
October 6, 1955 

Ashmun and Hilllard 
105 V & J Toner 
P. 0. Boat 1597 
Midland* Texas 

Kes f Braaoe Unit Agreement 
Lee County, New Meocico 

Gentlemen: 
This ia to notify you that pursuant to Paragraph 

eight (8) i f the Braaos Unit Agreement, Lea County, New 
Mexico, this Unit Agreement haa expired. 

Yours truly, 

S. S. WALKER 
Commissioner of Public Lands 

cc: QCOSanta Fe 
MKR 



B E F O R E T H E 
O I L C O N S E R V A T I O N C O M M I S S I O N 

S T A T E O F N E W M E X I C O 

C A S E 592: 

I n the m a t t e r o f the a p p l i c a t i o n o f A s h m u n 
and H i l l i a r d f o r a p p r o v a l o f a p r o p o s e d u n i t a g r e e ­
m e n t f o r the d e v e l o p m e n t and o p e r a t i o n o f the 
B r a z o s U n i t A r e a e m b r a c i n g 1280 .00 a c r e s o f 
l a n d , m o r e o r l e s s , i n L e a C o u n t y , N e w M e x i c o , 
as d e s c r i b e d : 

N E W M E X I C O P R I N C I P A L M E R I D I A N 

T w p . 14 Sou th , R g e . 32 E a s t 
S e c t i o n 5: A l l ; 
S e c t i o n 6: N E / 4 

T w p . 13 South , R g e . 32 E a s t 
S e c t i o n 32: S W / 4 , W / 2 S E / 4 ; 
S e c t i o n 3 1 : S E / 4 , S/2 N E / 4 

R E J ^ I S _ T _ E R 

O l i v e r Se th , W i l s o n O i l C o m p a n y 

P a r k e r W i l s o n , W i l s o n O i l C o m p a n y 

H . T . H i l l i a r d , A s h u m and H i l l i a r d 

J ack M . C a m p b e l l , R o s w e l l , N . M . f o r A s h m u n and H i l l i a 

R a y m o n d L a m b , W i l s o n O i l C o m p a n y 

Y . B . N e w s o m , G u l f O i l C o r p o r a t i o n 

L . J . S w i n k , The S u p e r i o r O i l C o m p a n y 

B . W . B u r k h e a d , A t t o r n e y , The S u p e r i o r O i l C o m p a n y 

F o r the C o m m i s s i o n : G o v e r n o r E . L . M e c h e m 
C o m m i s s i o n e r E . S. W a l k e r 
W . B . M a c e y 
G e o r g e A . G r a h a m 



M R . M A C E Y : The meet ing w i l l come to o rde r , please. 

(Notice of Publ ica t ion read by M r . Graham) 

M R , C A M P B E L L : Jack M . Campbel l , Roswel l , New Mexico , appearing 

f o r Ashmun and H i l l i a r d . This is an appl icat ion f o r the approval of a Unit 

Agreement embracing approximate ly 1280.00 acres of land i n Lea County, 

New Mexico i n Townships 13 and 14 South, Range 32 East . A l l of the acreage 

is State acreage and the work ing in teres t owners are here present , or owners 

who have agreed to commi t the acreage. 

{Witnesses Sworn) 

H . T . H I L L I A R D 
D i r e c t Examina t ion 

B Y : JACK M . C A M P B E L L 

Q. W i l l you state your name? 

A . H . T . H i l l i a r d 

Q. Where do you res ide? 

A . Mid land , Texas 

Q. A r e you one of the par tners i n Ashmun and H i l l i a r d ? 

A . I am 

Q. A r e you acquainted w i t h the appl icat ion which has been f i l e d and the 

uni t agreement which is being executed? 

A . I am 

Q . I hand you what has been marked Exhib i t No . 1, and ask you i f that 

is a copy of the Unit Agreement? 

A . Yes, s i r , i t i s . 
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Q. M r . H i l l i a r d , has t h i s U n i t A g r e e m e n t , as y e t , been execu ted 

by a l l o f the w o r k i n g i n t e r e s t o w n e r s ? 

A„ N o , s i r . 

Q . Have a l l o f the w o r k i n g i n t e r e s t o w n e r s a g r e e d to c o m m i t t h e i r 

a c r eage ? 

A . Y e s , s i r , t h e y have a l l c o m m i t t e d t h e i r a c r e a g e but we have not 

had t i m e to get e v e r y b o d y ' s s i g n a t u r e on the a g r e e m e n t . 

( E x h i b i t N o . 1 m a r k e d f o r i d e n t i f i c a t i o n ) 

M R . C A M P B E L L : T h a t i s a l l M r . H i l l i a r d un l e s s the C o m m i s s i o n has 

a q u e s t i o n . I f the C o m m i s s i o n p l e a s e , the S u p e r i o r O i l C o m p a n y has r e p r e -

ser ia t ives h e r e p r e s e n t who w i l l m a k e a s t a t e m e n t i n c o n n e c t i o n w i t h t h e i r 

e x e c u t i o n o f the p r o p o s e d U n i t A g r e e m e n t . G u l f has a g r e e d to execu te the p r o ­

posed U n i t A g r e e m e n t i n the f o r m i n w h i c h i t i s s u b m i t t e d . W i l s o n O i l C o m p a n y 

i s a l so r e p r e s e n t e d h e r e . T h e y a r e a s s i g n i n g t h e i r a c r e a g e to A s h m u n and 

H i l l i a r d . A copy of the U n i t w i l l be s u b m i t t e d to the C o m m i s s i o n f o r f i l i n g 

i n t h i s c o n n e c t i o n as soon as i t i s f u l l y execu ted by the p a r t i e s . 

Y . B . N E W S O M 
D i r e c t E x a m i n a t i o n 

B Y : J A C K M . C A M P B E L L 

Q . W i l l y o u s ta te y o u r n a m e ? 

A . Y . B . N e w s o m 

Q. B y w h o m a r e y o u e m p l o y e d ? 

A . G u l f O i l C o r p o r a t i o n . 
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Q. I n w h a t c a p a c i t y ? 

A . Zone G e o l o g i s t i n the State o f New M e x i c o 

Q . Have y o u t e s t i f i e d b e f o r e the C o m m i s s i o n b e f o r e t h i s ? 

A . N o , s i r , I have n o t . 

Q . W i l l y o u b r i e f l y s ta te y o u r e d u c a t i o n a l b a c k g r o u n d ? 

A . I g r a d u a t e d f r o m T e x a s T e c h n o l o g i c a l C o l l e g e i n L u b b o c k i n 

1943 and a f t e r W o r l d W a r I I , i n O c t o b e r 1945, I was e m p l o y e d by G u l f as 

G e o l o g i s t and f o r the l a s t f i v e y e a r s have been e m p l o y e d as Zone G e o l o g i s t , 

the l a s t t w o y e a r s i n New M e x i c o . 

M R . C A M P B E L L : A r e the w i t n e s s ' s q u a l i f i c a t i o n s s a t i s f a c t o r y to 

the C o m m i s s i o n ? 

M R . M A C E Y : T h e y a r e . 

( E x a m i n a t i o n con t inued) 

Q. M r . N e w s o m , a r e y o u a c q u a i n t e d w i t h the a r e a c o v e r e d i n the p r o p o s e d 

B r a z o s U n i t i n L e a C o u n t y , N e w M e x i c o ? 

A . T h a t i s c o r r e c t . 

Q Have y o u , i n y o u r c a p a c i t y as zone g e o l o g i s t , had o c c a s i o n to 

e x a m i n e the p i c t u r e s o f s e i s m o g r a p h i c w o r k done i n the a r e a ? 

A . I h a v e . 

Q. I hand y o u wha t has been m a r k e d as E x h i b i t N o . 2 and ask y o u 

to i d e n t i f y the same to the C o m m i s s i o n , p l e a s e ? 

A . T h a t i s a p l a t p r e p a r e d u n d e r m y s u p e r v i s i o n s h o w i n g the U n i t 

A r e a and a l so a r e f l e c t e d h o r i z o n t ha t e s s e n t i a l l y c o v e r s a l l o f the U n i t . 

- 3 -



Q. Did you prepare th i s? 

A . No, s i r , I d id not. 

Q. Was i t prepared under your supervis ion? 

A . That is c o r r e c t . 

Q. Based upon your study and based upon this Exh ib i t , is i t your 

opinion that the proposed Unit A r e a covers a l l or pa r t of the common source of 

gas or o i l supply? 

A . That is c o r r e c t . 

M R . C A M P B E L L : I would l i k e to o f f e r Exhib i t s Nos. 1 and 2 i n 

evidence i n this Case. 

M R . M A C E Y : I f there any object ion to the in t roduc t ion of Exhib i t s Nos. 

1 and 22 I f not, they w i l l be admit ted i n evidence. A r e there any other 

questions of the witness? 

GOVERNOR M E C H E M : Is there a producing w e l l i n the area? 

M R . NEWSOM: No, s i r , there is not. 

M R . SETH: M r . Newsom, are you f a m i l i a r w i t h the development p r o g r a m 

under the proposed unit agreement and i f so, what is i t ? 

M R . NEWSOM: No, s i r , I am not. 

M R . SETH: Who is f a m i l i a r w i t h that? 

M R . G R A H A M : As set out i n the ins t rument? 

M R . M A C E Y : Perhaps M r . H i l l i a r d can answer that . 

M R . G R A H A M : Have you people c leared your p ro j ec t w i t h the State Land 

Of f i ce? 

M R . C A M P B E L L : I might say that the proposed unit agreement has been 
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discussed w i t h the Commiss ioner of Publ ic Lands. It is on a f o r m s i m i l a r to 

that used i n the D r y Lake and Southeast Caprock Unit Agreements except that 

i t contains a p r o v i s i o n which segregates the state acreage w i t h i n the uni t f r o m 

the acreage i n the same lease outside of the uni t . The provis ions contained 

i n the general f o r m of Unit Agreement and the clause contained i n the D r y Lake 

and Southeast Caprock which segregates is deleted f r o m the proposed un i t . 

In every other respect i t is i n the f o r m here tofore approved by the Commiss ioner 

of Publ ic Lands. 

M R . M A C E Y : Any other questions ? 

M R . SETH: I would l i k e to ask M r . H i l l i a r d another quest ion. What is 

the development p r o g r a m , M r . H i l l i a r d , beyond that which is stated i n the p r o ­

posed Unit Agreement . 

M R . H I L L I A R D : There is no f o r m a l development p r o g r a m contemplated 

now f o r the fo l l owing reasons: 

The p r i m a r y reason is that we don't have any idea as to what we are going 

to get but the unit w i l l be developed as soon as i t is economical ly feas ib le . Perhaps -

what we have i n m i n d - that is i f we get a Pennsylvania w e l l , I think we want to 

look at i t . We want to check i t f o r f ive or six months or perhaps longer , I f 

i t is not a good w e l l ra ther than go i n and s tar t d r i l l i n g r igh t away. The reason 

f o r that is the Pennsylvania product ion i n that a rea . 

M R . SETH: You th ink f i ve or 6 months? 

M R . H I L L I A R D : I th ink that the bot tom hole pressure w i l l t e l l us. That way 

we w i l l have a better h i s t o ry on how they are going to behave. The idea would be 

to go i n there and b u i l d i t up jus t as fast as poss ible . 
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M R . SETH: What would you say would be as fas t as possible? 

M R . H I L L I A R D : On the S i luro-Devonian w i l l a f f o r d a r i g w o r k i n g i n a l l the 

t i m e . There would be no reason not to u n t i l such t i m e . 

M R . G R A H A M : You have commi t ted you r se l f to d r i l l at least one w e l l ? 

M R . H I L L I A R D : Yes, s i r , we are commit ted to d r i l l one w e l l . With 

reference to a development p r o g r a m , the members of the Uni t , the Gulf and 

Super ior , Ashmun and H i l l i a r d w i l l have to f i gu re out a development p r o g r a m 

but i t w i l l be based on that general idea. 

M R . SETH: You w i l l be agreeable to submit ted a p r o g r a m a f t e r product ion 

is had? 

M R . H I L L I A R D : A f t e r product ion is had and s ta r ted . 

M R . SETH: Do you plan to have anything unusual on your operat ing agree­

ment ? 

M R . H I L L I A R D : No, nothing unusual is contemplated at a l l . I think i t 

w i l l fo l low v e r y near ly the Southeast Caprock Uni t . 

M R . SETH: You don't anticipate anything unusual i n this connection? 

M R . H I L L I A R D : I don' t , I would l i ke to leave that to the other members 

of the Uni t . 

M R . SETH: I might ask the Gulf Whether they contemplate anything unusual 

i n this connection? 

M R . NEWSOM: No, s i r . 

M R . SETH: A r e you f a m i l i a r w i t h the Caprock? 

M R . NEWSOM: I am not thoroughly f a m i l i a r . 
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M R . SETH: The i n i t i a l w e l l loca t ion , M r . H i l l i a r d , where is 

that? 

M R . H I L L I A R D : I t would be i n Section 5 i n Township 14 South, Range 

32 East , 1980 feet f r o m the nor th l ine and 1980 feet f r o m the west l ine -

approximate ly . 

M R . SETH: In the Unit Agreement contemplated, there is to be one 

pa r t i c ipa t ing area, is that co r r ec t ? 

M R . H I L L I A R D : Yes, s i r . 

M R . C A M P B E L L : M r . H i l l i a r d , when do you intend to s tar t your f i r s t 

i n i t i a l w e l l ? 

M R . H I L L I A R D : It is contemplated w i t h i n the next twenty days, assuming 

that the approval of the unit is achieved as of today. 

M R . L A M B : How many days? 

M R . H I L L I A R D : Approx ima te ly 20 days as soon as we get our operat ing 

agreement signed up. 

M R . SETH: On the expansion of the Unit A r e a , I am not sure I understand 

the p r o v i s i o n of the Unit on expansion. Does that mean you contemplate an 

expansion o r i g i n a l l y in i t i a t ed by the Commiss ioner can be vetoed by a 25% of 

the ownership of the Unit perhaps M r . Campbel l can answer that? 

M R . C A M P B E L L : I believe that is what i t contemplates. 

M R , M A C E Y : Any other wuestions of the wi tness? 

M R . C A M P B E L L : I have nothing f u r t h e r unless these other people f r o m 

Superior O i l Company want to make a statement. I have been advised by Gulf that 
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that they are agreeable to signing the Unit Agreement i n i t s present f o r m 

M R . M A C E Y : A r e there any other comments? 

M r . B U R K H E A D : I am B . W. Burkhead, and I am at torney f o r the 

Superior O i l Company. We have examined the Unit Agreement and have 

agreed to commi t our acreage to i t . 

M R . M A C E Y : Any other statements or comments? I f not, we w i l l 

take the case under advisement and the meeting is adjourned. 

I , VIRGINIA M . C H A V E Z , hereby c e r t i f y that the above and foregoing 

t r a n s c r i p t of proceedings i n Case 592 taken before the O i l Conservat ion 

Commiss ion on October 2, 1953, at Santa Fe, New Mex ico , is a t rue r e c o r d 

to the best of m y knowledge, s k i l l and a b i l i t y . 

Dated at Santa Fe, New Mex ico , this 2nd day of October, 1953. 

STATE OF NEW MEXICO 

s s . 
COUNTY OF SANTA FE 

M y Commiss ion E x p i r e s : 

August 8, 1956 
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is authorised % acta of tfe* iutiislature (cfetta* §§, Una 1^3, 

a* amended by C^ap. X4£9 Imm 1^51) to eo»#aat U a'ia atwrcv* 

the cevelopaexit or aeration of Stata bAiaui -jMrnp a^raaaamis 

aade hy leg**** of Stata lands jointly ci satarallr vitfc otha? 

lessees wiiare auei» agroaataats provide for t»* unit operatic* 

or deval^stm of ptjrt rf -o* #11 of any oil ** $** fiold 
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yhSifei*, tha a i l Oo&aeivsticrt uoaitassion of tht Stata 
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uuthorisad ay *at of ttea iA, iciaUre (ui*v ? t t £*v» 1$35) to 

apprcve tM« ag re assent and tia* amiorvatloa prorisio.ie itaraof § 

tM- par tiaa h#reto mm ta* entire wording la* 

terest ix. tha Braso* •ait jyraa covering tn« laud iteretraXtar 

describac, tfaar*for* tun* affaetiva control of operations 

therai&f ajod 

, i t is taa purpose of the paities hore*o to 



e a t w f natural rasoureas, prevailt waata, ant aecura othar 

baoafita obtAiiiabla through drralojjEtant and operation of tha 

araa aubjaet ta tM* â raaaaaot ucdar tne teras, condition* §m& 

llaitaUoaa harain aat forth* 

8(M9tlflNaWU»,

v |& eonsiearation af tna pramlsss aM 

proaiiaas harain oamtalaad, tba parti** borate coaaalt to thia 

a<r»aont tosir raapactlva ictarasta in tha balow definad 

unit araa, asd agra* aaverally Among thamaalvaa aa follow** 

1. mif AHEA. Tha following daacribad laud ia haraby 

dasignatad tM raeo&niaad aa constituting tna unit araai 

I a sftjn &*|IIJa 
8aa» yt JUUL 
Sac, 61 ] « A 

Soe. £ t SSA, S/2«SA 

containing 128© acraa, aero or laaa, i s Laa County, law Mexico. 

Exhibit "A" attaofead h«r*to la a aap shoving tha mit 

araa and tha bouudariaa and idantity at traot* and l****s ia 

aaid araa to tea axtant known to Um flfelt 0parator. Exhibit 

"is* attaehad harato ia a achadula showing to tlta axtant known 

to tha Osit Ojrarator tha acraaga, pareantafce, and kind af 

owaarahip of tha oi l and gaa intarasta In a l l land In tha 

unit araa* Howwvar, nothing harain or in aaid achadula or 

aap shall aa construed aa a raprasajatatioti ©y any party harato 

as to tha ownership of any interest othar tfaan such interest 

or interests aa ara Ottawa in aaid «*§> or schedule aa owned by 

auoh party* Exhibits "4* aad "1* fball ba revised by tba init 

Operator m̂mmrmr ©bang** la tbe unit araa rander auch revision 

naeaaaary, or wbam requested by tbe ccraalssloner of Fublie 

La&ds, hereinafter rafarrad to aa wCoa»isaionarM. 

thm above described tacit araa shall *b*a practicable 
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be expanded te includ* therein any addition*! tract or tracta 

regarded ae reasonably necessary or advisable for the purposes 

of this agree sent, t ich expansion shall be effected in tha 

following aacmert 

(a) 3o£% Curatort on Its own action or on demand of 

tha Cosadssloner shall prepar* a notice of proposed expansion 

describing tha oo&teaplatsd changes in the bounaarlcs of the 

unit area, the re a SOBS therefor, and tha proposed af feetlve 

data thereof. 

(b) Said notice shall ba delivered to tha Comlssioner 

and copies thereof sailed to tha last known address of eaeh 

working interest owner, lessee, and lessor whose interests are 

affected, advising that 30 days will be allowed for submission 

to tha Otoit Operator of any objections. 

(a) Span expiration of the 30-day period provided in 

tha preceding itea (b) hereof, nit Operator shall f i le with 

tha Cosoissioner evidence of ssaillng of tha notice of expansion 

and a copy of any objections thereto which have been filed with 

the Halt Operator. 

(#) After doe consideration of al l pertinent informa­

tion, the expansion shall, upon approval by the Commissioner, 

besom effestlve as of the date prescribed In the notice there­

of, provided) however, If mor* than 23% on an acreage basis 

object to such expansion, tha aajst small not be approved. 

All land committed to thle agreement shail constitute 

land referred to harain as "salt area% mlti^ad land1* or 

"land subjeet to this agreeaant." 

2. mitizm wmmmm$* All oil and gas and any liquid 

hydrocarbons In any and al l f araa t i ons of the unltised land ara 

unitized under tha terns of this agreesjent and harain ara called 

"unltlsed substances.* 
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3. m i l OFlSAtOB. Ashisun and Billiard, a partnership, 

is hereby designated as Obit Operator and by signature hereto 

eoaalts to this agreeaent a l l interests In oslti sad substances 

vested in It as sat forth in Exhibit *B*, and agrees and consents 

to aecapt the duties and obligations of Jolt Oparstor for tha 

discovery, devalopatnt, and production of unitized substances as 

herein provided* fctienever reference la aada herein to the Cfelt 

Operator, sueh referenea mmm Um felt Operator noting in that 

eapaelty and not as an owner of interests In initlzed substances, 

and tha tarn "working interest owner* when used herein shall 

include or refer to 'Jolt Operator as tha owner of a working interact 

when sueh sn interest ls owned by it* 

k. m&mmim m f&wr&i w mm om*?0?* ifeit 
Operator shall have the right to resign at any tiaa provided 

a successor felt Operator has been selseted and approved and 

has agreed to accept the duties and responsibilities of tha 

felt Operator effective upon the relinquishment of sueh duties 

and responsibilities by the retiring Mlt Operator* Ihe res­

ignation of the .felt Operator shall not release the Unit 

operator from any liability or any default by I t hereunder 

occurring prior to the effective date of Its resignation* 

Qfeit Operator «ay# upon default or failure in tha 

performance of its duties or obligations hereunder, be sub* 

jset to removal by the saea percentage vote of the owners of 

wording interests determined in like aanner as harain provided 

for the selection of a new felt Operator* Sueh removal shall 

be ef feetlve upon notice thereof to the Coissal ssl oner* 

fhe resignation or renoval of tha iteit Operator under 

this agraeaent shall not tersinate his right, title or Intereet 

as tha owner of a working interest or other Interest In unltlsed 

substances, bat upon the resignation cr removal of Jnit Operator 



tewing effective, seen Halt Operator shall deliver possession 

of all eauipoent, saterisls ana appurtenances used In eonduct-

lng the unit operations and owned by th* working interest 

owners to tne new duly euallfled successor Unit Operator or to 

Um mmm* thereof If ao such new felt Operator la alee ted, 

to aa need for tha purpose of conducting unit operations her** 

uader. lathing herein shall ha constraad as authorising 
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for tho presaTTation of any walls. 

SBGm&sm mm OFBBATOE. Whenever tho Unit opera-

tor shall resign aa Bait Operator er shall aa removed aa hare-

inabore proridod. tho owaors of ths working Intereits according 

to their respective acreage interests In all unltlsed Sana 

shall hy a najority rota select a successor Unit Operatorj 

provided that, If a Majority owl le** than 7<$ por aont of tho 

working interests qualified to veto are owned by one party to 

this agreeaent, a concurring vote of sufficient additional 

parties, so as to constitute ln the aggragate not loaa them 

75 por cant of tha total working interest, shall bo required 

to select a now operator* aaafe selection shall not beeone 

effective until (a) a Unit Operator so selected shall aeeept 

in writing tho duties an4 responsibilities of Onit Operator, 

and (b) tho selection shall have soon approved by the Cesaeia-

sionar* If no successor Onit Operator is selected and qualified 

aa heroin provided, th* Coamissionor at hi* election nay declare 

this unit agyeesiant teraiinated. 

a. ACCOmiim FaonsiOSS* Hie tftitt Operator shaU pay 

ê̂ se> 1ŝ ĉ a4ŝ  3ê e? o? "̂ê  ^Si^S^s^ ̂^̂ jê Sŝ B̂ f̂c -̂ 2̂h ̂at Ô/̂ Ŝ â̂ ê̂ â̂  ^a^S^Sf K̂Jê ^̂ ô Ŝ̂ ŝ ê̂ Ĵ  ŝ*0̂ fĉ ŝ i*j*̂ 3ŝ  ̂Jl^Ji laLôBt- ^̂ Ŝ eô ^̂  

dusting unit operations hereunder, and sueh costs and expenses 

eP^J J ^ i a J L ^ i o5^J^ ê̂ 3Mô  l̂ f̂t̂ eL'̂ fe ĵ̂ JjjMM^a ĵfc^S^flSf : l̂*?fcos^JsW*̂  ê̂ Nê  •^8^^^^©^a^^S'-̂ a*^^Ns (̂fcet ^EWjfflNBs^J o^aJSsftc 

borne by tho owners of working interests and tha Bait Operator 



reinbursed is accordance with taa operating agreement hereto* 

fora entered into ay and between taa Halt Operator aad taa 

owners of working interests. 

7. M(ms aft? OBLIGATIOSS OF tffilT OPERATOii. Except 

aa otherwise specifically prorided herein, the exclusive right, 

privilege, and duty of exercising any and al l rights of tho 

parties hereto which arc necessary or convenient for prospect­

ing for, producing, storing, allocating, and distributing of 

f̂cê Hp* B̂fiHt̂ t ̂ s^fcfjj^fc^si ê ŜJfê Ĵ ÎSÎ B̂ Ŝ ê f̂cel̂  f̂ciŜ k̂" 36N(fco?̂ f̂ê Jf̂  ŝ̂ ê 3â f̂cjĵ 0̂ Ŝ̂ B̂ 8- ^ti€^ ê JSB̂ ŝ  ^̂ Râ ê JaV̂ aV ŜWfĉ  

exercised by tho fait Operator aa herein provided* Acceptable 

evidence of title to said rights shall be deposited with said 

Unit Operator and, together with tela agreeaent, shall consti­

tute and define the rights, privileges, and obligations of 

Unit Operator* nothing herein, however, shall be construed to 

transfer title to any land or to any leaae or operating agree* 

cent, It being understood that under this agreeaent the init 

Operator, in its capacity as 0nlt Operator, snail exercise 

the rights of possession and use vested in the parties hereto 

only for the purposes herein specified* 

3* DRILLING m DISCOTOY. Within 90 days after the 

effective date hereof the Unit Operator shall, unless i t has 

already done so, coanence operations upon a teat well for oil 

ŝê tfô  ^ { ^ ^ ^ ^ ^ ^̂ •â * *̂ ^̂ sa*̂ â̂ a f̂cf̂ sŝ lp̂  t̂3EEti3L̂ ô  (fc3ŝ ~̂ ô 0̂4 êoê fĉ Si ŝjtlfeê R̂ ŝv*e*< J|̂ 3̂̂ ^̂ ê?̂ (ŝ 5̂ 9*̂ ê ŝ̂  Ĵe>SS8l̂  3̂e3̂  ̂avijal̂ ajĴ 3̂Sâ |̂  

thereof with due diligence to test the Pennsylvanian fornatiou 

expected to ao encountered at tha approximate depth of 10,600 

feet ualaas at a lesser depth uaitised substances shall be dis­

covered which can bo prodttced in paying quantities or unless 

see* formation or condition is encountered at a lesser depth 

whieh would, in the judgsjent of tha parties hereto owning at 

least ?$ per cent of tha working interest in the unit area, sake 

further drilling Inadvisable or impracticable. If, in the opinion 
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ef Unit Operator an* sws&ers of the ualt, it is deeded edwiaabla 

flMfc^^ •̂̂p̂L̂' î̂ tJt̂L "̂MS M̂f̂eL3LJB̂^̂  Ĵssp? ^̂ p̂̂ f̂e p̂*̂*̂p̂ŝ ,̂!̂(Ki*̂  ĤeW*̂fc ŵ̂Wfc 

-eToaian tmwmMm expaete * to be encountered at the aperoxisiate 

Aay wall eooaance** ar conpleteM prior to tha off active 

data of tM* agrsamant upon the unit aim aad drilled t* taa 

d**41t prerlded harain far the IrUling af aaid taat wall shall 

be «on*l<!arad aa iW»*>lTiag with the ^rilling rni|ii1 remant II here­

of* *̂e* failure to ocaaply with th*. drilling prowialon* of 

tho $alt Ooorator and e*€h woriciag interest owner at their last 

Irnown addressee* declare -Im̂ ff unit ajpeeaenfc tarminajtad* 

9* rvutr liH^tw mm mmmtm unrnt w&xtma. 
* 

Soon oosyietlea of a well aapahla ef |«ro^n*lng unltised eub* 

partiolfate IA the prodnetloa thorefrea a»d in oil other are-

d̂ ajyig wella whieh any he drd&le3& pursBeat hareto la the pro* 

oertlia* that their respective leasehold interest* on an mmmm 

baaia hears to tha total number of astro* aomitta^ to the unit 

â reaasent, and such unitise<* substance* ahal* he 4**m* to haw* 

boon produce* froa eaeh ©f tho oil waM $m leases eomitt e<3 to 

».i»4» â pessseott and for tha somoaa af detosedbilnir maw beaua* 
p̂aesspp̂  "̂ *̂̂ ^̂ ŵair̂ **̂ ^ SE *WP**^^ ***-̂ i*rw* ^̂&mŵW' as5̂ **ffli a*̂ 5*̂ -**̂ **̂  **an* ^̂ wjp- *ff**#*# ****a*̂ *"**ff0 *̂ejn *aeflwfcgf *****fle*â  

f its accruing voder this ajyaement nwi tha distribution of the 

royalty payable to the atate of *ew iexleo eaeh separate leaae 

*hell bare allocated to i t such perccntoc* of eai*5 projection 

aa tl*t 11 mill HI of acres to each least in«lxr*ed within tha unit 

• • . 



Affiy provi-ioH Mlt»i»« herein to the 

working Int ereet eeJft*r ahall have tho rtgjst 

*j*i privilege of rocelving; to iia* or of eeperetely îapoalng 

of ita proportionate share of tiaa gaa «e4 a i l savê  froa the 

party electa not to reaalve to kind or to 

aall aft* dispose of tt* proportionate ahare of prc4netlon, 

have the right to jmrahasa any sve* oil or ®a» for ita own ao* 

lea* 'thm tho prc?*iiiltojg aeaNwt prleef or ^aarajtor 

•oil th* eoiaa to othara, la whieh event each of the partlaa 

• M i l he entitle to receive paywent direct for ita 

of the proceô e of all oil as'* ga* ac a*!** In the 

of anoh sale* each of the partloa QJMEIT 

ordera or contract a of *ale, aa* in wmt 

oo*e<! contract of aal* i^ejalrinc delivery for a period to 

•sees* of that -anally by a purchaser of production 

of like grade mat ouaatity to the araa or to excess of one (1) 

tho contract sawt he aporow! or nioaq^pl hy tha other 

or parties, toy extra expenditure Incurred by reaaon of 

any party *hall ho home by auch party, 

10* ROYALTY *jf- mmm Wkiwm* a l l royalties do* 

to thia aareamont ahall ho mm&m& w& em tho 



al l unltlsed substances allocated to the respectIve leases coa-

aitted hereto) provided, however, the State small he entitled 

to take In kind Its share ef tha unltlsed substances allocated 

to the respective leases, and In sueh case tha indt Operator 

shall sake deliveries of sueh royalty oil in accordance with 

the teres of the respective leases* 

If Unit Operator introduces gas obtained fre* sources 

other than tha onltlsed substances into any producing forma­

tion for tha purpose of repressuring, stimulating or increasing 

the ultimate recovery of unltlsed substances the ref roa, a like 

secant of gas, i f available, with due allowance for loss or 

depletion from any cause my be withdrawn fro© the formation 

Into which the gas was introduced royalty free as to dry gas 

but not as to the products extracted therefroof provided, that, 

such withdrawal shall be at such ties as asy be provided ln a 

plan of operations consented to by tha Cossslssloner and approved 

by the Cosed sslon as conforming to good petroleum engineering 

practice} and provided further, that such right of withdrawal 

shall terminate on the termination of this unit agreeaent* 

i l l rentals due the State of few MMdeo shall be paid 

by toe respective lease owner* in accordance with the terms of 

their leases. 

11. cCsMBcOTaSlflsU Operations heretinder and production 

of unltlsed substances shall be conducted to provide for the 

Boat econoaical and efficient recovery of said substances with­

out waste, as defined by or pursuant to State laws or regulations. 

12. BBJamm. "he lait Operator shail take sueh approp­

riate and adequate measures consistent with those of u m&mmsmbly 

prodent operator to protect the unltlsed lands froa drainage 

froa wells on lands adjacent thereto* 

13. mats ASS c€W»*OP8 cmrmmB am Emms, fhe 



terms, conditions and provisions of a l l leases, subleases, oper­

ating agreements ana other contracts relating to tne exploration, 

drilling, development or operation for oil or gas of tne lands 

committed to this agreeaent shall, upon approval hereof by the 

Conalssloner, be, and the sane are hereby expressly modified and 

emended to the extent necessary to sake toe sane confora to the 

provisions hereof, and so that the length of the secondary 

term as to such lands will be extended, Insofar as necessary, 

to coincide with the tern of this agreement but otherwise to 

remain In ful l force and effect in accordance with toe provisions 

thereof. Each lease committed to this agreeaent shall continue 

in force beyond the tons provided therein so Ion as this agree­

ment remains in effect• Termination of this agreeaent shall not 

affect any lease which pursuant to tha terms thereof or any 

eppllcable law shall continue In full force and effect thereafter. 

I**-. SSGPEGATICN OF X&IM8. £®y lease having only a 

portion of Its land committed hereto shall be segregated as to the 

portion committed and tne portion mot committed, and the terms of 

such lease shall apply separately to such segregated portion com­

mencing as of the effective date hereof. 

15. Ctmnms P « WITH imw. She covenants herein 

shall be construed to be covenants running with the land with 

respect to the interests of the parties hereto and their succes­

sors in Interest until this agreeaent terminates, and any grant, 

transfer, or conveyance of Interest in land or leases subject 

hereto shall be and hereby i s conditioned upon the assumption 

of a l l privileges and obligations hereunder by tha grantee, 

transferee, or other successor In interest. Mo assignment or 

transfer of any working, royalty or other Interest subject here­

to shall be binding upon Ixlt Operator until toe f irs t day of 

the calendar month after Salt Operator ls furnished with the 



ofIginel, photostatic or certified copy of the inatruaent of 

tracsfor. 

16. gffSCfDATS, SM IIBlf. I t i s afereei*snt shall be­

come effective (1) «pon execution of this agreement by working 

interest owners in tne Wait Area owning at least 90$ of the 

working interest therein on an aereege basis f and Ct) upon 

approval by tne Coasalasloner, and shall tersinata in two years 

after sueh date unless (a) seen date of expiration is extended 

by the Co&iElssloner, or (b) a valuable discover/ of unit!sod 

substances isas been node on unltlsed land during said init ial 

tent or any extension thereof in. wfcicfa case thle agreement shall 

remain in effect ao long aa unltlsed substances can be produced 

from the unltlsed land in paying quantities, and, should production 

cease, so long thereafter as diligent operations are in progrees 

for tho restoration of production or discovery of new production 

and so long thereafter aa the unltlsed substances so discovered 

can be produced as aforesaid, this agreement may be terminated 

at any time by not less than 75 par cent on an acreage basis of 

the owners of the working interests signatory hereto with the 

approval of tho Commissioner* 

17* KATE Of fHa^CflOI. All production and the dis­

posal thereof shall be in conformity with allocations, allot­

ments and quotas aade or fixed oy the Cemaieelen and in con* 

ferstity with a l l applicable laws and lawful regulations. 

l i * « i t Operator shall, after notice 

te other parties affected, have the rigtot to appear for tea on 

behalf of any and a l l Interests affected hereby before the 

Commissioner of Public lands and the iew Mexico oil conservation 

Cossslsaion and to appeal from orders issued under the regula­

tions of the Commissioner or Commission or to apply for relief 

froa any of said regulations or in any proceedings relative to 

-11-



operations pending before th* Commissioner or Coemisalonj pro­

vided, however, that cur other interested party shall also 

bave tbe right et hi* own expense te appear ana te participate 

ia any such proceedings. 

19. iOtlCSS* All notices that are repaired er author* 

ised to be given Iwretaidey except as otherwise specifically 

provided for herein* shall be gives la writing by united states 

•a i l or Vest*m mien telegram, poatage or charges prepaid, 

and addressed to the party to who* such notice is given a* 

followsI 

Aanmaa it Milliard 
f»* 0* Box 137̂  
Midland, Texas 

Oulf e l l Corporation 
*• Qm Mm 1190 
Fort Morth* fesae 

^Superior Oil Company 
Mlfllaihlin.â iWBuM, 

the originating notice to be given under any proriaion hereof 

shall be deeaed given whoa received by the party to who* sueh 

notice la directedt and the tint for such party to given cay 

reopen** thereto shall wm froa the date the originating 

notioe is received, fhe second or any subsequent notice shall 

be deemed given whoa deposited ia the United States rest Offlee 

or with Western Union telegraph Coapany, with postage or 

charge* prepaid. 

20. wmmmmm BtlAlf. AU obligations under this 

agreeaent requiring th* Unit Operator to commence or continue 

drilling or to operate on or produce ualtised substances from 

any of the lands covered by this agreement shall be suspended 

while, but only so long as, the Unit Operator deaplte the 
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emeretee ef dee cere and diligence ie prevented frow complying 

with sueh obligations, in whole er ie pert, by strikes, wer, 

acts ef God, federal, Stata, er municipal law er agencies, 

unavoidable accidents, aneen*rellabl© delays to transaortstion, 

inability te obtain necessary eetarials ln eae* as raw t , or 

other natter* beyond the reasonable control of the silt opsra­

ter whether siellar to matter* heroin enumerated or net* 

t l . LOSS W f f t l i * In Hat event title to any tract 

or unltlsed lead or substantial interest therein shall f a i l 

aad the tree owner cannot be Induced to loin flat w i t agreeaent 

so tost auch tract la not coaalttod to tola agreeaent or the 

operation thereof hereunder beeeaie* impreetieeble aa -a reaalt 

thereof, see* tract ear be ellainsted froa toe ualtised area* 

In the event of a dispute ea to toe t it le to cay royalty, 

working or etoer Interest subject hereto, toe 3toit Operator 

aey withheld payment or delivery of toe allocated por tion of 

toe unltlsed ambatemees inrolwed on acecumt thereof without 

liability for Interest until toe dispute i s finally settled, 

provided thet ao payeento of fends dee toe State of isw Mexico 

shall be withheld. %it Operator ai such i s relieved free) any 

responsibility for any defeat or fellure of amy title hereunder. 

12. smemmm J©!***?. lay oil or taa interest In 

leads within toe unit area not committee hereto prior to the 

submission ef tots agreeaent for final approval either by the 

Commission or Cematisslomer say be committed hereto ay toe 

OMstr or owaers of sueh rights subseeibing or consenting to 

this agreement or executing a ratification thereof, and i f 

soali owaer ie also a working interest owner, by subscribing 

to any ope reting agreeaent affecting the allocation of costs 

of exploration, development and operation. After operations 

ara commenced hereunder, the right of subsequent joinder by a 
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'Mtor riey-in-Fac t 

THE 

fs't." secretary f. Q. VViLLtAfvlS 

/ 

Secretary 
TEXAS 

CGOiTY or MIDIAND 
£8 

3a tela 6th day of ,_ui ̂ .October i 

To m p9mmml%¥''-mmm who before ma appeared J . B. ASHMUN, 
being ey mm duly twcra did say that ha la a co-partner of 
Ashean aad Hilliayd tha partnarahip ]&aaa>d In tha foregoing instru-
sent and that aaid instruaest vat signed hy hia as sueh co-partner 
In behalf of said partaorahlp by authority of its co-partners 
and tha ssid J . 3 . ASHMUN acknowledged said instrument to be 
the free act and deed of said partnership and his froa act and 
deed in the capacity stated* 

In witness whereof, I nave hereunto eat *y hand and 
affixed ny official »«**! on ttiis, the day and year last above 
written* 

Suzanne Belcher 

%*r Coiasdsslon Expires J 
, June., at.!??? . .. 

Mottry Public 



STATE OF T**XAS ) 

C0UHTY OF TARRANT ) 

On thl« . ,, gayof pjtebr 1953, before 
a# personally appeared 6. H« F̂ SHÊ I to a* parson-
ally Xnovn who being by ae duly sworn; did eay that he ls th* 
Attomey-in Fast of Gulf oil Corpora tion, and that the sesl 
affixed te said instrument is the corporate seal of said cor­
poration, and that said Instrument was signed end sealed In 
behalf of said corporation by authority of its Board of 
Directors, and sf».id_ fl. B. FISHER acknowledged said Us-
strument to be the free act and deed of said corporation. 

IK WITNESS VHBHEGF, I have hereunto set ay hand aad 
affixed my official seal on this, the day and y«»ar lest above 
written* 

Tarrant County, Texas 

My Commission expires: 

June 1, 1955 

STATE CF -, tY^^/ j 
COUNTY OF f%x^X£^-U^S 

On this / day of _ U»4L^<&XM_-. 1953, be-
fore ae personally appeared W. Mengaen to me 
personally known, who, be ing by me duly sworn did say that he 
is the President of superior Oil Company, and that 
the seal affixed to the foregoing instrument is the corporate 
seal of said corporation and that said instrument was signed 
and sealed in behalf of said corporation by authority of Its 
Beard of Directors, and said ., I- Mengden acknowledged 
said instrument to be ths free act and deed of aaid corporation. 

IM WITN&S9 VHSREOF, I have hereunto set ay hand and af­
fixed ay official seal on this, th* day and year first above 
written. 



m COHKIBSIGIIR OF ?TOJC i m m f STATS ©F HE* KMICO, 
OF OH IT ACRSEKSKT FOI mfUf f lmt AID Q»EHAfI0# OF 

— ~Js%ti&&^^ 

There having been presented to the undersigned Commis­
sioner of Public lends of the stmt* of lev Mexico for examina­
tion, the attached agreement for the development and operation 
of the Brazos Unit Area, lea County tie* Mexico, dated as of 
the _^^s^(LJ2£^dsfe^Sffi3^f la vhich Ashmun and Milliard is 
designated as Onit Operator and which has been executed by a l l 
parties owning and holding oil and gas leases embracing lands 
within the unit area and upon examination of said agreement, 
the Commissioner findsi 

(a) That such agreement will tend to promote the 
conservation of oil and gas and th* batter 
utilization of reservoir energy in said are*} 

(b) That under the operations proposed, the State 
will receive its fair share ofthe recoverable 
oil or gas in place under its land in the area 
affected} 

(c) That the agreement is in other respects for the 
best interest of tha Statef 

(d) That the Agreeaent provides for the unit oper­
ation of the area, for the allocation of 
production, and the sharing of proceeds from 
a part ofthe area covered by the agreeaent 
on an acreage basis as specified in tha 
agreement. 

MOW, mm&mM&f by virtue of the authority conferred 
upon ac by Chap. 33 ef the Laws ofthe State of lew Mexico 
1̂ +3, as amended by Chap. 162 of the tows oflew Hexlee, 1951, 
I, the undersigned, Commissioner of Public lends ofthe State 
of Kew Mexico, for tho purpose of more properly conserving 
the oil and gas resources ofthe State, do hereby consent to 
and approve the said Agreement, and a l l leases embracing lands 
In the State of Hew Mexico, committed to said Unit Agreement 
shall be and the same are hereby amended to conform with the 
terms thereof, and shall remain In full force and effect 
according to the terms and conditions of said Agreement. This 
approval is subject to a l l ofthe previsions ofthe aforesaid 
Chap. 33 of tha Laws ofthe Stata ©flew Mexico 19*+3, as amended 
by Chap. 162 of the Laws ofthe State of Sew Mexico If51. 

II wXmss tiSEkBQT. this Certificate of Approval is 
executed, with seal affixed, this J-^L day ©f .Getab*/* _ . 
1953. " ~~ 

* or tublicJUands 
of th® State of Sew Mexico 


