
BEFORE THE 
OIL CONSERVATION COMMISSION 

STATE OF NEW MEXICO 

Santa Fe, New Mexico 
March 17, 1953 

TRANSCRIPT OF HEARING 

CASE NO. 497 

cm F'S&V; 

E . E . E R E E S D N 
ADA DEARNLEY 

C O U R T R E P O R T E R S 
B O X i a o a 

PHONES 5 - 9 4 2 2 AND 5 - 9 5 4 6 

A L B U Q U E R Q U E , N E W M E X I C O 



BEFORE THE 
OIL CONSERVATION COMMISSION 

STATE OF NEW MEXICO 

Santa Fe, New Mexico 
March 17, 1953 

In the Matter of: ) 

Application of Skelly Oil Company granting ) 
permission to directionally d r i l l i t s Mexico ) 
»T« Well No. 1, SE SE, Sect. 2, Twp. 12 S, i 
Rge. 32 E, for reasons of geologic implica- ) Case No. 497 
t i o n ; said well-bore to be deviated to the ) 
west to a position equivalent to a surface ) 
location of 550' from the South and East ) 
lines of Section 2, through methods of con- ) 
t r o l l e d directional d r i l l i n g . ) 

TRANSCRIPT OF HEARING 

(Notice of publication read by Mr. Graham.) 

MR. SPURRIER: Is there anyone to appear i n Case 497? I f 

not I w i l l read a l e t t e r I had from the attorney for Skelly. 

"Please continue Case 497 to A p r i l 16th hearing, from March 

17th as orig i n a l l y requested. The well i s d r i l l i n g and w i l l not 

be completed by March 17th, hence reports could not be f i l e d at 

the hearing. Signed George W. Sellinger, Skelly Oil Company." 

Are there any objections to Mr. Sellinger*s motion? I f not 

we w i l l continue the case to Ap r i l 16th. 

ADA DEARNLEY & ASSOCIATES 
COURT REPORTERS 

ROOM 1 0 5 - 1 0 6 , EL CORTEZ B L D G . 
P H O N E S 7 - 9 6 4 5 A N D S - 9 S 4 6 
A L B U Q U E R Q U E . N E W MEXICO 



STATE OF NEW MEXICO ) 

. ss • 
COUNTY OF BERNALILLO ) 

I , ADA DEARNLEY, hereby c e r t i f y that the above and foregoing 

transcript of proceedings i n Case 497, taken before the O i l Con­

servation Commission on March 17, 1953, at Santa Fe, New Mexico, 

i s a true and correct record. 

Dated i n Albuquerque, New Mexico, t h i s 24th day of March, 

1953. 

My Commission Expires: 
June 19, 1955. 

ADA DEARNLEY a ASSOCIATES 
COURT REPORTERS 

ROOM 1 0 5 - 1 0 6 . EL CORTEZ B L D G . 
PHONES 7 - 9 6 4 5 A N D 5 - 9 5 4 6 
A L B U Q U E R Q U E . N E W MEXICO 
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E . E . B R C E S Q N 
A D A D E A R N L E Y 

C O U R T REPORTERS 
• o x i i o a 
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BEFORE fffl 
OIL OONSEEtlTATXgi OTCMISSl 

STATE OF HEW MEXICO 

CASE k97i (Readvertised) 

Oil C0NSFWWON rnMMtSSHNl 
^ t l ^ - '• -'tico. 

JUN 2 2 1953 ^ 

In the matter of the application of Skelly Oil Com­
pany for an order granting permission to direetionally d r i l l 
its Mexico ,T' Well No. 1, SEA SEA NEA, Section 2, 
Township 12 South, Bange 32 East, Hip>M, for reasons of geo­
logic implication; said well-bore to be deviated to th* 
northwest to an approximate position equivalent to a sur­
face location of 550 feet from the south and west lines ©f 
the SEA NE/1* of Section 2, through methods of controlled 
directional drilling. 

TRANSCRIFf OF BEARlip 
June 16, 1953 

Date 
BEFORE: Honorable Ed. I . Meehem* Governor 

Honorable S. |* Walker. Laid Comaissloner 
Honorable R. R, StmrHer, T^tetor, OCC 

STATE OF NEW MEXICO ) 
SS 

COUNTY OF BERNALILLO) 
I HERESY CERTIFY That the within tfgne^riut of 

proceedings before the Oil Gonsefffcttaa Commission i t ' 
a true record of the same to the £••£ ef # Jsmrl&^$w and ability, 

DONE at Albuquerpe, N, M,, this 20th dar of 

Jttgust„4^l||5, Netary - ft*por t«p 



COM. SPURRIER: The next case on the docket i s 

Case k97-

(Mr. Graham reads the advertisement.) 

MR. SELINGER: For the applicant Skelly Oil Com­

pany, George W. Selinger. We have one witness, Mr. Max 

Curry, which vie "would l i k e to have sworn. 

MAX E. CURRY 

having been f i r s t duly sworn, t e s t i f i e d as follows: 

DIRECT EXAMINATION 

BY MR. SELINGER: 

Q State your name. 

A Max E. Curry.. 

Q And you are associated with Skelly Oil Company? 

A Petroleum engineer. 

Q Where are you located, Mr. Curry? 

A Hobbs, N. M. 

Q Are you familiar with the Skelly Oil Company's 

Mexico *T' lease? 

A I am. 

Q Is that i n the East Caprock Field of Lea County, 

New Mexico? 

A I t is i n the East Caprock-Devonian Field. 

Q I hand you what has been marked as Skelly's Exhibit 

1. Is that a plat of a portion of the East Caprock Field 

which contained the Mexico "T* lease of SKelly Oil Company? 
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A I t i s . 

Q I t shows the No. 1 well marked on i t s surface and 

at the bottom of the old location, is that correct? 

A That is correct. 

Q Now, upon completion of the well, did you have 

a survey run to indicate the exact location of the bottom of 

the hole? 

A There was. 

Q Does that survey indicate the deviation from sur­

face? 

A I t does.. 

Q The surface of the location was 330 f t . from the ; 

south and 330 f t . from the east edges of the lease? 

A That is correct, 

Q And i t has been shipstocked to the west area of 

the lease at approximately what distance from the south 

line and what distance from the west line of the lease? 

A 3̂ 3.̂ 8 f t . from the south l i n e , and 1+37.20 f t . 

from the west l i n e . 

Q I hand you what has been marked as Skelly Exhibit 

2 0 Is that a copy of the survey report from Eastman Oil Well 

Survey Company showing the surface location and the bottom 

of the hole location, and the deviation therefrom? 

A That is correct, i t does. 

Q This well was orig i n a l l y started for a Wolfcamp 
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or Pennsylvanian producer and was switched to the deviation 

for the purpose of securing production from the Devonian, i s 

that correct? 

A That i s correct, 

Q And you are f i l i n g the survey r eport i n compliance 

with Rule 111 of the general state-wide rules? 

A That i s correct. 

Q Prior to the actual whipstocking of this well, 

did you not contact the Oil and Gaa Conservation Commission 

and secure permission, subject to the compliance with Rule 

111, for such whipstocking? 

A That was done, yes. 

MR. SELINGER: We would l i k e to offer i n evidence 

Skelly 1s Exhibits 1 and 2. And that is a l l we have. 

COM. SPURRIER: Without objection, they w i l l be • 

admitted. Are there any questions of the witness? 

MR. (RAHAM: What is the land status? Who owns 

that land? 

A That is a state lease, 

COM. SPURRIER: I f there are no further questions, 

the witness may be excused. 

Is there anyone else to be heard in this case? If not, 

we will take it under advisement and move on to Case 521, 

which is consolidated with Case 2k5. 



BEPOEE THB 
OIL OONSEfiVATION COMMISSION 

SANTA I E , NEW MEXICO 

Ap r i l 16, 1953 

CASE 497 - Application ef Skelly Oil Company fe r permission to drill direct-
ionally its Mexico T-l Well* SB SI Section 2, Township 12S, Bange 32B, NMPM, 
said well-bope to be deviated to the west to a position equiralent to a sur­
face location of 550' from South and East lines of Section 2 through, methods 
of controlled directional drilling* 

MB* SELINGEB* George W. Selinger representing Skelly Oil Company. 

This well is s t i l l in process of being drilled and we would like to hare 

that case set over to the June 16th heariag* I might also point out that 

the description of this notice, although our application is correct, is 

incorrect to the extent that the Mexico T-l well is located in the approx­

imate center of the SE SE NE of Section 2. The notice inadvertently left 

out the HE* 

MR. WHITE: The application is correct? 

MB* SELIH&EfiJ Yes. 

MB* SPUBRIEB: Is there any objection to grant the motion to continue 

the case until the June 16th hearing? 

MB* SELINGEB: Mr* Spurrier, I might also say that the notice is also 

incorrect as to its being 550 feet from the South and East lines of Section 2* 

That is aot correct. It is going to be 550 feet from the South end Bast lines 
should 

of the lease which is to be from the HE quarter of Section 2. The notice/in­

dicate that i t shall be 550 feet from the South and East lines of the HE 

quarter of Section 2. 
MB* SPUBRJBB* How does that come out as to distance from the Section 

lines? 

MB* SEIIIHGSB: Let me see 

MB* SPUBRIEB: I thought you had it* 

MB* S£LIl£Ea: Ho. 

MB* SPUBRIEB: That's a l l right. 

MB* SELINGSB: The well wi l l be 770* from the East line and 2,090* 

from the North line ef Section 2. 
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MR. SPURRIBRS I f there are no objections, the Commission wil l continue 

the case until June 16th. The next case on the docket is 522. 

STATS OF NEW MEXICO) 
) ss. 

COUNT! OF SANTA F I ) 

I hereby certify that the foregoing and attached transcript of hearing 

in the Case 497 before the Oil Conservation Commission on April 16, 1953, 

at Santa Fe, i s a true record of the same to the best of my knowledge, sk i l l 

and ability* 

BATED at Santa Fe, this 28th day of April, 1953. 

Audrey M. He&rickson 

My commission expires September 20, 1955. 


