OIL CaONSERVATION CaoMMISSION

HOBBS, NEW MEXICO S

January 12, 1954

The Texesz Company
Bex 1270
Midland, Texas

Gentlemen:

Your sttention is hereby directed te the follewing provisiens of Commissimn
Order R=395:

"That all existing preducing eil wells in the Falby-Yates Peel, as of
Janvery 1, 1954, which are marketing casinghead gns in additien te eil,
shall be accerded an unlimited gas-eil ratie; that such wells preducing
but nat marketing, or etherwise beneficially using, gas are hereby placed,
ea of the dste aferesaid, en a gas-eil ratio limitetion of 6,000 CF to
1 barrel of oil,

IT I3 FURTHER ORDERED: That each and all eperstors in the Fallty-Yates
011 Peel shall, prier te January 15, 1954, subtmit reperts en OCC Ferms C.l16
and C-110 shewing il and gas preductien, and dispesition ef cesinghesd gas
produced with o1l, as criteria fer assignment of allowables tesed upen GOR
tests, and casinghead ges marketing cenditiens.”

The deadline dete for filing ferm C-116 in cempliance with the sbeve
previsiens has been extended te February 15, 1954, snd the tests reperted
at that time will be censidered as the regular annual survey tests since
they wlll be taken during the regular survey peried for this peel.

Foerm C+110 shewing the transperter ef cesinghead gas sheuld be filed
{mmediately for each well fer which it is required,

3inoe this peol was created effective January 1, 195,, it will be necessary
thit ell wells be reported en your January form C-115, Operators Memthly
Repert, under the name Falby-Yates and not under Cooper Jal or langlie Mattix,
the peols from vhich they were deleted.

Yours very truly,
OIL CONSEWATION COMMISSION

A, L. Perter,Jr,
Preration Mameger
ALP/od

ece/ OCCuSants Fe,



C 2

T

OiIL CONSERVATION COMMISSION
HOBBS, NEW MEXICO
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Seuthern Califernia Pet. Corp.
905 MeClintic Bldg.
Midlend, Texss

Gentlemen:

Your sttentien is hereby directed te the following previsiens of Commissien
Order B=-395:

*"That 211 existing preducing eil wells in the FallywYates Feel, as eof
Janvary 1, 1954, which are marketing casinghead gas in additien te eil,
shall be accorded an unlimited gns-efl ratie; that such wells predueing
but net msrketing, or etherwise benéficlally using, gas sre hereby placed,
es of the date afereseid, en s gas-~eil ratie limitatien of 6,000 CF te
1 barrel of oil, )

IT I3 FUFTHFR ORDERED: That each and all eperaters in the Falby-Yates
011 Peol shall, prier te Janusry 15, 1954, submit reperts em OCC Ferms C.l16
and C+110 shewing eil and gas preductien, and disposition of casinghead gns
preduced with eil, as criteria for ass! gnment of sallewables tesed upen GOR
tests, ond casingheed gas marketing conditions.®

The deacdline dete for filing ferm C-116 in cempliance with the above
provisions has been extended to February 15, 1954, and tie teats reperted
at that time will be considered as the regular armual suyvey tests since
they will be taken during the regular survey period for this peol.

Form C-)10 showing the transporter of casinghead gms should be filed
immedincely for each well for which it is required,

Since this peol was created effective January 1, 1954, it vill be necessary
that all vells be repsrted en yeur January ferm C-115, Operaters Menthly
Repert, under the name Falby-Tates and net under Cesper Jal er langlie
Mattix, the peal from which they were deleted.

Yours very truly,
OTL, CONSERVATION COMMISSION

A, L, Porter,Jr,
Freration Yanager
ALP/ed
ce/ OCC-Santa Pe.
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OIL CONSERVATION COMMISSION
HOBBS, NEwW MEXICO

Jenvary 12, 1954

A, Olsen 0il Company
Draver 7
Jal, Rew Mexico

Gentlemen: -

Your attention is hereby directed to the following previsions of Commission
Order R-39%%

"That all existing producing oil vells in the Malby.Yates Peol, as of
Junvary 1, 195/, which are marketing casinghead gas in additien te eil,
shall be sccerded an unlimited gaes-eil retie; that suech wells
but net marketing, or etherwise beneficially using, gas are hereby placed,
as of the date aferesaid, en a gas~eil ratie limitatiem of 6,000 CF te
1 barrel of eil, :

IT IS FURTHER ORDFRED: That esch and all epersters in the Falby-Yetes
011 Poel shall, prier to January 15, 195, subtmit reperts em OCC Perms C-116
and C=110 shewing eil and gas preductien, and dispesitiem of cesinghaed gas
preduced with eil, as criteria fer assignment of allevables based upun GOR
tests, and casingheed gas marketing cenditiens.®

The deadline date fer filing ferm C-116 in cemplisnce with the sbeve
previsiens has been extended te February 15, 1954, snd the tests reperted
at that time will be censidered as the regular amnual survey tests since
they will be teken during the regular survey peried fer this peel.

Ferm C«110 shewing the transperter eof casinghead gas sheuld be filed .
imsediately for each well fer which it is required,

Since this peel was created effective Jamuary 1, 1954, it will be necessary
that all wells be reported on your January ferm C-115, Operaters Memthly
Repert, under the nsme Falby-Yates and met under Cowper Jal or langlie
Mattix, the pools from which they were deleted.

Yours very truly,
OIL CONSERVATION COMMISSION

A. L' m’:r.
Proratien Mamager
ALP/od
ec/ OCC~ Santa Fe,
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OiL CaNSERVATION COMMISSION
HOBBS, NEwW MEXICO

January 12, 196L

Bex 5671
Rosuwell, New Mexico

| Gentlemen:

Your attentien is hereby directed to the follewing previsiens of Commigsien
Order R-395:

*"Thet all existing preducing eil wells in the Felby-Yites Peel, as eof
Jarmary 1, 1954, vhich are marketing casinghead ges in additien to #il,
shall be secerded an unlimited gas-eil ratie; that such walls predueing
but net marketing, er othervise beneficislly using, gns are hereby placed,
a8 of the date aferesald, en a gas-eil ratie limitatiem of 6,000 CF te
1 barrel of oll.

IT YS FURTHER ORDERED: That esch and all epersters in the Faldy-Yates
011 Peel shall, prier te January 15, 1954, submit reperts em 0CC Ferms C-116
and C=110 shudng oil and gus preductips, end dispesitien of cesinghesd gas
preduced with eil, as criteria fer sssigmaent of allewables besed upen GOR
tests, and caainghead gas marketing cenditiens.”

The desdline date fer filing form C.116 in cempliance witk the abeve
provisions has been extended te February 15, 1954, snd tis tests reperted
st that time will be considered as the regular sanmul survey tests since
they will be taken during the regular survey period feor this peel.

Form C-110 showing the transporter of casinghead gas sheuld be filed
immedintely for each well for which it is required,

Since this pool was created effective January 1, 1954, it will be necsasary
that all vells be reperted en your January form C«115, Operateors Monthly
Repert, under the nsme Falby-Yates and net under Cesper Jal er langlie Mattix,
the peels frem which they were deleted.

Yours very truly,
O, CONSEMVATION COMMYSSYION

A, L. Perter, Jr.
Freratien Manager
ALPYed
ec/ 0CC~Santa Fe,



Oi1L CONSERVATION COMMISSION
HOBBS, NEW MEXICO

January 12, 1954

Humble 0il & Refining Ce.
Bex 2347
Hobba, Nev Mexice

Gentlemen:

Your gttention is hereby directed to the follcvixig provisions of Coomissioen
Order Ra395:

*That all existing producing ol wells in the Fally.Yates Fool, as of
Jnmnry 1, 1954, vhich are marketing casinghead gms in sddition to oil,
shell be accorded an unlimited as-01l ratio; that such wells prodncing
but net marketing, o othervise beneficislly wsing, gee §79 heredy placed,
as of the date aforesaid, on a gas-oil ratie linﬁttitt l! 8 4000 6? bo
1 barrel of oil .

¢ IS FURTHER ORDERED: That each and all epereters 1! the hlbr-flhs
011 Peel shell, prier to Jamuary 15, 195, submit repérts en OCC Perms C.116
and C«l10 ahwing 01l and gas preductien, snd dispesitien sf casinghead gas
preduced with oil, as criteria fer assigment of allm 'ﬂn tased upon GOR
tests, and casinghead gas marketing mmuiena.

The dudlim date for filing form C-116 in cempliance with the adeve
provisions has been extended te February 15, 195, and the tests reperted
at that time will be censidered as the regular anmual suxvey tests since
they will be taken during the regular survey yorzd ror thin poel.

Ferm (-110 shewing the transperter ef sssinghead gis MM be tild
immedistely for each well fer which it 1s required, -

Sines this peel uas orsated effective J’amnry 1, 1954, 1t vill be necessary
that all wells be reperted en you;r January forn C=115, Opemters Menthly
Repert, under the name Falby-Yates and net under (han Jal or langlie &ttix,
the peels frem which they vere delotd. o

Yeurs very truly,
OTL CONSERVATION COMMISSTON

As Iu W. .
Prorgtien Mamager
ALP/ed
eas/ OCC-Santa Fe,
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OiL CONSERVATIDON CaoMMISSION
HOBBS, NEwW MEXICO

January 12, 1954

Amerada Petroleum Corperation
Draver D
Memument, New Mexico

Gentlemen:

Your sttention is hereby directed to the following previsiens of Cemmiasisn
Order R=395:

*That all existing producing 0il wvells in the Falby-Yetes Peol as eof
Januery 1, 1954, vhich are marketing casinghesd gas in sdditien to eil,
shall be accorded sn unlimited gas-oil ratie; that such wells preducing
but net marketing, or ethervise beneficially using, gas are hereby pleced,
as of the date aforesaid, on a gus-0il ratie limitatien of 6,000 CF te
1 barrel of oil,

IT IS FURTHER ORDERED: That each and all eparaters in the Fally-Ystes
011 Peel shsll, prior te January 15, 1954, submit reperts en OCC ferms C.116
end C.ll0 shewing ell and gas production, and dispesitien of cesinghead gas
preduced with o0il, as criteria for assignment of allewables based upen GOR
tests, and cesinghesd gas marketing cenditions.” '

The dendline date for filing form C-116 in compliance with the above
provisions has been extended to February 15, 1954, and the tests reperted
at that time will be considered as the regular annual survey tests since
they will be taken during the regular survey period for this pool..

Form C~110 showing the stransporter of casinghead gas sheuld be filed
immedistely for each well for which it is required.

Since this pool was created effective Jarmmary 1, 1954, 4t will be necessary
that all wells be reported on your January form C-115, Operaters Menthly
Repert, under the name Falby-Ystes and net under Coeper Jal or langlie
Mattix, the pools from which they were deleted.

Yours very truly,
. OIL CONSERVATION COMMISSYON

A. L. Perter, Jr,
Proratien Manager
ALP/cd
ec/ OCC



New Mexico
OIL CONSERVATION COMMISSION

GGVERNOR EDWIN L., MECHEM
CHA I RMAN

LAND COMMISSIONER E.S.%ALKER
MEMEER

STATE GEOLOGIST R.R,SFURRIER
SECRETARY AND DIRECTCR
B, O BOX 2045

HOBeS, REW MEXIGCD

Mr, Glenn Staley Humble 0il & Refining Co.
New Mexico Oil & Gas Fngineering Committee Box 2347

Hobbs, New Mexico Hobbs, New Mexico

Mr, John M. Kelly R, Olsen 0il Co,

Box 5671 Drawer Z
Roswell, New Mexico e Jal, New Mexico

CRSE IR Kol

Amerads Petroleum Corp.
Drawver D
Monument, New Mexico

% Wm. B, Paddock
'1'410 North Texas St,
it Odessa, Texes

Western Natural Gas Co. " b i W Haynes &V, T, Drlg. Co.
823 Midlend Tower “ 1725 North Grant St.
Midland, Texas Odessa, Texas

Southern Califernia Corp. Gulf 0il Corporation
%05 MeClintic Bldg. Box 2167

Midland, Texas Hobbs, New Mexico
Cities Service 0il Co, Carper Drilling Co.

Box 97 200 Carper Bldg.

Hobbs, New Mexico Artesia, New Mexico

The Texas Company
Box 1270
Midland, Texas

Gentlemen:

In accordance with Oase 579, New Mexien 0il Conservation Commission, pertaining
to the proposed Falby-Yates Pool, it was recommended that a bottom-hole-pressure
survey be conducted in the area ot question prior to the October, 1953, hearing.

Mr. Glenn Staley, New Mexico Engineering Committee is willing to cooperate in
this matter with the Commission and assist in obtaining the infommation by utilizing
the Committee's bottom-hole-pressure unit for the swrvey.

Attached is a schedule of bottom-hole-pressurss desired by the Commlssion
showing the time and date of the survey. It is recommended that the operators run
a weight~bar or if necessary employ a de-paraffin device to assure the Committee of
a successful "bomb-run", In eddition it is recommended that the operators furnish .
a2 "roustabout" to assist the bottom-hole-pressure operator in conducting the survey
on their respective leases in accordance with the date and time schedule attached.

The wells to be surveyed should flow during a regular allowable production
period prior to shut in es outlined on the schedule.



The results of the survey will be computed by the New Mexico PEngineering
Committee and the information distributed to all participants upon the completion
of the survey.

For further information the operator should contact S, J, Stanley, New
Mexico 011 Conservation Commissien, Phone 3-4731, Hobbs, New Mexico.




October 27, 1953

Qil Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

In connection with the hearing of Case 579, being the Appli-
cation of the Oil Conservation Commission for an Order creating
the Falby-Yates Pool and deleting certain areas from the Cooper
Jal and Langlie-Mattix Pools in Lea County, the Humble Oil and
Refining Company was granted permission, before a decision is
rendered in this case to file a statement setting forth its position
with respect to the matters involved therein,

The Humble would like for the following statement to be con-
sidered as a part of the record in this case:

In the event that the Commission establishes the
Falby-Yates Pool, it is recommended that the
Oil Conservation Commission adopt rules which
will permit equitable withdrawals between the
owners of gas properties and the owners of oil
properties.

Respectfully submitted,

CEH:vc



MEMORANDUM: TO THE OIL CONSERVATION COMMISSION 11-10-53
FROM: W. B. MACEY

SUBJECT: CASE 579 - Creation of the Falby-Yates Pool, lea
County, N. M., and deletion of the same area from
two oil pools, the Cooper-Jdal and the Langlie-Mattix.

The proposed creation of the Falby-Yates Pool is closely tied to the
gas pool orders to be written in Cases 582 and 583, the Jalco and Langmat
Pools. The reason for this is that the areal extent of the Jalco Pool over-
lies the Falby-Yates, both in part being productive from the same horizon.
Essentially the entire Yates productive zone in this area is a common
reservoir, with miscellaneous oil pools being encountered on the flanks
of the structure and in geological or structural ®lows." The Falby pool
occupies a structural low and the pool is predominantly composed of
high gas-oil ratio oil wells, which in some cases are offset by dry
gas wells producing from the same zone.

Although it is apparent that no harm can be done by adopting this
pool, it should be pointed out that the formation of this pool will start
a chain reaction and cause a lot of operators to request similar pools
80 that they can twin wells and thereby get two allowables. The twin wells
will be completed in such a mammer that one well is an o0il or gas well in
the Yates, while on the same forty-acre tract there will be a Queen oil
well. While it is obvious that better drainage of the entire reservoir
will be effected, there are some wells presently completed that have both
formations exposed to the well-bore, and thus the separate reservoir
theory is not in existence.

RECOMMENDATICN ¢

It is recommended that the Falby-~Yates Pool be created as adver-
tised, and that the area as advertised to be deleted from the Cooper-Jal
and Langlie-Mattix Pools also be put into effectl” This order should further
state that all wells which are productive in the pool shall have an un~-
limited gas-oil ratio, provided that the gas is marketed. If the gas is not
marketed, then a gas-oil ratic of 6,000 to 1 should be placed into effect.
The order should require each operater to submit Form C~110 showing the
disposition of the casinghead gas produced with the oil from the Falby-Yates
Pool, and could be made effective January 1, 1954, so that the proper al-
lowables could be assigned based on GOR tests.\ The majority of operators
do not oppose the pool formation, provided that the total withdrawals from
gas properties do not exceed the total withdrawals from oil properties, and
vice versa. Because of this, a study is to be made of the entire Cooper-Jal
Pool to see if the pool is a common reservoir, and to see that withdrawals
are equitable and in the event that withdrawals are not equitable, then the
allowables ~ both cil and gas - will have to be adjusted to accomplish equity.

The order should contain a further provision to the effect that in
the event the present study of the productive zones and the extent of thenm
in the Jalco and Langmat Pools requires a revision in any of the provisions
of this order, then they may be chanced after due notice and hearing.



Page 2¢ Case 579 Memo

The order should alsoc contain a provision that each well
hereinafter drilled or recompleted in the Falby-Yates area shall
be completed in such a mamner that the Yates zone is completely
separated from any other formation, so that the Yates amd any other
formation are not exposed to the same well bore.
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Oil. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

July 31, 1953

Mr. John M. Kelly
Box 5671
Roswell, New Mexico

Dear John:

Reference is made to the Yates producing area in the neighbor-
hood of your Jack lease in Township 24 South, Ranges 36 and 37 East.
1 have detailed an outline of the area for the proposed Falby-Yates
0il Pool as follows:

Township 24 South, Range 36 East

E/2 SE/4 of Section 23; All of Section

24 except the NW/4 NW/4 and the NW/4 NE /4
and the N/2 of SBection 25; the E/2 NE/4 of

Section 26.

Township 24 South, Range 37 East
(NETZ of 8ection 19; N\ﬁ’{ of Section 30.

All of the wells located within this area are oil wells producing
from the Yates formation with the exception of your #5 Jack. After
the pool has been formed your #5 well will be put up into the Langlie-
Mattix Pool and of course your other four wells will be placed in this
newly formed Falby~-Yates Pool. It will be of course, necessary to
delete the above described area frem the Cooper-Jal and Langlie-
Mattix Pools with the exception of the NW/4 NW/4 of Section 19,
Township 24 South, Range 37 East.

It will be impossible, due te the lack of time for us to advertise
this for August but it will be definitely set up for the September hearing
and in the meantime I am gdng to order a number of electric logs of
wells in the area in case anyons should question the advisability of
the formation of the new pool.

Very truly yours,

W. B. Macey
Chief Engineer
Wi Mo



