Ashmun and Hilllard
105 V & J Tower
P. 0. Box 1597
Midland, Texas

Res z"’:Brasos Unit Agreement \
Lee County, New Mexico

Gentlemen:

This is to notify you that pursuant to Paragraph
aight (8) of the Eramos Unit Agreement, lea County, New
Mexico, this Unit Agreenent has expired.

Yours truly,

E. S. WALKER
Commissioner of Fublic Lands

ce: 0OCC=Santa Fe
MR



BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

CASE 592:

In the matter of the application of Ashmun

and Hilliard for approval of a proposed unit agree-
ment for the development and operation of the
Brazos Unit Area embracing 1280.00 acres of
land, more or less, in l.ea County, New Mexico,
as described:

NEW MEXICO PRINCIPAL MERIDIAN

Twp. 14 South, Rge. 32 East
Section 5: All;
Section 6: NE/4

Twp. 13 South, Rge. 32 East
Section 32: SW/4, W/2 SE/4;
Section 31: SE/4, S/2 NE/4

REGISTER

Oliver Seth, Wilson Oil Company

Parker Wilson, Wilson Oil Company

H. T. Hilliard, Ashum and Hilliard

Jack M. Campbell, Roswell, N, M, for Ashmun and Hilliard
Raymond Lamb, Wilson Oil Company

Y. B. Newsom, Gulf Oil Corporation

L. J. Swink, The Superior Oil Company

B. W. Burkhead, Attorney, The Superior Qil Company

For the Commission: Governor E. L.. Mechem
Commissioner E, S. Walker
W. B. Macey
George A. Graham



MR, MACEY: The meeting will come to order, please.

(Notice of Publication read by Mr. Graham)

MR, CAMPBELL: Jack M. Campbell, Roswell, New Mexico, appearing
for Ashmun and Hilliard. This is an application for the approval of a Unit
Agreement embracing approximately 1280.00 acres of land in Lea County,

New Mexico in Townships 13 and 14 South, Range 32 East. All of the acreage
is State acreage and the working interest owners are here present, or owners
who have agreed to commit the acreage.

{Witnesses Sworn)

H. T. HILLIARD
Direct Examination

BY: JACK M, CAMPBELL

Q. Will you state your name ?

A. H. T. Hilliard

Q. Where do you reside?

A. Midland, Texas

Q. Are you one of the partners in Ashmun and Hilliard ?

A, Iam

Q. Are you acquainted with the application which has been filed and the

unit agreement which is being executed?

A, I am

Q. I hand you what has been marked Exhibit No. 1, and ask you if that
is a copy of the Unit Agreement?

A. Yes, sir, it is.



Q. Mr. Hilliard, has this Unit Agreement, as yet, been executed

by all of the working interest owners?

A, No, sir.
. Q. Have all of the working interest owners agreed to commit their
acreage?
A, Yes, sir, they have all committed their acreage but we have not

had time to get everybody's signature on the agreement.
( Exhbit No. 1 marked for identification)

MR, CAMPBELL: That is all Mr., Hilliard unless the Commission has
a question. If the Commission please, the Superior Qil Company has repre-
seratives here present who will make a statement in connection with their
execution of the proposed Unit Agreement. Gulf has agreed to execute the pro-
posed Unit Agreement in the form in which it is submitted. Wilson Oil Company
is also represented here. They are assigning their acreage to Ashmun and
Hilliard. A copy of the Unit will be submitted to the Commission for filing
in this connection as soon as it is fully executed by the parties.

Y, B, NEWSOM

Direct Examination

BY: JACK M, CAMPBELL

Q. Will you state your name?
A. Y. B. Newsom

Q. By whom are you employed?
A, Gulf Oil Corporation.



Q. In what capacity ?

A. Zone Geologist in the State of New Mexico

Q. Have you testified before the Commission before this ?

A. No, sir, I have not.

Q. Will you briefly state your educational background?

A, I graduated from Texas Technological College in Lubbock in

1943 and after World War II, in October 1945, I was employed by Gulf as
Geologist and for the last five years have been employed as Zone Geologist,
the last two years in New Mexico.

MR, CAMPBEL]L: Are the witness's qualifications satisfactory to
the Commission?

MR. MACEY: They are.
{Examination continued)

Q. Mr. Newsom, are you acquainted with the area covered in the proposed
Brazos Unit in Lea County, New Mexico ?

A, That is correct.

Q Have you, in your capacity as zone geologist, had occasion to
examine the pictures of seismographic work done in the area?

A. I have.

Q. I hand you what has been marked as Exhibit No. 2 and ask you
to identify the same to the Commission, please?

A, That is a plat prepared under my supervision showing the Unit

Area and also a reflected horizon that essentially covers all of the Unit.
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Did you prepare this ?

A, No, sir, I did not.

Q. Was it prepared under your supervision?

A. That is correct.

Q. Based upon your study and based upon this Exhibit, is it your

opinion that the proposed Unit Area covers all or part of the common source of
gas or oil supply?

A That is correct.

MR, CAMPBELL: I would like to offer Exhibits Nos. | and 2 in
evidence in this Case.

MR. MACEY: If there any objection to the introduction of Exhibits Nos.
1 and 22 If not, they will be admitted in evidence. Are there any other
questions of the witness ?

GOVERNOR MECHEM: Is there a producing well in the area?

MR, NEWSOM: No, sir, there is not.

MR, SETH: Mr. Newsom, are you familiar with the development program
under the proposed unit agreement and if so, what is it?

MR. NEWSOM: No, sir, I am not.

MR. SETH: Who is familiar with that?

MR. GRAHAM: As set out in the instrument?

MR, MACEY: Perhaps Mr. Hilliard can answer that,

MR. GRAHAM: Have you people cleared your project with the State Land
Office?

MR, CAMPBELL: I might say that the proposed unit agreement has been
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discussed with the Commissioner of Public Lands. It is on a form similar to
that used in the Dry Lake and Southeast Caprock Unit Agreements except that

it contains a provision which segregates the state acreage within the unit from
the acreage in the same lease outside of the unit. The provisions contained

in the general form of Unit Agreement and the clause contained in the Dry Lake
and Southeast Caprock which segregates is deleted from the proposed unit.

In every other respect it is in the form heretofore approved by the Commissioner
of Public Lands.

MR, MACEY: Any other questions?

MR. SETH: I would like to ask Mr. Hilliard another question. What is
the development program, Mr. Hilliard, beyond that which is stated in the pro-
posed Unit Agreement.

MR, HILLIARD: There is no formal development program contemplated
now for the following reasons:

The primary reason is that we don't have any idea as to what we are going
to get but the unit will be developed as soon as it is economically feasible. Perhaps -
what we have in mind - that is if we get a Pennsylvania well, I think we want to
look at it. We want to check it for five or six months or perhaps longer, If
it is not a good well rather than go in and start drilling right away. The reason
for that is the Pennsylvania production in that area.

MR, SETH: You think five or 6 months ?

MR. HILLIARD: I think that the bottom hole pressure will tell us. That way
we will have a better history on how they are going to behave. The idea would be
to go in there and bmild it up just as fast as possible.
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MR. SETH: What would you say would be as fast as possible?

MR, HILILIARD: On the Siluro-Devonian will afford a rig working in all the
time. There would be no reason not to until such time,

MR. GRAHAM: You have committed yourself to drill at least one well?

MR. HILLIARD: Yes, sir, we are committed to drill one well. With
reference to a development program, the members of the Unit, the Gulf and
Superior, Ashmun and Hilliard will have to figure out a development program
but it will be based on that general idea.

MR. SETH: You will be agreeable to submitted a program after production
is had?

MR. HILLIARD: After production is had and started.

MR. SETH: Do you plan to have anything unusual on your operating agree-
ment ?

MR. HILLIARD: No, nothing unusual is contemplated at all. I think it
will follow very nearly the Southeast Caprock Unit.

MR. SETH: You don't anticipate anything unusual in this connection?

MR. HILLIARD: I don't, I would like to leave that to the other members
of the Unit.

MR. SETH: I might ask the Gulf Whether they contemplate anything unusual
in this connection?

MR. NEWéOM: No, sir.

MR. SETH: Are you familiar with the Caprock?

MR. NEWSOM: I am not thoroughly familiar.
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MR, SETH: The initial well location, Mr. Hilliard, where is
that ?

MR, HILLIARD: It would be in Section 5 in Township 14 South, Range
32 East, 1980 feet from the north line and 1980 feet from the west line -
approximately.

MR, SETH: In the Unit Agreement contemplated, there is to be one
participating area, is that correct?

MR, HILLIARD: Yes, sir.

MR. CAMPBELL: Mr. Hilliard, when do you intend to start your first
initial well?

MR. HILLIARD: It is contemplated within the next twenty days, assuming
that the approval of the unit is achieved as of today.

MR. LAMB: How many days ?

MR, HILLIARD: Approximately 20 days as soon as we get our operating
agreement signed up.

MR. SETH: On the expansion of the Unit Area, I am not sure I understand
the provision of the Unit on expansion. Does that mean you contemplate an
expansion originally initiated by the Commissioner can be vetoed by a 25% of
the ownership of the Unit perhaps Mr. Campbell can answer that?

MR, C.AMPBELL: I believe that is what it contemplates.

MR, MACEY: Any other wuestions of the witness ?

MR, CAMPBELL: I have nothing further unless these other people from
Superior Oil Company want to make a statement. I have been advised by Gulf that
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that they are agreeable to signing the Unit Agreement in its present form

MR, MACEY: Are there any other comments?

Mr. BURKHEAD: Iam B. W. Burkhead, and I am attorney for the
Superior Oil Company. We have examined the Unit Agreement and have
agreed to commit our acreage to it.

MR. MACEY: Any other statements or comments? If not, we will

take the case under advisement and the meeting is adjourned.

STATE OF NEW MEXICO )
Ss.
COUNTY OF SANTA FE )

I, VIRGINIA M. CHAVEZ, hereby certify that the above and foregoing
transcript of proceedings in Case 592 taken before the Oil Conservation
Commission on October 2, 1953, at Santa Fe, New Mexico, is a true record
to the best of my knowledge, skill and ability.

Dated at Santa Fe, New Mexico, this 2nd day of October, 1953,

OW%M

WNotary Public

My Commission Expires:

August 8, 1956
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Till AGREEMESY, entered inte &3z of tha él éa} g: 9:

October s 1953, by axd between the parties m‘hserim, r&ﬁiy-

ing, ou consenting Lorelso, and hereln referred to as the
nparties Lereto®;
« I THEEBSBEBY L

WiEREAS, the parties Lareto axe ihe owners ¢ working,
royeliy or otror o0ll or gas interasts i ke unit area subject
to this agreesents; and

wikEBAS , thy Commissianor of Public iards of the State
of Lew rexico (boreinaftsr referred to as ths "Coumissiorar®)
is authoyiged by ieis of the legislature (Chap. 88, lows A9h3,
as amended by Chap. 162, Laws 13%5i) to consent tu ad spprove
the cevelopasenut or oparation of Sizte lands auder agresasats
made Dy leusses of State Ramda jeintly <r severally with other
lessees where such agreeaments provide for ine unit operation.
or developmaut of purt of o@igll of any oil or ges poel, fiald
T ATO&} and

WhEREAS , the (1l Conssrvation Comulsaion of the State
of ueu Hexico (hamein:{ter referred to as the "Cconmission™) is
authorised ¥ ict of the Le;islature (Chap. 72, iaws 1735) to
approve thls apressent and the censarvatiou provisions wreofy
and

WiER4ab , toe parties hereto owa Lhe entire woriking ia-
terest i the Hyacog Luitl Area covering the land lwreinafter
doseribed, and therefors nhave effective coutrol of operstiuns
thereing and

WHEREAL , it 18 the purpose of the perties horei, to

; "t’VEl
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conserve natural rescurces, prevent waste, and secuye other
benefits obtaiuable through development and operstion of the
ares subject to this sgreewsnt under the terams, conditions and
linitations hersin set forth.

HOW ,THEREFORE , in consideration of the premises and
promnises herein cuntained, ths parties hereto commit to this
agresment their respective interests in the below defined
unit srea, and agree severally among themselves &s follows:

l. UKIT ABREA. The following described land is hereby
designated and recognised ss constituting the unit ares:

A vz
8B/, 5/21B/%

containing 1280 acres, more er less, in lea County, Kew Mexieo,
Exhibit "i® atiached hereto is s map showing the unit
ares and the boundaries and identity of trsots and leases in
said area to the extent knowm to the Unit (perator. Exhibit
®i" asttached bhereto is & schedule showing to the extent known
to the init Cperator the acyeage, percentage, and kind of
ownership of the oil and gas interests in all lend in the
unit area. However, nothing herein or in sald scheduls or
map shall be construed as a representation by any perty hereto
es to the ownership of any interest other than such interest
or interests as are shown in saild may or schedule as owned by
sugh party. ZSxhibits "i" end "B™ shall be revised by ihe Unit
Operator whenever changes in the unit area render such revision
Decessary, or wwn regquested by the Commissioner of Fublie
iands, hereinsfter referred to as “Commissioner®.
The above deseribed unit arsa aball when practiocable
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be expanded to ineclude therein any additionsl tract or tracts
regarded as reasonably necessary or advisable for the purposes
of this agresment. SEuch expansion shall de effected in the
following nanner:

(s) Unit Operator, on its own motion or on demand of
the Commissioner shall prepare & notice of proposed expansion
deseridbing the contemplated changes in the boundaries of the
unit area, the reasoms therefor, and the proposed effective
date thereof.

(b} 5a1d notlce shzll be delivered to the Comaissicner
and copies thereof mailed to the last known address of each
working interest owner, lessee, and lessor whese interests are
affescted, advising that 30 days will be aliowed for submission
to the ‘Init Operator of any objections.

{(e) Upon expiration of the 30-duy perlod provided in
the preceding item (b) hereef, nit Operator shall flle with
the Commiasioner evidence of wmailing of the notice of expansion
and a oopy of any cobjections thereto which have been filed with
the it Operatoer.

() After due consideration of all pertinent inferma-
tion, the expansion shall, upen approvel by the Coumissioner,
becone effective as of the date preseribed in the notice there-
of , provided, however, if more than 25% on an acreage basis
ocbject to such expansion, the same shxll not be approved.

411 land coamitted to this sgreement shall constitute
land referred to hevreln ass "unit erea™; unitiszed land® or
"land subjeet to this agreement.”

2. MNMITYIZED SUBSTANCES. all oll and gas and sny liculd
hydroecarbons in any and 211 formations of the unitized land are
unitised under the terms of this agresment and herein are called
"unitized substances.”



3. UNIT CPERATOF, Ashmur and Hilliard, s partnership,
is hereby designated as Unit Uperetor and by signature hereto
commits to this agreement all interests in unitized substances
vested in 1t as set forth in Exhibit "B", and agrees and consents
to accept the duties and obligatioms of Unit Operator for the
discovery, development, and produetion of unitized substances as
herein provided. whenever reference is made herein to the mit
Dperator, such reference means the Jnit Operator soting in that
capacity and not as an owner of interests in unitized subatances,
and the term “working interest owner" when used herein shall
include or refer to nit Operator as the owner of a working interest
when sueh an interest isg owned by it.

., FESIGRATION OF PEMOVAL OF UNIT OPERFATOF. Unit
Cperator shall have the right to resign at any time provided
a successor it Operator has been seleocted and approwsd and
has agreed to accept the duties and responsibliities of the
init Opsrator effective upon the relinquishment of such duties
and responsibilities by the retiring ‘it (perator. 7The res-
ignation of the it Uperater shall not releass the init
Uperator from any liability or any default by it hereunder
gecurring prior to the offective date of its resignation.

dnit Cperator may, upon default or failure in the
perforuance of its duties or oblizaticns hereunder, be sub-

Ject to remcval by the sawe percentage vote of the owners of
working interests determined in like manner as herein provided
for the selsction of & new nit Cperator. Buch removal shall
be effective upon notice thereof to the Commissioner.

The resignation or removal of the mit Operator under
this agreessnt shall not terminate his right, title or interest
as the owner of & working interest or other interest in unitised
substances, but upon the resignation cor removal of nit Operator

wlpm



beconming effective, sueh Unit Oparator shall deliver possession
of all squipment, materials and appurtenances used in conduct-
ing the unit operations and cwned by ths working interest
ownsrs to the new duly gualified susesssor Unit Operator or Yo
the owners thereof if no such new Unit Operator is elected,

to be used for tha purposs of conduweting unit operations bare-
under, HNothing herein shall be construsd a2 authorising
removal of any matsrial, equipment and appurtenances nseded

for ths preservation of any walls.

5« SUCCRESCOR UNIY OFERATOR, whenever the Unit Opere~
tor shall resign as Unit Operator or shall be removed as here~
inabove provided, the cwners of the working interests asecording
to their respective acreage interests in all unitiszed land
shall by a majority vote seiset a successer Unit Opsrator;
provided that, 1f a majerity but less than 75 per cent of the
wvorking interestz gqualified to vote are owned by one party to
this sgresment, a concwrring vote of sufficient additional
parties, 50 as to constituts in the aggregate not less thaa
75 per sent of the total working interest, shall be regquired
to saleet a nev operator. Such selection shall not becoms
effective until (a) a Unit Operator so selected shall acoept
in writing the duties and responsibilities of Unit Operster,
and (b) the selection shall havs besn approved by the Commis-
sionsr. If no sucecessor Unit Operator is selected and gualified
as herein provided, ths Commissioner at his election may declare
this unit agresment terainated.

é. ACCOUNTING PROVISIONS., The Unit Gperator shall pay
in the first instance all costs snd expsnses incurred in eon~
dueting unit opsrations kereunder, and such costs and sxpenses
50 paid by the Unit Cperator shall de apportioned ameng and
boras by the owners of working interssts and the Unit Operater
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reimbursed in sccordance with the operating sgreenent hareto-
fore entered into by and between the Unit Operator and the
owners of working interests,

7. RIQHTS AND OBLIGATIONS OF UNIT OPERATOK. Exeept
as otherwise specifically provided herein, the exclusive right,
privileges, and duty of exercising any and all rights of the
parties hereto vhich are necessary or convenisat for prospeet-
ing for, yroducing, stering, allecating, and distributing of
the unitiszed substances are haredy delegated to and shall be
sxercissd by the Unit Opsrator as herein provided., iAcceptable
evidenee of title to saild rights shall be deposited with said
Unit Opsrator and, together with this agreemsnt, shall consti-
tute and define the rights, privileges, and obligations of
Unit Operator. Xothing muin, howvever, shall be construed to
transfer title to any land or to any lsase or oparating agree~
ment, it being understood that under this agreement the Unit
Operator, in its capacity as Unit Operator, shall sxercise
the rights of possession and use vested in the parties hereto
only for the purposes hersin specified,

8, DRILLING 70 DISCOVERY, Within 90 days after the
effective date hareof the Unit Operator shall, unless it has
alresdy dons so, commence oparations wpon a test well for oil
and gas vithin the unit area and shall prosecuts the drilling
thereof with dus diligence to test the Pennsylvanian formation
sxpected to be sncountered at the approximate depth of 10,600
feeot unleas at a lesser depth unitized substances shall be dis-
cavered which can be produced in paying quantities or unless
some forsation or condition is encountered at a lesser depth
whieh would, in the judgment of the parties hereto owning at
least 75 per cent of the working interest in the unit area, make
further drilling inadvisable or impraeticadle, If, {n the opinion

-



of Unit Operator and members of the undt, it is Jeened advisadle
said wall will be drilled so the depth sufficiest te test the
Sevenian formatien expacte’ to be encowntersd at the approxivate
depth of 12,600 feet.

date of this agresnsnt wpon the unit ares and 4Ardlled to the
depth provided herein for the drilling of said test well shall
this section, the Commlissionsr sy, after reasonsble sotice to
the init Operator and each workiang intersst owmer st their last
mm,wmmaswmmﬁ.

b TICH AND ALLOCATION APTEBR WLISoOVERY,
emmmw;mwwmmtwm
portiins that their respective leasehol? interssts on an acreage
basis bears te ths total sumber of sares committed to the unit
Mmﬁfmmha!mmwuammﬁtﬁ%
this agreemsnt} and for the purposs of detersdning '
ﬁnummmwﬁm&mmm«m
royalty pmyable to the State of New Nexice each sepurate leass
shall bave allocated to it such percentage of said preductiom
as the nwber of scres i each lense ingluded within the unis




Kotwithatanding any provision zomtaine? hereia %o ths
contrary, each working interest owser shall have the right
and privilege of receiving in kind or of seperately disposing
of its proportiomate share of the gas and oil save? from the
anit aresi provided, howswver, that in the event of the failure
or neglact of & non-operator %o emurcise the right snd privilege
portiomats shars of said produstion, Upsretor shall during
such time as such perty slecSs not to receive in kind ¢r te
sell aad dispose of ite proportienats share of produstion,
count at not less than the prewailing market pricej or Uperwter
nay sell the same to others, ia which evemt cach of the parties
harste shall bs satitled o receive paymemt direct 'for ita
share of the preceesds of all oil an? gas se sold., In the event
of ach sals, sach of the partiss shall weecute proper divisicn
orders or comtructs of sale, an’ in such evemt as So any pro-
posed contruct of sals reguiring delivery for a period in
sxcess of that usually Jdemanded by & purchaser of production
of liks grede sand guantity in she area or in wxcess of one (1)
year, the centract smst be approved or accepted by the other
party or parties. Ainy extra expenditurs incurred by reason of
any party shall be borme by sush party.

10, ROYALYY AT RENTAL PAYIERT. 4l rovmities dus
the State of Hiew Mexico wnder the terms of the leases committed




all unitised substances allocated to the respective leaser com~
mitted heretoj provided, however, the State shall be entitled
to take in kind its share of the unitized substances allocated
to the respective leases, and in such case the it COperator
shall make deliveries of sueh royalty o1l in sccordance with
the terus of the respective leases.

If mit Operator introduces gas obtained from scurces
other than the unitized substances into sny produecing forme-
tion for the purpose of repressuring, stimlating or ipereasing
the ultimste recovery of unitised substances therefrom, a like
apount of gas, if available, with due allowance for loss or
depletion from any cause may be withdrayn fros the forumstion
into vhich the gas was introduced royslty free as to dry gas
but not as to the products extracted therefrom; provided, that,
suech withdrawal shall be at such time a2 may be provided in s
rlan of oparations cconsented tc by the Comszissioner and approved
by the Commission as copforaming to good petroleun engineering
practice; and provided further, that such right of withdrawal
shall terminate on the termination of this unit agreement.

411 rentals dus the Ftate of Rew Mexico shall be paid
by the respective lease ocupers in aceordance with the terms of
thelr lsases.

11. CONSEPVATION. C{peratiome hereunder and produetion
of unitized substances shall be condweted tc provide for the
most economical and efficlent recovery of said sibstances with~-
ocut vaste, as defired by or pursuant to &tate laws or regulstions.

12, DPAINAGE. The mit Operator shall take such approp-
riate and adequate messures consistent with those of & reasonably
pradent cperator to proteet the unitiszed lands from drainage
from wells on lands adjacent thereto.

13. LREASES AND CONTRACYE CONPCREMED AKD EXTENDED. The



teras, conditions and provisions of sll leases, subleases, oper-
ating agreements and other eontracts relating to the expleration,
drilling, development or operation for o1l or gas of the lands
committed to this agreement shall, upon approval hereof by the
Commissioner, be, and the sane are hereby expressly modified and
smsnded to the extent necessary to make the same conforam to the
provisions hereof, and sc that the length of the secondary

ternm as to such lands will de extended, insofgr as necessary,

to coinelide with the ter: of this agreement but otherwise to
remain in full foree and effect in accordance with the provisions
thereof. Each lease committed to thls agreement shall eontinue
in foroe beyond the term provided therein so lon as this agree-
aent remains in effect. Termination of this agreement shall not
affect any lease which pursusnt to ths terms thereof or any
applicable law shall continue in full foree snd effeet thereafter.

14. SEGPEGATION OF LEASES. Any lease having only a
pertion of its land committed hereto shall be segregated as to the
portion committed and the portion not committed, and the terus of
such lease shall apply separately to such segregated portion com-
asncing as of the effective date hereof.

15. COVERANTS PN WITH LAND. The covenants herein
shall be construed to be covenants running with the land with
respect toc the interests of the parties hereto and their succes-
sors in interest until thls agreement ®ruinates, and any grant,
transfer, or conveyance of interest in land or leasss subject
hereto shall be and hereby is conditioned upon the assumption
of all privileges and obligations hereunder by the grantee,
transferee, or other successor in interest. NHo assignment or
transfer of any working, royalty or othsr interest subjlect here-
to shall be binding upon ‘it Operater until the first day of
the calendar month after nit Operateor 1s furnished with the



original, photostatic or certified copy of the instrument of
transfer,

lt.. EFFECTIVE DATE 48D 1BRE. This szresusnt shall be-
cone effective (1) mpon execution of this agreement by working
interest owners in the Init ires owning at least 50% of the
working interest therein on au seoveage basis, and (2) upon
approval by the Commissioner, and shall terminate in two years
after such date unless (a) such date of expiration is extended
by the Comsissioner, or (b) a valusble discovery of unitised
substances nhas been made ou unitized land during said initial
tern or auy extension thereocf in which case this agreement alall
resain in effect %0 long as unitized substances can be produced
from the unitiged land in payling quantities, and, should production
cense, 80 long thereafter as diligent operations are in progress
for the restoration of produetion or discovery of new production
and so long theresfter as the unitized substances so discovered
can be produced as afcresaid, This asgresuent may be terminated
at any tiwme by not less than 75 per cent on an acreage basis of
the ownsrs of the working interests signestory hereto with tne
approvel of the Comamissioner.

17. RATE OF FRODUCTICHE. All production and the disge
posal thereof shall be in counformity with allocations, allote
ments ané quctas mede or fized by the Commission and in cone
formity with all upplie&hio laws axd lawful regulations.

18. APPERABCES. init Operator shall, after nck ice
to other parties affected, have the right to appear for and on
behalf of any and all interests affected hereby before the
Comaissioney of Public lands and the dew Mexieco 011 Conservation
Commission and to appeal froc orders issued under the regula-
tions of the Commissionsy or Commission or to apply for relilef
from any of said regulations or in any proceedings relative to
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operations pending before the Commissioner or Commission; pro-
vided, however, that any other initerested party shall alsc
have the right at his ows expenss to appear and to participate
in any such jyroceedings.

19. BOTICES. All sotices that are reguired or authore
ized to de given hereunder savept as otharwise specifically
provided for herein, shall be given in writing by United States
mail or Western Union telegram, postags or charges prepaid,
sud sddressed to the party to whom such Wetioe is given as
followss

Ashman & A

Midland, Texa

Gulf 11 Corporation
Poe U Box m.
Fort Werth, Tenxas

IiEgupericr 04l Cempany
W

The originating netice to be given under any provision hereot
shall be deemed given vhen received by the party to whom sueh
notice is directed, and the time for such party to givan any
response thersto shall run from the date the criginating
notice is received. The second or any subsequent notice shall
be doamed given when deposited in the United States Fost Office
or with Western Union Telegraph Company, with postage or
charges prepaid. | .

20, UHAYOIDABIE DELAY. All obligations under this
agreasant requiring the Unit Operater to commences or continue
drilliing or to operats on oy preduce unitised substances from
any of the lands coversd by this agresmsst shell be suapended
while, but only se leng as, the Unit Operstor despits the
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oemreise of duwe care and dlligence is prevented from complyimg
with sueh ebligatioms, in whole or in part, by strikes, war,
aets of Cody Fuderal, 2tate, or mnieipsl lav or agensies,
wmaveidadle avetdents, uncentrellable delays in transporsation,
inabilisy te ohbtain necessary mterials in opsn marims, or
other matters Jeyond the Yeasemadle cemtrol of the it Opera~
tor whether similar to matters herein snumerated or net.

21. LOSS OF TITLE. 1In the evemt title to my‘ tract
or unitized land or substantisl interest therein shall feil
and (he true owner cannot be induced to join the unit agreemsut
s0 that sueh traet is not ecounitted to this agresment or the
oprration thereof hereunder Bedones impreetiesdle as a resuit
thereef, sush traet may be elininated fron the unitized area.
In the event of a dispute as to the title to amy royslty,
wvorking or olher interest sudbjeet Merete, the Mmit Operster
may wvithhold payment or delivery of the alloeated portiom of
the unitized substances invoived #n sesount thereof witheut
11ability for interest umtil the dispute iz finally settled,
provided that ne paymeats of Tands dus the State of few Mexico
shall bo withheld. imit Operator as such is relieved fros any
responsibility for any defest or fallure of aay title hersander.

22. GUBERCURNT JOINEEF. Any oil or gas intesryest in
lands vithin the unit arvea not committee hereto prior to the
subnission of this sgresssmt for fimal appreval either by the
Commission or Commissioner zay be eommitted hereto by the
owRe? oy cuners of sueh rights sudsecibing or consenting to
this agresment or exscuting s ratification thereof, and if
suek: owvmer is alse a working interest owner, by subseribing
to angy operating sgresment affecting the allocation of costs
of exyploretion, doniapnnt ané operstion. After cperations
are coamsnhced hereunder, the right of subsequent joinder by a
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7J7' By / ' M/
“Attorney~in-Fact

1
/‘_Z'Lwa’-u«,- . R

12 3 “ ) 1ARAD
ke VT, ceeretary T.0Q V.. LAWS

THE S4P¥rior OFi COMPAEY

ETATE CF TEXAS }
;i B8 e
CGUNTY OF MIDIAND ;

S this ___ 6th s 1953
before na appezred J. B. ASHMUN, -
being by u=e duly sworn d41d say that he 1s2 8 co-partner of

Ashaun and F1lllerd the partrership nassd in the foregoing instru-
pant and that sald ipstrument was signed by him as sueh co-partper
in behalf of said partnership by authority of its co-parinsrs

and the sald J. B. ASHMUN = aeknowledged seid instrument to de

the free act and deed of said partperahip and his free aet and
deed in the capsclty stated.

In witness whereof, I have Dereunts set =y hand and
affixed 3y official sugl on {his, the day and year lagt above

written,
%ﬁyﬂa GDQE‘@ Suzanne Belcher

Hotary Publice

“y Cownmisaion Explres:



3TATE OF T¥XAB
88
COUNTY OF TARRANT )

On this “iﬁﬁl"' day of ___ Qotgber » 1953, before
me personally appea He Fi3nKk , s tn me person=-
ally known who belng Ly 7 did say that he 1s the
Attorney-in Fact of Gulf 04l Corperation, and that the seal
effixed te esald Anstrument 1s the corvorate seal of sald core
poratlion, and that sald instrument was signed snd gealed in

behalf of sald eerporation by authority of its Beard of
Directors, and seid PR,

, aoknovledged pald infe
strument to be the sald cornoration.

IN wITHESS “HEUEOF, I have hereunto sget my hand snd
affixed my offlelal assal on this, the day snd ysar last above
written,

B. L. HENRY

Kajary Publlie &
Tarrant County, Texas

My Commlisgion “Xpires!
June 1, 1955

STATE OF ;;;24/@4 / )
.. , o8
wonrt oF _ Jhu il A

7 : T

On this . dsy of _o<d (2t » 1953, be-
fore me personally appeared Rengaen » $O0 me
personally known, who, bsing by me duly sworn 414 gay that he
1s the YILE President of Superior 01l Company, and that
the sesl affixed to the foregoing Ainstrument is the corporate
seal of saxld corporation and that said instrument was signed
and sealed in bhehslf of said sorﬁgrutian by authority of its
Board of Directors, and esid _ . lMengden aeknowledged
said instrument te be the free aot and deed of said corporation,

IN #ITNESY WHEREOF, I have hereunto set my hand and af-
rxiea uy officisl seal on this, the day and year first above
writtsn,

Hy Comnmigelon Expires!

My Cummel o~ £xplies June 1, 1955

A Mlaaa




CuBTIFICATE OF AFREOVAL

BY COMMISSIONER OF PUBLIC LANDS, ETATE OF NEw MEXICO,
OF UNIT AGRAEMENT FOR DEVELOPHMENT AED OPERATION OF

e e BRAZOS URIT ABEAS BEA COUFTY, BEW MEXICO

There having Leen presented to the undersigned Commis-
sioner of Fublic Lands of the State of New Hexico for examina-
tion, the attached agreement for the development and operation
of the Erazos Unit Area, lea County,kew Mexieo, dated as of
the __ A% (4 - Ccto : y in whieh Ashmun and Hilliasrd is
desi ® tnit Operator and whick has been sxecutad by zll
perties owning and holding oll and gas leases embracing lands
within the unit area and upon examination of sald agreement,
the Commissioner finda:s

(a) That suck agreenent will tend to jromote the
conservation of 0il and gas and the better
utilization of reservoir energy in said areaj

(b) That under the operations proposed, the State
will receive its fair shars ofthe recoverable
cil or gas in place under its land in the area
affected;

(¢) 7That the agreement 1s in other respects for the
bast interest of the IZtate;

() That the igreement provides for the unit oper-
ation of the area, for the alloeation of
yroduction, and the sharing of proceeds from
& part ofthe area covered by the agreement
on an acreage basis as speeified in the
agreenant,

HOW, THEREFORE, by virtus of the asuthority conferred
upon me by Chap. 38 of the Laws ofthe State of hev Mexico
1543, as amended by Chap. 162 of the lLaws ofNev Hexioco, 1951,
I, the undersigned, Commissioner of Public Lards ofthe State
of ¥ew Mexieo, for the purpose of nores properly conserving
the c¢1l and gas resources ofthe :tate, do hareby consent to
and approve the said igreement, and ail leases ermbreeing lands
in the 3tate of liew FMexieco, committed to sald Unit isgreement
shall be and the same sre hereby amended to conform with the
terms thereof, and shall remain in full force and effect
according to {ha terms and conditions of saild Agreement. This
approval 1s sabjeet to all ofthe provisions ofthe aforesaid
Chape 83 of the Laws ofthe State offewv ¥exico 1943, as amended
by Chap. 162 of the Laws ofthe State of New Mexieo 1951.

Ir wITEESS WKEREOF, this Certificate gf spproval is
is é‘—‘w,day of 3;:‘ .

sber

sxecuted, with seal affixed,
1953.

B R < 4 . P :
Coxmisaioner of rubl Land
of the State of lew Mexieo




