
BEFORE T H E O I L CONSERVATION COMMISSION 
OF THE S T A T E OF NEW M E X I C O 

I N THE M A T T E R OF THE HEARING 
C A L L E D BY T H E OIL CONSERVATION 
COMMISSION OF NEW M E X I C O FOR 
THE PURPOSE OF CONSIDERING: 

T H E A P P L I C A T I O N OF C O N T I N E N T A L O I L 
COMPANY FOR A N ORDER GRANTING 
PERMISSION TO D U A L L Y C O M P L E T E AND 
PRODUCE ITS A . M . L O C K H A R T A - 2 7 , W E L L 
NO. 7, L O C A T E D I N T H E N W / 4 N W / 4 OF 
SECTION 27, TOWNSHIP 21 S O U T H , RANGE 37 
E A S T , N M P M , L E A COUNTY, NEW M E X I C O . 

ORDER OF T H E COMMISSION 

BY T H E COMMISSION; 

Th i s cause came on f o r hear ing at 9 o 'c lock a . m . on A p r i l 16, 1953, 
at Santa Fe , New M e x i c o , before the O i l Conservat ion C o m m i s s i o n , h e r e i n ­
a f t e r r e f e r r e d to as the " C o m m i s s i o n " , 

/ / * 
NOW, on th is / / day of M a y , 1953, the C o m m i s s i o n , a quorum 

being present , having considered the records and the tes t imony adduced, 
and being f u l l y advised i n the p r e m i s e s , 

F INDS; 

(1) That due notice having been given as r equ i r ed by l aw, the 
Commiss ion has j u r i s d i c t i o n of the case and the persons and subject mat te r 
thereof . 

(2) That applicant 's A . M . L o c k h a r t A - 2 7 , W e l l No . 7, N W / 4 N W / 4 
Section 27, Township 21 South, Range 37 Eas t , N M P M , Lea County, New 
M e x i c o , was completed i n F e b r u a r y 1950, as an o i l w e l l producing f r o m the 
D r i n k a r d f o r m a t i o n through casing pe r fo ra t ions 6515-6618, having d r i l l e d 
through the B l i n e b r y gas zone at an approximate depth of 5500-5650 f ee t . 

(3) That although recent exper iments tend to show that mechanical 
packers and other devices are o rd ina r i l y available f o r success f u l d u a l / 
mu l t i p l e complet ions of o i l - gas w e l l s , the C o m m i s s i o n is unconvinced of 
the soundness as a was te-prevent ion p r a c t i c e , of such d u a l / m u l t i p l e comple ­
t ions as a general p rac t ice i n New Mex ico wi thout spec i f ic cont ro l s over 
each such p r o j e c t . 

I T IS T H E R E F O R E ORDERED; 

That the applicant he re in , Continental O i l Company, be and i t 
hereby is authorized to dual ly complete and produce i t s A . M . L o c k h a r t 
A - 2 7 , We l l No. 7, N W / 4 N W / 4 Section 27, Township 21 South, Range 37 
Eas t , N M P M , Lea County, New M e x i c o , i n such manner that gas f r o m the 
B l i n e b r y gas zone of the B l i n e b r y Gas P o o l may be produced through the 
annular space between the casing and the tub ing , and o i l f r o m the D r i n k a r d 
f o r m a t i o n of the D r i n k a r d P o o l through the tubing by proper pe r fo ra t i ons 
and the ins t a l l a t ion of a proper packer} 
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P R O V I D E D , HOWEVER, That th is approval sha l l be subject to l i k e 
approval by the Uni ted States Geologica l Survey and that upon the actual dual 
comple t ion of such subject w e l l applicant sha l l submit to the D i s t r i c t Of f i ce 
of the Commiss ion i n which the w e l l is located an approved copy of the 
appropria te Fede ra l government f o r m showing the actual work done, plus 
copies of O i l Conservat ion Commiss ion F o r m C-104, F o r m C-110, and F o r m 
C-122 out l in ing the i n f o r m a t i o n r equ i r ed on those f o r m s by ex is t ing Rules and 
Regulat ions. 

P R O V I D E D , HOWEVER, That subject w e l l shal l be completed, 
and the rea f t e r produced, i n such a manner that there w i l l be no comming l ing 
w i t h i n the w e l l bore , e i ther w i t h i n or outside the casing of gas, o i l and gas, 
or o i l produced f r o m ei ther or both of the separate s t ra ta , and, 

PROVIDED F U R T H E R , Tha t said subject w e l l f o r dual comple t ion 
and product ion shal l be equipped i n such a way that r e s e r v o i r p ressures may 
be de te rmined separately f o r each of the two speci f ied s t ra ta , and f u r t h e r , be 
equipped w i t h a l l necessary connections r e q u i r e d to p e r m i t r ecord ing mete r s 
to be ins ta l l ed and used, at any t i m e , as may be r equ i r ed by the Commiss ion 
or i t s representa t ives , i n o rder that na tu ra l gas, o i l , or o i l and gas f r o m 
each separate s t r a tum may be accura te ly measured and the ga s -o i l r a t i o 
thereof de te rmined , and, 

PROVIDED F U R T H E R , That the operator applicant shal l make any 
and a l l tes ts , inc lud ing segregation tes ts , but not excluding other tests and/or 
determinat ions at any convenient t i m e and i n such manner as deemed necessa iy 
by the Commiss ion ; the o r i g i n a l and a l l subsequent tests shal l be witnessed by 
representat ives of the C o m m i s s i o n and by representat ives of o f f se t opera tors , 
i f any there be, at t he i r e lec t ion, and the resu l t s of each test p r o p e r l y attestec 
to by the applicant here in and a l l wi tnesses , and sha l l be f i l e d w i t h the C o m ­
m i s s i o n w i t h i n ten (10) days a f te r the comple t ion of such tes t , and, 

PROVIDED F U R T H E R , That upon the actual dual comple t ion of suet 
subject w e l l , applicant shal l submit to the Commiss ion a d iagrammat ic sketch 
of the mechanical i n s t a l l a t i on which was ac tua l ly used to complete and 
produce the seal between the s t ra ta , and a special r e p o r t of p roduc t ion , gas / 
o i l r a t i o and r e s e r v o i r p ressure de te rmina t ion of each producing zone or 
s t r a tum immed ia t e ly f o l l o w i n g comple t ion . 

I T IS F U R T H E R ORDERED: That j u r i s d i c t i o n of th is cause i s 
hereby reta ined by the Commiss ion f o r such f u r t h e r o rder or o rders as may 
seem necessary or convenient f o r the prevent ion of waste and/or p ro tec t ion 
of co r r e l a t i ve r i g h t s ; upon f a i l u r e of applicant to comply w i t h any r e q u i r e ­
ment of th is order a f te r p roper notice and hear ing , the C o m m i s s i o n may 
t e rmina te the au thor i ty hereby granted and requ i re applicant or i t s successors 
and assigns to l i m i t i t s ac t iv i t i es to regu la r single-zone product ion i n the 
in teres ts of conservat ion . 

DONE at Santa Fe , New M e x i c o , on the day and year hereinabove 
designated. 

S T A T E OF NEW M E X I C O 
O I L CONSERVATION COMMISSION 

E D W I N L . M E C H E M , Cha i rman 

E . S. W A L K E R , Member 

R. R. SPURRiSjPC, Secre ta ry 

S E A L 


