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iexrber and Secretary of the Oil Conser­

vation Conmission of the State of New Mexico, c e r t i f y that the two 

accompanying volumes, composed as follows: 

Volume I - Application; Notice of Hearing; Order Number R-351; 
Petition for He-hearing j Order Number R-351-A; 
Notice of Re-hearingj Order Number R-351-BJ Oral 
Testimony of Hearing on July 16, 1953} and Oral 
Testimony of Re-hearing of October 15, 1953 

Volume I I - Exhibits Numbers 1 to 7, inclusive, of Phillips 
Petroleum Conpany, hearing of July 16, 1953J 
Exhibits Numbers 1 to 6, inclusive, of Phillips 
Petroleum Company, re-hearing of October 15, 1953; 
Skelly C i l Cor cany lodiibit Number 1} and Magnolia 
Petroleum Company exhibit Number 1 

contain a true and complete record of a l l of the petitions, applica­

tions, notices, orders, and evidence i n Case Number 557 before the 

Oil Conservation Commission of the State of New I exico, and the said 

tv/o volumes are ce r t i f i e d as the o f f i c i a l record i n said Case Number 

557. 

In witness whereof, I have affixed my hand and the seal of the 

Oil Conservation Commission of the State of New hexico on this tSi'3-+j(l ^ 

day of ^ ^JL+ 1954. 

J k t v fi> - nn M M 
Richard R. Spurrier, Member and JU. 
Secretary, Oi l Conservation " 
Comrrdssion of the State of Mew Hexico 



FHIi-LIFS Pi£FROLSUM COMPANY 5 IN THE DISTRICT COUr,T 

8 NO. 11422 IN AND FOR LcA COUNTY, 

OIL CONSERVATION COMMISSION 
OF THji STATE OJ NEW MEXICO 

HEW MEXICO, FIFTH 
JUDICIAL DISTRICT 

S T I P U L A T I O N 

I t i s s t ipula ted and agreed by and between the P h i l l i p s Petroleum 

Co pany and the O i l Conservation Cowmiseion of the State of New Mexico, 

each act ing by i t s duly authorized at torneys, that the two accompanying 

sion of the State of New Mexico, contain a complete record of Case 

Number 557 before said Conmission, and i t i s agreed tha t a l l or any 

part of the matter contained i n said volumes ray be introduced i n e v i ­

dence i n t h i s Case Number 11422 by any par ty , subject t o objections 

as t o competency, relevancy and m a t e r i a l i t y . 

volumes, as c e r t i f i e d by the Secretary of the O i l Conservation Commis-

PHILLIPS PETROLEUM CGTANY 

BY 
Attorney 

OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

BY 
Attorney 
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June 11, 1953 

AIR ,AIL Re: Application of Fhillipe Fetroleum Company 
to Effect Oil-Oil Dual Completions between 
the Devonian and Wolfcamp Formations in 
its Fort Well No. 1, Fonzo Well No. 1, 
and Denton Wells Nos. 12 and 13, Denton 
Field. Lea County. New Mexico 

I r . W. B. Macey 
Chief Engineer, Oil Conservation Consuls si on 
F. 0. Box 871 
Santa Fe, New Mexico 

Dear i r. : acey: 

Phillips Petroleum Company desires to oil-oil dually complete between the 
Devonian and Wolfca np formations the following wells: 

1. Fort Well No. 1. located in the NE/4 HE/4 Section 34-14S-37E, 
juea County, New . exico. This well was completed on September 1, 
1951, in Devonian pay at a plugged back total depth of 12,724 feet. 
12,739 feet of 5g-inch casing was set and perforated opposite the 
Devonian formation fron 12,564 feet to 12,630 feet; and from 
12,660 feet to 12,710 feet. 

I t i s proposed to perforate the Wolfcamp in this well as follows: 

Perforate 9645'-9680' test for water. I f water squeeze 
and Perforate 9580,-96lO' test for water. I f water squeeze 
and Perforate 9500'-9550' test for water. I f water squeeze 
ard Perforate 9360*-9460' combine with previous formations 

that were water free. 

Offset operators to this lease with their addresses are as follows: 

Atlantic Refining Conpany Atlantic Building, Dallas, Texas 



. r. W. B, iacey June 11, 1953 

I agnolia Petroleum Company Magnolia Building, Dallas, Texas 
Shell Oil Company Petroleum Building, idland, Texas 
Ralph Lowe & Cabot Carbon Co. T & J Tower, i idland, Texas 

2. Fonzo Well No. 1. located in the NW/4 NW/4, Section 35-14S-37S, 
Lea County, Hew Mexico. This well was completed on July 17, 
1952, in Devonian pay at a plugged back total depth of 12,68? 
feet. 12,710.33 feet of 5i-inch casing was set and perforated 
opposite the Devonian for ation from 12,580 fe-t to 12,680 feet; 
and from 12,456 feet to 12,550 feet. 

I t i s proposed to perforate the Wolfcamp in this well as follows: 

Perforate 9550*-9590' test for water. I f water squeeze 
and Perforate 9480*-9520l test for water. I f water squeeze 
and Perforate 94CO,-9440I test for water. I f water squeeze 
and ierforate 9260'-9360' combine with previous formations 

that were water free. 

Offset operators to this lease with their addresses are as follows: 

Atlantic Refining Company Atlantic Building, Dallas, Texas 
I agnolia Petroleum. Company iiagnoiia Building, Dallas, Texas 
xlalph iiowe & Cabot Carbon Co. V & J Tower, ad land, Texas 

3. Denton Well No. 12. located in the SW/4 NW/4, Section 11-153-37E, 
Lea County, New Mexico. This well was completed on June 24, 1952 
in Devonian pay at a plugged back total depth of 12,772 feet. 
12,752 feet of 5s-inch casing was set and perforated opposite the 
Devonian formation from 12,650 feet to 12,700 feet; and 12,600 feet 
to 12,650 feet. 

I t i s proposed to perforate the Wolfcarp in this well as follows: 

Perforate 9540'-9590' test for water. I f water squeeze 
and ierforate 9480'-9500' test for water. I f water squeeze 
and Perforate 9350'-9460' test for water. I f water squeeze 
and Perforate 9230'-9320' combine with previous formations 

that were water free. 

Offset operators to this lease with their addresses are as follows: 

Atlantic Refining Company 
Shell Oil Company 
Gulf Oil Corporation 

Ohio Oil Company 

Atlantic Building, Dallas, Texas 
Petroleum Building, , idland, Texas 
Gulf Building, Pittsburgh 30, 

Pennsylvania 
Donnell Building, 539 S. \ ain St. 

Findlay, Bhio 



hr. Vi. B. : aoey -3- June n $ 1953 

4. Denton Wall No. 13. located in the NW/4 NW/4, Section 11-15S-37E, 
Lea County, New Mexico. This well was completed on October 19, 
1952, in the Devonian pay at a plugged back total depth of 12,745 
feet. 12,736 feet of 5s-inch casing was set and perforated 
opposite the Devonian formation from 12,700 feet to 12,730 feet; 
and from 12,580 feet to 12,670 feet. 

I t i s proposed to perforate the Wolfcamp in this well as follows: 

Perforate 9530,-9580' test for water. I f water squeeze 
and Perforate 9460'-9500l test for water. I f water squeeze 
and Perforate 9290'-9430' test for water. I f water squeeze 
and Perforate 9150*-9260' combine with previous formations 

that were water free. 

Offset operators to this lease with their addresses are as follows: 

Atlantic Refining Company 
Shell Oil Company 
Gulf Oil Corporation 

Ohio Oil Company 

Atlantic Building, Dallas, Texas 
Petroleum Building, midland, Texas 
Gulf Building, Pittsburgh 30, 

Pennsylvania 
Donnell Building, 539 S. ain St. 

Findlay, Ohio 

Baker U. otis equipment will be used in these completions, together with some 
additional equipment subcontracted from Garrett Oil Tools, Inc., for gas 
l i f t installations, i f necessary. Baker Oil Tools representatives will 
present cutaway models of the equipment to be used, together with 
diagranmatie sketches of proposed installations, and will demonstrate and 
explain this equipment and the installations to the Commission. 

I ai: attaching appropriate plats showing lease and well locations. 

Very truly yours, 

/s / E. H. Foster 
E. H. Foster 

EHF:fe 
Ends. Plats 2 

Extra Copy This Letter 

cc: iessrs: Harry D. Turner 
L . E . Fitzjarrald 
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NOTICE AS PUBLISHED IN THE NEW MEXICAN AT SANTA FE, NEW MEXICO AND 
IN THE HOBBS DAILY NEWS SUN AT HOBBS, NEW MEXICO, ON JUNE 29, 1953 

LEGAL ADVERTISING' 

NOTICE OF PUBLICATION 
STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION 
SANTA PE, NEW MEXICO 

The State oi New Mexico by Its Oil 
Conservation Commission hereby gives 
notice pursuant to lav and ths rules 
and regulations of said Commission pro­
mulgated thereunder of the following pub­
lio hearings to be held at » o'clock a.m. 
on July 16, 1953, at Mabry Hall, State 
Capitol, in the City of Santa Fe, Nev Mex­
ico. 

STATE OP NEW MEXICO TO: 
All named. parties and persons 
having any right, title, intereat 
or claim in the following eases, 
and notice to the public. 

CASE 532: (Readvertisement) _ 
In the matter of the revised application 

of the Oil Conservation Commission of 
Nev Mexico upon its own motion for an 
order authorizing the revision, modifica­
tion and amendment of variously num­
bered rules in Sections *G\ 'A', and 
'M ' of the Rules and Regulations of the 
Commission (Revised Jan. 1, 19S3), with 
particular reference to Rule 802, relat­
ing to Rate of Producing Wells and Dally 
and Monthly tolerances, etc.; and Rule 
563 relating to Production Authorization 
and including therein the matter of so-
called 'Back Allowable'; the insertion of 
a working definition of the term 'Back 
Allowable' within Section 'A' of said Rules; 
the addition to Section 'M' relating to 

{forms, of said Rules and Regulations, of 
| such other and additional required forms 
! as may appear necessary or convenient 
las a result of any revision, modification 
; or amendment of any of the rules afore-
' said; the amendment of, deletion from or 
I addition to any conflicting section, defi­
nition, phrase or clause in Order R-9&-A 
or any other order previously issued by 
the Commission bearing on the forego­
ing matters. 
CASE 555: 

In the matter of the application of 
Lowry et al Operating Account for the 
approval of a pilot pressure maintenance 
program by vater injection in one or 
both of tvo veils, said Injection veils 
located ln SWVi SWVi Section 3 and NEVi 
NW/4 Section 10, Tovnship 26 North, 
Range 6 West, NMPM, ln the South Blan­
co-Tocito Pool, Rio Arriba County, Nev 
Mexico. 
CASE 656: 

In the matter of the application of Phil­
lips Petroleum Company for permission to 
effect a dual completion of its Fort Well 
No. 1, NEVi NEVi Section 34, Tovnship 
14 South, Range 37 East NMPM, Lea 

I County, New Mexico (in the Denton 
I Pool), ln such manner as to permit pro­
duction of oil from the Devonian forma­
tion through existing casing perforations 
12,564 to 12,710 feet, and pil. from the 
Wolfcamp formation after perforating horn 
9,680 to 9,360 feet. 
CASE 557: _. 

i In the matter of the application of Phil­
lips Petroleum Company for permission 
to effect a dual completion of its Fon­
zo Well No. 1, NWVi NWVi Section 35, 
Tovnship 14 South, Range 37 East, 
NMPM, Lea County, Nev Mexico, (ln 
the Denton Pool), in such manner as to 
permit production of oil from the Devonian 
formation through existing casing perfora­
tions 12,456 to 12,680 feet, and oil from 
the Wolfcamp formation after perforating 
from 9590 to 9260 feet. 
CASE 558: 

In the matter of the application of Phil­
lips Petroleum Company for permission to 
effect a dual completion of its Denton 
Well No. 12, SWVi NWVi Section 11, Town­
ship 15 South, Range 37 East, NMPM, 
Lea County, Nev Mexico (in the Den­
ton Pool), in such manner as to permit 
production of oil from the Devonian for­
mation through existing casing perfora­
tions 12,600 to 12,700 feet; and oil from 
the Wolfcamp formation after perforating 
9590 to 9230 feet. 

CASE 559: 
In the matter of the application of Phil­

lips Petroleum Company for permission 
to effect a dual completion of its Den­
ton Well No. 13, NWtt NWVi Section 11, 
Township 15 South, Range 37 East, NMPM, 
Lea County, New Mexico (in the Denton 
Pool)', in such manner as to permit pro­
duction '«f oil from the Devonian forma­
tion through existing casing perforations 
12,580 to 12,730 feet, and oil from the 
Wolfcamp formation after perforating 9580 
to 9150 feet. 
CASE 560: 

In the matter of the application of the 
Oil Conservation Commission of New Mex­
ico upon its ovn motion for an order 
calling for the creation of nev pools and 
extension of existing pools in San Juan 
and Rio Arriba Counties, Nev Mexico, 
and giving notice to all persons and par­
ties interested in the subject matter there­
of to appear and shov cause vhy such 
extensions and creations should not be 
made. 

(a) Create a nev pool in San Juan 
County, Nev Mexico, classified as a gas 
pool for Dakota production, designated as 
the Huerfano-Dakota Pool, and described 
as: 

Tvp. 26N, Rge. 10W, NMPM 
Section 13: SVi; 
Section 14: SEVi; 
Section 23: EVi; 
Section 24: All 

(b) Create a new pool ln Rio Ar­
riba County, Nev Mexico, classified as a 
gas pool for Dakota production, designated 
as the Companero-Dakota Pool, and de­
scribed as: 

Twp. 27 N. Rge. 5W NMPM 
Section 3: WVi; 
Section 4: all; 
Section 9: NVi; 
Section 10: NWVi i 

(c) Create a nev pool, in San Juan' 
County, Nev Mexico, classified as a gas 
pool for Dakota production, designated as 
the Blanco-Dakota Pool, and described as: 

Tvp. SIN, Rge. 10W, NMPM | 
Section 27: all; j 
Section 28: EVi; 
Section 33: NEVi; 
Section 34: NVi 

i (d) Create a nev pool in San Juan 
j County, New Mexico, classified as a gas 
[pool for Dakota production, designated as 
; the West Kutz-Dakota Pool, and described 
as: 

Tvp. 28N, Rge. 12W, NMPM 
Section 21: EVi; 
Section 22: all; 
Section 27: NVi: 
Section 28: NEVi 

(e) Create a nev pool in Rio Arriba 
County, Nev Mexico, classified as a gas 
pool for Dakota production, designated as 
tbe South Blanco-Dakota Pool, and de­
scribed as: 

Tvp. «6N, Rge. 6W, NMPM 
Section 9: SVi; 
Section 10: SWVi; 
Section 15: WVi; 
Section' 16: all 

(f) Extend the Fulcher-Kutz—Pictured 
Cliffs Fool ln San Juan County, Nev Mex­
leo, to Include therein: 

Tvp. 27N, Rge. 8W, NMPM 
Section 18: WVi 

(g) Extend the West Kutz-Plctured 
Cliffs Pool in San Juan County, Nev Mex­
ico, to include therein: 

Tvp. 27N, Rge. 10W, NMPM 
Section 32: EVi I 

(h) Extend the Angels Peak Pool in 
San Juan County, New Mexico, to ln - i 
dude therein: 

Tvp. 27N, Rge. 10W, NMPM 
Section • : EVi; 
Section 10: NWVi, SVi; 
Section 15: all; 
Section 16: EVi; 
Section 22: all; 
Section 23: WVi; 
Section 26: NWVi; | 
Section -27: NVi ! 

CASE C61: 
In the matter of the application of the 

Oil Conservation Commission of Nev Mex­
ico upon its ovn motion for an order for 
the extension of existing pools ln Lea 
and Eddy Counties, Nev Mexico, and 
giving notice to all persons and parties 
interested in the subject matter thereof to 
appear and show cause why such ex­
tensions should not be made. 

(a) Extend the East Caprock-Devonian 
Pool boundary ln Lea County, New Mex­
ico, to Include therein: 

Twp. 12S, Rge. 32E, NMPM 
Section 2: N/2 

and such other lands contiguous to said 
pool as may properly be Included therein 
as supported by proper testimony and 
recommendations adduced at said hearing. 

(b) Extend the Crossroads-Pennsylvan-
lah Pool boundary ln Lea County, New 
Mexico, to Include therein: 

Tvp. *S, Rge. S8E, NMPM 
Section 19: EVi 

and such other lands contiguous to said 
pool as may properly be Included there­
in as supported by proper testimony and 
recommendations adduced at said hearing, 
ing. 

(c) Extend the Dollarhide - Drinkard 
Pool boundary in Lea County, Nev Mex­
ico, to include therein: 

Twp 258, Rge. SHE, NMPM 
That portion of the NVi of 
Section 4 that lies within 
tbe State of Nev Mexico; and I 
NVi Section 5 | 

and such other lands contiguous to said 
pool as may properly be Included there­
in as supported by proper testimony and 
recommendations adduced at said hear­
ing. 

(d) Extending the Dollarhide-Queen Pool 
boundary in Lea County, Nev Mexico, 
to include therein: 

Tvp 248, Rge. 38E, NMPM 
Section 30: SVi 

and such other lands contiguous to said 
pool as may properly be included therein 
as supported by proper^ testimony and 
recommendations adduced at said hear­
ing. 

(e) Extend the Eidson-Pennsylvasian 
Pool boundary in Lea County, Nev Mexico, 
to include therein: 

Twp. 168, Rge. S5E, NMPM 
Section 7: SEVi: * , 
Section 8: SWVi; , 
Section 17: NWVi 

and such other lands contiguous to said 
pool as' may properly be included therein 
as supported by proper testimony and 
recommendations adduced at said hear­
ing. 

(f) Extend the East Hobbs-San An­
dres Pool boundary in Lea County, New 
Mexico, to include therein: 

Tvp. 188, Rge. S9E, NMPM 
Section 30: all 

and such other lands contiguous to said 
pool as may properly be included therein 
as supported by proper testimony and 
recommendations adduced at said hear­
ing. 

(g) Extend the Monument-Blinebry Pool 
boundary ln Lea County, New Mexico, to 
Include therein: 

Tvp. 20 South, Rge. 37E, NMPM 
Section 7: NEVi; 
Section 8: NWVi 

and such other lands contiguous to said 
pool as may properly be included therein 
as supported by proper testimony and 
recommendations adduced at said hear­
ing. 

(h) Extend the Empire Pool boundary 
ln Eddy County, Nev Mexico, to include 
therein: 

Tvp. 178, Rge. 28E, NMPM 
Section 19: SEVi; 
Section 30: EVi 

and such other lands contiguous to said 
pool as may properly be included therein 
as supported by proper testimony and 
recommendations adduced at said hear­
ing. 

GIVEN under the seal of the Oil Con­
servation Commission at Santa Fe, Nev 
Mexico, this 25th day of June, 1953. 
(Seal) STATE OF NEW MEXICO 

OIL CONSERVATION 
COMMISSION 

R. R. SPURRIER, Secretary 
(Pub. June 29, 1953). 
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BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER ,)F THE HEARING 
CABLED BY THE OIL CONSERVATION 
COMMISSION OF NM MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 557 
Order No. R-351 

THE MATTER OF THE APPLICATION OF 
PHILIPS PETROLEUM COMPANY FOR 
PERiaSSlON TO EFFECT DUAL COMPLETION 
OF ITS FONZO NO. 1 WELL, LOCATED IK 
NW/4 NW/4, SECTION 35, TOWNSHIP 14 
SOUTH, RANGE 37 EAST, NMPM, LEA COUNTY, 
NEtf MEXICO ( IN THE DENTON FIELDj IN SUCH 
A MANNER AS TO PERMIT iRODUCTION OF OIL 
FROM THE DEVONIAN FORMATION, THROUGH 
LASTING CASING PERFORATIONS, 12,580 TO 
12,680 FEJT, AND FROM 12,456 TO 12,550 FEET, 
AMD OIL FROM THE WOLFCAAP FORMATION, 
AFTER PERFORATING 9590 TO 9260 FEET. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause ca se on f o r hearing a t 9 o 'clock a. . on July 16, 1953, 
at Santa Fe, New ; exico , before the O i l Conservation Commission, herein­
a f t e r re fe r red t o as the "Commission." 

NOW, on t h i s 28th day of August, 1953, the Commission, a 
quorum being present, having considered the appl ica t ion and the testimony 
adduced a t said hearing, and being f u l l y advised i n the premises, 

FINDSt 

(1) That due public notice having been given as required by law, 
the Cosdission has j u r i s d i c t i o n of t h i s cause. 

(2) That dual completion o f the Fonzo No. 1 . f e l l , i n the NW/4 
m / k Section 35, Township 14 South, Range 37 East, NMPM, i n the 
Denton F i e l d , Lea County, New ' .exico, f o r production of o i l from the 
Dent on-tf o l f camp forjnation and o i l from the Denton-Devonian f o r rat ion 
would be subject t o the operational hazards incident to great depths. 



Case No. 557 
Order Ko. R-351 

(3) That there exists between the two reservoirs a considerable 
pressure d i f f e r e n t i a l , and, should interzone cojmnunicatioxis occur froa 
any reason, the deeper Devonian Reservoir with the higher pressure would 
be injured. 

(4) That testimony shows that packer, and other mechanical 
failures i n o i l - o i l completions at various depths have caused injurious 
interzone conffaunication i n reservoirs i n other areas under conditions 
s i a i l a r to those existing i n the Denton Field. 

(5) That applicant's testimony as to the economic effectiveness 
of the Wolfcamp pay section under the subject well appears to be unduly-
conservative. 

(6) That application for o i l - o i l dual completion of the Fonzo No, 1 
well should be denied. 

IT 13 THEREFORE ORDERED: 

That the application of Phillips ietroleum Corpany for permission 
to dually complete i t s Fonzo No. 1 Well, located i n the NW/4 NW/4, Section 
35, Township 14 South, Range 37 East, IMPM, for o i l from the Denton-
Wolfcarap formation and o i l fros the Denton-Devonian formation be, and 
the sane hereby i s denied. 

DONE at Santa Fe, New iexico on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSPIRATION COMMISSION 
/s/ E. i.. riechem 

EDWIN L. KECHSM, CHAIRMAN 

/s/ E. 3. Walker 

E. S, Walker, , e-iber 

/ s / R. R. Spurrier 
R. R. Spurrier, Secretary 

O JB» A i . 
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OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION COM­
MISSION OF NEW HEXICO FOR THE PURPOSE 
OF CONSIDERING: CASE NO. 557 

uRDiR NO. R-351-A 
THE MATTER uF THE APPLICATION OF PHILIPS 
PETROLEUM COMPANY FOR PERMISSION TO EFFECT 
DUAL C(2,FLET10N OF ITS FONZO NO. 1 WELL, 
NW/4 NW/4 SECTION 35, TOWNSHIP 14 SOUTH, 
RANGE 37 EAST, NMPM, LEA COUNTY, NEW MEXICO, 
IN THE DENTON POOL, IN SUCH MANNER A3 TO p m i T 
PRODUCTION OF OIL FROM THE DEVON!M FORMATION 
THROUGH EXISTING CASING PaRFORATIOKS (12,580-
12,680* AMD 12,456 - 12,550) AND OIL FROM THE 
WOLFCAMP FORMATION AFTER PERFORATING 9590 - 9260•. 

BY THE COMMISSION 

This cause cane on for hearing upon the petition of Phil l ips Pe­
troleum Company for a re-hearing on Order No. R-351 heretofore entered on 
August 28, 1953. 

NOW, on th i s 28th day of September, 1953, the Coianission, a quorum 
being present, having fu l l y considered said notion and application, 

IT IS HEREBY ORDERED: 

That the above-entitled ratter be re-opened and a re-hearing in said 
cause be held on October 15, 1953, at 9 o'clock a.m. on said day at Santa Fe, 
New Mexico, or at such time as the Commission my designate after due notice, 
at which time and place a l l interested parties :.ay appear. 

IT IS FURTHER iRDLRED, That the effective date for the operation 
of Commission Order No. R-351 be, and the saiae hereby i s suspended pending 
further order of the Commission in the premises. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

ORDER OF THE COMMISSION FOR RE-HEARING 

STATE OF NEW t EXICO 
OIL CONSERVATION COM ISSION 

Edwin L . Mechem, Chairman 
/ s / 

R. R. Spurrier, i ei ther and Secretary S E A L 
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BEFORE THE OIL CONSERVATION C0M13JION 
OF THE STATE OF ItElrf MEXICO 

IN THE MTTER uF THE HEARING 
'JA^,ED BY THE OIL CONSERVATION 
C0KKIS3I0N OF THE STATE OF NEW 
MEXICO FOR THE PURPOSE OF 
CONSIDERING: CASE NO. 557 

Order No. R-351 

THE »• A TTER OF THE APPLICATION OF 
PHILLIPS PETROLEUM COMPANY FOR 
i:ERt.ISSION TO EFFECT DUAL COKP̂ iSTION 
uF ITS FONZO NO. 1 UBLL. LOCATED IN 
NW/4 NW/4, SECTION 35, TOWNSHIP 14 
SOUTH, RANGE 37 EAST, NKPK, LEA COUNTY, 
NEW PEXICO (IN THE DENTON FIELD) IN SUCH 
A KANNLR AS TO PESKIT PRODUCTION uF Oli, 
FROk THE DEVONIAN FORMATION, THROUGH 
EXISTING CASING PERFORATION'S, 12,580 TO 
12,680 FE:iT, AND FROh 12,456 TO 12,550 FEKT, 
AND OIL FROM THE WOLFCAMP FORMATION, AFTER 
PERFORATING 9590 TO 9260 FEET. 

PETITION FOR REHEARING 

Comes now Phillips Petroleum Company and respectfully 
petitions the Oil Conservation Conmission of New Mexico for a 
rehearing in the above captioned matter, and in support thereof 
would showi 

1. That Petitioner was the applicant in Case No. 557 
before the Oil Conservation Commission of New I exico, and is 
adversely affected by Order No. R-351 entered therein. 

2. That while said order bears the date August 28, 1953, 
Petitioner was not notified that such order had been entered, or 
that any order had been entered, within the time allowed for 
applying for rehearing, and in that respect has been denied its 
rights as provided by law. (Sec. 69-223, New i«exico Statutes, 
1941 Annotated, 1949 Supp.) 

3. That the Commission erred in entering i t s order in 
this case, the same being Order No. R-351, and that said order 
is unlawful i n that i t is unreasonable, arbitrary and capricious 
and would deprive Petitioner of a valuable property right with­
out due process of law, in the following respects: 

(a) The order is not supported by the evidence 



offered in this case, and there is no substan­
t i a l evidence in the record to support said order. 

(b) That the findings of the CojarAssion are vague 
and indefinite, subject to ambiguity and doubt, 
and are insufficient to support the order of the 
Coz3xds3ion. 

(c) That the findings of fact are not supported by 
substantial evidence, and are contrary to the 
evidence presented. 

(d) That the testimony offered and exhibits intro­
duced clearly show th t the dual completion of 
the Fonzo No. 1 well in the NW/4 NW/4 Section 35, 
Twp. 14 S., R. 37 E., NMPM will not subject such 
well to operational hazards, that no serious 
danger of interzone communication exists and 
that reservoir conditions are highly favorable 
to the dual cotipletion as proposed, and the eouip-
raent proposed to be used will afford adequate and 
ample protection to a l l producing horizons, a l l 
as i s clearly shown by the testimony and exhibits 
offered at said hearing, and that such dual com­
pletion will result in the prevention of waste 
and protection of correlative rights. 

(e) That the Commission order was not entered in 
accordance with law. 

(f) That the order will require the drilling of an 
excessive number of wells, with attendant risks 
and economic loss. 

ialHEREFORE PETITIONER PRAYS: 

1. That this petition for rehearing be considered tisuely 
filed. 

2. That a rehearing of Case No. 557 be granted by the 
Commission. 

3. That the CoaBrdssion rescind its Order No. R-351, dated 
August 28, 1953, and enter in lieu thereof its order approving 
the dual completion of Petitioner's Fonzo Uo. 1 well, in the NW/4 
NW/4 Section 35, T. 14 S. , R. 37 E . , NMB1, L,sa County, New Mexico, 
for the production of oil fro/r the Denton-Nolfearnp formation, and 
oi l from the Denton-Devonian formation, a l l as proposed and prayed 
in the original petition herein. 

Respectfully submitted. 

Phillips ietroleum Company 

By / s / Jason Kellahin 
Jason Kellahis 
Attorney for Petitioner 
Santa Fe, Lew . exico 



NOTICE A3 PUBLISHED IN THE NEW MEXICAN AT SANTA FE, NEW MEXICO OK OCTOBER 1, 
1953, AND IN THE HOBBS DAILY NEWS SUN-"AT HOBBS, TIIT.v MEXICO, ON OCTOBER 2, 1953 

NOTICE OF PUBLICATION 
STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION I 
SANTA F E - NEW M E X I C O ! 

The State of New Mexico by its Oil | 
Conservation Commission hereby gives no-! 

: tice pursuant to law and the Rules and j 
; Regulations of said Commission promul- l 
i gated thereunder of the fol lowing publ ic 1 

! hearings to be held a t 9 o'clock aJm. 
! on October 15, 1953, at Mabry Hal l , State 
j Capitol, Santa Fe, New Mexico. 

STATE OF NEW M E X I C O T O : 
j A l l named parties and persons 
j having any right, t i t le . Interest 
j or claim in the fol lowing cases, 

and notice to the public. 

(Note: A l l land descriptions herein re- i 
ter to the New Mexico Principal Mer- j 
ldian, whether or not so stated.) 

; CASE 536: (Re-hearing-) 
! Notice is hereby given by the State 

of New Mexico, through its Oi l Conserva­
t ion Commission, that Phillips Petroleum 
Company, upon proper petition, has re­
quested a re-hearing in Case 556; that! 
in said petition, petitioner asks recision of 
Order No. R-350. which order refused 
petitioner's application for permission to 
effect dual completion of its Fo r t No. 1; 

I Well, NE4 NE4 Section 34, Township 14 j 
South, Range 37 East. N M P M . Lea County, 
New Mexico, in such manner as to per-! 
mi t production of oil f r o m both the De-1 
vonian and Wolfcamp formations; tha t ! 
the Commission, by its Order No. R-350-A, 1 
has granted said re-hearing and set i t 
for 9 a.m. on October 15, 1953, at Mabry 
Hal l , Santa Fe, New Mexico, at which 
t ime and place petitioner and other in­
terested parties w i l l be heard. 
CASE 551: (Re-hearlng) 

Notice hereby given by the State 
of New Mexico, through its Oi l Conserva­
tion Commission, that Phillips Petroleum 
Company, upon proper petition, has re­
quested a re-hearing in Case 557; that 
in said petition, petitioner asks recision 
of Order No. R-351, which order refused 
petitioner's application for permission to 
effect dual completion of its Fonzo No. 
1 Well, NW4 NW4 Section 35, Township 
14 South, Range 37 East, Lea County, 
New Mexico, in such manner as to per­
mi t production of oi l f r o m both the De­
vonian and Wolfcamp formations; that the 
Commission, by its Order No. R-351-A, 
has granted said re-hearing and set l t 
for 8' a.m. on October 15, 1953, at Mabry 
Hall , Santa Fe, New Mexico, at which 
time and place petitioner and other in­
terested parties w i l l be heard. 
CASE 593: 

In the matter of the application of 
Stanolind Oil & Oas Company for per­
mission to dually complete its State ' E ' , 
Tract 17, Well No. 1, SW4 SE4 Section 1, 
Township 17 South, Range 36 East, Lea 
County, New Mexico, in such manner as 
to permit production of oi l f r o m the 
Paddock zone of the Lovington-Paddock 
Oil Pool through the tubing and gas f r o m 
the Queen formation through the casing-
tubing annulus. 

CASE 594: 
In the matter of the application of 

At lan t ic Pipe Line Company f o r permis­
sion to operate a temporary portable 
treating plant on its Leach Tank Fa rm 
Hobbs, New Mexico, for the processing' 
o = e £ j i n ! a n d r e c l a l m l n g of approximately 
25,000 barrels of basic sediment and water 
which has accumulated in the tanks on 
said tank f a r m , in accordance wi th the 
provisions of Rule 312 of the Rules and 
Regulations. 

I n the matter of the application of E l 
Paso Natural Gas Company for compul-
spry unitization of the E2 of Section 32 
Township 31 North, Range 10 West, San 
Juan County, New Mexico; or, in the 
alternative, for approval of an unorthodox, 
dr i l l ing unit of 240 acres, more or less ! 
in the E2 o f . said Section 32, Township 
31 North, Range 10 West. ! 
CASE 59«: \ 

I n the matter of the application of E l 
Paso Natural Gas Company for compul­
sory unitization of the E2 of Section 32 
Township 30 North, Range 8 West, San 
Juan County, New Mexico; or, in the 
alternative, for approval of an unorthodox 
dri l l ing unit of 280 acres, more or less i 

S » 6 t ? 2 ~ f s a i d S e c t l o n 3 2 ' Township | 
30 North, Range 8 West. I 
CASE 597: 

I n the matter of the application of E l ! 
Paso Natural Gas Company or permission 
to d r i l l a well in NE4 NE4 Section 16 
Township 15 North, Range 17 West, M c l 
Kinley County, New Mexico, for the stor­
age of liquefied petroleum gas after wash­
ing out a storage cavity in the Chinle 
formation at an approximate depth of 
800 feet. 
CASE 598: 

t h

I n ™ , h e „ m a t t e r ° f the application of 
the Oil Conservation Commission upon its 
own motion for a revision of Rule 104 (b) 
pertaining in part to well spacing in San 
Juan Rio Arr iba , Sandoval and McKinley 
Counties, New Mexico, and for a revision! 
of Orders R-59, R-46 and R - l l o pertain-! 
ing to spacing of gas wells to be d r i l l ed ' 
to the Pictured Cliffs formation and to 
the Mesaverde formation. 
CASE 599: 

In the matter of the application of the i 
j OU Conservation Commission upon its own 
| motion for the creation of new pools and 
; extension of existing pools in Lea County, 
[New Mexico, and giving notice to al l 
i persons and parties interested in the sub-i 
iJect matter thereof to appear and showi 
: cause why such extensions and creations 
should not be made. 1 

(a) Create a new pool in Lea County,! 
New Mexico, classified as an oi l pool • 
fo r Seven Rivers production, designated! 
as the East Hobbs-Seven Rivers Pool ' 
and described as: ' 

Township 18 S, Range 38 E 
A f l . of Section 25 

and s u c l i other contiguous lands as may 
properly be included therein as supported 
by proper testimony and recommendations 
adduced at said hearing. 

(b) Extend the Crossroads Pool boun­
dary in Lea County, New Mexico to 
include therein: 

Township 9 S, Range 36 E 
S3 Section 22 

and such other lands contiguous to said 
pool as may properly he included there­
i n as supported by proper testimony and 
recommendations adduced at said hearing 

<c> Extend the Denton-Wolfcamp Pool 
boundary in Lea County, New Mexico, to 
include therein: 

Township 14 S, Range 37 E 
N2 Section 26; a l l Section 38 

" Township 15 S, Range 37 E 
i E2 Section 10 
1 and such other lands contiguous to said 
' pool as may properly be included there-
i in as supported by proper testimony and 
recommendations adduced at said hearing. 

! (d) Extend the Lovington-Paddock Pool 
boundary in Lea County, New Mexico, 
to include therein: 

Township 16 S, Range 56 E 
S2 Section 25 

! and such other lands contiguous to said 
' pool as may properly be included therein 
| as supported by proper testimony and 
• recommendations_adduced at_said hearing. 

(e) Extend the Lynch Pool boundary 
: in Lea County, New Mexico, to include; 
therein: 

Township 20 S, Range 34 E 
! E2 Section 35 
! and such other lands contiguous to said 
j pool as may properly be included therein 
j as supported by proper testimony and 

recommendations adduced at said hearing. 
CASE 600: 

I n the matter of the application of 
the Oil Conservation Commission upon its 
own motion fo r the extension of existing 
pools in San Juan and Rio Arr iba Counties, 
New Mexico, and giving notice to ' all 
persons and, parties interested in the sub­
ject matter thereof to appear and show 
cause why such extensions should not be 
made. 

(a) Extend the Blanco-Mesaverde Pool 
boundary in San Juan and Rio Arr iba 

; Counties, New Mexico, to include: 
i Township 29 N , Range 6 W 

Sections J9 - 38, incl . , al l 
J Township 30 N , Range « W 

Sections 23 and 24, al l 
J Township 28N, Range 6 W 

Par t ia l sections 5 thru 12, incl . , a l l ; , 

Sections 13 th ru 18, Incl. , al l 
Township 29 North, Range 7 W 

Sections 20 thru 29, incl . , a l l ; 
Sections 32 th ru 36, incl . , al l 

(b) Extend the Aztec-Pictured Cliffs 
Pool boundary in San Juan County, New 
Mexico, to include: 

Township 29 N , Range 10 W 
Section 3, al l 

(c) Extend the West Kutz-Pictured Cliffs 
! Pool boundary in San Juan County, New 
Mexico, to include: 

Township 28 N , Range 13 W 
N2 Section 24 

: G I V E N under the seal of the New 
! Mexico Oil Conservation Commission at 
Santa Fe. New Mexico, this 28th day of 
September, 1953. 

State of New Mexioo 
Oil Conservation Commission 
R. R. SPURRIER, Secretary. 

(SEAL) 


