
CASE 532; PROPOSED A D D I T I O N TO R U L E 503 

503 F . In the event i t becomes necessary f o r any t r anspor t e r to commence 

pipel ine p r o r a t i o n , such t r anspor te r shal l w i t h i n 24 hours p r i o r to such 

p r o r a t i o n becoming e f f ec t ive , n o t i f y the C o m m i s s i o n of such p r o r a t i o n . Upon 

rece ip t of such notice the Commiss ion may, upon i t s own m o t i o n , a f te r due 

not ice , hold a hear ing to consider appropria te act ion to be taken to p reserve 

co r r e l a t i ve r i g h t s . 

In case of pipel ine p r o r a t i o n any operator af fec ted thereby shal l 

have the r i g h t to make appl icat ion to the Commiss ion to have any shortage or 

underproduct ion re su l t ing t h e r e f r o m included i n subsequent p r o r a t i o n schedules. 

Such appl ica t ion shal l be made upon a f o r m p r e s c r i b e d by the Commiss ion 30 

days a f t e r the close of the p r o r a t i o n pe r iod i n which the shortage occur red and 

shal l be l i m i t e d to wel ls capable of producing the da i ly top uni t a l lowable f o r 

such p e r i o d . 

In approving any such appl icat ion the Commiss ion sha l l de termine 

the pe r iod of t ime dur ing which such shortage shal l be made up, and shal l 

include the same i n the r e g u l a r l y approved p r o r a t i o n schedules. 



to increas-e the a l lowable of a producing unit or to grant au thor i ty to any 
producer to marke t or to any t r anspor t e r to t r anspor t any quantity of o i l 
i n excess of the un i t ' s a l lowable . The possession of a quanti ty of o i l i n lease 
s torage at the end of any month i n excess of 5 day's a l lowable plus any unrun 
al lowable o i l not repor ted as p rov ided i n paragraph I I I above shal l be construed 
a v io l a t i on of th is r u l e . 

V . Storage Records 

A l l producers and t r anspor t e r s ' sha l l be r equ i red to ma in ta in records 
showing unrun al lowable o i l i n storage at the end of each p r o r a t i o n p e r i o d . Storage 
r e f e r r e d to above shal l be the amount of o i l i n tanks f r o m which o i l is de l ive red 
to the t r a n s p o r t e r . 



CASE 532? PROPOSED REVISION OF RULE 502 

RULE 502s Permissible tolerance i n production volumes allowed for o i l 
wells, 

I . Daily Tolerance 

(a) I t is recognized that o i l wells located on units capable of 
producing their daily allowable may overproduce one day and underproduce another. 
No unit, except for the purpose of testing in the process of completing or re-
completing a well and for tests made for the purpose of obtaining scientific data, 
shall produce during any day more than 125 per cent of the daily top unit allowable 
for the Pool i n which the unit i s located. (Subject to the foregoing, any under­
production may be made up by production from the same unit within the same month 
and over—production shall be adjusted by underproduction), 

(b) I t is also recognized that certain wells, notably those 
producing from water drive reservoirs, must be produced at rates i n excess of 125 
per cent of the daily top unit allowable for the Pool i n which the well i s located. 
The Secretary of the Commission shall have the authority to grant an exception to 
requirements of paragraph (a) above without notice and hearing where application 
has i been fil e d in due form outlining the reasons for the request for such an 
exception. Applicants shall furnish a l l operators who offset the lease upon which 
the subject well is located a copy of the application to the Commission and appli­
cant shall include with his application a written stipulation that a l l offset 
operators have been properly notified. The Secretary of the Commission shall wait 
at least 10 days before approving such exception, and shall approve such exception 
only i n the absence of objection from any offset operator. In the event an offset 
operator objects to exception, the Commission shall consider the matter only after 
proper notice and hearing-. 

I I , Monthly Tolerance 

No unit shall produce in any one month more than i t s monthly 
allowable plus a tolerance equal to three day's allowable production. The allowed 
monthly tolerance of overproduction shall be adjusted during the following month. 
Over-production within the permitted tolerance shall be considered as o i l produced 
against the allowable assigned to the unit for the following month. 

I I I . Production in excess of monthly allowable plus tolerance 

In instances where production i n excess of the monthly allowable 
plus tolerance occurs from error, mechanical failure„ testing or other cause 
reasonably beyond the control of the producer, such excess production shall be 
reported to the Commission and the transporter i n writing within 15 days after 
occrura»jBj|»j. The report shall contain the number of barrels of excess production, 
the cause of excess production, and the plan of adjustment. Such excess produc­
tion shall be considered as o i l produced against the allowable assigned to the 
unit for the following month and i t may be transported from the lease tanks only 
as the unit accrues daily allowable to offset such excess production. 

IV. General 

The tolerance permitted on a daily or monthly basis shall not be 
construed to increase the allowable of a producing unit or to grant authority to 

(over) 
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any producer to market or to any transporter to transport any quantity of o i l i n 
excess of the unitJs allowable. The possession of a quantity of o i l in lease 
storage at the end of any month in excess of three day's allowable plus any unrun 
allowable o i l shall be construed as a violation of this rule unless reported as 
provided i n I I I above. 

V. Legal Storage Records 

A l l producers and transporters shall be required to maintain legal 
storage records in such form as may be prescribed by the Commission. 



CASE 532: PROPOSED REVISION OF R U L E 502 

R U L E 502: P e r m i s s i b l e tolerance i n product ion volumes al lowed f o r 
o i l w e l l s . 

I . D a i l y Tolerance 

I t is recognized that o i l wel l s located on units capable of producing the i r 
da i ly allowable may overproduce one day and underproduce another. No uni t , except 
f o r the purpose of tes t ing i n the process of complet ing or recomple t ing a w e l l and 
f o r tests made f o r the purpose of obtaining sc ien t i f i c data, shal l produce dur ing any 
day m o r e than 125 per cent of the da i ly al lowable assigned the un i t , or ten (10) b a r r e l s 
above the da i ly uni t a l lowable , whichever i s g rea te r . (Subject to the fo rego ing , any 
underproduct ion may be made up by product ion f r o m the same uni t w i t h i n the same 
month and over -p roduc t ion shal l be adjusted by underproduct ion) . 

I I . Monthly Tolerance 

No uni t shal l produce i n any one month m o r e than i t s monthly a l l o w ­
able plus a tolerance equal to one day's al lowable product ion . The al lowed monthly 
tolerance of overproduct ion shal l be adjusted dur ing the f o l l o w i n g month . Ove r ­
product ion w i t h i n the p e r m i t t e d toleranee shal l be considered as o i l produced against 
the allowable assigned to the uni t f o r the f o l l o w i n g month . 

I I I . P roduc t ion i n excess of monthly al lowable plus tolerance 

In instances where product ion i n excess of the monthly al lowable plus 
tolerance occurs f r o m e r r o r , mechanical f a i l u r e , tes t ing or other cause reasonably 
beyond the con t ro l of the p roducer , such excess product ion shal l be repor ted to the 
Commiss ion and the t r anspor te r i n w r i t i n g w i t h i n 15 days a f te r occurence. The 
r e p o r t shal l contain the number of b a r r e l s of excess product ion , the cause of excess 
product ion , and the plan of adjus tment . Such excess product ion shal l be considered 
as o i l produced against the al lowable assigned to the uni t f o r the f o l l o w i n g month 
and i t may be t ranspor ted f r o m the lease tanks only as the uni t accrues dai ly a l l o w ­
able to offse t such excess product ion . 

I V . General 

The tolerance p e r m i t t e d on a da i ly or monthly basis shal l not be construed 
to increase the allowable of a producing uni t or to grant au thor i ty to any producer to 
marke t or to any t r anspor te r to t r anspor t any quantity of o i l i n excess of the uni t ' s 
a l lowable . The possession of a quantity of o i l i n lease storage at the end of any 
month i n excess of one dayVs al lowable plus any unrun allowable o i l shal l be con­
strued as a v io l a t ion of this ru le unless repor ted as provided i n I I I above. 



O I L C O N S E R V A T I O N COMMISSION 
P. O. BOX 871 

S A N T A F E , N E W M E X I C O 

May 11, 1953 

Mr. R. R. Spurrier 
Box 971 

Sent* Fa, Hav Mexico 

Dear Mr. Spurriar* 
3h a'Jon̂ l̂e* Ŝnâ ^ *fĉ ft£eMaââM̂iJêp' Ĵ l̂jpjP(MP̂ fed̂ (P(3MR ŵ̂ft 0000̂0̂89 3̂QKflkfaVHPeê&Jfî £ ŜdsBan̂  ̂ pĴ â̂ p̂ ên̂ ô l̂i âeâ^̂âen̂ ô̂vaSg) 

ef Rait 502t 

In paragraph I , I tell*** i t would deal reel a te leave tha dally toloranaa 
*a i t now la at 12556 af teawatt -^mWt f*r tha feel la anion the mi l 
la located, or 10 barrels vhljaamr ia greater* Tnattart of Uniting tha 
tolerance to 125* ef tM IlI lT lllllalfflt aaafgwii Hal unit, at* 10 barrala 
above tha daily unit alienable whichever la creator* Si Oaenlttee tteettnga 
leading up ta tha fmiarlattiHi ef thla rule there ana ooaeiiaeTeelo 
diacuaaion of thla point aad i t wee bi aught to ear attention that aaagr 
etripper walla aro produced ealy too ar three tinea a week law aeniaari 
efficiency in produotiea. Then, a wall with am alienable af S barrala 
eight produce 16 barrala ovary aaaand day, 

X would alao add tha following peregrepht 

?. All predueere aad traaoportara ahall ba required to naiatalw legal 
storage raoorda la auch fera aa aay bo praaorlbad by tho Penal Mian 

With tha adoption ef Comalaaloa Order 8*9*, A whlah beoane affeetiae 
July 1, 1952, l t waa assuaed that a l l etadaeere weald oat ap legal eterege 
3P(^OS3N3^^ a an> ea^ieJJF^^^LfleJE J^Hi^e^eJ ^ ^ H P eVVkfdk ePern5ieSe?ooen' aveear̂  â̂ et̂ aV̂ ô ê otioVeeVSeê  S^J^ *̂ ê ano9 

Ceneissiea's liana laiiibnr of July 23* 1992 i tool ar Ing oil la aterege aa 
ropertad by aparatar'a aaathly raport (fern G-415) at 7t00 A* If*, July 
1, 1952 to ba lagal varan elleveele oil* *hat oaoh raaarda aro aat being 
aalntalaod by aaay produoere, however, ia eviaeneed by the fact that a 
eanaidarahle number of laaaoa wore shewn to bo ww aifidaaii aa af Mtreh 
31, 1953, by aaeuata raagiaf froa a few barrala In min i of tho aaathly 
^o^^0k^B9^oa^9CVfl̂  vô an ô WSBBê  •ê ê̂ ofteê o9e9 â̂ Lv1 ê Pô Pê ô ^̂ onia* f̂ê eaoê r̂ eâ  ^o^ae)̂  eltflMaâ â̂ t̂gî ŷ  â̂ reno)S ĝ̂ Bgg)gvô  vô en vô ôifcoê HlftlJe 



O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O . B O X 8 7 1 

SANTA F E , NEW MEXICO 

Thl» condition, I think, Indlooteo either edauadorataadlng er disregard 
ef two key points ia ear preeeat rulee, (1) aa prerieien ie aaaa fer the 
asking up ef iwwtor yrrtduetiea, except that preduetlen aay he haUnoed 
free day to dey during the ourrent aeath, aad (2) ear war uiadiuillua 
Including the allewed menthly tnlsraaaa auat aa iiaaajieaiaalait fer duriag 
tho following aenth. 

A great deal of the above mentioned over-?reduetien repreeente oenaiateat 
over-production ef top sll ewe hi a wella, bat aaaa af i t ia aarely the reault 
af the producer'a failure te neainete aarglnel walla far aa aaaa 
ea they are capable ef predueing. 

Realising that ear recorde are subjeet te error, wa weald waloeaa a periodic 
obeck up by any preduoer er tronaporter. Aeeng ether edvaatagea, X oaa 
think ef ne better way te gat a free audit of ear " 

Xoure wary truly, 

OIL C0BSER?ATI0H CO*HSSIQa* 

A« S«« Porter, Jr. 

ALP/od 



Shell Oil Company is opposed to subsection (b) of the proposed 

Revision to Rule 502 for the following reasons: 

1. It ia based on a false preals* that wells ia water drive 

reservoirs must be produced at excessively high rates. Generally 

the consensus of recognized opinion is that from * conservation view­

point, water drive reservoirs should be produced at rates lov enough 

to prevent coning and excessive water production; for otherwise there 

would be an ultimate loss of oil due to the irregular advancing of 

the water table and the loss of reservoir energy, 

2. It would appear thet the occasion for the rule is a single 

pool where same wells produce a large fuentity of water. Since this 

situation is a local one rather than e general oaa, i t should be 

covered by a field rule rather then by a general rule. 

3. It limits the right to receive notice to a proposed exception 

aad to make an objection thereto to offset operators. Since ea exception 

would not he limited to a local drainage problem but would affect 

reservoir energy end oil, a l l operators in the pool should be notified 

thereof and given a chance to object thereto. 

the monthly tolerance of over-production from one day to three days, Shell makes 

no objection. However, since the oil cannot and will not be run by the pipe 

line companies until a sufficient number days of the next month have elapsed 

for such to be legally tendered, it is believed that the flexibility advantage 

thereof will prove slight and be short-lived. 

the running of 'back allowable" oil, Shell would call the Commission s attention 

to the following matters: 

1. Such an amendment would, in a l l probability, be ineffective, 

for nominations ia any particular month represent the purchasers' 

entire needs during that month, and in all probability only the amount 

Concerning the proposal that Rule 502 he amended so as to change 

With reference to the propoeed amendment to Rule 503 to allow 



of oil stated therein v i l l be run during that month from the State 

whether that which is run is regarded as back allowable oil or as 

current oil. 

2. If auch an amendment were effective and caused back allow­

able oil to be run, it would be difficult, i f not impossible, to 

administer i t fairly. We understand that a large percentage, perhaps 

as many as 30%, of the wells in Hew Mexico are not only not top allow­

able wells but are also marginal wells. Marginal wells would he unable 

to "make up" a back allowable. Therefore, the big part of a back allow­

able would go to the comparatively few top allowable wells which could 

make enough more than the current allowable to make up the back allow­

able . It would seem auch fairer to spread tbe demand of the purchasers 

to a l l the wells in the State especially since generally the situation 

that causes a back allowable is applicable to a l l wells and not to 

just the few that would be able to make their back allowable. 

3. The clerical burden that would be thrown on the Commission's 

personnel as the result of a "back allowable*' amendment would be con­

siderable - such that it might interfere with their other duties and 

such as not to be undertaken unless it is clear that a back allowable 

amendment is fair and will be effective. 

k. Such an amendment might Jeopardize State regulation of oil aad 

gas conservation and help those who wish to control the oil industry from 

Washington. If each oil producing state undertook to grab an excessive 

amount of the current demand by a "back allowable*1 order, a difficult 

situation would be presented to the industry and if a chaotic condition 

should result therefrom those who wish to control the industry from 

Washington would undoubtedly try to use that condition as a lever to 

obtain the enactment of legislation designed to give them that control by 

asserting that regulation by the States bed proven ineffective. 

To summarize, Shell thinks that a back allowable rule should not be 

issued because it would probably be ineffective, unfair, difficult to administer, 

and damaging to the position of the states in their fight against federal en­

croachment on the field of oil conservation. 

-2-



6 i l Conservation Commission 
Santa Fe, New Mexico 

GILBERT, WHITE AND GILBERT 
ATTORNEYS AND COUNSELORS AT LAW 

SANTA FE, NEW MEXICO 

July 18, 1953 0 , 1 

B I S H O P B U I L D I N G 

Re: Proposed Revision of Rule 502 

Gentlemen: 

In regard, to sub-paragraph (b) I . Daily Tolerance, 
Proposed Revision of Rule 903, i t i s my opinion that a l l 
interested parties should be n o t i f i e d of any exceptions. 

Sub -paragraph B reads i n part as follows: 

"The Secretary of the Commission s h a l l have 
the authority to grant an exception to re­
quirements of paragraph (a) above without 
notice and hearing where application has been 
f i l e d i n due form o u t l i n i n g the reasons f o r the 
request f o r such an exception. Applicants 
s h a l l furnish a l l operators who off s e t the lease 
upon which the subject well i s located a copy of 
the application to the Commission and applicant 
s h a l l include with his application a w r i t t e n 
s t i p u l a t i o n that a l l of f s e t operators have been 
properly n o t i f i e d . The Secretary of the Commission 
s h a l l wait at least 30 days before approving such 
exception, and s h a l l approve such exception only 
i n the absence of objection from any of f s e t operator. 
In the event an of f s e t operator objects to exception, 
the Commission s h a l l consider the matter only a f t e r 
proper notice and hearing." 

I t i s very probable that there are other parties i n i n t e r e s t 
than only the of f s e t operators and should t h i s be the f a c t , 
they are e n t i t l e d by law to have t h e i r day i n court. I t i s 
therefore suggested that the foregoing proposed re v i s i o n be 
amended to include a l l interested parties and not be l i m i t e d to 
just the of f s e t operators. 

Very t r u l y yours, 

L. C. WHITE 

LCW-c 
cc- Hon. Edwin L. Mechem 

Mr. R. R. Spurrier 
Mr. Johnny Walker 
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H U M B L E O I L & R E F I N I N G COMPANY 

copy* 
HOUSTON I , T E X A S 

June 11, 1»«S 

F 1 U 
Wev M«xioo 

Bet Propoaed Revision of Bale 503 

- - - .n .p^f&^r 
•abba, *•« Maxlco 111 V \ 
Dear Sir: ... 

This letter refer* te jrour letter ef ***!> l l 
addreeaed to Mr. Spurrier concerning tee pro eoocd re-
vieion of Rule 802. 

We note tnat you would like te odd tae follow­
ing paragraph: 

"All producere aad tranaportera ahall ho required 
to aalatain regular atorage recordo aad aaaa for** aa aay 
be proecribed by the Coemiaalon. ** 

We euggeet that thta addition ia aat neceeaary, 
laaaauch aa Bale 1103 now require* that appropriate recordo 
be kept to support the report* a pacified la lata li#a* 

We do not believe that a report other than Fora 
C-115 will bo aeceaaary aader the revialea ia ardor that 
oath the operator aad tha Coaaiaeion v i l l be able to aacer-
tala the ettaalatlve etatua of aay woll at taa aad ef aay 
aonth. We believe that a l l taa operator aeed be concerned 
with ia that the eoately carr* at allovaale alaea tha toler­
ance oil at tha beginning of the aeath aad a la* aiaee the 
current productlaa for taa aeath ahall aat equal aere than 
one day'e current allowable. Xt appear* that thia could ha 
acconpliehed by the addition af twa celaaea ta fora C-115, 
one coluaa to ehow tha taleraace oil aa hand at tha begia-
aiag of the aonth aad tho other to ehew the tolerance a i l 
oa hand at the aad of the aeath. We Believe there la eaf ~ 
flclent apace ea the preeeat fore to readily allow fer the 
laaertloa of the two coluaa*. 

Wary truly youra, . 

WS1-AS / f. 1. Hubbard 
ce - Mr. B. B. Spurrier^ 

Bow Mexlee Oil Coaa. 0mm*, Saata fe, B.M, 



BARNEY COCKBURN 
Oil Operator 

ARTESIA, NEW MEXICO 

June 12, 1953 

Oil Conservation Commission 
Santa Fe, Hew Mexico 

Attn: Mr. E. R. Spurrier 

Ee: Case 532 - Proposed Eevision 
of Eule 502 

Gentlemen: 

In the forthcoming hearing on the above proposed revision to 
rule 502 we wish to be put on record as being opposed to this 
revision. 

Our impression is that i t has been prepared by persons not 
well acquainted with field production problems, that i t is 
impractical, and that unnecessary duplication of reports will 
take place. 

I f there is a beneficial conservation measure which has 
escaped us in our reading of the revision and the commission 
believes i t worthy of being approved, then we specifically 
ask that there he stated in the revision that the commission 
will consider exceptions to the rule. We ask that no addi­
tional reporting form be required inasmuch as form C-115 
already provides information to conform with the revision. 

Very truly yours, 

BAE8EY COCEBUM 

By 



Artesia, New Mexico 
June 13, 1953 

Oi l Conservation Commission 
Santa Fe, New Mexico 

Attention: Mr. R. R. Spurrier 

Re: Case 532 - Proposed Revision 
of Rule 502 

Gentlemen: 

As an o i l producer, I wish to go on record 
as being opposed to the above named Proposal. From 
a p r a c t i c a l standpoint I can see no reason f o r the 
rule at a l l , and I t appears to be an unnecessary 
duplication of the reports already being f i l e d . 

I t i s impossible f o r my wells to be produced 
wit h i n t h i s r u l e , and i f the plan i s adopted, I f e e l 
i t should contain a clause f o r exemptions. 

Yours t r u l y , 

GeorgeVAtkins 



H. R. PATON 
322S ROQER6 AVE. 

FT, WORTH, TEXAS 

E . A. PATON 
BOX 667 

ARTESIA, N. MEX. 

P A T O N B R O S . 
DRILLING CONTRACTORS 

P. O. BOX 667 

ARTESIA, N. M. 

June 13, 1953 

O i l Conservation Commission 
Santa Fe, New Mexico 

Attention: Mr. R. R. Spurrier 

Gentlemen: 

Re: Case 532 - Proposed Revision 
of Rule 502 

With regard to the above captioned Proposal 
we wish to make known that i t i s , i n our opinion, 
impractical and an unnecessary duplication of the 
reports which are already being f i l e d each month. 

I t i s impossible f o r us to produce our 
leases w i t h i n t h i s r u l e . I f the Commission i n s i s t s 
on going through.with t h i s plan, then we would l i k e 
to request that a clause be entered therein, making 
i t possible f o r exemptions. 

Yours t r u l y , 

PATON BROTHERS 

H. R. Paton 
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REX G. BAKER 
V I C E P R E S I D E N T A N D 

G E N E R A L C O U N S E L 

NELSON JONES 
GENERAL ATTORNEY 

J. Q. WEATHERLY 
A S S O C I A T E G E N E R A L C O U N S E L 

HERMAN P. PRESSLER 
A S S O C I A T E G E N E R A L C O U N S E L 

H. 0. YOUNC 
JOHN R. ANTHONY 
L E E M . SHARRAR 
F E L I X A. RAYMER 
CARL I L L I C 
R. CHESTER DAY 
A L L A N S. K E Y 
DAVID B A L L 
D. H . GREGG 
MOODY P. PEARSON 
LEE H I L L 

CHARLES E, SHAVER 
D I L LARD "W. BAKER 
H L X H LAMAR STONE, JR. 
W I L L I A M J. MERRILL 
FRANK L HEARD, JR. 
KENNETH C. MINTER 
WALTER F. WOODUL, JR. 
WALTER B. MORGAN 
ROBERT C. MCCARTY 
A. E. COLLIER 

H U M B L E O I L & R E F I N I N G C O M P A N Y 
LAW DEPARTMENT 

H O U S T O N 1. TEXAS 

July 2h, 1953 

Honorable 
Honorable E. 3 
Honorable R. d 
New Mexico O i l 

i3dwin L. Mechem, Chairman 
Walker 
Spurrier-"'" 

Conservation Commission 
Santa Fe 

(ML CONSERVATION COMMISSION 
SANTA FE. NEW MEXICO. 

=jj \&&SEMJU^ |rj| 
JUL 9 7 1QR3 ' ' I I ' 

»ew .;exico 

Gentlemen: 

At your re^o^r-he.racing held July 16, 1953 > operators 
were advised that'^ase 532 -woj^ld not be continued u n t i l tne 
August hearing, butTTiat 1 tIIe"uommis s ion would receive w r i t t e n 
statements r e l a t i n g to the proposed addition to Rule 503 sub­
mitted by the Committee appointed by the Commission to consider 
"Back Allowable." 

The record i n t h i s case w i l l r e f l e c t that Humble, as 
a member of t h i s Committee, objected to the Committee's pro­
posed addition to Rule 503, under which an operator i n case of 
pipe l i n e proration could make application to the Commission 
to include i n subsequent proration schedules any shortage or 
underproduction r e s u l t i n g from such, proration. The Committee's 
reason f o r t h i s proposed addition to Rule 503? as we understand 
i t , i s to protect co r r e l a t i v e r i g h t s during periods of purchaser 
or pipe l i n e proration. A f t e r a careful study of t h i s matter 
we have concluded that under the proposed addition to Rule 503 
correlati v e r i g h t s w i l l not be protected, f o r the reason that 
the productive capacity of a majority of the producing wells i n 
New Mexico i s not s u f f i c i e n t to make up any such shortage or 
underproduction. As to the incapable wells the rule would 
decrease the opportunity of the marginal w e l l owner to produce 
his f a i r saare of the recoverable reserves. 

V»e believe that under present statutes r e s t r i c t i o n of 
production to actual market demand affords the only p r a c t i c a l 
means of protecting c o r r e l a t i v e r i g h t s during such periods. 



R e s t r i c t i o n of production on a market demand basis i s a method 
which takes from the purchasers the a l l o c a t i o n of production 
w i t h i n pools and among pools and places i t where the r e s p o n s i b i l i t y 
properly belongs, i n the hands of the Conservation Commission. 
Under such procedure purchasers i n short supply should purchase 
from these wnose regular outlets are c u r t a i l e d . 

We resp e c t f u l l y urge the Commission to r e j e c t the 
Committee's proposed addition to Rule 503• 

Respectfully submitted 

CHARLES E. SHAVER 
CES:B 


