
CASE 

JikV&HbMt Oc its&LL Oil. COife-AMX 

Futi BYERS-QUEEN FIELD 

Shell Oil woapeny is in fcenerei accord witi; tu* fces rules as pro­
moted, except for nt feeture thereof. 

We wish to direct attention to tittle §, froration Units, in connec­
tion with itule 6 under uas Allocation. 

Rule 5 establishes e standard £as proration unit of l$d to 1©2 
contiguous surface acres. 

Rale 8 provides, however, titat wore thee one standard proration 
unit nay be assigned to s *es well provided net acre then 6u0 seres ere so 
a £ signed, end provided tbe other requirements of ui* Seetion are stet. 

As written, the rule would apparently leave to the discretion of ihe 
operator whether such additional acreage should be assigned to e well. *lso, 
•s written, tnere ic no raquireaent thet the well to welch additional sere* 
age is sssigned should be shown to be capable of draining such additional 
ecreage. 

We feel that this rale could result in grave inequities, An operator 
with s single 160-aere tract could be offset or surrounded oj one or nore 
single ownership units of &kQ seres, ûen operator would ̂ v<$ a single unit 
allowable. in* offset operators, on tne other head, could esch assign four 
standard units to their wells, sod could eeen obtain a proportionable in* 
creas d allowable, end could do tils even without a showing that their wells 
would drain tne acreage assigned to such wells* 

It ls our tneught that i t would ce cotter to stej- *iu. a standard 
sise unit for allowable purposes, unless, after a hearing, Um UMMisaion 
permits the assigning of additieoal acreage and allowable because oi th* cir­
cumstances existing in the particular ease, we realise that Wiere nay be 
conditions under which additional aerea^e should be assigned to a well or 
wells, but reel thtt i t should oe permit ted only elver hearin*, and not solely 
at tne discretion cf an operator. As to tbe sise ©I the standard unit in 
this field, ia view of tu* fact chat th* field nas been developed to date on 

/&& spacing, we feel that /£>Q aeree should constitute the 
standard unit therein. 


