such plan may contain such other
provisions as may be inserted at the discretion of the assignee, all to be effective upon the final approval of said plan by the Secretary

of the Interior, and to execute all instruments and do all things necessary to make said unit plan effective.

-

In the event assignee desires to commence drilling or development operations on said land after the date of exercise of this option
as to any part thereof and before assignee’s assignment has been approved by the Department of the Interior, lessee agrees upon request
to give assignee such “Designation of Operator” and to take such other steps without cost or liability to lessee as may be necessary to
induce the Department of the Interior to grant to assignee the right to commence such operations.

The provisions hereof shall be deemed to be covenants running with the lease and binding on, and inuring to the benefit of the
heirs, successors and assigns of the parties hereto.

Failure to exercise said option within the time limited shall have the effect of terminating this instrument and all rights granted
thereby as to any land on which the option is not exercised.

Executed by the lesses the day and year first above written.

AR ¥ X e]=) of A o N Senter, Jr, 0

WLO ;ﬁ/@j'
Mary Senter

STATls OF NeW mdX1CO )
) 85

CLLTY OF siaNALILLC )
On this 20 _ day of February,. 1951, before me personally apeared Albert M.
Senter, Jr., and wife, Mary Senter, tc me known to be the persons described in and who

a

sxecuted the foregoing instrument ana acknowledged that they executed the same as their
<

free act and deed.

Given unaer my hand and Notarial Seal the <1 o day of Feoruary, A. D., 1951.

B e ""’I,
. (/’:P . X— ~ wa 7'7’\——..!\-“ AA

f'f ’ Notary Public
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FORM 626 11-80 ) : } !
OPTION FOR ASSIGNMENT OF OIL AND GAS LEASE

This option, made this . 1.0 _ . _ day of . Fepricry o e , A. D, 1951, by and between
tazel Do ogldtran. oosincle Woouloo e
e i mailing address._ 145 Inca Stre
lessee, party of the first part, and _ . 2tanolind (il and (sic Comeany
, U _mailing address__Tulsa, Cklahoma \

hereinafrer called assignee, party of the second part, WITNESSETH:

hereinafrer called

Whereas, . .22 . <wtb233 . has filed an application for an oil and gas lease under the Act of Congress,
approved February 25, 1920 (41 Scar. 437), as amended, bearing Serial No. NM QLILL , said application bearing dave

CFeorusr, 1o, Ll , and covering the following described land in the County of ._____ Qtere and the
Seate of _lew liexl_oo

i\,‘@u.}ﬂi}‘y rfk ;3&,:‘[‘.,: ‘l.l:\.ﬂ\’,‘I“J jLL# :;A)C

Section 14t Al .
section 15  all
sactien 220 ALl
>2CL L £4: All

and contaning e acres, more or less.
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Fer and in consideration of the sum of One Dollar ($1.00) ant ®b.r valu bl» consid -ration, the receipt of which is hereby acknowl-
edped. ood which s acknowledged to be suffici nt to support all the righis aad privileges hereby grante !, lessee hereby grants unto the
assignes, or to assicne s qualificd heirse personal representatives. succesiors, nomimees and cssigns. the right and option to acquire by
asstpnment all of the right, nile and inrerest of the lessee. his hewrs, personal repr s#ntarives or assigns, in and to the above described
lease, when and if issued. to the extent chat it covérs or may cover the ahove deserib'd land, or any part thereof, such assignment

to be 17 manner, form and substance sausfactory and acceptable to assiznee. and to be free and clear of any and all liens, incumbrances
or ou'vanding interests except as hereinbelow set out:

L J

Vive oprional niglt horeby granted is for the purpose of enabling the asugnee to do and perform suth geological or geophysical ex-
pio-itiun as assignee 1 & site on and in the vicinity of said land at any time hereafter and until the termination of said option,
inciudiny the right to dr i core holes and perform seismograph or other work thercon. If the above described lease has issued, as above
set out, then this option & st he exercised by assignee within two years from and after the date hereof; but if the lease has not been
issucd and the appiication (rerefor is still pending before the Department of the Inrerior, said option period shall be for the term of two
years from and atrer the date of the lease; provided however, in either case, that if all or part of the land covered hereby is included
in a4 cecoperative or un:t plan of development under said Act of Congress, as amended, duly executed by the parties hereto, and submitted
0 the Secrctary of the Interior for final approval prior to the cxpiration of the option period, then as to such land so included, this option
skal' not expire, and the rnights granted hereunder shall be extended untl 30 days after final approval or disapproval of said plan by
the Secretary

In the event said lease has not been issued, lessce agrees to execute and file all documents and papers and to do all things necessary

(v secure the prompe issuance of said lease, and to promptly furnish assignee with all papers and notices and requirements received
trom th. Department of the Interior.

-

If any rentals become due under said lease or lease application and prior to the expiration of said option period, assignee, on
notice from the lessee, shil either pay said rentals as to all of the above described land, or as to part, and relinquish this option as to
the land on which assignec elects not to pay the rentals, and lessee shall thereupon have the privilege of paying said rentals as to the
relinquished land and of maintaining the lease as to such land for his own account.




Election to exercise said option by assignee may be made personally or by written ‘notice deposited in the United States mail,
addressed to the lessee at the above named address prior to the expiration of the option period, and by delivering to lessee or by

depositing in the mail to lessce’s address in like manner and time lessee’s check in the amount of . A0¢ . .. per acre f.or the
acreage on which assignee desires to exercise said option, or in lieu thereof said notice and payment may within said time be mailed to
the Colorado nationul ~ Bank of wenver, Colorado ... ... ., which bank or its successors is

hereby appointed as the agent of the lessee for the reccipt and deposit of such notice and payment, irrespective of any change of owner-

_ ship of lessee’s interest hereunder. Assignee may likewise at any time during the option period cxercise said -option as to part of the
above described land, and the option shall be deemed to be continued for the full term ofthe option as to the remaining land, except
to the extent that assignee shall expressly relinquish it; and assignee may at any time thereafter likewise exercise said option as to part
of the above described land, and either continue said option as to the remaining [and or relinquish it, or continue the option as to part
and relinquish as to part. For the purpose of notice hereunder the above named addresses shall remain as the addresses of the parties
hereto, unless and until written notice of change of address or change of depo-itory bank is actually served on the other party, where-
upon the new address shall be the address for the purpose hereof.

Lessec agrees to keep and maintain said lease in full force and effect during the option period, and will not relinquish or suffer
- the fo#eciture of the same, and will furnish assignee with all communicaticns and notices from the United States relating to said lease,
and upon the exercise of said option will deliver to assignee, on demand, on forms submitted by assignee, a good and sufficient assign-

ment of said lease, and will execute and deliver suck other consents, aftidavits, amended assignments, or other papers which may be
found necessary to give full effect to said assignment.

If said lease shall expire while the option hereby granted is still in force and effect, lessee agrees upon request of assignee, to timeiy
make application for the extension, renewal, exchange or conversion of said lease, as may be permitted by law and regulation, and to
take all other steps necessary to cause lessee’s rights in and to a lease on said land to be perpetuated, and this option, and the rights
hereby granted to assignee shall attach to any such extension or renewal of said lease, or to any exchange, conversion or new lease that
may be issued pursuant to said application.

Lessee hereby consents that the above described land may be made the subject of or committed to a unit or cooperative plan of
development under said Act of Congress, as amended, and hereby makes, constitutes and appoints the assignee, or any executive officer
of the assignee, if said party be a corporation, irrevocably, as  hal'. attorney in fact, in .._h2I _ place and stead, at any time during
said option period, or after the exercise of said option, to commit said land or any part thereof to tﬁe extent of any interest held, retained
or reserved by the lessee therein, to any such unit or cooperativé plan which may be prescribed or approved by the Secretary of the In-
terior, involving any arca regarded by the Secretary of the Interior, or his representatives, as logical for unitization and to execute
such plan on behalf of the lessee with the understanding that such plan may provide for the pooling and allocation of production
within such participating area as may be established or approved by the Secretary or his representative, upon a proportionate acrcage or
other equitable basis as may be prescribed or approved by said Secretary or his representative and such plan may contain such other
provisions as may be inserted ar the discretion of the assignee, all to be effective upon the final approval of said plan by the Secretary
of the Interior, and to execute all instruments and do all things necessary to make said unit plan effective.

In the event assignee desires to commence drnlling or development operations on said land after the date of exercise of this option
as to any part thereof and before assignee’s assignment has been approved by the Department of the Interior, lessee agrees upon request
to give assignee such “Designation of Operator’ and to take such other steps without cost or liability to lessee as may be necessary to
induce the Department of the Interior to grant to assignee the right to commence such operations.

The provisions hereof shall be deemed to be covenants running with the lease and binding on, and inuring to the benefit of the
heirs, succes.ors and assigns of the parties hereto.

Failure to exercise said option within the time limited shall have the effect of terminating this instrument and all rights granted
thereby as to any land on which the option is not exercised.

v

Executed by the lessee the day and year first above written.

Si'aly v vullmabl

e
U
(93]

Cily anw oty o Donvaut

' On tnis¢2g2ﬁ: day of reuriury, 1951, before me personally apveared tHazel D.

Juitzau, Lo ue ancwr to oe tre person descrioed in a:.d who executed the foregoing

1nstrument ana ncrnowlaared tnat sne executed tne same as her free act and deed,
Given urieer ..y nuna and wotarial Seal tne X3 day of feoruar., A. D., 1951.
T A
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: . _ Notary Publi
sty Coumicsiqn ‘ex ires —ﬂg ’/7[}‘ ’
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UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE THORN UNIT AREA,
COUNTY OF OTERO, STATE OF NEW MEXICO

THIS AGREEMENT, entered into as of the /9/day of éé[“”%’—

19_52, by and between the parties subscribing, ratifying, or consenting hereto,
and herein referred to as the ''parties hereto!'’;

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or
other oil and gas interests in the unit area subject to this agreement; and

WHEREAS, the term ""Working Interest'" as used herein shall mean the
interest held in unitized substances or in lands containing unitized substances
by virtue of a lease, operating agreement, fee title, or otherwise, which is
chargeable with and obligated to pay or bear all or a portion of the cost of drill-
ing, developing, producing, and operating the land under the unit or cooperative
agreement. The right delegated to the unit operator as such by this unit agree-
ment is not to be regarded as a working interest; and

WHEREAS, the act of February 25, 1920, 41 Stat. 437, as amended by
the act of August 8, 1946, 60 Stat. 950, 30 U.S.C. Secs. 181, et seq., authorizes
Federal lessees and their representatives to unite with each other, or jointly
or separately with others, in collectively adopting and operating a cooperative
or unit plan of development or operation of any oil or gas pool, field or like
area, or any part thereof, for the purpose of more properly conserving the

natural resources thereof whenever determined and certified by the Secretary

~of the Interior to be necessary or advisable in the public interest; and

WHEREAS, the Commissioner of fublic Lands of the State of New
Mexico is authorized by an Act of the Legislature (Chap. 88, Laws 1943) to
consent to or approve this agreement on behalf of the State of New Mexico, in-
sofar as it covers and includes lands and mineral interests of the State of New

Mexico: and



WHEREAS, the Oil Conservation Commission of the State of New Mexico
is authorized by an Act of the Legislature (Chap. 168, Laws 1949) to approve
this agreement and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Thorn
Unit Area covering the land hereinafter described to give reasonably effective
control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through develop
ment and operation of the area subject to this agreement under the terms, condi-
tions, and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
interests in the below-defined unit area, and agree severally among themselves
as follows:

1. ENABLING ACT AND REGULATIONS: The act of February 25,

1920, as amended, supra, and all valid pertinent regulations, including operat-
ing and unit plan regulations, heretofore issued thereunder or valid pertinent
and reasonable regulations hereafter issued thereunder are accepted and

made a part of this agreement as to Federal lands, provided such regulations
are not inconsistent with the terms of this agreement; and as to non-Federal
lands, the oil and gas operating regulations in effect as of the effective date
hereof governing drilling and producing operations, not inconsistent with the
terms hereof or the laws of the State in which the non-Federal land is located,
are hereby accepted and made a part of this agreement,

2, UNIT AREA: The following-described land is hereby designated

and recognized as constituting the unit area:



NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO
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Sec. 2: All

Sec. 3: All
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Sec. 11: All

Sec. 14: All 3
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Sec. 23: All
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Total Unit Area embraces"@ia&) acres, more or less.

Exhibit "A'" attached hereto is a map showing the unit area
and the boundaries and identity of tracts and leases in said a;rea to the ex-
tent known to the Unit Operator. Exhibit ""B" attached hereto is a schedule
showing to the extent known to the Unit Operator, the acreage, percentage,
and kind of ownership of oil and gas interests in all land in the unit area.
However, nothing herein or in said schedule or map shall be construed as
a representation by any party hereto as to the ownership of any interest
other than such interest or interests as are shown in said map or schedule
as owned by such party. Exhibits "A'" and '"B" shall re reQised by the Unit
Operator whenever changes in the unit area render such revision necessary,
or when requested by the Qil and Gas Supervisor? hereinafter referred to
as ""Supervisor', and not less than five copies of the revised exhibits shall
be filed with the Supervisor, and two copies each with the Commissioner of
Public Lands of the State of New Mexico, hereinafter referred to as "Com-
missioner', and the Qil Conservation Commission, hereinafter referred to
as "Commission'.

The above-described unit area shall when practicable be expanded

to include therein any additional tract or tracts regarded as reasonably neces-
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sary or advisable for the purposes of this agreement, or sha1‘1 be contracted
to exclude lands not within any participating area whenever such expansion or
contraction is necessary or advisable to conform with the purposes of this
agreement, Such expansion or contraction shall be effected in the following
manner:

(a) Unit Operator, on its own motion or on demand of the Direc-
tor of the Geological Survey, hereinafter referred to as "Director', or on
demand of the Commissioner shall prepare a notice of proposed expansion
or contraction describing the contemplated changes in the boundaries of the
unit area, the reasons therefor, and the proposed effective date thereof,

(b) Said notice shall be delivered to the Supervisor and Commis-
sioner, and copies thereof mailed to the last known address of each working
interest owner, lessee, and lessor whose interests are affected, advising
that 30 days will be allowed for submission to the Unit Operator of any objec=-
tions,

(c) Upon expiration of the 30-day period provided in the pre-
ceding item (b) hereof, Unit Operator shall file with the Supervisor and
Commissioner evidence of mailing of the notice of expansion or contraction
and a copy of any objections thereto which have been filed with the Unit Opera-
tor,

(d) After due conside.;ration of all pertinent information, the ex-
pansion or contraction shall, upon approval by the Director and Commissioner,
become effective as of the date prescribed in the notice thereof,

All land committed to this agreement shall constitute land referred
to herein as '"unitized land" or '"land subject to this agreement',

3, UNITIZED SUBSTANCES: All oil and gas in any and all for-

mations of the unitized land are unitized under the terms of this agreement
and herein are called ''unitized substances",

4., UNIT OPERATOR: Stanolind Oil and Gas Company is hereby

designated as Unit Operator and by signature hereto as Unit Operator agrees



and consents to accept the duties and obligations of Unit Operator for the
discovery, development, and production of unitized substances as herein
provided., Whenever reference is made herein to the Unit Operator, such
reference means the Unit Operator acting in that capacity and not as an
owner of interest in unitized substances, and the term ''working inferest
owne.r" when used herein shall include or refer to Unit Operator as the owner
of a working interest when such an interest is owned by it,

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit

Operator shall have the right to resign at any time prior to the establishment
of a participating area or areas hereunder, but such resignation shall not
become effective so as to release Unit Operator from the duties and obliga-~
tions of Unit Operator and terminate Unit Operator's rights as such for a
period of 6 months after notice of intention to resign has been served by

Unit Operator on all working interest owners, the Director and the Commis-
si;mer, and until all wells then drilled hereunder are placed in a satisfactory
condition for suspension or abandonment whichever is required by the Super-
visor and Commissioner, unless a new Unit Operator shall have been selected
and approved and shall have taken over and assumed the duties and obligations
of Unit Operator prior to the expiration of said period,

Unit Operator shall have the right to resign in like manner and sub-
ject to like limitations as above provided at any time a participating area es-
tablished hereunder is in existence, but until a successor unit operator is
selected and approved as hereinafter provided, the working interest owners
shall be jointly responsible for performance of the duties of unit operator,
and shall not later than 30 days before such resignation becomes effective-
appoint a common agent to represent them in any action to b;e taken hereunder,

The resignation of Unit Operator shall not release Unit Operator
from any liability for any default by it hereunder occuring prior to the effec-

tive date of its resignation,
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The Unit Operator may, upon default or failure in the performance
of its duties or obligations hereunder, be subject to removal by the same per-
centage vote of the owners of working interests determined in like manner as
herein provided for the selection of a new Unit Operator. Such removal shall
be effective upon notice thereof to the Director and Commissioner,

The resignation or removal of Unit Operator under f;hiS agreement
shall not terminate its right, title, or interest as the owner of a working inter-
est or other interest in unitized substances, but upon the resignation or removal
of Unit Operator becoming effective, such Unit Operator shall deliver posses-
sion of all equipment, materials, and appurtenances used in conducting the
unit operations and owned by the working interest owners to the new duly
qualified successor Unit Operator or to the owners thereof if no such new
Unit Operator is elected, to be used for the purpose of conducting unit opera-
tions hereunder. Nothing herein shall be construed as authorizing removal
of any material, equipment and appurtenances needed for the preservation of
‘any wells,

6., SUCCESSOR UNIT OPERATOR: Whenever the Unit Operator

shall tender his or its resignation as Unit Operator or shall be removed as
herein-above provided, the owners of the working interests in the participat-
ing areas or areas according to their respective acreage interests in such
participating area or areas, or, until a participating area shall have been
established, the owners of the working interests according to their respec-
tive acreage interests in all unitized land, shall by majority vote select a
successor Unit Operator: Provided, That, if a majority but less than 75 per
cent of the working interests qualified to vote are owned by one party to this
agreement, a concurring vote of one or more additional working interest
owners shall be required to select a new operator. Such selection shall not
become effective until (a) a Unit Operator so selected shall accept in writing

the duties and responsibilities of Unit Operator, and (b) the selection shall
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have been approved by the Director and Commissioner, If no successor Unit
Operator is selected and qualified as herein provided, the Director and Com-
missioner at their election may declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREE-

MENT: If the Unit Operator is not the sole owner of working interests, costs
and expenses incurred by Unit Operator in conducting unit operations hereunder
shall be paid and apportioned among and borne by the owners of working inter-
ests, all in accordance with the agreement or agreements entered into by and
between the Unit Operator and the owners. of working intere‘sts, whether one
or more, separately or collectively. Any agreement or agreements entered
into between the working interest owners and the Unit Operator as provided

in this section, whether one or more, are herein referred to as the ''unit
operating agreement', Such unit operating agreement shall also provide the
manner in which the working interest owners shall be entitled to receive their
respective proportionate and allocated share of the benefits accruing hereto

in conformity with their underlying operating agreements, leases, or other
independent contracts, and such other rights and obligations as between Unit
Operator and the working interest owners as may be agreed upon by Unit Opera-
tor and the working interest owners; however, no such unit operating agree-
ment shall be deemed either to modify any of the terms and conditions of this
unit agreement or to relieve the Unit Operator of any right or obligation es-
tablished under this unit agreement, and in case of any inconsistency or con-
flict between the unit agreement and the unit operating agreement, this unit
agreement shall prevail, Three true copies of any unit operating agreement
executed pursuant to this section shall be filed with the Supervisor and one
true copy with the Commissioner,

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except

as otherwise specifically provided herein, the exclusive right, privilege,

and duty of exercising any and all rights of the parties hereto which are



necessary or convenient for prospecting for, producing, storing, allocating,
and distributing the ﬁnitized substances are hereby delegated to and shall be
exercised by the Unit Operator as herein provided., Acceptable evidence of
title to said rights shall be deposited with said Unit Operator and, together
with this agreement, shall constitute and definé the ‘rights, privileges, and
obligations of Unit Operator, Nothing herein, however, shall be construed
to transfer title to any land or to any lease or operating agreement, it being
understood that under this agreement the Unit Operator, in its capacity as
Unit Operator, shall exercise the rights of possession and use vested in the
parties hereto only for the purposes herein specified,

9. DRILLING TO DISCOVERY: Within 6 months after the effec

tive date hereof, the Unit Operator shall begin to drill an adequate test well
at a location approved by the Supervisor if such location ‘is upon lands of the
United States, and if upon State lands or Patented lands, such location shall
be approved by the Commission, unless on such effective date a well is being
drilled conformably with the terms hereof, and thereafter continue such drill-
ing diligently until the Pre-Cambrian formation has been tested or until at

a lesser depth unitized substances shall be discovered which can be produced
in paying quantities (to wit: quantities sufficient to repay the costs of drilling,
and producing operations, with a reasonable profit) or the Unit Operator shall
at any time establish to the satisfaction of the Supervisor as to wells on Fed-
eral lands, or the Commission as to wells on State lands or Patented lands
that further drilling of said well would be unwarranted or impracti;:able, pro-
vided, however, that Unit Operator shall not in any event be required to

drill said well to a depth in excess of 4,500 feet, Until the discovery of a
deposit of unitized substances capable of being produced in paying quantities,
the Unit Operator shall continue drilling diligently one well at a time, allow-
ing not more than 6 months between the completion of one well and the be-

ginning of the next well, until a well capable of producing unitized substances
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in paying quantities is completed to the satisfaction of said Supervisor and
Commission, or until it is reasonably proved that the unitized land is in-
capable of producing unitized substances in paying quantities in the forma-
tions drilled hereunder, Nothing in this section shall be deemed to limit

the right of the Unit Operator to resign as provided in Section 5 hereof, or

as requiring Unit Operator to commence or continue any drilling during the
period pending such resignation becoming effective in order to comply with
the requirements of this section, The Director and Commissioner may modi-
fy the drilling requirements of this section by granting reasonable extensions
of time when, in their option, such action is warranted,

Upon failure to comply with the drilling provisions of this section,
the Director and Commissioner may, after reasonable notice to the Unit
Operator, and each working interest owner, lessee, and lessor at their last
known addresses, declare this unit agreement terminated,

10, PLAN OF FURTHER DEVELOPMENT AND OPERATION:

Within 6 months after completion of a well capable of producing unitized
substances in paying quantities, the Unit Operator shall submit for the ap-
proval of the Supervisor, the Commissioner and the Commission an accept-
able plan of development and operation for the unitized land which, when
approved by the Supervisor, the Commissioner, and the Commission, shall
constitute the further drilling and operating obligations of the Unit Operator
under this agreement for the period specified therein, Thereafter, from
time to time before the expiration of any existing plan, the Unit Operator
shall submit for the approval of the Supervisor, the Commissioner, and the
Commission a plan for an additional specified period for the development and
operation of the unitized land. Any plan submitted pursuant to this section
shall provide for the exploration of the unitized area and for the determination
of the area or areas thereof capable of producing unitized substances in paying

quantities in each and every productive formation and shall be as complete



and adequate as the Supervisor, the Commissioner, and the Commission may
determine to be necessary for timely developmenf and proper conservation of
the oil and gas resources of the unitized area and shall (a) specify the number
and locations of any wells to be drilled and the proéosed order and time for
such drilling; and (b) to the extent practicable specify the operating practices
regarded as necessary and advisable for proper conservation of natural re-
sources., Separate plans may be submitted for separate productive zones,
subject to the approval of the Supervisor, the Commissioner and the Commis-
sion, Said plan or plans shall be modified or supplemented when necessary
to meet changed conditions or to protect the interests of all parties to this
agreement. Reasonable diligence shall be exercised in complying with the
obligations of the approved plan of development. The Supervisor and the Com-
missioner are authorized to grant a reasonable extension of the 6-month
period herein prescribed for submission of an initial plan of development
where such action is justified because of unusual conditions or circumstances.
After completion hereunder of a well capable of producing any unitized sub-
stance in paying quantities, no further wells, except such as may be neces-
sary to afford protection against operations not under this agreement or such
as may be specifically approved by the Supervisor and the Commissioner,
shall be drilled except in accordance with a plan of development approved

as herein provided.

11, PARTICIPATION AFTER DISCOVERY: Upon completion of

a well capable of producing unitized substances in paying quantities or as
soon thereafter as required by the Supervisor and Commissioner, the Unit
Operator shall submit for approval by the Director, the Commissioner and
the Commission, a schedule, based on subdivisions of the public-land survey
or aliquot parts thereof, of all unitized land then regarded as reasonably
proved to be productive of unitized substances in paying quantities; all lands

in said schedule on avproval of the Director, the Commissioner and the



Commission to constitute a participating area, effective as of the date of
first production, Said schedule also shall set forth the percentage of
unitized substances to be allocated as herein provided to each unitized tract
in the participating area so established, and shall govern the allocation of
production from and after the date the participating area bécomes effective,
A separate participating area shall be established in like manner for each
separate pool or deposit of unitized substances or for any group thereof
produced as a single pool or zone, and any two or more participating areas
so established may be combined into one with the consent of the owners of
all working interests in the lands within the participating areas so to be
combined, on approval of the Director, the Commissioner, and the Com-
mission, The participating area or areas so established shall be revised
from time to time, subject to like approval, whenever such action appears
proper as a result of further drilling operations or otherwise, to include
additional land then regarded as reasonably proved to be vproductive in pay-
ing quantities, or to exclude land then regarded as reasonably proved not
to be productive and the percentage of allocation shall also be revised
accordingly, The effective date of any revision shall be the first of the
month in which is obtained the knowledge or information on which such
revision is predicated, unless a more appropriate effective date is speci-
fied in the schedule. No land shall be excluded from a participating area
01;1 account of depletion of the unitized substances,

It is the intent of this section that a participating area shall
represent the area known or reasonably estimated to be productive in
paying quantities; but, regardless of any revision of the participating area,
nothing herein contained shall be construed as requiring any retroactive
adjustment for production obtained prior to the effective date of the re-
vision of the participating area,

In the absence of agreement at any time between the Unit

Operator and the Director. the Commissioner. and the Commission as



to the proper definition or redefinition of a participating area, or until a
participating area has, or areas have, been established as provided herein,
the portion of all payments affected thereby may be impounded in a manner
mutually acceptable to the owners of working interests, except royalties
due the United States and the State of New Mexico, which shall be deter -
mined by the Supervisor and the Commissioner respectively and the amount
thereof deposited, as directed by the Supervisor and the Commissioner,
respectively, to be held as unearned money until a participating area is
finally approved and then applied as earned or returned in accordance with
a determination of the sum due as Federal and State royalty on the basis

of such approved participating area,

Whenever it is determined, subject to the appr.oval of the Super-
visor, as to wells on Federal laﬁd, the Commissioner as to wells on State
land, and the Commission as to Patented land, that a well .drilled under
this agreement is not capable of production in paying quantities and inclu-
sion of the land on which it is situated in a participating area is unwarranted,
production from such well shall, for the purposes of settlement among all
parties other than working interest owners, be anoc;ted to the land on
which the well is located so long as such land is not within a participating
area established for the pool or deposit from which such production is ob-
tained, Settlement for working interest benefits from such a well shall be

made as provided in the unit operating agreement,

12, ALLOCATION OF PRODUCTION: All unitized substances
produced from each participating area established undez; this agreement,
except any part thereof used in conformity with good operating practices
within the unitized area for drilling, operating, camp and other production
or development purposes, for repressuring or recycling in accordance
with a plan of development approved by the Supervisor, the Commaissioner

and the Commission, or unavoidably lost, shall be deemed to be produced
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equally on an acreage basis from the several tracts of unitized land of the
participating area established for such production and, for the purpose of
determining any benefits accruing under this agreement, each such tract of
unitized land shall have allocated to it such percentage of said production

as the number of acres of such tract included in said participating area bears
to the total acres of unitized land in said participating area, It is hereby
agreed that production of unitized substances from a participating area shall
be allocated as provided herein regardless of whether any wells are drilled
on any particular part or tract of said particii)ating area, If any gas pro-
duced from one participating area is used for repressuring or recyciing
purposes in another participating area, the first gas withdrawn from such
last-mentioned participating area for sale during the life of this agreement
shall be considered to be the gas so transferred until an amount equal to
that transferred shall be so produced for sale and such gas shall be allo-
cated to the participating area from which initially produced as constituted
at the time of such final production,

13, DEVELOPMENT OR OPERATION OF NON-PARTICIPATING

LAND OR FORMATIONS: Any party hereto owning or controlling the wbrking

interest in any unitized land having thereon a regular well location may with
the respective approval of the Supervisor, the Commissioner or the Commis-
sion at such party's sole risk, cost, and expense drill a well j:o test any for-
mation for which a participating area has not been established or to test any
formation for which a participating area has been established if such location
is not within said participating area, unless within 90 days of receipt of
notice from said party of his intention to drill the well the Uﬁit Operator
elects and commences to drill such well in like manner as other wells are

- drilled by the Unit Operator under this agreement,

If any well drilled as aforesaid by a working interest owner re-

sults in production such that the land upon which it is situated may properly
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be included in a participating area, such participating area shall be established
or enlarged as provided in this agreement and the well shall thereafter be oper-
ated by Unit Operator in accordance with the terms of this agreement and the
unit operating agreement.

If any well drilled as aforesaid by a working interest owner obtains
production in quantities insufficient to justify the inclusion in a participating
area of the land upon which such well is situated, such well may be operated
and produced by the party drilling the same subjéct to the conservation re-
quirements of this agreement. The royalties in amount or value of production
from any such well shall be paid as specified in the underlying lease and
agreements affected,

14, ROYALTY SETTLEMENT: The United States and the State

of New Mexico and all royalty owners who, under existing contract, are en-
titled to take in kind a share of the substances now unitized hereunder pro-
duced from any tract, shall hereafter be entitled to the ?ight to take in kind
their share of the unitized substances allocated to such tract, and Unit Opera-
tor, or in case of the operation of a well by a working interest owner as herein
in special cases provided for, such working interest owner, shall make deliv-
eries of such royalty share taken in kind in conformity with the applicable
contracts, laws, and regulations, Settlement for royalty interest not taken
in kind shall be made by working interest owners responsible therefor under
existing contracts, laws, and regulations, on or before the last day of each
montix for unitized substances produced during the preceding calendar month;
provided, however, that nothing herein contained shall operate to relieve the
lessees of any land from their respective lease obligations for the payment
of any royalties due under their leases,

If gas obtained from lands not subject to this agreement is in-
troduced into any participating area hereunder, for use in repressuring,

stimulation of production, or increasing ultimate recovery, which shall be
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in conformity with a plan first approved by the Supervisor and the C;)mmis-
sioner, a like amount of gas, after settlement as herein provided for any gas
transferred from any other participating area and with due allowance for loss
or depletion from any cause, may be withdrawn from the formation into which
the gas was introduced, royalty free as to dry gas, but not as to the producté
extracted therefrom; provided that such withdrawal shall be at such time as
may be provided in the plan of operations or as may otherwise be consented
to by the Supervisor, the Commissioner and the Commission as conforming
to good petroleum engineering practice; and provided further, that such right
of withdrawal shall terminate on the termination of this unit agreement.
Royalty due the United States shall be computed as provided in the
oper_'ating regulations and paid in value or delivered in kiﬁd as to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal
land as provided herein at the rates specified in the respective Federal leases,
or at such lower rate or rates as may be authorized by law or regulation; pro-
vided that for leases on which the royalty rate depends on the daily average
production per well, said average production shall be determined in accord-
ance with the operating regulations as though each participating area were a
single consolidated lease.

15, RENTAL SETTLEMENT: Rental or minimum royalties due

on leases committed hereto shall be paid by working interest owners respon-
sible therefor under existing contracts, laws, and regulations, provided that
nothing herein contained shall operate to relieve the lessees of any land from
their respective lease obligations for the payment of any rental or minimu.m
royalty in lieu thereof due under their leases. Rental or minimum royalty
for lands of the United States subject to this agreement shall be paid at the
rate specified in the respective leases from the United States unless such
rental or minimum royalty is waived, suspended, or reduced by law or by

approval of the Secretary or his duly authorized representative. Rentals
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on State of New Mexico lands subject to this agreement shall be paid at the
rates specified in the respective leases, or may be reduced and suspended
upon the order of the Commaissioner of Public Lands of the State of New
Mexico pursuant to applicable laws and regulations.

With respect to any lease on non-Federal land containing pro-
visions which would terminate such lease unless drilling operations were
within the time therein specified commenced upon the land covered thereby
or rentals paid for the privilege of deferring such drilling operations, the
rentals required thereby shall, notwithstanding any other provision of this
agreement, be deemed to accrue and become payable during the term thereof
as extended by this agreement and until the required drilling operations are
commenced upon the land covered thereby or some portion of such land is
included within a participating area.

16, CONSERVATION: Operations hereunder and production of

unitized substances shall be conducted to provide for the most economical and
efficient recovery of said substances without waste, as defined by or pursuant
to State or Federal law or regulation,

17. DRAINAGE: The Unit Operator shall take appropriate and

adequate measures to prevent drainage of unitized substances from unitized
land by wells on land not subject to this agreement or pursuant to applicable
regulations pay a fair and reasonable compensatory royalty as determined
by the Supervisor and the Commissioner,

18, LEASES AND CONTRACTS CONFORMED AND EXTENDED:

The terms, conditions, and provisions of all leases, subleases, and other
contracts relating to vexploration, drilling, development, or operation for
oil or gas of lands committed to this agreement are hereby expressly modi-
fied and amended to the extent necessary to make the same conform to the
provisions hereof, but otherwise to remain in full force and effect; and the
parties hereto holding interests embracing unitized land of the United States

or of the State of New Mexico hereby consent that the Secretary of the Interior,



hereinafter referred to as '"Secretary', and the Commissioner, respectively,
shall, and said Secretary and Commissioner by their approval heredf, or by
the approval hereof by their duly authorized representative, does hereby es-
tablish, alter, change, or revoke the drilling, producing, rental, minimum
royalty, and royalty requirements of Federal and State leases committed
hereto and the regulations in respect thereto to conform said requirements
to the provisions of this agreement, and, without limiting the generality of
the foregoing, all leases, subleases, and contracts are particularly modi-
fied in accordance with the following:

(a) The development and operation of lands subject to this agree-~
ment under the terms hereof shall be deemed full performance of all obliga-
tions for development and operation with respect to each and every part or
separately owned tract subject to this agreement, regardless of whether
there is any development of any particular part or tract of the unit area, not-
withstanding anything to the contrary in any lease, operating agreement or
other contract by and between the parties hereto, or their respective pre-
decessors in interest, or any of them,

(b) Drilling and producing operations performed hereunder
upon any tract of unitized lands will be accepted and deemed to be performed
upon and for the benefit of each and every tract of unitized land, and no lease
shall be deemed to expire by reason of failure to drill or produce wells situ-
ated on the land therein embraced,

(c) Suspension of drilling or producing operations on all unitized
lands pursuant to direction or consent of the Secretary or his duly authorized
representative and on all unitized lands of the State of New Mexico pursuant
to the direction or consent of the Commissioner or his duly authorized rep-
resentative, shall be deemed to constitute such suspension pursuant to such
direction or consent as to each and every tract of unitized land,

(d) Each lease, sublease or contract relating to the exploration,

Ari1lineg develanment nr aoneration for oil aor oas of lands aother than those of



the United States, committed to this agreement, which, but its terms might
expire prior to the termination of this agreement, is hereby extended beyond
any such term so provided therein so that it shall be continued in full force
and effect for and during the term of this agreement,

(e) Any Federal lease for a fixed term of twenty (20) years or
any renewal thereof or any part of such lease which is _made subject to this
agreement shall continue in force beyond the term provided therein until the
termination hereof, Any other Federal lease committed hereto shall continue
in force beyond the term so provided therein or by law as to the committed
“land so long as such land remains committed hereto, provided unitized sub-
stances are discovered in paying quantities within the unit area prior to the
expiration date of the primary term of such lease,

(f) Each sublease or contract relating to the operation and develop-
ment of unitized substances from lands of the United States committed to this
agreement, which by its terms would expire prior to the time at which the
underlying lease, as extended by the immediately preceding paragraph, will
expire, is hereby extended beyond any such term so provided therein so that
it shall be continued in full force and effect for and during the term of the
underlying lease as such term is herein extended,

(g) Any lease having only a portion of its lands committed hereto
shall be segregated as to the portion committed and the portion not committed,
and the terms of such lease shall apply separately to such segregated portions
commencing as of the effective date hereof., In the event any such lease pro-
vides for a lump-sum rental payment, such payment shall be prorated between
the portions so segregated in proportion to the acreage of the respective tracts.

19, COVENANTS RUN WITH LLAND: The covenants herein shall

be construed to be covenants running with the land with respect to the interest
of the parties hereto and their successors in interest until this agreement ter -

minates, and any grant, transfer, or conveyance, of interest in land or leases
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subject hereto shall be and hereby is conditioned upon the assumption of all
privileges and obligations hereunder by the grantee, transferee, or other
successor in interest, No assignment or transfer of any working interest,
royalty, or other interest subject hereto shall be binding upon Unit Operator
until the first day of the calendar month after Unit Operator is furnished with
the original, photostatic, or certified copy of the instrument of transfer,

20, EFFECTIVE DATE AND TERM: This agreement shall

become effective upon approval by the Secretary and the Commissioner or their
duly authorized representatives and shall terminate five years from said effec-
tive date unless (a) such date of expiration is extended by the Director and
Commissioner, or (b) it is reasonably determined prior to the expiration
of the fixed term or any extension thereof that the unitized land is incapable
of production of unitized substances in paying quantities in the formations
tested hereunder and after notice of intention to terminate the agreement on
such ground is given by the Unit Operator to all parties in interest at their
last known addresses, the agreement is terminated with the approval of the
Director and the Commissioner, or (c) a valuable discovery of unitized
substances has been made on unitized land during said initial term or any
extension thereof, in which event the agreement shall remain in effect for
such term and so long as unitized substances can be produced in paying quanti-
tiesy i, e., in this particular instance in quantities sufficient to pay for the
cost of producing same from wells on unitized land within any participating
area established hereunder and, should production cease, so long thereafter
as diligent operations are in progress for the restoration of production or
discovery of new production and so long thereafter as the unitized substances
so discovered can be produced as aforesaid, or (d) it is terminated as hereto-
fore provided in this agreement,

This agreement may be terminated at any time by not less than

75 per centum, on an acreage basis, of the owners of working interests
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signatory hereto, with the approval of the Director and the Commissioner;
notice of any such approval to be given by the Unit Operator to all parties
hereto,

21, RATE OF PROSPECTING, DEVELOPMENT, AND PRODUC-

TION: The Director is hereby vested with authority to alter or modify from

time to time in his discretion the quantity and rate of production under this
agreement when such quantity and rate is not fixed pursuant to Federal or
State law or does not conform to any state-wide voluntary conservation or
allocation program, which is established, recognized, and generally adhered
to by the majority of operators in such State, such authority being hereby
limited to alteration or m.odification in the public interest, the purpose thereof
and the public interest to be served thereby to be stated in the order of altera-
tion or modification, Without regard to the foregoing, the Director is also
hereby vested with authority to alter or modify from time to time in his dis-
cretion the rate of prospecting and development and the quantity and rate of
production under this agreement when such alteration or modification is in
the interest of attaining the conservation objectives stated in this agreement
and is not in violation of any applicable Federal or State law; provideci further
that no such alteration or modification shall be effective as to any land of the
State of New Mexico as to the rate of prospecting and development in the
absence of the specific written approval thereof by the Commissioner and
as to any lands of the State of New Mexico or privately-owned lands subject
to this agreement as to the quantity and rate of production in the absence of
specific written approval thereof by the Commission.

Powers in this section vested in the Director shall only be
exercised after notice to Unit Operator and opportunity for hearing to be
held not less than 15 days from notice.

22, CONFLICT OF SUPERVISION: Neither the Unit Operator

nor the working interest owners nor any of them shall be subject to any



forfeiture, termination, or expiration of any rights hereunder or under any
leases or contracts subject hereto, or to any penalty or liability for delay

or failure in whole or in part to comply therewith to the extent that the said
Unit Operator, working interest owners or any of them are hindered, delayed,
or prevented from complying therewith by reason of failure of the Unit
Operator to obtain with the exercise of due diligence the concurrence of the
representatives of the United States and the representatives of the State of
New Mexico in and about any matters or thing concerning which it is required
herein that such concurrence be obtained, The parties hereto, including the
Commission, agree that all powers and authority vested in the Commission
in and by any provisions of this contract are vested in the Commission and
shall be exercised by it pursuant to the provisions of the laws of the State of
New Mexico and subject in any case to appeal or judicial review as may now
or hereafter be provided by the laws of the State of New Mexico,

23. APPEARANCES: Unit Operator shall, after notice to other

parties affected, have the right to appear for or on behalf of any and all
interests affected hereby before the Department of the Interior and to appeal
from orders issued under the regulations of said Department or to apply for
relief from any of said regulations or in any proceedings relative to opera-
tions before the Department of the Interior or any other legally constituted -
authority; provided, however, that any other interested party shall also
have the right at his own expense to be heard in any such proceeding,

24, NOTICES: All notices, demands or statements required
hereunder to be given or rendered to the parties hereto shall be deemed
fully given if given in writing and personally delivered to the party or sent
by postpaid registered mail, addressed to such party or parties at their
respective addresses set forth in connection with the signatures hereto or
to the ratification or consent hereof or to such other address as any such
party may have furnished in writing to party sending the notice, demand or

statement,
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25, NO WAIVER OF CERTAIN RIGHTS: Nothing in this agreement

contained shall be construed as a waiver by any party hereto of the right to
assert any legal or constitutional right or defensé» as to the validity or invalidity
of any law of the State wherein said unitized lands are located, or of the United
States, or regulations issued thereunder in any way 'affecting such party, or as
a waiver by any such party of any right beyond his or its authority to waive.

Ay

26, UNAVOIDABLE DELAY: All obligations under this agreement

requiring the Unit Operator to commence or continue drilling‘or to operate on
or produce unitized substances from any of the lands covered by this agreement
shall be suspended while, but only so long as, the Unit Operator despite the
exercise of due care and diligence is prevented from complying with such ob-
ligations, in whole or in part, by strikes, acts of God, Federal, State, or -
municipal law or agencies, unavoidable accidents, uncontrollable delays in
transportation, inability to obtain necessary materials in open market, or
other matters beyond the reasonable control of the Unit Operator whether
similar to matters herein enumerated or not,

27, FAIR EMPLOYMENT: The Unit Operator shall not discrimi-

nate against any employee or applicant for employment because of race, creed,
color or national origin, and an identical provision shall be incorporated in
all sub-contracts.

28, LOSS OF TITLE: In the event title to any tract of unitized

land shall fail and the true owner cannot be induced to join in this unit agree-
ment, such tract shall be automatically regarded as not committed hereto
and there shall be such readjustment of future costs and benefits as may be
required on account of the loss of such title, In the event of a dispute as to
title as to any royalty, working interest, or other interests subject thereto,
payment or delivery on account thereof may be withheld without liability for
interest until the dispute is finally settled; provided, that, as to Federal and

State land or leases, no pavyments of funds due the United States or the State



of New Mexico should be withheld, but such funds shall be deposited as
directed by the Supervisor and the Commissioner of Public Lands of the
State of New Mexico, respectively, to be held as unearned money pending
final settlement of the title dispute, and then applied as earned or returned
in accordance with such final settlement,

Unit Operator as such is relieved from any responsibility for
any defect or failure of any title hereunder,

29, NON-JOINDER AND SUBSEQUENT JOINDER: If the owner

of any substantial interest in a tract within the unit area fails or refuses to
subscribe or consent to this agreement, the owner of the working interest

in that tract may withdraw said tract from this agreement by written notice

to the Director, the Commissioner and the Unit Operator pvrior to the approval
of this agreement by the Director and the Commissioner, Any oil or gas
interests in lands within the unit area not committed hereto Aprior to submis-
sion of this agreement for final approval may thereafter be committed hereto
by the owner or owners thereof subscribing or consenting to this agreement,
and, if the interest is a working interest, by the owner of such interest also
subscribing to the unit operating agreement, After operations are commenced
hereunder, the right of subsequent joinder, as provided in this section, by

a working interest owner is subject to such requirements or approvals, if
any, pertaining to such joinder, as may be provided for in the unit operating
agreement. After final approval hereof joinder by a non-working interest
owner must be consented to in writing by the working interest owner com-
mitted hereto and responsible for the payment of any benefita that may

accrue hereunder in behalf of such non-working interest, Prior to final
approval hereof, joinder by any owner of a non-working interest must be
accompanied by appropriate joinder by the owner of the corresponding work-
ing interest in order for the interest to be regarded as effectively committed

hereto. Except as may otherwise herein be provided subsequent joinders
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to this agreement shall be effective as of the first day of the month following
the filing with the Supervisor and the Commaissioner of duly executed counter-
parts of all or any papers necessary to establish effective commitment of

any tract to this agreement unless objection to such joinder is duly made
within 60 days by the Director or Commissioner.

30, COUNTERPARTS: This agreement may be executed in any

number of counterparts no one of which needs to be executed by all parties

or may be ratified or consented to by separate instrument in writing specifi-
cally referring hereto and shall be binding upon all those parties who have
executedv such a counterpart, ratification, or consent hereto with the same
force and effect as if all such parties had signed the same document ana re-
gardless of whether or not it is executed by all other parties owning or claim-
ing an interest in the lands within the above-described unit area,

31, SURRENDER: Nothing in this agreement shall prohibit

the exercise by any working interest owner of the right to surrender vested
in such party in any lease, sub-lease, or operating agreement as to all or
any part of the lands covered thereby, provided that each party who will

or might acquire such working interest by sucf1 surrender or by forfeiture
as 'hereafter set forth, is bound by the terms of this agreement,

If as a result of any such surrender, the working interest rights
as to such lands become vested in any party other than the fee owner of the
unitized substances, said party shall forfeit such rights and no further
benefits from operations hereunder as to said land shall accrue to such
party, unless within ninety (90) days thereafter said party shall execute this
agreement and the unit operating agreement as' to the working interest ac-
quired through such surrender, effective as though such land had remained
continuously subject to this agreement and the unit operating agreement,
And in the event such agreements are not so executed, the party next in the

chain of title shall be and become the owner of such working interest at
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the end of such ninety (90) day period, with the same force and effectvas
though such working interest had been surrendered to such party,

If as the result of any such surrender or forfeiture the working
interest rights as to such lands become vested in the fee owner of the unitized
substances, such owner may:

(1) Execute this agreement and the unit operating agreement as
a working interest owner, effective as though such land had remained con-
tinuously subject to this agreement and the unit operating agreement,

(2) Again lease such lands but only under the condition that the
holder of such lease shall within thirty (30) days after guch lands are so
leased execute this agreement and the unit operating agreement as to each
participating area theretofore established hereunder, effective as though such
land has remained continuously subject to this agreement and the unit operat-
ing agreement,

(3) Operate or provide for the operation of such land independently
of this agreement as to any part thereof or any oil or gas deposits therein not
then included witl:xin a participating area,

If the fee owner of the unitized substances does not execute this
agreement and the unit operating agreement as a working interest owner or
again lease such lands as above provided with respect to each existing par-
ticipating area, within six {6) months after any such surrender or forfeiture,
such fee owner shall be deemed to have waived the right to execute the unit
operating agreement or lease such lands as to each such participating area,
and to have agreed, in consideration for the compensation hereinafter provided,
that operations hereunder as to any such participating area or areas shall not
be affected by such surrender.

For any period the working interest in any lands are not expresslfr
committed to the unit operating agreement as the result of any such surrender

or forfeiture, the benefits and obligations of operations accruing to such lands
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32, TAXES: The working interest owners shall render and pay
for their account and the abccount'of the royalty owners all valid taxes on or -
measured by the unitized substances in and under or that may be produced,
gathéred and sold from the land subject to this contract after the effective
date of this agreement, or upon the proceeds or net proceeds derived there-
from. The working interest owners on each tract shall and may charge the
proper proportion of said taxes to the royalty owners having interests in
said tract, and may currently retain and deduct sufficient of the unitized sub-
stances or derivative products, or net proceeds théreof from the allocated
share of each royalty owner to secure reimbursement for the taxes so paid.
No such taxes shall be charged to the United States or the State of New
Mexico or to any lessor who has a contract with his lessee which requires
the lessee to pay such taxes,

33. NO PARTNERSHIP: It is expressly agreed that the relation

of the parties hereto is that of independent contractors and nothing in this
agreement contained, expressed or implied, nor any operations conducted
hereunder, shall create or be deemed to have created a partnership or
association between the parties hereto or any of them,

IN WITNESS WHEREOF, the parties hereto have caused this
agreement to be executed and have set opposite their respective names the

date of execution,

UNIT OPERATOR AND WORKING INTEREST OWNER

ATTEST: DATE: STANOLIND OIL D GAS COMPANY
l ' FEB 19 1959 By ( ///g/ /;’ %
Assistant Secretary ‘ Vice Pﬁemdent A
ROVED

Address: P,0O. Box 591, Tulsa 2, Oklahoma




WORKING INTEREST OWNERS

ATTEST: DATE:
By
Secretary President
Address:
ATTEST: DATE:
By
Secretary President
Address:
OTHER PARTIES
Address: Date:
Address: Date:
Address; Date:
Address: Date:
Address: Date:
Address: Date:
Address: Date:
Address: Date:
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~ STATE OF M%—nw )

. COUNTY OF _1.luw )
Q g On this {2 % day of 27:2 Z! ; » 199°3, before me appeared
& Ko J

#/ to me personally known, who, being
by/me duly sworn, did say that he is the vyics President of
STANOLIND QIL AND GAS COMPANY and that the seal affixed to said instrument is the
corporate seal of said corporation, and that said instrument was signed and sealed
in behalf of said corporation by authority of its Board of Directors, and said
{ ;, g gt acknowledged said instrument to be
! th¢/free act and deed of said corporation.

Given under my hand and notarial seal this /fg day of dfM ,
, /7

19 3

il

My commission expires:

My Commission Expires Octobér 4, 1955 ])&MLW 7)’) % Qd«—.«»

Notary Public

STATE OF )
COUNTY OF )
On this day of , 19 , before me appeared
, to me personally known, who, being
by me duly sworn, did say that he is the President of

and that the seal affixed to said instrument is the
corporate seal of said corporation, and that said instrument was signed and sealed
in behalf of said corporation by authority of its Board of Directors, and said
acknowledged said instrument to be

the free act and deed of said corporation.

Given under my hand and notarial seal this day of R

19

——

My commission expires:

Notary Public

STATE OF )
COUNTY OF )
On this day of » 19 . before me appeared
, to me personally known, who, being
by me duly sworn, did say that he is the President of

and that the seal affixed to said instrument is the
corporate seal of said corporation, and that said instrument was signed and sealed
in behalf of said corporation by authority of its Board of Directors, and said
acknowledged said instrument to be

the free act and deed of said corporation.

Given under my hand and notarial seal this day of )

19

———

My commission expires:

MNata vy Piihlde~
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CERTIFICATE - DETERMINATION

Pursuant to the authority vested in the Secretary of the Interior,
under the act approved February 25, 1920, 41 Stat. 437, 30 U.S.C. secs.
181 et seq., asramended by the act of August 8, 1946, 60 Stat. 95Q, and
delegated to the Director of the Geological Survey pursuant to Departmental
Order No. 2365 of October 8, 1947, 43 CFR sec. 4.611, 12 F.R. 6784, I
do hereby:

A. Approve the attached agreement for the development and
operation of the Thorn Unit Area, State of New Mexico.

B. Certify and determine that the unit plan of development and
operation contemplated in the attached agreement is necessary and advis-
able in the public interest for the purpose of more properly conserving
the natural resources.

C. Certify and determine that the drilling, producing, rental,
minimum royalty, and royalty requirements of all Federal leases com-
mitted to said agreement are hereby established, altered, changed, or
revoked to conform with the terms and conditions of this agreement.

MAR 3 ¢ 1953
Dated

Fhow A Nl

Acting Director, United States_(feologiéal Survey




36.3/Ac . 26.45Ac, 36.59A¢. 36.73A¢
sl + A 7t 8]

B-1172/

9] T

4 Dl

@

. NM-02/4<Z
E.BFAVERS

STANOLIND

NM-04940

STANOLIND T

NM-04L947 S

STANOLIND

LEGEND

- emm UNIT BOUNDARY
—— TRACT BOUNDARY

FEDERAL LAND

STATE LAND

()  7RACT NUMBER

EXHIBIT “"A”

TO ACCOMPANY

THORN UNIT AGREEMENT
OTERO COUMNTY , NEW MEXICO
SCALE: 2"=IMILE

WIS /2-29-52 Rev. 2-16-53 b a. 14-22




EXHIBIT "B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF
OWNERSHIP OF OIL AND GAS INTERESTS IN ALL LAND
IN THE THORN UNIT AREA, OTERO COUNTY, NEW MEXICO

Number Serial Number Landowner ,
Tract of and Effective and Per Cent Record Owner of Overriding Royalty Working Interest
No. Description Acres Date of Lease of Royalty Lease or Application Owner and Percentage Owner and Percent
Federal Lands
T21S-R14E
1 Sec. 3: SW/4 SW/4 40 00 NM-02144 USA-12-1/2% Erdice Beavers None Erdice Beavers -
3-1-51 : 87-1/2%
2 Sec. 3: Lots 1'thru NM-04940 USA-12-1/2% Albert M. Senter, Jr. None Stanolind - 87-1/2%
12, N/2 s/2, 4-1-51 and wife, Mary Senter
S/2 SE/4, . \\
SE/4 SW/4 Lo
Sec. 10: All ’ i
Sec. 11: All L
/\ [ o
3 Sec. 14: All 2,560.00 NM-04941 USA-12-1/2% Hazel D. Quitzau None Stanolind - 87-1/2%
Sec. 15: All 4-1-51
Sec. 22: All
Sec. 23: All
State Lands
T21S-R14E
Stanolind Oil and Gas
4 Sec. 2: All 786.08 B-11121 State of R—S—Pewel: Comvany F. P. Powell and Stanolind - 84-1/2%
3-17-44

New Mexico L.otta Powell, his
wife - 3% ’



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Thorn Unit Area, County of Otero, State of New Mexico,
in form approved on behalf of the Secretary of the Interior, the undersigned
owners of lands or leases, or interests therein or royalties presently held or
which may arise under existing option agreements, or other interests in pro-
duction covered by said Unit Agreement hereby severally, each to the extent
of his particular ownership or interest, as may appear, consent to the inclu-
sion of said lands within the Unit Area therein defined, approve and adopt the
terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior or his duly authorized representative as applicable

to said several lands and interests, agree that the term of any lease given by
the undersigned or under which the undersigned claims an interest herein is
extended and modified to the extent necessary to make the same conform to
the term of said Unit Agreement, agree that the drilling, development and pro-
ducing requirements of all leases and other contracts in which their several
rights and interest are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment
for or delivery of (whichever may be required under prior agreements) oil and
gas duly made at contract rates applied to the production allocated under said
Unit Agreement to the particular lands to which such rights or interests do or
shall apply, regardless of actual production therefrom, shall constitute full
performance of all such obligations to the undersigned existing under such
leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any num-
ber or counterparts with the same force and effect as if all parties had signed
the same document and shall be binding upon all those who execute a counter-
part hereof, regardless of whether or not it is executed by all other parties
owning or claiming an interest in the lands affected hereby, and when so exe-
cuted shall be binding upon the undersigned, his heirs, devisees, assigns or
successors in interest, '

SIGNATURES AND ADDRESSES

e i

Address /;‘{;._15«74, e o L2 Address &.74 él& -

Name Name
Address Address
Name Name

Address Address




STATE OF NEW MEXICO )

)

COUNTY OF LEA )
On this 16th day of February , 19 53 , before me personally appeared
Erdice Beavers and husband, H.R.Beavers to me known to be the persong

described in and who executed and delivered the foregoing instrument, and
acknowledged to me that they executed the same as their free act and
deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this - 16th day of
February » 19 83

My commission expires:

April 23, 1954 27@}1,‘4
@otary Public O
STATE OF )
)
COUNTY OF )
On this day of » 19 , before me personally appeared

to me known to be the person
described in and who executed and delivered the foregoing instrument, and
acknowledged to me that executed the same as free act and
deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of
, 19

My commission expires:

Notary Public

STATE OF )
) .
COUNTY OF )
On this day of , 19 , before me appeared
;, to me personally known, who, being by me
duly sworn, did say that he is the President of

and that the seal affixed
to said instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of said corporation by authority of its
Board of Directors, and said
acknowledged said instrument to be the free act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of
» 19

My commission expires:

Notarv Public
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development
and Operation of the Thorn Unit Area, County of Otero, State of New Mexico,
in form approved on behalf of the Secretary of the Interior, the undersigned
owners of lands or leases, or interests therein or royalties presently held or
which may arise under existing option agreements, or other interests in pro-
duction covered by said Unit Agreement hereby severally, each to the extent
of his particular ownership or interest, as may appear, consent to the inclu-
sion of said lands within the Unit Area therein defined, approve and adopt the
terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior or his duly authorized representative as applicable

to said several iands and interests, agree that the term of any lease given by
the undersigned or under which the undersigned claims an interest herein is
extended and modified to the extent necessary to make the same conform to
the term of said Unit Agreement, agree that the drilling, development and pro-
ducing requirements of all leases and other contracts in which their several
rights and interest are created or defined shall be deemed fully performed by
performance of the provisions of said Unit Agreement, and agree that payment
for or delivery of (whichever may be required under prior agreements) oil and
gas duly made at contract rates applied to the production allocated under said
Unit Agreement to the particular lands to which such rights or interests do or
shall apply, regardless of actual production therefrom, shall constitute full
performance of all such obligations to the undersigned existing under such
leases or other contracts.

This Ratification and Joinder of Unit Agreement may be executed in any num-
ber or counterparts with the same force and effect as if all parties had signed
the same document and shall be binding upon all those who execute a counter-
part hereof, regardless of whether or not it is executed by all other parties
owning or claiming an interest in the lands affected hereby, and when so exe-
cuted shall be binding upon the undersigned, his heirs, devisees, assigns or
successors in interest.

SIGNATURES AND ADDRESSES

Name Name ;\76 oa L)gu\géé
Address Address 33/7L/éev7‘y He/fﬁ fs Ar—e_/

Lo e ve /d-: M/

Name Name

Address Address 33/7’L/£ev7‘y ﬁé/jﬁf? Ab’e,
@/f;woyej /\Jj//p/_

Name Name

Address Address




STATE OF MARYLAND )

CITY )
G@ARXEX OF BALTIMORE )
On this 19th day of February ., 1953 , before me personally appeared

P to me known to be the person s

described in and who executed and delivered the foregoing instrument, and
acknowledged to me that they executed the same as their free act and
deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this 19th day of
February » 1953 .

—
My commission expires: ’

#

N ot g g - 7M/

Notary Public

STATE OF

COUNTY OF

On this day of » 19 , before me personally appeared

to me known to be the person
described in and who executed and delivered the foregoing instrument, and
acknowledged to me that executed the same as free act and
deed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of
> 19

My commission expires:

Notary Public

STATE OF )
)
COUNTY OF )
On this day of , 19 , before me appeared
, t0 me personally known, who, being by me
duly sworn, did say that he is the President of

and that the seal affixed
to said instrument is the corporate seal of said corporation, and that said instru-
ment was signed and sealed in behalf of said corporation by authority of its
Board of Directors, and said
acknowledged said instrument to be the free act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of
» 19

My commission expires:

Notarv Public



