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Shell (il vompeny is in general accord with tne &8 rules &s pro-
josed, except for .ne festure thereof.

e wish to direct ettention to dule 5, froretion inits, in connec-
tion with Xule 8 under Las sllocation.

fule 5 establishes & stendard guas preration unit of 158 to 1862
coantijzuous surface acres.

Rule 8 provides, however, iLhsti more than one standard proraticn
unit may be sssigned to 8 ges well provided not more uthan 6,0 acres sre so
acsigned, esud provided tre other requirements of in: lectlion are met.

As written, the rule would ap, arently lesve ¢ ire discretion of ihe
operetor whether such additionsl screage should be assigned to & well. :lso,
88 written, tnere i no requirement that the well to widch sdditicrial acre~
sge 1s sssigned should be shown to be capsble of draining such additional
aLredge.

we fcel tnat this rule could result in jrave inequities. Ain operator
with & single 160-scre tract could be offset or surrocunded b; one or more
single ocxnership units of SLC seres. OSucn opercior would teve & singlc unit
allowebls. ine offset operators, on tue other hand, could esch assign four
standard unlis to their welis, and could eson ottain a proportiocnadly iae
creas d allosable, snd could de tiis even without a shtiowing that their wells
vwould drain tne acreags asgigned 1o such wells,

It 18 our tnought thet 1t would ce cetlber 10 stay wiu & stenderd
sise unit for silowable purposes, unless, after & hearing, tie Commission
peraits the assigning of edditionsl scresge and ailowable vecsuse o Lhe cir-
cumstances existing iu the psrticulsr case. we realize that there may be
conditicns under which sdditioqsl acres, s should Le¢ aseigned tc & well or
wells, but fecl thet it should ue permitied only aiter hearing, snd not solely
&t the discretion of an operator., &4s 0 tne sise 9¢ Lhe stendexd unit in
this field, in view of the feact chet the field nes veen developed to date on

/6o spacing, we feel that _ /&0  sores should constitute the
standard unit therein.




