FORE THE
I CONSELVATION §$%¥138i93
STATE OF NEW MEXICO

at
Sania Fe, Hew Mexico
Vecember 17, 1953

In the Matter of:

The applicatien of Stanclind Dil Gas Company
Tor approval of the Welch Unit 2 sment for
aeveﬁﬁp wnt and opsration of & uail area &lit=

hracing 18,604,16 acres, wore or less, in Bddy
County, Hew Mexico, as dusoribed:
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{Notice of Publication read by Mr. Graham),

,,J

MR, SETH: I wiszsh t¢ call two wilitnesses,

ja

/. &. BLANKENSHIP, JR.

having been first duly sworn, testified as follows:
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By MR. SETH:
Just
¥ayne A, Blankenship, Jr.

state your name, picase, {or the record.

&

3P
&

By whom are you employsd

A

Q

A Stanolind 911 and Gas Company.
Q

In what capacity?

A District land man in our sastern New Mexien office in ﬁﬁswell,

ew Mexice,
Q@ To consider first the form of ths uniti agreement does the

for the

orm here proposed /Welch Unit compare with the forms previcusiy

|

upbmitted in recent unit agresments?

4 Yoes, sir, it dees. It fellows in all pertinent pariiculars .

he recent Buffale unit agreement which the Commission appreved.

Q Vhe will be the spersator in this preposed unit?

4 Stanolind will be.

¢ ¥hat test wells are required Ly the unit agreementi?

There 18 one test well reguired to a depth eof 11,3500 feet,

=N

r the Pennsylvanian formations tested at a lessar depth,or unitized

o
siibstances discovered in paying guaniities at = lesser depth,or at

a lesser depth the Unit Operator establishes furiher drilling is
uQWar?anted or impracticable te the satisfaction of the Bupervisor
a%ﬁ the Commission. That well must be commenced within six months
agtar final approval of the unit agresment. Coplies of the unit
aéraemeﬁt have been submitted to the Commission and the Go&missianer‘
gé Publie Lands,

i Q@ Are they attached there te Fxhibits showing the swunership? ]
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' We have additional verbal cemitment from Humble of 64C acres, or

Yes, sir, they are.

Is there a map asttached sheoewing the unit houndaries?

> £ >

Yes, sir, there is.
Q Just state for the Commission and the Commissionsr the
ownorship of the land within the propesed area.

acres
A Of the total of approximately 18,694.16 / within the boun?ar-

ies of ths unit agreement 16,237.9]1 acres are fedéral land, for a

percentage of B7,128. State lands cover 1,366.36 percent acres, or
7.308, Fee lands cever 1,039,82 acres for 5.563 percent, Breaking
that down further as io commitments that we have recsived on the |
percentage of commitments on the entire acreagé we have committed
15 writing 14,311,439 acres or 76.55568 percent. Ve have verbally
committed an additional 1400 acres, this being 760 acres of Magnolia
and 640 acres of Humble feor a ioial percentage ef 7.4889 percent,
which makes our total comitment %o date 8L4.0446 perecent of ths entire
unit. ©On the fedsral acresgs we have 13,516.55 acres comitted in‘
writing for a total percentage of B82Z.9853 percent. ©On the atate

acreage we have 560 acres comitted in writing for 40.9848 percernt.

46,8398 percent on the siate acreage. The fes acreage, we have

committed 234.890 acres for a percentage of 22,5880 percent, with i

an sdditional verbal commitment from Magneliz of 780 scres or 73.0846

percent, making @ total commitment an fee acreage of 93.6726 percent.

1
Q Does the unit agreement itself previde for unitization of

:all formatione?

A Yes, it does.

Q@ Is there a possibility that in a periion ¢f the area the
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shallow rights will net be commitied?

A Yes, sir, that is right, K:might oxplain that in connecticen
with the percentage commitment on the sntire unit that 440 acras o
that commitment cover rights beisw the base of the Ielawvars Sand,
or 4000 feet, whichever is deeper, and we do not expect to probabl
got commitment on the shallow righis. That is 2.3537 percenmt. There
is a possibility that there would be an additional 360 acres of
shallow rights not commiited and these rights might be - -

Is that federal fee or state land?

-

That is all federal acreage.

¢ That adjustment won't materisily éffect Four total coumitménts?
A No, sir, it doesn't. It offects, based sn the federsl acreage

alone the 440 acres would reduce the full commitment by oniw Ea?ﬁii

. i
percent with the possibility of an additional 2.20102 percenti not |
i

being committed under federal acrcags.,
Q@ Does the agreement provide for segregaticen of leasesg within

and without the unit boundary?
A Yes, sir, it does.

Q beoes it provide for subsegquent commitmentis being made by

anyone who wishes?

A Yes, sir, it doe=z.

Q Yas application made to ihe Commissioner of Public Lands for

ihis approval?

| A Yes, sir, it bas been.

& Do you have an exescuted copy of the unit agreement?
E A Yes, sir, I de.

| {Stanolind 0il & Gms Company's :
4 ___  EBExhibit No. i Marked for Identifica-
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MR, SETH: Ve would iike 1o offer an executed copy of the

to United States Geological Survey and will substitute an executed

COPY.
MR. SPUHRIER: V¥ithout objection it will be admitted.

Q Are there some subsequent ratifications which you have
recently received?
A Yes, sir, thers are.
¢ W¥Will you submit those to the Commissicn sometime today?
A Yes, sir, we will.
MR, SETH: We would like te have these received il the
Commission will subject ta the same previsignse
MR, SPURRIBR: Without objection they will be admitted.
Q@ Any other comments you would like to make.on the form of the
agrezement or commitment?
A No, sir. I might say if the first well is a dry hole then!
we would have six monthz to commence a second test well unless an

extensiocn of time were granted by the Director and Commissicner.

If the well 1s7§raﬁncer we would have six months to submit for the!

approval of the Supervisor, Commission, and Commissione an aacepta$le

plan of development. |
MR. SETH: That iz 81} the d&irect guestions,

1 MR, SPURRIER: Is there a gquestlon of the witness? If not

' the witness may be excussd,

| {(Witness excused)

I0M L. INGUAM
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DIRECY EXAMINATION

By MR. SETH: ' |
Q VYould you state your naume, ggefsa?'*
A Tom L, Engram.
Q@ By whom are you ampleyed, Mr, Ingram?
A Stanelind 011 and Gas Company.
@ In what capacity?
5 Distriect Geelogist of the Reswell dlstrict,

&

Have youtestified before ihe Commission as a geolegist in
previous hearinge?
A I bhave,
MR, SETH: VWill his gualifications be acceptad?
MR. SPURRIER: They will.
¢ VWould you stats io the Commission, please, the general
geology of the area propossed to be included in the Welch unit?
4 Geographically ithe unii is lecated approximately 20 miles

south of ths Carlsbad,gzeslogicaily is located along the wesiern

margin of the New Mexice peoriisn of the Delaware Basin, The inter;

| pretation of our reflection seismograph data in the top of ine pay
‘ \
;has deiinsated a structural anonaloug conditicun approximateiy seven

'miles long and five and 2 half miles wide. A minimum of 300 feet

|
i‘sxnf critical depth i= present at this level., T7The mest favorable

j‘parﬁioﬁ $8 ineluded withln the pledgsd preposed unit boundaries
’aa our data balew the pay has fallsd to delinestie antislinal

jfeatur&a of a definits or reliabie naiure we baiiev% that itast wal§

should be drilied to & depth of approximately 11,000 feet to test |

the pay. In younger formatisns the following are the possible beds

|
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that we expect to encounter &s taken from the formation tops found
in the Humblie No, 1 Federal ﬁiggs’a dry hole located in the norihesst

gquarter of Sectien 31, Township 24 South, Range 27 East. We expec

the Rustier at the surface, the Castille at the 590 Delawars limit4
1890 Peet Delawars Sand, 1950 feet Bone Springs 5600 feet; the Eaj[
Camp at 9600 and undifferentisted pay frem 10,600 to total depth. |
Zones wvere good, reservoir characterizatisns are expected in the
Delawars Sand, BoneSpringe, Welf Camp and in the pay.

Q@ Are the proposed boundaries drawn te form a compact beundany
as possible?

A They are.

Q@ And to include a minimum amount of acreage which 1s anticipated
being productive?

A That 1is true.

Q In your epinion will ths operation of this arez under the
unit plan lead to the greatest uilimate recovery of oil and gas?

4 I believe it will since any plan for development will he

based on our struetural relationships.
| Q@ And lead to the best utillzatlon of the reservoir ensrgy
and be in the best intersest of ithe State of New Mexico?

A That 1s true.

Q ¥ill the state, as such, receive its fzir share of the 21l

hnd gas in place? ;
A It will and any and ail participating units which are formed,

, Q Is there a producing well within the unit bsundaries at the
\
presant time?

|
LA Thers is one wWall aﬁmajﬁEﬂLJhﬂAHljﬁlLQLjﬁﬁmﬁLiﬁﬁﬁfﬁi+*lQQ&;Sd
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in Séetisn 29, Township 28 South, Range 27 East, It 1s one well
in the Glen Castille Posl and is preducing from the Castille.
It was initially completed in August 22 of 1952 for 20 barreis of o

per A&y, 7
Q Is it contemplated that the acrsage on which that well is

located will be committed to the unii agreement,or d2 you know?
A As Mr. Blankenship testified I believe the shallew rights

o

kill not be committed. However, the deep rights are. in other

Lords, the rights belew 400G feet. %

the
orthwest quarter of/ northwest guarter of Sectisn 21, Township 28

South, Range 27 East.
MR. SETH: That is all the direct examination.
MR. SPURRIER: Are there any questions of the witness? Il

not the witness may be sxcused.

{Vitness excused)
MA. SETH: We have no further testimony. Anyone have anythi

ke d

ﬁurther in this case’?

Q Any other comments on the application you would like ts make ?

A The proposed leocation of the well offset stats acreage in the

MR. SPURBIER: Dses anyone have sny further testimony in thi

case? If not we will take it under advisement and move ¢n io Case

613.

il

ng
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STATE OF NEW MEXICO E
!
COUNTY OF BERKALIL1O )

I HEREBY CERTIFY that the foregeing and attached transeript

of hearing in Case No. 809 before the 9il Conservation Commisgsion,

State of New Mexlce, ai Santa Fe, on December 1%, 1853, is a true
and corract recerd of ihe same itc the best of my knowledge, skiil

and ability.

1953.

DATED at Albuguerque, New Mexice, thibi__day of&&még

f "COURT REPORTER /
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