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Jlinm B Macey ‘ .
I, Herber and Secretary of the 0il Conser-

vation Commission of the State of New Mexico, certify that the two
acconpanying volumes, comrosed as follows:
Volume I - Application; lLotice of Hearing; Order Number R-351;
Petition for Re-hearing; Order Number R=351~Aj
Notice of he-hearingj; Order Number R-351-B; Oral
Testimony of Hearing on July 16, 1953; and Cral
Testimony of Re-hearing of COctober 15, 1953
Volume II - Exhibits Numbers 1 to 7, inclusive, of Phillips
Petroleum Conpany, hearing of July 16, 19533
Exhibits Numbers 1 to 6, inclusive, of Phillips
Petroleum Corrany, re~hearing of October 15, 1953;
Skelly Cil Cor.pany Zxhibit Number 1; and lagnolia
Petrvleum Co:rany wxhibit Mumber 1
contain a true and complete record of all of the petitions, applica-
tions, notices, orders, and ovidence in Case Mumber 557 beiore the
Uil Conservation Commission of the State of New lexico, and the said
two volumes are certified as the offiecial record in said Case MNumber
557.
In witness whereof, i have affixed my hand ard the seal of the

0il Conservation Commission of the State of New lLiexico on this _ R34

A#QA 1954

A S, (D
idcherd R. Spurrier, lember ard
Secretary, Oil Conservation

Commission of the State of New liexico

day of




PHI: LIFS PUTROLEUM CO.PALY ] IN THE DISTRICT CCQU.T

VS. ¢ KO. 11422 IMN AMD FCR L&A CGUNTY,
U1L CONSERVATIUN COREISSION § ITaW MeXICC, FIFTH
OF THe STATE F NEW MEXICO JUDICIAL DISTRICT

STIPULATION

— Sy v R WM GER  SEm  Gwn e e

It is stipulated and a-reed by and between the Phillips Fetroleun
Co. pany and the (il Conservation Commission of the Ctate of MNew Mexico,
each acting by its duly authorized attorneys, that the two accompanyine
voiures, as certified by the Secretary of the 0il Ccnservation Commis-
sion of the state of lew lexico, contain a complste record of Case
Munrber 557 before said Cormission, and it is acreed that all or any
part of the matier contaired in said volumes ray be introduced in evi-
dence in this Case Number 11422 by any party, subject to objections

as to competency, relevancy and rmateriality.

PHILLIVS PETROLEUY CCO PANY

BY

Attorney

OIL G SHRVAT.QY CCIMISSIN
OF THE STATE OF MW MEXICO

BY

Attorney
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June 1i, 1953
AIR (AIL iter Application of Fhillipse retrolew: Company

to Effect 011-0il Dual Completions between
the Devonian and Wolfcamp For:ations in
its Fort Well Ho., 1, Fonzo Well Mo, 1,
and Denton Wells Nos,., 12 and 13, Denton

Field, lea County, New liexico

‘r. W, B. acey

Chief Engineer, Uil Conservation Cormission
I, U. Box 871

Santa Fe, New Mexieco

Dear ir, i acey:

Phillips Fetroleum Company desires to oil-oil dually compiete between the
Devonian and Wolfca:p foruations the following wells:

1. Fort Well No, 1, located in the NE/4 BE/4 Section 34-14S-37E,
wea County, New rexico. This well was completed on Septeuber 1,
1951, in Devonian pay at a plugged back total depth of 12,724 feet.
12,789 fect of 5z-inch casing was set and perforated opposite the
Devonian forwation fron 12,564 feet to 12,630 feet; and from
12,660 feet to 12,710 feet.

It is proposed to perforate the Wolfcaip in this well as follows:

terforate 9645'-9680' test for water, If water squeeze

and Ferforate 9580'-9610!' test for water. If water squeeze

and Ferforate 95001-9550!' test for water. If water squeeze

a-d Ferforate 93560'-9460!' combine with previous foruations
that were water free,

Offset operators to this lease with their addresses are as follows:

Atlantic Refining Cousipany Atlantic Building, Dallas, Texas



tr. W, B, iacey - June 11, 1953

iagnolia Petroleun Corpany Magnolia Building, Dallas, Texas
Shell 0il Company Fetroleun Building, idland, Texas
Halph iowe & Cabot Carbon Co. V & J Tower, .idland, Texas

2. Fonzo Well No, 1, located in the NW/4 NW/4, Section 35-145-37E,
Lea County, New i‘exico. This well was completed on July 17,
1952, in Devonian pay at a plugged back total depth of 12,687
feet, 12,710.53 feet of 5i~inch casing was set and perforated
opposite the Dewonian fortation from 12,580 fe<t to 12,680 feet;
and from 12,456 feet to 12,550 feet.

It is proposed to perforate the Wolfcanp in this well as follows:

Ferforate 9550'~9590' test for water. If water squeeze
and rerforate 9480'-9520' test for water. If water squeeze
and rerforate GLO0'-9440! test for water, If water squeeze
and :erforate 9260'-9360' cosbine with previous for.ations

that were water free.

Offset operators to this lease with thelr addresses are as follows:

Atlantic Refining Covany Atlantic Building, Dallas, Texas
iLagnolia Petroleum Coipany liagnolia Bullding, Dallas, Texas
ralph Lowe & Cabot Carbon Co. V & J Tower, :.idland, Texas

3. Denton Well No, 12, located in the SW/4 WW/k4, Section 11-15S-37E,
iLea County, New iiexico. This well was completed on June 24, 1952
in Devonian pay at a plugged back total depth of 12,772 feet,
12,752 fest of 5:z-inch casing was set and perforated opposite the
Devonian formation frox 12,650 feet to 12,700 feet; and 12,600 feet
to 12,650 feet.

It is proposed to perforate the Wolfcarp in this well as follows:

rerforate 9540'-9590! test for water, If water squeeze
and rerforate 9480'-9500' test for water. If water squeeze
and Ferforate 9350'-9460! test for water, If water squeeze
and terforate 9230'-9320' dombine with previous forsations
that were water free.

Offset operators to this lease with their addresses are as follows:

Atlantic Refining Company Atlantic Building, Dallas, Texas

Shell 0il Company Petroleum Building, ..idland, Texas

Gulf 0il Corporation Gulf Building, Pittsburgh 30,
Fernsylvania

Ohio 0il Co.ipany Donnell Building, 539 S. .ain St,

Findlay, 8hio



r. W. B. racey =-3- June 11, 1953

4. Denton Well No, 13, located in the NW/4 Nd/i, Section 11~158-37E,
Lea County, New Mexico. This well was comnpleted on Jgtober 19,
1952, 1n the Devonian pay at a plugged back total depth of 12,745
feet. 12,736 feet of 5;-inch casing was set and perforated
opposite the Dewnian formation from 12,700 feet to 12,730 feet;
and from 12,580 feet to 12,670 feet.

It is proposed to perforate the Wolfcamp in this well as follows:

rerforate 9530'-9580" test for water, If water scueeze
and rerforate 9460'-9500! test for water. I1f water squeeze
and Perforate 9290'-94,30' test for water, If water squeeze
and Ferforate 9150'=9260' corbine with previous formations
that were water free.

Offset operators to this lease with their addresses are as follows:

Atlantic Refining Company Atlantic Building, Dallas, Texas

Shell 0il Company Fetroleun Buiiding, . idiand, Texas

Gulf Uil Corporation Gulf Building, Pittsburgh 30,
Fennsylvania

Ohio 0il Company Donnell Building, 539 S. ain St.

Findlay, Ohio

Baxer &4 vtis equipment will be used in these completions, together with soue
additional equipment subcontracted from Garrett 0il Tools, Inc., for gas
1ift installations, if necessary. DBaker 0il Tools representatives wiil
present cutaway models of the equipment to be used, together with
diagrammatic sketches of proposed instailations, and will demonstrate and
explain this equiprent and the installations to the Comnission,

I av attaching arpropriates plats showing lease and well locations,

Very truly yours,

/s/ E. H. Foster
E. H. Foster
EHF: fe
Enclis. Flats 2
Lxtra Copy This Letter

cc: l.essrs: Harry D. Turner
L. E. Fitzjarrald
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NOTICE AS PUBLISHED IN THE NEW MEXICAN AT SANTA FE, NEW MEXICO AND
IN TH HOBBS DAILY NEWS SUN AT HOBBS, NEW MEXICO, ON JUNE 29, 1953

LEGAL ADVERTISING
. -f

NOTICE OF PUBLICATION

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO .

The B8tate of New Mexico by its Oil
. Conservation Commission hersby gives
notice pursuant to law and’ the rules
and regulations of said Commission pro-
mulgated thereunder of the following pub-
lc hearings to be held at 9 o'clock a.m:
on July 16, 1953, at Mabry Hall, State
1(éapu:ol, in the City of Santa Fe, New Mex-

0.

STATE OF NEW MEXICO TO:
All named . parties and persons
having any right, title, interest
or claim in the following cases,
! and notice to the pgblic.
CASE 332: (Readvertisement) __

In the matter of the revised application
of the Oil Conservation Commission of
New Mexico upon its own motion for an
.order authorizing the revision, modifica-
tion and amendment of variously num-
bered rules in Sections ‘G’, ‘A’, and
‘M’ of the Rules and Regulations of the
Commission (Revised Jan, 1, 1053), with
particular reference to Rule 503, relat-
ing to Rate of Producing Wells and Dally
and Monthly tolerances, etc.; and Rule
563 relating to Production Authorization

and including therein the muiter of so-;
called ‘Back Allowable’; the -insertion of
a working definition of the term ‘Back
Allowable’ within Section ‘A’ of anid Rules;
the additfon to Section ‘M’ relating to-
forms, of said Rules and Regulations, of
such other and additional required forms:
as may BAppear necessary or convenient
as & result of any revision, modification
or amendment of any of the rules afore-
sald; the amendment of, deletion from or
addition to any conflicting sectlon, defi-
nition, phrase or clause in Order R-85-A
or any other order previously issued by
the Commission bearing on the forego-
ing matters.

CASE 555: .

In the matter of the application of’
Lowry et al Operating Account for -the,
"approval of a pilot pressure maintenance
program by water injection in one or
both of two wells, said Injection wells
located in SWl. S8WY Section 3 and NEY
NWY: Section 10, Township 28 North,
Range 6 West, NMPM, in the South Blan-'
co-Tocito Pool, Rio Arriba County, New
Mexico.

CASE 556:

In the matter of the application of Phil-
lips Petroleum Company for permission to
effect & dual completion of its Fort Well
!No. 1, NEY% NEY% Section 34, Townshlp\
114 South, Range 37 East NMPM, Lea
]Co.\mty, New Mexico (in the Denton
{Pool), in such manner as to permit pro-
!duction of oil from the Devonian forms-
tion through existing casing perforations
12,664 to 12,710 feet, and “oll: from the
Wolfcamp formation after perforating from
9,680 to 9,360 feet, / . N
CASE 357:
| In the matter of the application of Phil-
lips Petroleum Company for permission
to effect s dual completion of its Fon-
20 Well No. 1, NW¥% NWY B8ection 35,
Township 14 South, Range 37 East,
NMPM, Lea County, New Mexico, (in
the Denton Pool), in such manner a3 to
permit production of oil from the Devonian
formation through existing casing perfora-,
tions 12,456 to 12,680 feet, and oil from|
the Wolfcamp formation after perforating’
from 9590 to 9260 feet.

CASE 538: .

In the matter of the application of Phil-
lips Petroleum Company for permission to
effect & duel compietion of its Denton
Well No. 12, 8W% NW% Section 11, Town-
ship 15 South, Range 37 Hast, NMPM,
Lea County, New Mexico (in the Den-
ton Pool), in such manner as to permit
production of oil from the Devonlian for-
mation through existing casing perfora-
tions 12,600 to 12,700 feet, and oil from
the Wolfcamp formation after perforating
9590 to 9230 feet,

CASE 559:

In the matter of the application of Phil-
lips Petroleum Company for permission
to effect a dual completion of "its Den-
ton Well No. 13, NW¥% NWY% Section 11,
Township 15 South, Range 37 East, NMPM,
Lea County, New Mexico (in the Denton
Poo}), in: such manner as to permit pro-
ductign -of oll from the Devonian forma-
tion ‘through existing casing perforations
12,580 =to 12,730 feet, -and oil from the
Wolfcamp formation after perforating 9580
to 9150 feet.

CASE 560: .

In the matter of the application of thé
Oil Conservation Commission of New Mex-
jco upon its own motion for an order
calling for the creation of new pools and
extension of existing pools in San Jv;u.n
and Rio Arriba Countl New M ,
and giving notice to all persons and par-
ties interested in the subject matter fhere-
of to appear and show cause why such
extensions and creations should not be
: made.

(a) Create a8 new pool in San Juan
County, New Mexico, classified as & gas
pool for Dakota production, designated as
| the Huerfano-Dakota Pool, and described
i a8l

Twp. 26N, Rge. 10W, NMPM
Sectlon 13: 8%;
Section 14: BEY; i
Section 23: EY%; '
Section 24: Al

(b) Create & new pool in Rio Ar-
riba County, New Mexico, classified as a
gas pool for Dakota production, qeslmted

'as ‘the Companerc-Dakota FPool, and de-
scribed as:
: Twp. 27 N. Rge. 5W. NMPM
Section 3: Wi
Section 4: all;
Section 9: N;
Section 10: NWi, ;
(c) Create & new pool in San Juan®
County, New Mexico, classified as a gas
pool for Dakota production, designated as
the Blanco-Dakota Pool, and described as:,
Twp. 31N, Rge. 10W, NMPM |
Section 27: all; |
Section 28: El4;
Section 33: NEY;
Section 34: N%
j (d) Create & new pool in San Juan
§County, New Mexico, classified as & gas
ipool for Dakota production, designated as
the West Kutz-Dakots Paol, and described

as:
Twp. 28N, Rge. 12W, NMPM
Sectlon 21: E4%;
Section 22: all;
Section 27: NY;
Section 28: NEY,

(e} Create a new pool in Rio Arriba
County, New Mexico, classified as a gas
pool for Dakota production, designated as.
the Bouth Blanco-Dakota Pool, and de-
scribed as:

Twp. 26N, Rge. 6W, NMPM
Section 9: SY;
Section 10: SWYg;
Section 15: Wi,
8ection' 16: all

{(f) XExtend the Fulcher-Kutz—Pictured
Cliffs Pool in San Juan County, New Mex-
ico, to include therein:

‘Twp. 2IN, Rge. 8W, NMPM
) Section 18: W4

(g) Extend the West Xutz-Pictured
Clifts Pool in San Juan County, New Mex-
ico, to include therein:

Twp. 2IN, Rge. 10W, NMPM
Section 32: E%

(h) Extend -the Angels Peak Pool in
San Juan County, New Mexico, to in-
clude therein: N

Twp. 2N, Rge. 10W, NMPM
9: EY%;

i

!

!

8ection ;
Section 10: NWY,, 84%;
Bection 15: all;

Section 16: . EY;

Section 22: all;

Bection 23:° W, o
Section 26: NWi; |

Bection 27: N% _o

CASE 561:

In the matter of the application of the
1Oil Conservation Commission of New Mex-
fleo upon its own motion lor an order for
the extension of existing pools In Lea
and Eddy Counties, New Mexico, and
| giving notice to all persons and parties
interested in the subject matter thereof to
appear and show cause why such ex-!
tensions should not be made.

{(a) Extend the East Caprock-Devonian
Pool boundary in Lea County, New Mex-
ico, to Include therein:

Twp. 128, Rge. 32E,” NMPM
Section 2: N/2
and such other lands contiguous to said
pool as may properly be included therein
as supported by proper testimony and
recommendations adduced at sald hearing.

(b) Extend the Crossroads-Pennsylvan-
ian Pool boundary in Lea  County, New
Mexico, to include therein:

Twp. 98, Rge. 36E, NMPM
Section 1%: EY%
and such other lands contiguous to said
pool ‘a3 may properly be included there-
in as supporied by proper testimony and
recommendations adduced at said hearing.

ing.

(c)  Extend the Dollarhide - Drinkard
Pool boundary in Lea County, New Mex-
ico, to include therein:

Twp 23S, Rge. S8E, NMPM

That portion of the N4 of

Section 4 that lies within
) the State of New Mexico; and;
: N% Section § |
and such other lands contiguous to said
pool as may properly be included there-:
in as supported by proper testimony and
T dations adduced at said hear-

ing.

{d) Extending the Dollarhide-Queen Pool
.boundary in Lea County, New Mezxico,
to include therein:

Twp 248, Rge. 38E, NMPM
Section 30: 8% -
and such other lands contiguous to said
pool as may properly be included therein
as supported by proper,. testimony and
recommendations adduced at &ald hear-

B.
(¢) Extend the KEidson-Pennsylvanian
Pool boundary in Lea County, New Mexico,
to include therein:
Twp. 168, Rge. 33E, Nl;rl!
Section T: SBEY; )
Section 8: SWY; . {
Section 17: NWl,
and such other lands contiguous to sald
pool a3 may properly be included therein
as supported by proper testimony and
recom datl dduced at sald hear-
in|

8.
(f) Extend the FEast Hobbs-San An-
dres Pool boundary in Lea County, New
Mexico, to include therein:
Twp. 188, Rge. 39E, NMPM

Section 30: all
and such other lands contiguous to sald
pool as may properly be included therein
as supported by proper  testimony and
recommendati dduced at sald hear-

ing. .
(g) Extend the Monument-Blinebry Pool

boundary in Lea County, New Mexico, to

include therein:

Twp. 20 South, Rge. 37E, NMPM

Section 7: NEY;

. Bection 8: NWY%

and such other lands contiguous to said

.pool as may properly be included therein

as supported by proper testimony and

recom dations sdduced at said hear-

B

ing. - .

“(h) Extend the Empire Pool boundary
in Eddy County, New Mexico, te include
therein: .

Twp. 178, Rge. 28E, NMPM

Section 19: BEY;

Section 30: El& -
and such other lands contiguous to said
pool as may properly be included therein
as supporied by proper testimony and
recommendati ‘adduced at said hear-
ing.

GIVEN under the seal of the Oil Con-
servation Commission at Santa Fe, New
Mexico, _this 25th day of June, 1953.
(8eal) ‘STATE OF NEW MEXICO

OIL CONSERVATION )

COMMISSION

R. R. SPURRIER, Secretary
(Pub. June 29, 1953).




[

BEPCRE THE OIL CONSERVATION COMMNISSION
OF THY STATE UF NEW MsXICO

IN THE MATTER OF THE HZARING
CALLED BY THE OIL CONSERVATION
CULHISSION OF NEW MEXICO FOR
THE FURFUSE OF CONSID-RING:

CASE No. 557
Order lo, R=351

TH: MATTER OF THE AFrLICATION OF
PHIL.IFS PETROLEUM COMFANY FOR
FER:ISSION TO EFFECT DUAL COMFLtTION

OF ITS FONZO NO. 1 WEii., LOCATED II
Nw/L, Nafl,, SECTION 35, TCWNSHIF 14
SCUTH, RANGE 37 EAST, NiFif, LEA COUNTY,
NEW HEXICO (IN THE DENTON FIELD; IN SUCH
A MANNER AS TO FsREIT IRODUCTION UF OIL
FRO: THE DEVONIAN FORMATION, THRUUGH
SXISTING CASING FHRFORATIONS, 12,580 TO
12,680 FE:T, AND FROM 12,456 TO 12,550 FEET,
AiD OIL FRG THE WOLFCAEF FORFATION,
AFTER FERFORATING 9590 TC 9260 FEET,

ORDER OF THE COMi:ISSION

BY Tilll COMMISSION:

This cause ca:e on for hearing at 9 o'elock a. . on July 16, 1953,
at Santa Fe, New irexico, before the 0il Conservation Corission, herein-
after referred to as the "Comr~ission.”

NGW, on this 28th day of August, 1953, the Commission, a
cuorumn being present, having considered the application and the testi.cony
adduced at sald hearing, and being fully advised in the mreuises,

FINDS:

(1) That due public notice having been given as required by law,
the Coumission has jurisdiection of this cause,

(2) That dual completion of the Fonzo ko. 1 Well, in the LW/}
NW/h Section 35, Township 14 South, Range 37 East, N:Fi, in the
Deiton Field, Lea County, MNew iiexico, for production of oil from the
Dent.on-Wolfcanp formation and oll from the Denton-vevonian for:ation
would be subjeet to the operational hazards incident to great depths.



ase No. 557
{rder ko, R-351

(3) That there exists between the two reservoirs a considerable
pressure differential, and, should interzone communications occur from
any reason, the decper Devonian Reservoir with the higher pressure would
be injured.

(4) That testizony shows that packer, and other mechanical
failures in oil=oil completions at various depths have caused injurious
interzone comunication in reservoirs in other areas under conditions
sinilar to those existing in the Denton Field.

(5) That applicant's testimony as to the economic effectiveness
of the Wolfcawp pay section under the subject weil appears to be unduly
conservative,

(6) That application for oil-oil dual completion of the Fonzo No., 1
well should be denied.

IT I3 THEREFUXKE ORDERmD:

That the application of Phillips ietroleun Co:pany for periission
to dually complete its Fonzo No. 1 Well, located in the NW/L NW/L, Section
35, Township 14 South, Range 37 East, NHPM, for oil from the Denton-
Wolfcamp forzation and oil fros the denton-~Devonian formation be, and
the sare hereby is denied,

DONE at Santa Fe, New i.exieco on the day and year hereinabove
designated.

STaTh JF hisw MeXICO

OIL CUKS<RVATION COLISSION
/8/ E. =, sechem

EDWIN L. FECHEK, CHAIRIAN
/8/ B. 3. Walker

Ea S. Walker, -»e)‘mr

/s/ E. k. Spurrier

R. R. Spurrier, sSecretary

SEAL



Y BEFURE THE OIL CONSERVATIUN COMMESSION
oF THE STATE OF NEW :EXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION COdi-

%ISSION OF NEW MEXICO FOR THE PURFUSE

UF CONSIDERING: CASE NO, 557
VRDER NO, R=-351-A

T:" +ATTER OF THE APFLICATION OF PHILLIPS

PETROLEUM CONMFANY FOR FERMISSION TO EFFECT

DUAL CQ.FLETION OF ITS FOLZO NU. 1 WELL,

NW/l, NW/L SECTION 35, TOWNSHIF 14 SOUTH,

RANGE 37 EAST, NMPM, LEA COUNTY, Niw MrXICO,

1N THE DaNTON POOL, IN SUCH MANIGR A3 TO PARKIT

FRODUCTION OF OIL FRU: THE DEVONIAK FORMATION

THROUGH EXISTING CASING FrHFURATIONS (12,580

12,680" AND 12,456 ~ 12,550) AND OIL FROM THE

WOLFCAMP FORMATION AFTER PSRFORATING 9590 - 9260!,

ORD:R (F THE COMIISSION FOR Ri-HEARING

BY THE COMMISSION

This cause came on for hearing upon the petition of Fhillips Fe-
troleum Company for a re-hearing on Crder No, R~351 heretofore entered on
August 28, 1953,

NUW, on this 28th day of September, 1953, the Commission, a cquorum
being mresent, having fully considered said wmotlon and application,

IT i8S HEREBY ORDERiD:

That the above-entitled ratter be re-opened and a re-hearing in said
cause be held on October 15, 1953, at 9 o'clock a,m, on said day at Santa Fe,
New Hexico, or at such time as the Coumission ray designate after due notice,
at which time armd place all interested parties uay appear.

IT I3 FURTHER RO.RED: That the effective date for the operation
of Cormission Order No, R=-351 be, and the same hereby is suspended pending
further order of the Commission in the premises,

DUNE at Santa Fe, lew i:exigo, on the day and year hercinabove
designated,

STATE oF NEW (EXICu
OIL CUMSERVATION Cuil ISSION
/s/
Edwin L, kechem, Chairman
/s/
E. S. Walker, .ierber
/8/
SEAL R. R. Spurrier, i eiiber and Secretary



BEFCRE THE OIL CONSERVATION COME:13SION
OF THE STATE OF LiW MEXiCu

IK THE pATTER JF THL HEARING

Cii, ED BY THE OI. CONSERVLTION

COMIISSION OF THE STATE OF NEW

MEXTICO PUR THE PURFUSE OF

CURSIDERING: CASE NO. 557
vrder No., RE=351

THl ATTER OF THE AFFLICATION CF

FHILLIPS PETROLEUM COEFANY FCR

rERFISSION TO EFFECT DUAL COMPLITION

uF ITS FONZO NO, 1 WBii, LOCATED IN

NW/4 NW/L4, SECTIUN 35, TUWNSHIF 14

SOUTH, RANGE 37 BAST, NMM:, LZA COUNTY,
NEW LEXICO (IN THE DENTUN FIELD) IN SUCH
A KANN:R AS TO PERKIT FRUDUCTION UF Ol
FRUh THE DEVONIAN FORMA TION, THROUGH
EXISTING CASING FERFORATIONS, 12,580 TO
12,680 FE:T, AND FROM 12,456 TO 12,550 FE.T,
ALD OIL FROM THE WOLFCAMP FORMATION, AFTER
FERFORATING 9590 TU 9260 FEET.

FETITION FUR REHEARING

Comes now Phillips letroleum Company and respectfully
petitions the 0il Conservation Commission of New lLexico for a
rehearing in the above captioned matter, and in support thereof
would show:

1. That Fetitioner was the applicant in Case No. 557
before the 0il Conservation Commission of New hexico, and is
adversely affected by Order lo. R-351 entered therein.

2. That while said order bears the date August 28, 1353,
Fetitioner was not notified that such order had been entered, or
that any order had been entered, within the time allowed for
applying for rehearing, and in that respect has been denled its
rights as provided by law. (3ec. 69-223, New liexico Statutes,
1941 Annotated, 1949 Supp.)

3. That the Comnission erred in entering its order in
this case, the same being Urder No. R-351, and that sald order
is unlawful in that it is unreasonable, arbitrary and capricious
and would deprive Petitioner of a vaiuable property right with-
out due process of law, in the following respects:

(a) The order is not support=d by the evidence



offered in this case, and there is no substan-
tial evidence in the record tq support said order.

(b) That the findings of the Comwission are vague
and indefinite, subject to ambiguity and doubt,
and are insufficieut to support the order of the
Cormission,

(¢) That the findings of fact are not supported by
substantial evidence, and are contrary to the
evidence presented,

(d) That the testirony offered and exhibits intro-
duced clearly show th.t the dual completion of
the Fonzo No. 1 well in the NW/L MW/l Section 35,
Twp. 14 S., R, 37 B., MuFE will not subject such
well to operational hazards, that no serious
danger of interzone communication exists and
that reservoir conditiens are highly favorable
to the dual coupletion as proposed, and the ecuip-
ment proposed to be used wiil afford adequate and
ample protection to all jroduecing horizons, all
as is clearly shown by the testimony and exhibits
offered at said hearing, and that such dual com~
pletion will result in the prevention of waste
and protection of correlative rights.

(e) That the Commission order was not entered in
accordance with law,

(f) That the order will require the driliing of an
excessive nunber of wells, with atiendant risks
and econoric loss,

WHERKFORE FETITIONER FRAYS:

1, That this petition for renearing be cousidered tiwely
filed,

2. That a rehearing of Case No, 557 be granted by the
Cormission,

3. That the Couinission reseind its Order io. R-351, dated
August 28, 1953, and enter in lieu thereof its order approving
the dual completion of Petitioner's Fonzo lio, 1 welli, in the NW/4
WW/lL Section 35, T. 14 S., R. 37 E., NMFN, Lea County, Kew sexieo,
for the production of oil fron the Denton-Wolfcamp formation, and
oil from: the Denton-Devonian fornation, all as proposed and prayed
in the original petition herein,

Respectfully sub:ritted.

Phillips Jetroleum Coupany
By /s/ Jason Kellahin

Jason ., Kellahim
Attorney for retitioner
Santa Fe, liew 'exico
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NOTICE OF PUBLICATION |
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION l
SANTA FE - NEW MEXICO !
The State of New Mexico by its Oil,
Conservation Commission hereby gives no-!
:tice pursuant to law and the Rules and:
' Regulations of said Commission promul-:
i gated thereunder of the following public’
Ihearings to be held at 9 o’clock a.m.
|on October 15, 1953, at Mabry Hall, State
i Capitel, Santa Fe, New Mexico.
! STATE OF NEW MEXICO T0:
i All named parties -and persons
| having any right, title, interest
| or claim in the following cases,
' and notice to the public,

]
(Note: AN land descriptions herein re- |
fer to the New Mexico Principal Mer- 1
idian, whether or not so stated.)
CASE 536: (Re-hearing)
i Notice is hereby given by the State;
"of New Mezico, through its Oil Conserva-!
tion Commission, that Phillips Petroleum i
Company, upon proper petition, has re-!
quested a re-hearing in Case 556; that!
in said petition, petitioner asks recision of'
Order No. R-350, which order refused
petitioner’s application for permission to
effect dual completion of its Fort No. 1!

}

i Well, NE4 NE4 Section 34, Township 14l

South, Range 37 East, NMPM, Lea County,
New Mexico, in such manner as to per-i
mit production of oil from both the De-!
vonian and Wolfcamp formations; that
the Commisslon, by its Order No. R-350-A,,
has granted sald re-hearing and set if,
for 8 a.m. on October 15, 1953, at Mabry|
Hall, Santa Fe, New Mexico, at which
time and place petitioner and other m-]
terested parties will be heard. t
CASE 53%: (Re-hearing)

Notice is hereby given by the State
of New Mexico, through its Oil Conserva-
tion Commission, that Phillips Petroleum
Company, upon proper petition, has re-
quested & re-hearing in Case 557; that
in said petition, petitioner asks recision
of Order No. R-351, which order refusec
petitioner’s application for permission to
effect dual completion of its Fonzo No,
1 Well, NW4 NW4 Section 35, Township
14 South, Range 37 East, Lea County,
New Mexico, in such manner as to per-
mit production of oil from both the De-
vonian and Wolfcamp formations; that the
Commission, by its Order No. R-351-A,
has granted said re-hearing and set it
for 8 a.m. on October 15, 1853, at Mabry
Hall, Santa Fe, New Mexico, at which
time and place petitioner and other in-
terested partles will be heard.

CASE 593:

In the wmatter of the application of
Stanolind ©Oil & Gas Company for per-
mission to dually complete its State ‘B’
Tract 17, Well No. 1, SW4 SE4 Section 1,
Township 17 South, Range 36 East, Lea
County, New Mexico, in such manner as
to permit production of oil from the
Paddock zone of the Lovington-Paddock
Oil Pool through the tubing and gas from
the Queen formation through the casing-
tubing annulus.

CASE 59%4:

In the matter of ‘the application of
Aﬁlantic Pipe Line Company for permis-
ston.to operate a temporary portable
treating plant on its Leach Tank Farm,
Hobbs, New Mexico, for the processing
treating and reclaiming of appmximatelyi
25,000 barrels of basic sediment and water
which has accumulated in the tanks on
said tp.nk farm, in accordance with the
provisions of Rule 312 of the Rules and
Regulations.

In the matter of the application of El[
Paso Natural Gas Company for compul-i
50TY unitization of the E2 of Section 32,1
Township 31 North, Range 10 West, San |
Juan County, New México; or, in the
alger_natwe. for approval of an unorthodox,
drilling unit of 240 acres, more or less, |
In the E2 of, said Section 32, Township
31 North, Range 10 West. i
CASE  596: !

In the matter of the application of El.
Paso Natural Gas Company for compul-
SOry unitization of the E2 of Section 32,
Township 30 North, Range 8 West, San
Juan County, New Mexico; or, in the
a.lt'ex"native, for approval of an unorthadox ;
drilling unit of 280 acres, more or less, |
in the E2 of said Section 32, Townshi[.;!
30 North, Range 8 West, ‘ ’
CASE  597: i

In the matter of the application of mi!
Paso Natural Gas Company or permission
to drill a well in NE4 NE4 Section 16
Tgwnship 15 North, Range 17 West, M-
Kinley County, New Mexico, for the stor-
age of liguefied petroleum gas after wash-
;ng ot{t a :torage cavity in the Chinle
ormation at an approximat
B0 3ilon PP ate depth of
CASE 598:

In the matter of the application o
‘the Oil Conservation Commisgi%n upon it;
OWn motion for a revision of Rule 104 (b}
pertainiqg in part to well spacing in San
Juan, Rio Arriba, Sandoval and McKinley
Counties, New Mexico, and for a revision;
‘of Orders R-59, R-46 and R-110 pertain-:
ing to spacing of gas wells to be drilled’
fo the Pictured Cliffs formation and to
the Mesaverde formation,

CASE 599: P
~_In the matter of the application of the |
|;Oxl Conservation Commission upon its own:
motion for the creation of new pools and
j extension of existing pools in Lea County,
New Mexico, and giving notice to all
|persons and parties interested in the sube|
(Ject matter thereof to appear and showi
rcause why such extensions and creations
‘should not be made. ,

(8) Create a new pool in Lea County, !
New Mexico, classified as an oil pool:

for Seven Rivers production, designated |
as the KEast Hobbs-Seven Rivers Pool, !
and described as:

Township 18 §, Range 38 E

All, of Section 25
and suc}{ other contiguous lands as may:
properly be included therein as supported |
by proper testimony and recommendations
adduced at said hearing.

(b) Extend the Crossroads Pool boun-
dary in Lea County, New Mexico to
include therein: ’

Township 9 S, Range 36 E [

S2 Section 22 :
and such other lands contiguous to said:
pool 8s may properly he included there-
in as supported by proper testimony and
rvecommendations adduced at said hearing.

(¢} Extend the Denton-Wolfcamp Pool;
boundary in Lea County, New Mexico, to]
include therein: !

Township 14 S, Range 37 E

. N2 Section 26; all Section 38

Township 15 S, Range 37 E I
i E2 Section 10 !
and such other lands contiguous to said!
'poo!l as may properly be included there-
iin as supported by proper testimony and
! recommendations adduced at said hearing.
| (d} Extend the Lovington-Paddock Pool
boundary in Lea County, New Mexico,
to include therein:

Township 16 S, Range 36 E
H 82 Section 25 .
'and such other lands contiguous to said
‘pool as may properly be included therein
ias supported by proper testimony and
‘tecommendationg,s.,d,dgced at_said hearing.

(¢) Extend the Lynch Pool boundary
rin Lea County, New Mexico, 1o include;
:therein: X ¢
H Township 20 S, Range 3{ E
. E2 Section 35
‘and such other lands contiguous fo said:
‘pool as may properly be included therein:
{s.s supported by proper testimony and’
‘ recommendations adduced at said hearing.:
'CASE 600: , '

In the matter of the application of
the Oil Conservation Commission upon its
own motion for the extension of existing:
pools in San Juan and Rie Arriba Counties,
New Mexico, and giving notice to all,
persons and. parties interested in the sub-
ject matter thereof to appear and show
cause why such extensions should not be.
made. N

(a) Extend the Blanco-Mesaverde Pool:
poundary in San Juan and Rio Arriba|
i Counties, New Mexico, to include: i
i Township 29 N, Range 6 W ‘
! Sections 19 - 36, inel, all i
Township 30 N, Range 6 W i
Sections 23 and 24, all i
| Township 8N, Range 6 W

Partial sections 7 thru 12, iuncl, all;,

Sections 13 thru 18, inel., all
Township 29 North, Range 7 W
Sections 20 thru 29, incl,, all;
Sections 32 thru 36, incl., all
(b} Extend the Aztec-Pictured Cliffs
Pool boundary in San Juan County, New
Mexico, to include:
Township 29 N, Range 10 W
. Section 3, all
| (¢} Extend the West Kutz-Pictured Clifts
| Pool boundary in San Juan County, New
. Mexico, to include:
' Township 28 N, Range 13 W
; N2 Section 24
GIVEN under the seal of the New
| Mexico 0il Conservation Commission at
Sants Fe, New Mexico, this 28th day of
September, 1953. . -

State of New Mexico

0jl Censervation Commission
. R. R. SPURRIER, Secretary.
(SEAL)



