PRODUCERS-REFINERS-MARKETERS OF PETROLEUM PRODUCTS

BARTLESVILLE
OKLAHOMA

March 24, 1953

0il Conservation Commission,
Stzte of New Mexico,
Santa Fe, New Mexico.

Re: Case No. 495
Attention: Mr. R. R. Spurrier, Secretary
Gentlemen:

At the hearing on our application for permission to
commingle the oil produced from our State "AC" and State MAG
leases in Section 9-15S5-33E a question was raised with respect
to which school fund received the royalties from these leases,

We have checked this matter with the State Land Office
and are advised that royalties under both these leases are dedi-
cated to the common schools and there is, therefore, a common
ownership of royalties under said leases.

Yours very truly,

& aderr

R. E, Adams,
Proration Engineer
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SANTA FE, NEW MEXICO

GUYTON B. HAYS
COMMISSIONER

February 19, 1965
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0il Conservation Commission ﬁﬁﬁfwﬂ‘
Post Office Box 2088 e
Santa Fe, New Mexico
Att: Ralph Trujillo In RE: R=~Order 315

Dated April 10, 1953
Gentlemen:

Please revoke the commingling authority granted under the
captioned order. State o0il and gas lease No. B-9957 has

expired by its own terms, as production ceased in September
of 1964.

Very truly yours,

GUYTON B. HAYS,
Commissioner of Public Lands

RAY D, QAM Assistant Director,
0il and Gas Department

BH/RDG/kecl
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State of New kexico
Santa Fe, Hew Mexdco

Attention: Iir. H. R. Spurrier, Secretary

Ir re: Apvplication of Cities Service (01l Company
for Authorization to Commingle in the same
Tanl: Battery 0il Produced from Its State "ACY
and "AG" Leases, Saunders Field, Lea County,
New Mexdico,

Gentleman:

Cities Service (il Company herewith makes asplication for
an excenticn to Fule 309 of the Hules and Hegulations of the New liexico
0ii uonsarva+ ron Commission granting it nermission to commingle in the
sare tank Udtuerf oil produced from its State "AC" and State "AG" leases,
Saunders Fielc, Lea County, New lMexdco, and in suppert thereof states:

1. That Cities Service Oil Company owns two contisuous
portions of ¢il and gos leases obtained from the State of lNew iexico,
both treechs being commeon School Lends, described as follows, to-wit:

State "ACY Lease - That portion of Itate Lease 3-9858
comprising the E/Z NE/4 and the W/2 Si/L of Sechion 9,
T-15-3, R-23-E, a trac» of 160 acres.

State "AG" Lease -~ That portion of 3tate Lease 3-9957
comﬁr151nc the 5/2 SE/L of Section 9, T-15-3, R-23-E,
a tract of 80 acres.

there is a commo: ownership of both working and mineral intesrests in
-

2. That State "ACY" Uell No. 1 has been comzleted in Unit man
HE/Q WE/L Section 9, T-15-3, R-33-E, and that State "iG" Jell No. 1 is now
ke process of completion in Init "PY, SE/I SE/L Section 9, _15_5,

>« That attached hereto marked as Zxhibit "4" is an owner-
the area showing the location of said leases and wells, and
offsettinz operators.,

[}

L, That it is proposed tc receive and measure the oil
ciiced fro sald two leases in conmon tankage located on the State
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lease, That adequate tankaze and other ecuiswent will be maintained in
connection with sald central tank battery in crder that specific production
of ezch well, and of future wells, can L= accurately determined at reason-

able int ;ev;h, or upo:n recuest of the Cowdssion,

That the granting of this application will result in

Ll
substantial savinges in steel, reduce the costs of operation and maintenance, -
prevent waste and rrotect correlative rights.

Therefore, Cities Service (Cil Campany respectiully recuests
i erVatlon Gommission set a certain day upon

vhich ta;s bmﬁter may i rd, and after said hearing grant permission
for applicant to receive measure in comnon tankage 011 produced from
its State "i0" and State "AG" Lezases,

'
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Respeciiully submitted,

CITIES SHERVICE OIL CCUHPANY

By /W

. Adams - Proration dngineer




