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Stanol iM o i l and Gaa Company, ast Unit Operator of the Unit Agreement f o r 

tho BoTOlopraont and Operation of the '/exeh. inifc Area, County of Sddy, State of 

Mew Mexico, has heretofore? d r i l l e d '-ho . f i r s t toot v e i l to a depth of at least 

11,!/Q0 foot I n compliance t i l t h Ar t l c l a '* of tut:'a Unit A{ r̂ee?aent. Under the terns 

of Ar t ic le 9 of ©aid Unit Acreenont, tho Unit Operator le o b l i ^ t o i to commence 

drlULln.;- e second te:-.fc v;ell '.ritidt*. HXX -T.onbitO of tho completion date oC tho f i r s t 

**>st v e i l , '•/elch Unit L o l l h'o. 1, located 660' from ilae north and west iineo of 

Section 21, ?-2(w, .!t~2?;',, i'.dd> Gouabyt, Kos hcxieo, tho f i r s t tost we l l , was d r i l l e d 

to il ,#X>* without eswouhtordn; urdt' :eed suUst&aeoo i n payi«';, -4 ua:'titles i, D r i l l i n g 

proceeded holo-.; this depth, hotfe/voi*, in order to evaluate possible deeper pays, 

IV> obai/s of possible dry «TMJ prwluvt l:>s -.*orc encountered below 11,£0Q' j however, 

electric io'to ir;dieafco tlsat the ::^s*dhle productivo tsones are extremely th in i n d i ­

cating tktt, production i n co lo re .lal quantities could not reasonably bo expected; 

thercf oz"©, ibe u e l l was plug;;ud mid aVjarulonod on Septo.nbor 2h, V)$k t at a t o t a l 

depth of 12,5^7'• Tho wal l haa been l o f t i n such condition that i t .ni<:;ht be re­

entered at socio future date fo r a completion attc.iot i n the t h i n , prospect ivo, pay* 

8ones bec&uco porformnco history on this v e i l In ouch a wildcat area v m i d lie wost 

valuable. A dil?/;erit e f f o r t hao boon .-wido to interest outell© parties in taking 

over this wel l f o r such an attempt, but a l l o f fo r ta to consu'jf.iate a. farnuut have been 

uiiouccoeaful. Within tho past fey days, outcido parties have a (te f i n i te Interest 

i n this well* Tt ic fo r thia reason coupled with thu Tact that a eruat amount of ex­

pense hse b©«m incurred i n tho d r i l l i n g of thia ran';. wildcat teat well which warrants 

further otudy and evaluation of present ^ o l o ^ l c a l and .••oophyo.lcal lnfornation wi th 

respect to the possibi l i t ies of additional dovcAo>>.\«ent aul lkv^otiaiin;* a farmout 

tl iat a roasonahlo oeriousion of tine is requester?.. 

Pro .tisua ooru:s Llerod, htaaox.liK'i 1 i i and tas f:ou>an/, i'r;'d ••>.. t.\<!..;r unlor the* 

V.'elcii 'ijr.it A ./reorient, with tho approval of the requisite other working interest owners 

in tho uni t , liauyoby .'rakes application to the Director of the united states Geological 

Survey, pursuant to Ar t ic le ? of said Unit A ..-'.re'>/ie:ib fo r an e*±or»Lo:- of sijc nontlis 

fro- i and a f te r March 2lt, 19^'* f o r tho e:«i'Vsnev:K.:nt af tho secenl test v o l i to h-

didiied or i \ho unit area 00 the.t cal:* t(.*st tnd i sliaJJL bo COM; UJ need ou or t^foro 

Sopte nb».;r 2h, 1̂ 5!.-. 

ILLEGIBLE 



Cofrioo of th i s application \ewi Ui-:.- -rltn thn f u n i c s tot»ar of r-uh^lii 

1 ;Jti,to of H*»» MorLco, and tin? ., U f:o: v t i r - n Co- r<osioii , htr.t« of flew ^;,j±cq. 

ry tolerant* directed to the 'hirvet >r i f u . ;•„ eooleeicni eurvey, T)enart:nor<t 

of ;• :.T. interior,* Ro^iomi Supervisor, fvr-<vu, ''ui? ror ico, and to the Co-fnJ.r.wi^.-or 

ef ealdlc ;«r,;;:s, Ssnbi he. Iter I'.v.&cv, ! ~ i o , .vr;;/, S h-.n-> t in; ' r=d 'Ire-i that -t 

*.«tn rv-eh;r-hv; ns Unit Operator of t-.;r jfc h: Shrine Urd ' s deetre t h i t t l 10 

reel ';.1;..io''i ije " ere be.'!*:e v.tth'" ".:~ • 1 y;v •••":'-/vi -̂•>' '* •"tv:"*" 1 *S ."JTMlt-Crl J hCf'*f5Vr,T", 

•>:-:••> :o'Z. 

1 

flu t r i ck ••ieenhlon huix:rlritonf(ont 

;e.<.£!••: a-y^exee 

V; na-.V' -e- - -d 1 y." 

/ amoved this day o2 f ^ t i C , TQ9^ 

subject to l ike approval by the Commissioner 
of Public Lands, State of New Mexico. 

Acting L hector 

ILLEGIBLE 



APPLICATION FOR EXTENSION OF TIME FOR COMMENCEMENT OF TEST WELL 

TO THE DIRECTOR OF THE UNITED STATES GEOLOGICAL SURVEY.* 

Stanolind Oil and Gas Company, as Unit Operator of the Unit Agreement for 

the Development and Operation of the Welch Unit Area, County of Eddy, State of 

New Mexico, has heretofore drilled the f i r s t test well to a depth of at least 

11,500 feet i n compliance with Article 9 of said Unit Agreement. Under the terms 

of Article 9 of said Unit Agreement, the Unit Operator is obligated to commence 

d r i l l i n g a second test well within six months of the completion date of the f i r s t 

test well. Welch Unit Well No. 1, located 660' from the north and west lines of 

Section ZL, T-26S, R-27Ej Eddy County, New Mexico, the f i r s t test well, was drilled 

to ll^OO' without encountering unitized substances in paying quantities. Drilling 

proceeded below this depth, however, in order to evaluate possible deeper pays. 

Two shows of possible dry gas production were encountered below 11,500'• however, 

electric logs indicate that the possible productive zones are extremely thin indi­

cating that production in commercial quantities could not reasonably be expected; 

therefore, the well was plugged and abandoned on September 2U, 19$k, at a to t a l 

depth of 12,5U7'. The well has been l e f t in such condition that i t might be re­

entered at some future date for a completion attempt i n the thin, prospective, pay 

zones because performance history on this well i n such a wildcat area would be most 

valuable. A diligent effort has been made to interest outside parties in talcing 

over this well for such an attempt, but a l l efforts to consummate a farmout have been 

unsuccessful. Within the past few days, outside parties have shown a definite interest 

in this well. I t is for this reason coupled with the fact that a great amount of ex­

pense has been incurred in the d r i l l i n g of this rank wildcat test well which warrants 

further study and evaluation of present geological and geophysical information with 

respect to the possibilities of additional development and negotiating a farmout 

that a reasonable extension of time is requested. 

Premises considered, Stanolind Oil and Gas Company, Unit Operator under the 

Welch Unit Agreement, with the approval of the requisite other working interest owners 

in the unit, hereby makes application to the Director of the United States Geological 

Survey, pursuant to Article 9 of said Unit Agreement for an extension of six months 

from and after March 2k, 19$$, for the commencement of the second test well to be 

drilled on the unit area so that said test well shall be commenced on or before 

September 2k, 19$$. 
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Copies of tiiis application have been fi l e d with the Commissioner of Public 

Lands, State of New Mexico, -and the Oil Conservation Commission, State of New Mexico. 

By telegrams directed to the Director of U. S. Geological Survey, Department 

of the Interior, % Regional Supervisor, Roswell, New Mexico, and to the Commissioner 

of Public Lands, Santa Fe, New Mexico, on March 16, 1955* Stanolind advised that i t 

was resigning as Unit Operator of the Welch Unit. I t is Stanolind's desire that the 

resignation be considered withdrawn i f the requested extension is granted; however, 

i f for some unforeseen reason the requested extension is refused, then i t is Stanolind's 

request that the resignation stand. 

This application is hereby made this 23rd day of March, 1955. 

STANOLIND OIL AMD GAS COMPANY 
UNIT OPERATOR OF THE 
WELCH UNIT AGREEMENT 

BY ^ ^ 
W. A. Blankenship, Jr. 
District Exploration Superintendent 

The foregoing application is hereby approved this day of , 1955* 
and the time for commencement of the test well referred to i n the foregoing application 
is hereby extended to September 2ii, 1955. 

DIRECTOR OF THE UNITED STATES 
GEOLOGICAL SURVEY 

BY 

The foregoing application is hereby approved this ^ 3, day of/A'sCta-A , 1955* 
and the time for commencement of the test well referred to in the foregoing application 
is hereby extended to September 21;, 1955- (Subject to like approval by the United 
Statas Geological Survey.) 



APPilCATIOb FOR iiXTENSIOh of TL3. FOI -(M4EKOSfCKT TEST WELL 

THh DIRECTOR OF TH,: UKITHD STATES Q 3EOLOGICA1, SURVEY* 

Stenolind O i l and Gas Company, as Unit - Operator of the Unit Agreanent f o r 

tite Development and Operation of th© Welch Unit Area, County of Eddy, State of 

Hew Mexico, 1ms heretofore d r i l l e d the f i r s t teat wel l to a depth of at least 

11,500 feet i n compliance with Ar t i c le 9 of said Unit Agreement. Under the terms 

of Art ic le 9 of said Unit Agreement, the Unit Onerator i s obligated to commence 

d r i l l i n g a second teat wel l within s ix months of the completion date of the f i r s t 

test we l l . Welch Unit Well ho. 1, located 660* from the north and west lines of 

Section 21, T-26S, R-27E, Eddy County, New Mexico, the f i r s t test we l i , was d r i l l e d 

to 11,500' without encountering unitized substances i n paying quantities. D r i l l i n g 

proceeded belev; this depth, however, in order to evaluate possible deeper pays. 

Two shows of possible dry gas production were encountered below 11,500»j however, 

electric logs indicate that the possible productive zones are extremely th in i nd i ­

cator: that production i n ccioercie.! quantities could not reasonably be exoectedj 

tee refore, the wai l was plugged and abandoned en September 2h, 195U, at a to t a l 

depth of 12,51*7'. The wel l lias been l e f t in such condition that i t mi;;ht be re­

entered at some future date for a completion attempt i n the t h i n , prospective, pay 

zones because performance history or. this v e i l i n such a wildcat area would be most 

valuable. A di l igent e f f o r t has been made to interest outside oarties in taking-

over this wel l f o r such an attempt, but a l l e f for ts to consummate a farmout have been 

unsuccessful. Within the past few da -s, outside parties have shown a def in i te interest 

i n this w e l l . I t is fo r this reason coupled with the fact that a :;reat amount of ex­

pense has been incurred i n tha d r i l l i n g of this rank wildcat test wel l which warrants 

further study und evaluation of present geolorical and geophysical information with 

respect to the possibi l i t ies of additional development and ne jo t iatinr. a farmout 

that a reasonable extension of time is requested. 

Welch Unit Agreement, with the approval of the requisite other workine interest owners 

in the uni t , hereby makes application to the Director of the United States Oeolo-ical 

Survey, pursuant to Ar t i c le 9 of said Unit A -recsent for an extension of sir. months 

from and a f te r Harch 2ii , 1955, ior the commencement of the second test well to be 

— d r i l l e d on the unit area so tl iat said test wr l i shall be commenced on or before 

September 2a, 1955* 

Premises considered, Stanolind O i l and Gaa Company, Unit Onerator under the 

\ 
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Copies of th is application have been f i l e d with the Commissioner of Public 

Lands, State of Hew Mexieo, and the O i l Conservation Conmlasion, State of Hew Mexico. 

By telegrams directed to the Director of U. S. Geological Survey, Department 

of the In te r io r , ?, Regional Supervisor, Roswell, New Mexico, and to the Commissioner 

of Public Lands, Santa Fe, New Mexico, on T-farch 16, 1955, Stanolind advised that i t 

was resigning as Unit Operator of the welch Unit. I t is Stanolind's desire that the 

resignation be considered withdrawn i f the requested extension is granted? however, 

i f f o r some unforeseen reason the requested extension is refused, then i t is Stanolind's 

request that the resignation stand. 

This application is hereby made this 23rd day of ffarch, 1955 

STANOLIND OIL AND GAS COMPANY 
m m OPERATOR OF TIE 
WELCH UNIT AQREjfKhiiT 

D i s t r i c t Exploration Super ndent 

The foregoing application is hereby approved this day of , 1955, 
and the time for commencement of the test well referred to in the foregoing application 
is hereby extended to September 2U, 1955. 

DIRECTOR OF THh UNIThD STATES 
GEOLOGICAL SURVEY 

The foregoing application is hereby approved this day of , 1955, 
and the time for commencement of the test well referred to in tte foregoing application 
is ..-aereby extended to September 2%» 1955. 

Commissioner of Public Lands 



Oil- CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

January 22, 1954 

Mr. R. 0. Hilta 
Stanolind Oil & Oaa Company 
Box 1410 

FORT WOHTHj TEXAS 

Dear Bob. BEt Order R-405 in Caaa 609 

We encloae two signed copies of tbe Welsh unit Agreement 
Order (R-405) issued by -Ute Coradssion on January 30, 1954. 

Very truly youra, 

WEKtnr 

W. B. Haeey 
Chief Engineer 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED Bl THE OIL CONSERVATION 
COMMISSION OF THE STATE OF NEW 
MEXICO FOR THE PURPOSE OF CONSIDERING: 

Bf THE MATTER OF THE APPLICATION OF 
STANOLIND OIL & GAS COMPANY FOR APPROVAL 
OF THE WELCH UNIT AGREEMENT FOR THE DEVELOP­
MENT AND OPERATION OF A UNIT AREA EMBRACING 
18,694.16 ACRES, MORE OR LESS, IN EDDY COUNTY, 
NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on for hearing at 9 o'clock a.m. on December 17, 1953, 
at Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico, 
hereinafter referred to as the "Commission." 

NOW, on this (L>® day of January., 1954, the Conmission, a quorum 
being present, having before i t for consideration the testimony adduced at 
the hearing of said ease and being f u l l y advised in the premises, 

FINDS: 

(1) That due notice having been given as required by law, the 
Commission has jurisdiction of this case and the subject matter thereof. 

(2) That the proposed unit plan w i l l i n principle tend to promote 
the conservation of o i l and gas and the prevention of waste. 

TT IS THEREFORE ORDERED: 

That the order herein shall be known ass 

'THE WELCH UNIT AGREEMENT ORDER.1 

SECTION 1: (a) That the project heroin shall be known as the 
Welch Unit Agreement and shall hereafter be referred to as the Project, 

(b) That the plai by which the Project shall be operated 
shall be embraced in the form of a unit agreement for the development and 
operation of the Welch Unit Area referred to in the Petitioner's petition 
and filed with said petition, and such plan shall be known as the Welch 
Unit Agreement Plan. 

SECTION 2: That the Welch Unit Agreement Plan shall be and is 
hereby approved i n principle as a proper conservation measure; provided, 
however, that notwithstanding any of the provisions contained in said unit 
agreement, this approval of said agreement shall not be considered as waiving 
or relinquishing in any manner any rights, duties, or obligations which are 
now or may hereafter be vested i n the New Mexico Oil Conservation Commission 
by law relative to the supervision and control of operations for exploration 
and development of any lands committed to said Welch Unit Agreement or rela­
tive to the production of o i l or gas therefrom. 

SECTION 3: (a) That the Unit Area shall be: 

NEW MEXICO PRINCIPAL MERIDIAN 

Twp. 26 South, %e. 26 East 
Section l l E/2 E/2 
Section 12: E/2 E/2 
Section 13: E/2 
Section 24: A l l 
Section 25: E/2 E/2 

CASE NO. 609 
ORDER NO. R-405 



Page 2i Case V , Order R-405 

Twp. 25 South, Rge. 27 East 
Section 29: S/2 
Section 30: S/2 
Sections 31 and 32: A l l 
Section 33: W/2, SE/4 

Twp. 26 South, Rge. 27 East 
Section 3: 3/2 NE/4, W/2, SE/4 
Sections 4 - 10, i n c l . , a l l 
Section 11; W/2 
Section 14: W/2 
Sections 15 - 22, i n c l . , a l l 
Section 23: W/2 
Section 26: NW/4 
Sections 27 - 30, i n c l . , a l l 
Sections 31 - 34, i n c l . (fractional), a l l 

(Total unit area embraces 18,694.16 acres, more or less.) 

(b) The unit area may be enlarged or diminished, as pro­
vided i n said plan. 

SECTION 4: That the unit operator shall f i l e with the Commission an 
executed original or executed counterpart thereof of the Welch Unit Agree­
ment not later than 30 days after the effective date thereof. 

SECTION 5: That any party owning rights i n the unitized substances 
who does not commit such rights to said unit agreement before the effective 
date thereof may thereafter become a parly thereto by subscribing to such 
agreement or a counterpart thereof. The unit operator shall f i l e with the 
Commission within 30 days an original or any such counterpart. 

SECTION 6: That this order shall become effective on the f i r s t 
day of the calendar month next following the approval of the Commissioner 
of Public Lands and the Director of the United States Geological Survey 
and shall terminate ipso facto on the termination of said unit 3g reement. 
The last unit operator shall immediately notify the Commission i n writing 
of such termination. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

S E A L 



FORM 6 6 5 1-51 

STANOLIND OIL AND GAS Co&RA^rr;:-
S T A N O L I N D B U I L D I N G 

TbLSA,OKLAHOMA ^ J U - R , 
PRODUCING DEPARTMENT 

G, B. JENKINSON 
UNITIZATION MANAGER A p r i l 13 y 1954 

File: GBJ-41.536 

Re: Welch Unit 
Eddy County, 
New Mexico 

Oil Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Gentlemen: 

Enclosed herewith for your f i l e s please find one 
original copy of "Ratification and Joinder to Unit Agreement" 
executed by the Humble Oil and Refining Company. This instru­
ment serves to commit Humble's joinder to the ¥elch Unit and 
said joinder ha3 been accepted by Stanolind Oil and Gas Com­
pany, Unit Operator, 

Yours very .truly, 

JEM:eo 

Enclosure 

cc: Commissioner of Public Lands 
State of New Mexico 
Santa Fe, New Mexico 



R A T I F I C A T I O N A I D JOINDER OF U N I T A G R E ^ I ^ T 

In consideration of the execution of the Unit Agreement for the 
Development and, Operation of the helch Unit Area, County cf Eddy, 
State of New Kexico, i n form approved on behalf of the Secretary of 
the Interior, the undersigned owners of lands or leases, or interests 
therein or royalties presently held or which may arise under existing 
option agreements, or other interests i n production covered by said 
Unit Agreement hereby severally, each to the extent of his particular 
ownership or interest, as may appear, consent to the inclusion of said 
lands within the Unit Area therein defined, approve and adopt the terms 
of said Unit Agreement and any modifications thereof approved by the 
Secretary of the Interior or his duly authorized representative as 
applicable to said several lands and interests, agree that the term of 
any lease given by the undersigned or under which the undersigned claims 
an interest herein i s extended and modified tc the extent necessary to 
make the same conform to the term of said Unit Agreement, agree that 
the d r i l l i n g , development and producing requirements of a l l leases and 
other contracts i n which their several rights and interest are created 
or defined shall be deemed f u l l y performed by performance of the 
provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreements) o i l anl 
gas duly made at contract rates applied to the production allocated 
under said Unit Agreement to the particular lands to which such rights 
or interests do or shall apply, regardless of actual production there­
from, shall constitute f u l l performance of a l l such obligations to the 
undersigned existing under such leases or other contracts. 

This Ratification and Joinder of Unit Agreement may be executed i n any 
number or counterparts with the same force and effect as i f a l l parties 
had signed the same document and shall be binding upon a l l those who 
execute a counterpart hereof, regardless of whether or not i t i s executed 
by a l l other parties owning or claiming an interest i n the lands affected 
hereby, and when so executed shall be binding upon the undersigned, h'is 
heirs, devisees, assigns or successors i n interest. 

SIGiM'URLS AND ADDRESSES 

Name Name 

Address Address 

Lame l'lame 

Address Address 

ATTEST: PARTY: HUMBLE OIL & REFINING COMPANY 

mmum on AND GAS COMPANY, 

ACCEPTED: 

ATTEST: 

As^£. Secretary*' 



ACKNOWLEDGE!Em OF I I - 'DIVIOUAL 

State of 

County of 

On this day of 
me personally appeared 

19 before 

t o me known to be the person described i n and who executed the 
foregoing instrument and acknowledged that executed the 
same as f ree act and deed. 

IN MTNE.,8 : HEI 
signature and a f f i x e d my 
above w r i t t e n . 

LiEoF, I have hereunto set my o f f i c i a l 
n o t a r i a l seal the day and year f i r s t 

Notary Public 

Commission expires; 

ACI'IJOKL^DGE^KT OF COhFortATION 

State of TEXAS ) 

County of H A R R l S ) 

On this , 
me appeared 

'da:, 
MORGAN i . DAVIS 

before 

to me personally known who being by me duly sworn, d id say that 
he i s the VICE PRESIDENT 0 f the" 

HUMBLE OIL & REFINING COMPANY 
and that the seal a f f i x e d to said instrument i s tiie corporate 
seal of s a i l corporation and that said instrument was signed and 
sealed i n behalf of said corporation by author i ty of i t s Board 
cf Direc tors , and that said MORGAN J. DAVIS 
acknowledged said instrument t o be the f r ee act and deed of said 
jorpora t ion . 

I . EITiEJi ihEEEoF, I have hereunto set rry o f f i c i a l 
signature and a f f i x e d my n o t a r i a l seal the day and year f i r s t 
above w r i t t e n . 

WAYNE LEHEVV 

by Commission expires: 
My Commission Expires June I , 1955 
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UNIT A G R E E M E N T 
W E L C H UNIT A R E A 
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UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE WELCH UNIT AREA, 

COUNTY OF EDDY, STATE OF NEW MEXICO 

THIS A G R E E M E N T , entered into as of the day of 

, 1 9 , by and between the par t ies subscr ib ing, r a t i f y i n g , or con­

senting hereto, and he re in r e f e r r e d to as the "par t ies hereto"; 

WITNESSETH: 

WHEREAS, the par t ies hereto are the owners of work ing , roya l ty , or 

other o i l and gas in teres ts in the uni t area subject to this agreement; and 

WHEREAS, the t e r m "Work ing In teres t" as used here in shal l mean 

the in te res t held i n un i t i zed substances or in lands containing uni t ized sub­

stances by v i r t ue of a lease, operating agreement, fee t i t l e , or o therwise , 

which is chargeable wi th and obligated to pay or bear a l l or a po r t i on of the 

cost of d r i l l i n g , developing, producing, and operating the land under the uni t 

or cooperative agreement. The r i g h t delegated to the uni t operator as such 

by this uni t agreement is not to be regarded as a work ing in teres t ; and 

WHEREAS, the act of Feb rua ry 25, 1920, 41 Stat. 437, as amended by 

the act of August 8, 1946, 60 Stat. 950, 30 U . S. C. Sees. 181, et seq. , author­

izes Fede ra l lessees and the i r representat ives to unite wi th each other, or-

j o i n t l y or separately wi th others , in co l l ec t ive ly adopting and operating a co­

operative or uni t plan of development or operat ion of any o i l or gas pool , f i e l d 

or l ike area, or any pa r t thereof, f o r the purpose of more p r o p e r l y conserving 

the na tura l resources thereof whenever de termined and c e r t i f i e d by the Secre­

t a ry of the I n t e r i o r to be necessary or advisable i n the publ ic in teres t ; and 

WHEREAS, the Commiss ioner of Publ ic Lands of the State of New 

Mexico is author ized by an A c t of the Leg i s l a tu re (Chap. 88, Laws 1943) to 

consent to or approve this agreement on behalf of the State of New Mexico , 

insofar as i t covers and includes lands and m i n e r a l in teres ts of the State of 

New Mexico ; and 

WHEREAS, the O i l Conservat ion Commiss ion of the State of New 

Mexico is author ized by an A c t of the Leg i s l a tu re (Chap. 168, Laws 1949) 

to approve this agreement and the conservat ion provis ions hereof; and 



WHEREAS, the par t ies hereto hold su f f i c i en t in teres ts i n the Welch 

Uni t A r e a cover ing the land here inaf te r descr ibed to give reasonably effect ive 

con t ro l of operations there in ; and 

WHEREAS, i t is the purpose of the par t i es hereto to conserve na tu ra l 

resources , prevent waste, and secure other benefits obtainable through develop­

ment and operat ion of the area subject to this agreement under the t e rms , con­

di t ions , and l im i t a t i ons he re in set f o r t h ; 

NOW, T H E R E F O R E , i n considerat ion of the premises and the p romises 

he re in contained, the par t ies hereto c o m m i t to this agreement thei r respective 

interests i n the be low-def ined uni t area, and agree severa l ly among themselves 

as fo l lows : 

1. E N A B L I N G A C T A N D REGULATIONS: The act of F e b r u a r y 25, 

1920, as amended, supra, and a l l v a l i d per t inent regulat ions, including operat­

ing and uni t plan regulat ions , here tofore issued thereunder or v a l i d per t inent 

and reasonable regulat ions hereaf te r issued thereunder are accepted and 

made a p a r t of this agreement as to Fede ra l lands, p rov ided such regulations 

are not inconsis tent w i t h the t e rms of this agreement; and as to non-Federa l 

lands, the o i l and gas operat ing regulat ions i n e f fec t as of the effect ive date 

hereof governing d r i l l i n g and producing operat ions, not inconsistent w i th the 

t e rms hereof or the laws of the State i n which the non-Federa l land is located, 

are hereby accepted and made a pa r t of this agreement. 

2. UNIT A R E A : The fo l l owing -desc r ibed land is hereby designated 

and recognized as const i tut ing the uni t area: 

NEW M E X I C O P R I N C I P A L M E R I D I A N , NEW MEXICO 

T-26S - R-26E 

Sec. 1 - E / 2 E / 2 
Sec. 12 - E / 2 E / 2 
Sec. 13 - E / 2 
Sec. 24 - A l l 
Sec. 25 - E / 2 E / 2 

- 2 -



T-25S - R-27E 

Sec. 29 - S/2 
Sec. 30 - S/2 
Sees. 31 and 32 - A l l 
Sec. 33 - W / 2 , SE/4 

T-26S - R-27E 

Sec. 3 - S/2 N E / 4 , w / 2 , SE/4 
Sec. 4 to 10 Inclus ive - A l l 
Sec. 11 - W/2 
Sec. 14 - W/2 
Sees. 15 to 22 Inclusive - A l l 
Sec. 23 - W/2 
Sec. 26 - N W / 4 
Sees. 27 to 30 Inclus ive - A l l 
Sees. 31 to 34 Inclusive (Frac t iona l ) - A l l 

To ta l Uni t A r e a embraces 18, 694. 16 acres , more or less. 

E x h i b i t " A " attached hereto is a map showing the uni t area and the 

boundaries and ident i ty of t rac ts and leases i n said area to the extent known 

to the Uni t Operator . E x h i b i t " B " attached hereto is a schedule showing to 

the extent known to the Uni t Operator , the acreage, percentage, and k ind of 

ownership of o i l and gas in teres ts i n a l l land in the uni t area. However, nothing 

he re in or in said schedule or map shal l be construed as a representat ion by 

any pa r ty hereto as to the ownership of any in te res t other than such in teres t 

or in teres ts as are shown in said map or schedule as owned by such par ty . 

Exh ib i t s " A " and " B " shal l be r ev i sed by the Uni t Operator whenever changes 

in the uni t area render such r e v i s i o n necessary, or when requested by the 

O i l and Gas Supervisor , he re inaf te r r e f e r r e d to as "Supervisor" , and not 

less than f i ve copies of the r ev i sed exhibits sha l l be f i l e d wi th the Supervisor , 

and two copies each wi th ' the Commiss ioner of Publ ic Lands of the State of 

New Mexico , he re ina f t e r r e f e r r e d to as "Commiss ione r " , and the O i l Con­

servat ion Commiss ion , he re inaf te r r e f e r r e d to as "Commiss ion" . 

The above-descr ibed uni t area shal l when prac t icable be expanded 

to include there in any addi t ional t r a c t or t rac ts regarded as reasonably neces-
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s a r y o r a d v i s a b l e f o r the p u r p o s e s of t h i s a g r e e m e n t , o r s h a l l be c o n t r a c t e d 

to exc lude l ands n o t w i t h i n any p a r t i c i p a t i n g a r e a w h e n e v e r such expans ion o r 

c o n t r a c t i o n i s n e c e s s a r y o r a d v i s a b l e to c o n f o r m w i t h the p u r p o s e s of t h i s 

a g r e e m e n t . Such e x p a n s i o n o r c o n t r a c t i o n s h a l l be e f f e c t e d i n the f o l l o w i n g 

m a n n e r : 

(a) U n i t O p e r a t o r , on i t s own m o t i o n o r on d e m a n d of the D i r e c t o r 

of the G e o l o g i c a l S u r v e y , h e r e i n a f t e r r e f e r r e d to as " D i r e c t o r " , o r on d e m a n d 

of the C o m m i s s i o n e r s h a l l p r e p a r e a n o t i c e of p r o p o s e d e x p a n s i o n o r c o n ­

t r a c t i o n d e s c r i b i n g the c o n t e m p l a t e d changes i n the b o u n d a r i e s of the u n i t 

a r e a , the r e a s o n s t h e r e f o r , and the p r o p o s e d e f f e c t i v e date t h e r e o f . 

(b) Sa id n o t i c e s h a l l be d e l i v e r e d to the S u p e r v i s o r and C o m m i s s i o n e r , 

and cop ies t h e r e o f m a i l e d to the l a s t k n o w n a d d r e s s of each w o r k i n g i n t e r e s t 

o w n e r , l e s see , and l e s s o r whose i n t e r e s t s a r e a f f e c t e d , a d v i s i n g tha t 30 

days w i l l be a l l o w e d f o r s u b m i s s i o n to the U n i t O p e r a t o r of any o b j e c t i o n s . 

(c ) Upon e x p i r a t i o n of the 30 -day p e r i o d p r o v i d e d i n the p r e c e d i n g 

i t e m (b) h e r e o f , U n i t O p e r a t o r s h a l l f i l e w i t h the S u p e r v i s o r and C o m m i s ­

s i o n e r ev idence of m a i l i n g of the n o t i c e of e x p a n s i o n o r c o n t r a c t i o n and a 

copy of any o b j e c t i o n s t h e r e t o w h i c h have been f i l e d w i t h the U n i t O p e r a t o r . 

(d) A f t e r due c o n s i d e r a t i o n of a l l p e r t i n e n t i n f o r m a t i o n , the e x p a n s i o n 

o r c o n t r a c t i o n s h a l l , upon a p p r o v a l by the D i r e c t o r and C o m m i s s i o n e r , become 

e f f e c t i v e as of the date p r e s c r i b e d i n the n o t i c e t h e r e o f . 

A l l l a n d c o m m i t t e d to t h i s a g r e e m e n t s h a l l c o n s t i t u t e l a n d r e f e r r e d 

to h e r e i n as " u n i t i z e d l a n d " o r " l a n d s u b j e c t to t h i s a g r e e m e n t " . 

3. U N I T I Z E D S U B S T A N C E S : A l l o i l and gas i n any and a l l f o r m a t i o n s 

of the u n i t i z e d l a n d a r e u n i t i z e d unde r the t e r m s of t h i s a g r e e m e n t and h e r e i n a r e 

c a l l e d " u n i t i z e d subs t ances " . 

4. U N I T O P E R A T O R : S t a n o l i n d O i l and Gas C o m p a n y is h e r e b y 

d e s i g n a t e d as U n i t O p e r a t o r and by s i g n a t u r e h e r e t o as U n i t O p e r a t o r ag rees 
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a n d consen ts to accep t the du t i e s and o b l i g a t i o n s of U n i t O p e r a t o r f o r the 

d i s c o v e r y , d e v e l o p m e n t , and p r o d u c t i o n of u n i t i z e d subs tances as h e r e i n 

p r o v i d e d . W h e n e v e r r e f e r e n c e i s m a d e h e r e i n to the U n i t O p e r a t o r , such 

r e f e r e n c e m e a n s the U n i t O p e r a t o r a c t i n g i n tha t c a p a c i t y a n d no t as an 

o w n e r of i n t e r e s t i n u n i t i z e d subs tances , and the t e r m " w o r k i n g i n t e r e s t 

o w n e r " w h e n u s e d h e r e i n s h a l l i n c l u d e o r r e f e r to U n i t O p e r a t o r as the owner 

of a w o r k i n g i n t e r e s t w h e n such an i n t e r e s t i s o w n e d by i t . 

5. R E S I G N A T I O N OR R E M O V A L O F U N I T O P E R A T O R : U n i t O p e r ­

a t o r s h a l l have the r i g h t to r e s i g n at any t i m e p r i o r to the e s t a b l i s h m e n t of 

a p a r t i c i p a t i n g a r e a o r a r e a s h e r e u n d e r , bu t such r e s i g n a t i o n s h a l l no t become 

e f f e c t i v e so as to r e l e a s e U n i t O p e r a t o r f r o m the du t i e s and o b l i g a t i o n s of 

U n i t O p e r a t o r and t e r m i n a t e U n i t O p e r a t o r ' s r i g h t s as such f o r a p e r i o d of 

6 m o n t h s a f t e r n o t i c e of i n t e n t i o n to r e s i g n has been s e r v e d by U n i t O p e r a t o r 

on a l l w o r k i n g i n t e r e s t o w n e r s , the D i r e c t o r and the C o m m i s s i o n e r , and u n t i l 

a l l w e l l s then d r i l l e d h e r e u n d e r a r e p l a c e d i n a s a t i s f a c t o r y c o n d i t i o n f o r sus ­

p e n s i o n o r abandonmen t w h i c h e v e r i s r e q u i r e d by the S u p e r v i s o r and C o m m i s ­

s i o n e r , u n l e s s a new U n i t O p e r a t o r s h a l l have been s e l e c t e d and a p p r o v e d and 

s h a l l have t a k e n o v e r and a s s u m e d the du t i e s and o b l i g a t i o n s of U n i t O p e r a t o r 

p r i o r to the e x p i r a t i o n o f s a i d p e r i o d . 

U n i t O p e r a t o r s h a l l have the r i g h t to r e s i g n i n l i k e m a n n e r and sub­

j e c t to l i k e l i m i t a t i o n s as above p r o v i d e d at any t i m e a p a r t i c i p a t i n g a r e a es­

t a b l i s h e d h e r e u n d e r i s i n e x i s t e n c e , but u n t i l a s u c c e s s o r u n i t o p e r a t o r i s 

s e l e c t e d and a p p r o v e d as h e r e i n a f t e r p r o v i d e d , the w o r k i n g i n t e r e s t o w n e r s 

s h a l l be j o i n t l y r e s p o n s i b l e f o r p e r f o r m a n c e of the du t i e s of u n i t o p e r a t o r , 

and s h a l l no t l a t e r t han 30 days b e f o r e such r e s i g n a t i o n b e c o m e s e f f e c t i v e 

a p p o i n t a c o m m o n agent to r e p r e s e n t t h e m i n any a c t i o n to be t a k e n h e r e u n d e r . 

The r e s i g n a t i o n of U n i t O p e r a t o r s h a l l no t r e l e a s e U n i t O p e r a t o r 

f r o m any l i a b i l i t y f o r any d e f a u l t by i t h e r e u n d e r o c c u r i n g p r i o r to the e f f e c ­

t i v e date of i t s r e s i g n a t i o n . 
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The U n i t O p e r a t o r m a y , upon d e f a u l t o r f a i l u r e i n the p e r f o r m a n c e 

of i t s du t i e s o r o b l i g a t i o n s h e r e u n d e r , be s u b j e c t to r e m o v a l by the same p e r ­

centage vote o f the o w n e r s of w o r k i n g i n t e r e s t s d e t e r m i n e d i n l i k e m a n n e r as 

h e r e i n p r o v i d e d f o r the s e l e c t i o n of a new U n i t O p e r a t o r . Such r e m o v a l s h a l l 

be e f f e c t i v e upon n o t i c e t h e r e o f to the D i r e c t o r and C o m m i s s i o n e r . 

The r e s i g n a t i o n o r r e m o v a l of U n i t O p e r a t o r u n d e r t h i s a g r e e m e n t 

s h a l l n o t t e r m i n a t e i t s r i g h t , t i t l e o r i n t e r e s t as the o w n e r of a w o r k i n g i n t e r ­

es t o r o t h e r i n t e r e s t i n u n i t i z e d subs tances , but upon the r e s i g n a t i o n o r r e m o v a l 

of U n i t O p e r a t o r b e c o m i n g e f f e c t i v e , such U n i t O p e r a t o r s h a l l d e l i v e r pos se s ­

s i o n of a l l e q u i p m e n t , m a t e r i a l s , and appu r t enances u s e d i n c o n d u c t i n g the 

u n i t o p e r a t i o n s and o w n e d by the w o r k i n g i n t e r e s t o w n e r s to the new du ly 

q u a l i f i e d s u c c e s s o r U n i t O p e r a t o r o r to the o w n e r s t h e r e o f i f no such new 

U n i t O p e r a t o r i s e l e c t e d , to be u s e d f o r the p u r p o s e of c o n d u c t i n g u n i t o p e r a ­

t i o n s h e r e u n d e r . N o t h i n g h e r e i n s h a l l be c o n s t r u e d as a u t h o r i z i n g r e m o v a l 

of any m a t e r i a l , e q u i p m e n t and appu r t enances needed f o r the p r e s e r v a t i o n of 

any w e l l s . 

6. SUCCESSOR U N I T O P E R A T O R : W h e n e v e r the U n i t O p e r a t o r 

s h a l l t ende r h i s o r i t s r e s i g n a t i o n as U n i t O p e r a t o r o r s h a l l be r e m o v e d as 

h e r e i n - a b o v e p r o v i d e d , the o w n e r s of the w o r k i n g i n t e r e s t s i n the p a r t i c i p a t ­

ing a r e a o r a r ea s a c c o r d i n g to t h e i r r e s p e c t i v e ac reage i n t e r e s t s i n such 

p a r t i c i p a t i n g a r e a o r a r e a s , o r , u n t i l a p a r t i c i p a t i n g a r e a s h a l l have been 

e s t a b l i s h e d , the o w n e r s of the w o r k i n g i n t e r e s t s a c c o r d i n g to t h e i r r e s p e c ­

t i v e ac reage i n t e r e s t s i n a l l u n i t i z e d l a n d , s h a l l by m a j o r i t y vo te s e l e c t a 

s u c c e s s o r U n i t O p e r a t o r : P r o v i d e d , T h a t , i f a m a j o r i t y bu t l e s s than 75 p e r 

cen t of the w o r k i n g i n t e r e s t s q u a l i f i e d to vo te a r e owned by one p a r t y to t h i s 

a g r e e m e n t , a c o n c u r r i n g vo te of one o r m o r e a d d i t i o n a l w o r k i n g i n t e r e s t 

o w n e r s s h a l l be r e q u i r e d to s e l e c t a new o p e r a t o r . Such s e l e c t i o n s h a l l n o t 

become e f f e c t i v e u n t i l (a) a U n i t O p e r a t o r so s e l e c t e d s h a l l a ccep t i n w r i t i n g 

the du t ies and r e s p o n s i b i l i t i e s of U n i t O p e r a t o r , and (b) the s e l e c t i o n s h a l l 
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have been a p p r o v e d by the D i r e c t o r and C o m m i s s i o n e r . I f no s u c c e s s o r U n i t 

O p e r a t o r i s s e l e c t e d and q u a l i f i e d as h e r e i n p r o v i d e d , the D i r e c t o r and C o m ­

m i s s i o n e r a t t h e i r e l e c t i o n m a y d e c l a r e t h i s u n i t a g r e e m e n t t e r m i n a t e d . 

7. A C C O U N T I N G P R O V I S I O N S A N D U N I T O P E R A T I N G A G R E E M E N T : 

I f the U n i t O p e r a t o r i s no t the so le o w n e r of w o r k i n g i n t e r e s t s , cos t s and ex­

penses i n c u r r e d by U n i t O p e r a t o r i n c o n d u c t i n g u n i t o p e r a t i o n s h e r e u n d e r s h a l l 

be p a i d and a p p o r t i o n e d a m o n g and b o r n e by the o w n e r s of w o r k i n g i n t e r e s t s , 

a l l i n a c c o r d a n c e w i t h the a g r e e m e n t o r a g r e e m e n t s e n t e r e d i n t o by and be tween 

the U n i t O p e r a t o r and the o w n e r s of w o r k i n g i n t e r e s t s , w h e t h e r one o r m o r e , 

s e p a r a t e l y o r c o l l e c t i v e l y . A n y a g r e e m e n t o r a g r e e m e n t s e n t e r e d i n t o be tween 

the w o r k i n g i n t e r e s t o w n e r s a n d the U n i t O p e r a t o r as p r o v i d e d i n t h i s s e c t i o n , 

w h e t h e r one o r m o r e , a r e h e r e i n r e f e r r e d to as the " u n i t o p e r a t i n g a g r e e m e n t " . 

Such u n i t o p e r a t i n g a g r e e m e n t s h a l l a l so p r o v i d e the m a n n e r i n w h i c h the w o r k i n g 

i n t e r e s t o w n e r s s h a l l be e n t i t l e d to r e c e i v e t h e i r r e s p e c t i v e p r o p o r t i o n a t e and 

a l l o c a t e d sha re of the b e n e f i t s a c c r u i n g h e r e t o i n c o n f o r m i t y w i t h t h e i r u n d e r l y i n g 

o p e r a t i n g a g r e e m e n t s , l e a se s , o r o t h e r i ndependen t c o n t r a c t s , and such o t h e r 

r i g h t s a n d o b l i g a t i o n s as be tween U n i t O p e r a t o r and the w o r k i n g i n t e r e s t o w n e r s 

as m a y be a g r e e d upon by U n i t O p e r a t o r and the w o r k i n g i n t e r e s t o w n e r s ; h o w e v e r , 

no such u n i t o p e r a t i n g a g r e e m e n t s h a l l be d e e m e d e i t h e r to m o d i f y any of the 

t e r m s and c o n d i t i o n s of t h i s u n i t a g r e e m e n t o r to r e l i e v e the U n i t O p e r a t o r o f 

any r i g h t o r o b l i g a t i o n e s t a b l i s h e d u n d e r t h i s u n i t a g r e e m e n t , and i n case of 

any i n c o n s i s t e n c y o r c o n f l i c t b e t w e e n the u n i t a g r e e m e n t and the u n i t o p e r a t i n g 

a g r e e m e n t , t h i s u n i t a g r e e m e n t s h a l l p r e v a i l . T h r e e t r u e cop ies of any u n i t 

o p e r a t i n g a g r e e m e n t e x e c u t e d p u r s u a n t to t h i s s e c t i o n s h a l l be f i l e d w i t h the 

S u p e r v i s o r and one t r u e copy w i t h the C o m m i s s i o n e r . 

8. R I G H T S A N D O B L I G A T I O N S O F U N I T O P E R A T O R : E x c e p t as 

o t h e r w i s e s p e c i f i c a l l y p r o v i d e d h e r e i n , the e x c l u s i v e r i g h t , p r i v i l e g e , and 

du ty of e x e r c i s i n g any a n d a l l r i g h t s of the p a r t i e s h e r e t o w h i c h a r e n e c e s s a r y 

- 7 -



or convenient f o r prospecting f o r , producing, s to r ing , a l locat ing, and dis­

t r i bu t ing the un i t i zed substances are hereby delegated to and sha l l be exer­

cised by the Un i t Operator as here in p rov ided . Acceptable evidence of t i t l e 

to said r igh ts shal l be deposited wi th said Uni t Operator and, together wi th 

this agreement, sha l l constitute and define the r igh t s , p r i v i l eges , and o b l i ­

gations of Uni t Operator . Nothing here in , however, shal l be construed to 

t r ans fe r t i t l e to any land or to any lease or operat ing agreement, i t being 

understood that under this agreement the Uni t Operator , i n i ts capacity as 

Uni t Operator , shal l exercise the r igh ts of possession and use vested in the 

par t ies hereto only f o r the purposes here in specif ied . 

9- D R I L L I N G TO DISCOVERY: Wi th in 6 months af ter the ef fec t ive 

date hereof, the Uni t Operator shal l begin to d r i l l an adequate test w e l l at a 

loca t ion approved by the Supervisor i f such locat ion is upon lands of the United 

States, and i f upon State lands or Patented lands, such locat ion shal l be approved 

by the Commiss ion , unless on such ef fec t ive date a w e l l is being d r i l l e d con­

f o r m a b l y w i t h the t e rms hereof, and thereaf te r continue such d r i l l i n g d i l igen t ly 

u n t i l the Pennsylvanian fo rma t ions have been tested or u n t i l at a lesser depth 

un i t i zed substances shal l be d iscovered which can be produced in paying 

quantit ies (to w i t : quanti t ies su f f i c i en t to repay the costs of d r i l l i n g , and p r o ­

ducing operat ions, wi th a reasonable p r o f i t ) or the Uni t Operator shal l at any 

t ime establ ish to the sa t i s fac t ion of the Supervisor as to wel ls on Federa l 

lands, or the C o m m i s s i o n as to wel l s on State lands or Patented lands that 

f u r t h e r d r i l l i n g of said w e l l would be unwarran ted or imprac t i cab le , p r o ­

vided, however, that Uni t Operator shal l not in any event be r equ i r ed to 

d r i l l said w e l l to a depth in excess of 11, 500 feet . U n t i l the d iscovery of a 

deposit of un i t i zed substances capable of being produced in paying quanti t ies, 

the Uni t Operator shal l continue d r i l l i n g d i l igen t ly one w e l l at a t ime , a l low­

ing not more than 6 months between the complet ion of one w e l l and the be­

ginning of the next w e l l , u n t i l a w e l l capable of producing uni t ized substances 
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i n p a y i n g q u a n t i t i e s i s c o m p l e t e d to the s a t i s f a c t i o n of s a i d S u p e r v i s o r and 

C o m m i s s i o n , o r u n t i l i t i s r e a s o n a b l y p r o v e d t ha t the u n i t i z e d l a n d i s i n ­

capab le of p r o d u c i n g u n i t i z e d subs tances i n p a y i n g q u a n t i t i e s i n the f o r m a ­

t i o n s d r i l l e d h e r e u n d e r . N o t h i n g i n t h i s s e c t i o n s h a l l be d e e m e d to l i m i t 

the r i g h t of the U n i t O p e r a t o r to r e s i g n as p r o v i d e d i n Sec t i on 5 h e r e o f , o r 

as r e q u i r i n g U n i t O p e r a t o r to c o m m e n c e o r con t inue any d r i l l i n g d u r i n g the 

p e r i o d pend ing such r e s i g n a t i o n b e c o m i n g e f f e c t i v e i n o r d e r to c o m p l y w i t h 

the r e q u i r e m e n t s of t h i s s e c t i o n . The D i r e c t o r and C o m m i s s i o n e r m a y m o d i ­

f y the d r i l l i n g r e q u i r e m e n t s of t h i s s e c t i o n by g r a n t i n g r e a s o n a b l e ex t ens ions 

of t i m e w h e n , i n t h e i r o p i n i o n , such a c t i o n i s w a r r a n t e d . 

Upon f a i l u r e to c o m p l y w i t h the d r i l l i n g p r o v i s i o n s of t h i s s e c t i o n , 

the D i r e c t o r and C o m m i s s i o n e r m a y , a f t e r r e a s o n a b l e n o t i c e to the U n i t 

O p e r a t o r , and each w o r k i n g i n t e r e s t o w n e r , l e s s ee , and l e s s o r a t t h e i r l a s t 

k n o w n a d d r e s s e s , d e c l a r e t h i s u n i t a g r e e m e n t t e r m i n a t e d . 

10. P L A N O F F U R T H E R D E V E L O P M E N T A N D O P E R A T I O N : 

W i t h i n 6 m o n t h s a f t e r c o m p l e t i o n of a w e l l capable of p r o d u c i n g u n i t i z e d 

subs tances i n p a y i n g q u a n t i t i e s , the U n i t O p e r a t o r s h a l l s u b m i t f o r the ap­

p r o v a l of the S u p e r v i s o r , the C o m m i s s i o n e r and the C o m m i s s i o n an accep t ­

able p l a n of d e v e l o p m e n t and o p e r a t i o n f o r the u n i t i z e d l a n d w h i c h , w h e n 

a p p r o v e d by the S u p e r v i s o r , the C o m m i s s i o n e r , a n d the C o m m i s s i o n , s h a l l 

c o n s t i t u t e the f u r t h e r d r i l l i n g and o p e r a t i n g o b l i g a t i o n s of the U n i t O p e r a t o r 

unde r t h i s a g r e e m e n t f o r the p e r i o d s p e c i f i e d t h e r e i n . T h e r e a f t e r , f r o m 

t i m e to t i m e b e f o r e the e x p i r a t i o n of any e x i s t i n g p l a n , the U n i t O p e r a t o r 

s h a l l s u b m i t f o r the a p p r o v a l of the S u p e r v i s o r , the C o m m i s s i o n e r , and the 

C o m m i s s i o n a p l a n f o r an a d d i t i o n a l s p e c i f i e d p e r i o d f o r the d e v e l o p m e n t and 

o p e r a t i o n of the u n i t i z e d l a n d . A n y p l a n s u b m i t t e d p u r s u a n t to t h i s s e c t i o n 

s h a l l p r o v i d e f o r the e x p l o r a t i o n of the u n i t i z e d a r e a and f o r the d e t e r m i n a t i o n 

of the a r e a o r a r ea s t h e r e o f capable of p r o d u c i n g u n i t i z e d subs tances i n p a y i n g 

q u a n t i t i e s i n each and e v e r y p r o d u c t i v e f o r m a t i o n and s h a l l be as c o m p l e t e 

- 9 -



and adequate as the S u p e r v i s o r , the C o m m i s s i o n e r , and the C o m m i s s i o n may-

d e t e r m i n e to be n e c e s s a r y f o r t i m e l y d e v e l o p m e n t and p r o p e r c o n s e r v a t i o n of 

the o i l and gas r e s o u r c e s of the u n i t i z e d a r e a and s h a l l (a) s p e c i f y the n u m b e r 

and l o c a t i o n s of any w e l l s to be d r i l l e d and the p r o p o s e d o r d e r and t i m e f o r 

such d r i l l i n g ; a n d (b) to the e x t e n t p r a c t i c a b l e s p e c i f y the o p e r a t i n g p r a c t i c e s 

r e g a r d e d as n e c e s s a r y a n d a d v i s a b l e f o r p r o p e r c o n s e r v a t i o n of n a t u r a l r e ­

s o u r c e s . Separa te p l a n s m a y be s u b m i t t e d f o r s epa ra t e p r o d u c t i v e zones , 

s u b j e c t to the a p p r o v a l of the S u p e r v i s o r , the C o m m i s s i o n e r and the C o m m i s ­

s i o n . Sa id p l a n o r p l a n s s h a l l be m o d i f i e d o r s u p p l e m e n t e d when n e c e s s a r y 

to m e e t changed c o n d i t i o n s o r to p r o t e c t the i n t e r e s t s of a l l p a r t i e s to t h i s 

a g r e e m e n t . Reasonab le d i l i g e n c e s h a l l be e x e r c i s e d i n c o m p l y i n g w i t h the 

o b l i g a t i o n s of the a p p r o v e d p l a n of d e v e l o p m e n t . The S u p e r v i s o r and the C o m ­

m i s s i o n e r a r e a u t h o r i z e d to g r a n t a r e a s o n a b l e e x t e n s i o n of the 6 - m o n t h 

p e r i o d h e r e i n p r e s c r i b e d f o r s u b m i s s i o n of an i n i t i a l p l a n of d e v e l o p m e n t 

w h e r e such a c t i o n i s j u s t i f i e d because of u n u s u a l c o n d i t i o n s o r c i r c u m s t a n c e s . 

A f t e r c o m p l e t i o n h e r e u n d e r of a w e l l capable of p r o d u c i n g any u n i t i z e d sub­

s tance i n p a y i n g q u a n t i t i e s , no f u r t h e r w e l l s , excep t such as m a y be nece s ­

s a r y to a f f o r d p r o t e c t i o n a g a i n s t o p e r a t i o n s no t unde r t h i s a g r e e m e n t o r such 

as m a y be s p e c i f i c a l l y a p p r o v e d by the S u p e r v i s o r a n d the C o m m i s s i o n e r , 

s h a l l be d r i l l e d e x c e p t i n a c c o r d a n c e w i t h a p l a n o f d e v e l o p m e n t a p p r o v e d 

as h e r e i n p r o v i d e d . 

1 1 . P A R T I C I P A T I O N A F T E R D I S C O V E R Y : U p o n c o m p l e t i o n of a 

w e l l capable of p r o d u c i n g u n i t i z e d subs tances i n p a y i n g q u a n t i t i e s o r as 

soon t h e r e a f t e r as r e q u i r e d by the S u p e r v i s o r and C o m m i s s i o n e r , the U n i t 

O p e r a t o r s h a l l s u b m i t f o r a p p r o v a l by the D i r e c t o r , the C o m m i s s i o n e r and 

the C o m m i s s i o n , a s chedu le , based on s u b d i v i s i o n s of the p u b l i c - l a n d s u r v e y 

o r a l i q u o t p a r t s t h e r e o f , o f a l l u n i t i z e d l a n d then r e g a r d e d as r e a s o n a b l y 

p r o v e d to be p r o d u c t i v e of u n i t i z e d subs tances i n p a y i n g q u a n t i t i e s ; a l l l ands 

i n s a i d schedule on a p p r o v a l of the D i r e c t o r , the C o m m i s s i o n e r and the 
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C o m m i s s i o n to c o n s t i t u t e a p a r t i c i p a t i n g a r e a , e f f e c t i v e as of the date of 

f i r s t p r o d u c t i o n . S a i d schedu le a l so s h a l l se t f o r t h the p e r c e n t a g e of 

u n i t i z e d subs tances to be a l l o c a t e d as h e r e i n p r o v i d e d to each u n i t i z e d t r a c t 

i n the p a r t i c i p a t i n g a r e a so e s t a b l i s h e d , and s h a l l g o v e r n the a l l o c a t i o n of 

p r o d u c t i o n f r o m a n d a f t e r the date the p a r t i c i p a t i n g a r e a becomes e f f e c t i v e . 

A sepa ra t e p a r t i c i p a t i n g a r e a s h a l l be e s t a b l i s h e d i n l i k e m a n n e r f o r each 

s epa ra t e p o o l o r d e p o s i t of u n i t i z e d subs tances o r f o r any; g r o u p t h e r e o f 

p r o d u c e d as a s i n g l e p o o l o r zone , and any t w o o r m o r e p a r t i c i p a t i n g a reas 

so e s t a b l i s h e d m a y be c o m b i n e d i n t o one w i t h the consen t of the o w n e r s of 

a l l w o r k i n g i n t e r e s t s i n the lands w i t h i n the p a r t i c i p a t i n g a r ea s so to be 

c o m b i n e d , on a p p r o v a l of the D i r e c t o r , the C o m m i s s i o n e r , and the C o m ­

m i s s i o n . The p a r t i c i p a t i n g a r e a o r a r ea s so e s t a b l i s h e d s h a l l be r e v i s e d 

f r o m t i m e to t i m e , s u b j e c t to l i k e a p p r o v a l , w h e n e v e r such a c t i o n appears 

p r o p e r as a r e s u l t of f u r t h e r d r i l l i n g o p e r a t i o n s o r o t h e r w i s e , to i n c l u d e 

a d d i t i o n a l l a n d t h e n r e g a r d e d as r e a s o n a b l y p r o v e d to be p r o d u c t i v e i n p a y ­

ing q u a n t i t i e s , and the p e r c e n t a g e of a l l o c a t i o n s h a l l a l so be r e v i s e d ac­

c o r d i n g l y . The e f f e c t i v e date of any r e v i s i o n s h a l l be the f i r s t of the m o n t h 

i n w h i c h i s o b t a i n e d the k n o w l e d g e o r i n f o r m a t i o n on w h i c h such r e v i s i o n i s 

p r e d i c a t e d , u n l e s s a m o r e a p p r o p r i a t e e f f e c t i v e date i s s p e c i f i e d i n the 

s chedu le . No l a n d s h a l l be e x c l u d e d f r o m a p a r t i c i p a t i n g a r e a on accoun t 

of d e p l e t i o n of the u n i t i z e d subs tances . 

I t i s the i n t e n t of t h i s s e c t i o n t h a t a p a r t i c i p a t i n g a r e a s h a l l r e p r e s e n t 

the a r e a k n o w n o r r e a s o n a b l y e s t i m a t e d to be p r o d u c t i v e i n p a y i n g q u a n t i t i e s ; 

but , r e g a r d l e s s of any r e v i s i o n of the p a r t i c i p a t i n g a r e a , n o t h i n g h e r e i n c o n ­

t a i n e d s h a l l be c o n s t r u e d as r e q u i r i n g any r e t r o a c t i v e a d j u s t m e n t f o r p r o ­

d u c t i o n o b t a i n e d p r i o r t o the e f f e c t i v e date of the r e v i s i o n o f the p a r t i c i p a t i n g 

a r e a . 

I n the absence of a g r e e m e n t at any t i m e b e t w e e n the U n i t O p e r a t o r 

and the D i r e c t o r , the C o m m i s s i o n e r , and the C o m m i s s i o n as to the p r o p e r 



d e f i n i t i o n o r r e d e f i n i t i o n o f a p a r t i c i p a t i n g a r e a , o r u n t i l a p a r t i c i p a t i n g 

a r e a h a s , o r a r e a s h a v e , been e s t a b l i s h e d as p r o v i d e d h e r e i n , the p o r t i o n 

of a l l p a y m e n t s a f f e c t e d t h e r e b y m a y be i m p o u n d e d i n a m a n n e r m u t u a l l y 

accep tab l e to the o w n e r s o f w o r k i n g i n t e r e s t s , e x c e p t r o y a l t i e s due the 

U n i t e d Sta tes a n d the State of N e w M e x i c o , w h i c h s h a l l be d e t e r m i n e d by the 

S u p e r v i s o r and the C o m m i s s i o n e r r e s p e c t i v e l y and the a m o u n t t h e r e o f 

d e p o s i t e d , as d i r e c t e d by the S u p e r v i s o r and the C o m m i s s i o n e r , r e s p e c t i v e l y , 

to be h e l d as u n e a r n e d m o n e y u n t i l a p a r t i c i p a t i n g a r e a i s f i n a l l y a p p r o v e d and 

then a p p l i e d as e a r n e d o r r e t u r n e d i n a c c o r d a n c e w i t h a d e t e r m i n a t i o n of the 

s u m due as F e d e r a l and State r o y a l t y on the ba s i s of such a p p r o v e d p a r t i c i ­

p a t i n g a r e a . 

W h e n e v e r i t i s d e t e r m i n e d , s u b j e c t to the a p p r o v a l of the S u p e r v i s o r , 

as to w e l l s on F e d e r a l l a n d , the C o m m i s s i o n e r as to w e l l s on State l a n d , 

a n d the C o m m i s s i o n as to P a t e n t e d l a n d , t ha t a w e l l d r i l l e d under t h i s a g r e e ­

m e n t i s n o t capable of p r o d u c t i o n i n p a y i n g q u a n t i t i e s and i n c l u s i o n of the 

l a n d on w h i c h i t i s s i t u a t e d i n a p a r t i c i p a t i n g a r e a i s u n w a r r a n t e d , p r o d u c t i o n 

f r o m such w e l l s h a l l , f o r the p u r p o s e s of s e t t l e m e n t a m o n g a l l p a r t i e s o t h e r 

than w o r k i n g i n t e r e s t o w n e r s , be a l l o c a t e d t o ' t h e l a n d on w h i c h the w e l l i s 

l o c a t e d so l o n g as such l a n d i s n o t w i t h i n a p a r t i c i p a t i n g a r e a e s t a b l i s h e d f o r 

the p o o l o r d e p o s i t f r o m w h i c h such p r o d u c t i o n i s ob t a ined , S e t t l e m e n t f o r 

w o r k i n g i n t e r e s t b e n e f i t s f r o m such a w e l l s h a l l be made as p r o v i d e d i n the 

u n i t o p e r a t i n g a g r e e m e n t . 

12. A L L O C A T I O N O F P R O D U C T I O N : A l l u n i t i z e d subs tances p r o ­

duced f r o m each p a r t i c i p a t i n g a r e a e s t a b l i s h e d u n d e r t h i s a g r e e m e n t , excep t 

any p a r t t h e r e o f u s e d i n c o n f o r m i t y w i t h good o p e r a t i n g p r a c t i c e s w i t h i n 

the u n i t i z e d a r e a f o r d r i l l i n g , o p e r a t i n g , c a m p and o t h e r p r o d u c t i o n o r 

d e v e l o p m e n t p u r p o s e s , f o r r e p r e s s u r i n g o r r e c y c l i n g i n a c c o r d a n c e w i t h 

a p l a n of d e v e l o p m e n t a p p r o v e d by the S u p e r v i s o r , the C o m m i s s i o n e r 

and the C o m m i s s i o n , o r u n a v o i d a b l y l o s t , s h a l l be d e e m e d to be p r o d u c e d 
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e q u a l l y on an a c r e a g e ba s i s f r o m the s e v e r a l t r a c t s of u n i t i z e d l a n d of the 

p a r t i c i p a t i n g a r e a e s t a b l i s h e d f o r such p r o d u c t i o n and, f o r the p u r p o s e of 

d e t e r m i n i n g any b e n e f i t s a c c r u i n g u n d e r t h i s a g r e e m e n t , each such t r a c t of 

u n i t i z e d l a n d s h a l l have a l l o c a t e d to i t such p e r c e n t a g e of s a i d p r o d u c t i o n 

as the n u m b e r of a c r e s of such t r a c t i n c l u d e d i n s a i d p a r t i c i p a t i n g a r e a b e a r s 

to the t o t a l a c r e s of u n i t i z e d l a n d i n s a i d p a r t i c i p a t i n g a r e a . I t i s hereby-

a g r e e d tha t p r o d u c t i o n of u n i t i z e d subs tances f r o m a p a r t i c i p a t i n g a r e a s h a l l 

be a l l o c a t e d as p r o v i d e d h e r e i n r e g a r d l e s s of w h e t h e r any w e l l s a r e d r i l l e d 

on any p a r t i c u l a r p a r t o r t r a c t of s a i d p a r t i c i p a t i n g a r e a . I f any gas p r o ­

duced f r o m one p a r t i c i p a t i n g a r e a i s u s e d f o r r e p r e s s u r i n g o r r e c y c l i n g 

p u r p o s e s i n a n o t h e r p a r t i c i p a t i n g a r e a , the f i r s t gas w i t h d r a w n f r o m such 

l a s t - m e n t i o n e d p a r t i c i p a t i n g a r e a f o r sa le d u r i n g the l i f e of t h i s a g r e e m e n t 

s h a l l be c o n s i d e r e d to be the gas so t r a n s f e r r e d u n t i l an a m o u n t equa l to 

tha t t r a n s f e r r e d s h a l l be so p r o d u c e d f o r sa le and such gas s h a l l be a l l o ­

c a t e d to the p a r t i c i p a t i n g a r e a f r o m w h i c h i n i t i a l l y p r o d u c e d as c o n s t i t u t e d 

a t the t i m e of such f i n a l p r o d u c t i o n . 

13. D E V E L O P M E N T OR O P E R A T I O N O F N O N - P A R T I C I P A T I N G 

L A N D OR F O R M A T I O N S : A n y p a r t y h e r e t o o w n i n g o r c o n t r o l l i n g the w o r k i n g 

i n t e r e s t i n any u n i t i z e d l a n d h a v i n g t h e r e o n a r e g u l a r w e l l l o c a t i o n m a y w i t h 

the r e s p e c t i v e a p p r o v a l of the S u p e r v i s o r , the C o m m i s s i o n e r o r the C o m m i s ­

s i o n a t such p a r t y ' s so le r i s k , cos t , and expense d r i l l a w e l l to t e s t any f o r ­

m a t i o n f o r w h i c h a p a r t i c i p a t i n g a r e a has n o t been e s t a b l i s h e d o r to t e s t any 

f o r m a t i o n f o r w h i c h a p a r t i c i p a t i n g a r e a has been e s t a b l i s h e d i f such l o c a t i o n 

i s no t w i t h i n s a i d p a r t i c i p a t i n g a r e a , u n l e s s w i t h i n 90 days of r e c e i p t of 

n o t i c e f r o m s a i d p a r t y of h i s i n t e n t i o n to d r i l l the w e l l the U n i t O p e r a t o r 

e l e c t s and c o m m e n c e s to d r i l l such w e l l i n l i k e m a n n e r as o t h e r w e l l s a re 

d r i l l e d by the U n i t O p e r a t o r unde r t h i s a g r e e m e n t . 

I f any w e l l d r i l l e d as a f o r e s a i d by a w o r k i n g i n t e r e s t o w n e r r e ­

s u l t s i n p r o d u c t i o n such t h a t the l a n d upon w h i c h i t i s s i t u a t e d m a y p r o p e r l y 
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be i n c l u d e d i n a p a r t i c i p a t i n g a r e a , such p a r t i c i p a t i n g a r e a s h a l l be e s t a b l i s h e d 

o r e n l a r g e d as p r o v i d e d i n t h i s a g r e e m e n t a n d the w e l l s h a l l t h e r e a f t e r be o p e r ­

a t e d by U n i t O p e r a t o r i n a c c o r d a n c e w i t h the t e r m s o f t h i s a g r e e m e n t and the 

u n i t o p e r a t i n g a g r e e m e n t . 

I f any w e l l d r i l l e d as a f o r e s a i d by a w o r k i n g i n t e r e s t o w n e r ob ta ins 

p r o d u c t i o n i n q u a n t i t i e s i n s u f f i c i e n t to j u s t i f y the i n c l u s i o n i n a p a r t i c i p a t i n g 

a r e a of the l a n d upon w h i c h such w e l l i s s i t u a t e d , such w e l l m a y be o p e r a t e d 

and p r o d u c e d by the p a r t y d r i l l i n g the s ame s u b j e c t to the c o n s e r v a t i o n r e ­

q u i r e m e n t s of t h i s a g r e e m e n t . The r o y a l t i e s i n a m o u n t o r va lue of p r o d u c t i o n 

f r o m any such w e l l s h a l l be p a i d as s p e c i f i e d i n the u n d e r l y i n g lease and 

a g r e e m e n t s a f f e c t e d . 

14. R O Y A L T Y S E T T L E M E N T : The U n i t e d States a n d the State of 

N e w M e x i c o and a l l r o y a l t y o w n e r s w h o , unde r e x i s t i n g c o n t r a c t , a r e e n ­

t i t l e d to t ake i n k i n d a s h a r e of the subs tances n o w u n i t i z e d h e r e u n d e r p r o ­

duced f r o m any t r a c t , s h a l l h e r e a f t e r be e n t i t l e d to the r i g h t to take i n k i n d 

t h e i r sha re of the u n i t i z e d subs tances a l l o c a t e d to such t r a c t , and U n i t O p e r a ­

t o r , o r i n case of the o p e r a t i o n of a w e l l by a w o r k i n g i n t e r e s t o w n e r as h e r e i n 

i n s p e c i a l cases p r o v i d e d f o r , such w o r k i n g i n t e r e s t o w n e r , s h a l l m a k e d e l i v ­

e r i e s of such r o y a l t y sha re t a k e n i n k i n d i n c o n f o r m i t y w i t h the a p p l i c a b l e 

c o n t r a c t s , l a w s , and r e g u l a t i o n s . S e t t l e m e n t f o r r o y a l t y i n t e r e s t no t t a k e n 

i n k i n d s h a l l be m a d e by w o r k i n g i n t e r e s t o w n e r s r e s p o n s i b l e t h e r e f o r under 

e x i s t i n g c o n t r a c t s , l a w s , and r e g u l a t i o n s , on o r b e f o r e the l a s t day of each 

m o n t h f o r u n i t i z e d subs tances p r o d u c e d d u r i n g the p r e c e d i n g c a l e n d a r m o n t h ; 

p r o v i d e d , h o w e v e r , t h a t n o t h i n g h e r e i n c o n t a i n e d s h a l l ope ra t e to r e l i e v e the 

l e s sees of any l a n d f r o m t h e i r r e s p e c t i v e lease o b l i g a t i o n s f o r the p a y m e n t 

of any r o y a l t i e s due u n d e r t h e i r l e a se s . 

I f gas o b t a i n e d f r o m lands no t s u b j e c t to t h i s a g r e e m e n t i s i n ­

t r o d u c e d i n t o any p a r t i c i p a t i n g a r e a h e r e u n d e r , f o r use i n r e p r e s s u r i n g , 

s t i m u l a t i o n of p r o d u c t i o n , o r i n c r e a s i n g u l t i m a t e r e c o v e r y , w h i c h s h a l l be 
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i n c o n f o r m i t y w i t h a p l a n f i r s t a p p r o v e d by the S u p e r v i s o r and the C o m m i s ­

s i o n e r , a l i k e a m o u n t o f gas , a f t e r s e t t l e m e n t as h e r e i n p r o v i d e d f o r any gas 

t r a n s f e r r e d f r o m any o t h e r p a r t i c i p a t i n g a r e a a n d w i t h due a l l o w a n c e f o r l o s s 

o r d e p l e t i o n f r o m any cause , m a y be w i t h d r a w n f r o m the f o r m a t i o n i n t o w h i c h 

the gas was i n t r o d u c e d , r o y a l t y f r e e as to d r y gas , bu t no t as to the p r o d u c t s 

e x t r a c t e d t h e r e f r o m ; p r o v i d e d t h a t s u c h w i t h d r a w a l s h a l l be a t such t i m e as 

m a y be p r o v i d e d i n the p l a n o f o p e r a t i o n s o r as m a y o t h e r w i s e be consen t ed 

to by the S u p e r v i s o r , the C o m m i s s i o n e r and the C o m m i s s i o n as c o n f o r m i n g 

to good p e t r o l e u m e n g i n e e r i n g p r a c t i c e ; and p r o v i d e d f u r t h e r , t ha t such r i g h t 

o f w i t h d r a w a l s h a l l t e r m i n a t e on the t e r m i n a t i o n of t h i s u n i t a g r e e m e n t . 

R o y a l t y due the U n i t e d States s h a l l be c o m p u t e d as p r o v i d e d i n the 

o p e r a t i n g r e g u l a t i o n s a n d p a i d i n va lue o r d e l i v e r e d i n k i n d as to a l l u n i t i z e d 

subs tances on the bas i s o f the a m o u n t s t h e r e o f a l l o c a t e d to u n i t i z e d F e d e r a l 

l a n d as p r o v i d e d h e r e i n a t the r a t e s s p e c i f i e d i n the r e s p e c t i v e F e d e r a l l e a se s , 

o r a t such l o w e r r a t e o r r a t e s as m a y be a u t h o r i z e d by l a w o r r e g u l a t i o n ; p r o ­

v i d e d tha t f o r l eases on w h i c h the r o y a l t y r a t e depends on the d a i l y ave rage 

p r o d u c t i o n p e r w e l l , s a i d a v e r a g e p r o d u c t i o n s h a l l be d e t e r m i n e d i n a c c o r d ­

ance w i t h the o p e r a t i n g r e g u l a t i o n s as though each p a r t i c i p a t i n g a r e a w e r e a 

s i ng l e c o n s o l i d a t e d l e a se . 

15. R E N T A L S E T T L E M E N T : R e n t a l o r m i n i m u m r o y a l t i e s due on 

l eases c o m m i t t e d h e r e t o s h a l l be p a i d by w o r k i n g i n t e r e s t o w n e r s r e s p o n ­

s i b l e t h e r e f o r u n d e r e x i s t i n g c o n t r a c t s , l a w s , and r e g u l a t i o n s , p r o v i d e d tha t 

n o t h i n g h e r e i n c o n t a i n e d s h a l l o p e r a t e to r e l i e v e the l e s sees of any l a n d f r o m 

t h e i r r e s p e c t i v e l ease o b l i g a t i o n s f o r the p a y m e n t of any r e n t a l o r m i n i m u m 

r o y a l t y i n l i e u t h e r e o f due under t h e i r l eases . R e n t a l o r m i n i m u m r o y a l t y 

f o r l ands of the U n i t e d States s u b j e c t to t h i s a g r e e m e n t s h a l l be p a i d at the 

r a t e s p e c i f i e d i n the r e s p e c t i v e l eases f r o m the U n i t e d Sta tes un les s such 

r e n t a l o r m i n i m u m r o y a l t y i s w a i v e d , suspended , o r r e d u c e d by l a w o r by 

a p p r o v a l of the S e c r e t a r y o r h i s d u l y a u t h o r i z e d r e p r e s e n t a t i v e . R e n t a l s 
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on State of N e w M e x i c o l ands s u b j e c t to t h i s a g r e e m e n t s h a l l be p a i d at the 

r a t e s s p e c i f i e d i n the r e s p e c t i v e l e a s e s , o r m a y be r e d u c e d and suspended 

u p o n the o r d e r of the C o m m i s s i o n e r of P u b l i c L a n d s of the State of N e w 

M e x i c o p u r s u a n t to a p p l i c a b l e l a w s and r e g u l a t i o n s . 

W i t h r e s p e c t to any lease on n o n - F e d e r a l l a n d c o n t a i n i n g p r o v i s i o n s 

w h i c h w o u l d t e r m i n a t e s u c h lease u n l e s s d r i l l i n g o p e r a t i o n s w e r e w i t h i n the 

t i m e t h e r e i n s p e c i f i e d c o m m e n c e d upon the l a n d c o v e r e d t h e r e b y o r r e n t a l s 

p a i d f o r the p r i v i l e g e of d e f e r r i n g such d r i l l i n g o p e r a t i o n s , the r e n t a l s r e ­

q u i r e d t h e r e b y s h a l l , n o t w i t h s t a n d i n g any o the r p r o v i s i o n o f t h i s a g r e e m e n t , 

be d e e m e d to a c c r u e a n d b e c o m e payab l e d u r i n g the t e r m t h e r e o f as ex tended 

by t h i s a g r e e m e n t and u n t i l the r e q u i r e d d r i l l i n g o p e r a t i o n s a r e c o m m e n c e d 

u p o n the l a n d c o v e r e d t h e r e b y o r some p o r t i o n of such l a n d i s i n c l u d e d w i t h i n 

a p a r t i c i p a t i n g a r e a . 

16. C O N S E R V A T I O N : O p e r a t i o n s h e r e u n d e r and p r o d u c t i o n of u n i t i z e d 

subs tances s h a l l be c o n d u c t e d to p r o v i d e f o r the m o s t e c o n o m i c a l and e f f i c i e n t 

r e c o v e r y of s a i d subs tances w i t h o u t w a s t e , as d e f i n e d by o r p u r s u a n t to 

State o r F e d e r a l l a w o r r e g u l a t i o n . 

17. D R A I N A G E : The U n i t O p e r a t o r s h a l l take a p p r o p r i a t e and ade­

quate m e a s u r e s to p r e v e n t d r a i n a g e of u n i t i z e d subs tances f r o m u n i t i z e d 

l a n d by w e l l s on l a n d no t s u b j e c t to t h i s a g r e e m e n t o r p u r s u a n t to a p p l i c a b l e 

r e g u l a t i o n s pay a f a i r and r e a s o n a b l e c o m p e n s a t o r y r o y a l t y as d e t e r m i n e d 

by the S u p e r v i s o r a n d the C o m m i s s i o n e r . 

18. L E A S E S A N D C O N T R A C T S C O N F O R M E D A N D E X T E N D E D : 

•The t e r m s , c o n d i t i o n s , a n d p r o v i s i o n s of a l l l e a se s , sub leases , and o the r 

c o n t r a c t s r e l a t i n g to e x p l o r a t i o n , d r i l l i n g , d e v e l o p m e n t , o r o p e r a t i o n f o r 

o i l o r gas of lands c o m m i t t e d to t h i s a g r e e m e n t a r e h e r e b y e x p r e s s l y m o d i ­

f i e d and a m e n d e d to the e x t e n t n e c e s s a r y to m a k e the same c o n f o r m to the 

p r o v i s i o n s h e r e o f , bu t o t h e r w i s e to r e m a i n i n f u l l f o r c e and e f f e c t ; and the 

p a r t i e s h e r e t o h o l d i n g i n t e r e s t s e m b r a c i n g u n i t i z e d l a n d of the U n i t e d States 

o r of the State of N e w M e x i c o h e r e b y consen t t ha t the S e c r e t a r y of the I n t e r i o r , 
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here ina f t e r r e f e r r e d to as "Secretary" , and the Commiss ioner , respect ive ly , 

shal l , and said Secretary and Commiss ioner by the i r approval hereof, or by 

the approval hereof by the i r duly author ized representa t ive , does hereby es­

tab l i sh , a l t e r , change, or revoke the d r i l l i n g , producing, ren ta l , m i n i m u m 

roya l ty , and roya l t y requi rements of Fede ra l and State leases commi t t ed 

hereto and the regulat ions i n respect thereto to c o n f o r m said requi rements 

to the p rov is ions of this agreement, and, without l i m i t i n g the genera l i ty of 

the foregoing , a l l leases, subleases, and contracts are p a r t i c u l a r l y m o d i ­

f i e d i n accordance w i t h the f o l l o w i n g : 

(a) The development and operat ion of lands subject to this agree­

ment under the t e rms hereof shal l be deemed f u l l pe r fo rmance of a l l obl iga­

tions f o r development and operat ion wi th respect to each and every p a r t or 

separately owned t r a c t subject to this agreement, regardless of whether 

there is any development of any p a r t i c u l a r pa r t or t r a c t of the uni t area, not­

withstanding anything to the con t r a ry i n any lease, operat ing agreement or 

other contrac t by and between the par t ies hereto, or thei r respect ive p r e ­

decessors i n in te res t , or any of them. 

(b) D r i l l i n g and producing operations p e r f o r m e d hereunder upon 

any t r a c t of un i t i zed lands w i l l be accepted and deemed to be p e r f o r m e d 

upon and f o r the benefi t of each and every t r a c t of un i t i zed land, and no lease 

shal l be deemed to expi re by reason of f a i l u r e to d r i l l or produce wel ls s i tu ­

ated on the land the re in embraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l un i t ized 

lands pursuant to d i r ec t i on or consent of the Secretary or his duly author ized 

representat ive and on a l l un i t i zed lands of the State of New Mexico pursuant 

to the d i r ec t i on or consent of the Commiss ioner or his duly author ized rep­

resentat ive, sha l l be deemed to consti tute such suspension pursuant to such 

d i r ec t i on or consent as to each and every t r a c t of un i t i zed land. 

(d) Each lease, sublease or contrac t re la t ing to the explora t ion , 

d r i l l i n g , development o r operat ion f o r o i l or gas of lands other than those of 
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the United States, c o m m i t t e d to this agreement, which , by i ts t e rms migh t 

expire p r i o r to the t e r m i n a t i o n of this agreement, is hereby extended beyond 

any such t e r m so p rov ided the re in so that i t shal l be continued in f u l l fo rce 

and e f fec t f o r and dur ing the t e r m of this agreement. 

(e) Any Fede ra l lease f o r a f i x e d t e r m of twenty (20) years or any 

renewal thereof or any p a r t of such lease which is made subject to this agree­

ment sha l l continue i n f o r c e beyond the t e r m prov ided there in u n t i l the t e r m i ­

nation hereof. Any other Fede ra l lease c o m m i t t e d hereto shal l continue in 

fo rce beyond the t e r m so p rov ided there in or by law as to the commi t t ed land 

so long as such land remains commi t t ed hereto, p rov ided uni t ized substances 

are d iscovered i n paying quanti t ies w i t h i n the un i t area p r i o r to the exp i ra t ion 

date of the p r i m a r y t e r m of such lease. 

( f ) Each sublease or cont rac t r e la t ing to the operat ion and development 

of un i t ized substances f r o m lands of the Uni ted States commi t t ed to this agree­

ment, which by i ts t e rms would expire p r i o r to the t ime at which the under­

ly ing lease, as extended by the immed ia t e ly preceding paragraph, w i l l expi re , 

is hereby extended beyond any such t e r m so p rov ided there in so that i t shal l 

be continued in f u l l f o r ce and e f fec t f o r and dur ing the t e r m of the under lying 

lease as such t e r m is he re in extended. 

(g) Any lease having only a p o r t i o n of i ts lands commi t t ed hereto 

sha l l be segregated as to the po r t i on commi t t ed and the p o r t i o n not commi t ted , 

and the t e rms of such lease shal l apply separately to such segregated por t ions 

commencing as of the e f fec t ive date hereof. In the event any such lease p r o ­

vides f o r a l u m p - s u m ren t a l payment, such payment shal l be p r o r a t e d between 

the por t ions so segregated in p ropo r t i on to the acreage of the respective t rac t s . 

19. COVENANTS RUN W I T H L A N D : The covenants here in shal l be 

construed to be covenants running wi th the land w i t h respect to the in teres t 

of the par t ies hereto and the i r successors i n in te res t u n t i l this agreement t e r ­

minates , and any grant , t r an s f e r , or conveyance, of in te res t in land or leases 
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s u b j e c t h e r e t o s h a l l be and h e r e b y i s c o n d i t i o n e d upon the a s s u m p t i o n of a l l 

p r i v i l e g e s and o b l i g a t i o n s h e r e u n d e r by the g r a n t e e , t r a n s f e r e e , o r o t h e r 

s u c c e s s o r i n i n t e r e s t . No a s s i g n m e n t o r t r a n s f e r of any w o r k i n g i n t e r e s t , 

r o y a l t y , o r o t h e r i n t e r e s t s u b j e c t h e r e t o s h a l l be b i n d i n g upon U n i t O p e r a t o r 

u n t i l the f i r s t day of the c a l e n d a r m o n t h a f t e r U n i t O p e r a t o r i s f u r n i s h e d w i t h 

the o r i g i n a l , p h o t o s t a t i c , o r c e r t i f i e d copy of the i n s t r u m e n t of t r a n s f e r . 

20. E F F E C T I V E D A T E A N D T E R M : T h i s a g r e e m e n t s h a l l become 

e f f e c t i v e upon a p p r o v a l by the S e c r e t a r y a n d the C o m m i s s i o n e r o r t h e i r d u l y 

a u t h o r i z e d r e p r e s e n t a t i v e s and s h a l l t e r m i n a t e f i v e y e a r s f r o m s a i d e f f e c ­

t i v e date u n l e s s (a) such date of e x p i r a t i o n i s ex t ended by the D i r e c t o r and 

C o m m i s s i o n e r , o r (b) i t i s r e a s o n a b l y d e t e r m i n e d p r i o r to the e x p i r a t i o n 

of the f i x e d t e r m o r any e x t e n s i o n t h e r e o f t ha t the u n i t i z e d l a n d is incapab le 

of p r o d u c t i o n of u n i t i z e d subs tances i n p a y i n g q u a n t i t i e s i n the f o r m a t i o n s 

t e s t e d h e r e u n d e r and a f t e r n o t i c e of i n t e n t i o n to t e r m i n a t e the a g r e e m e n t on 

such g r o u n d is g i v e n by the U n i t O p e r a t o r to a l l p a r t i e s i n i n t e r e s t a t t h e i r 

l a s t k n o w n a d d r e s s e s , the a g r e e m e n t i s t e r m i n a t e d w i t h the a p p r o v a l of the 

D i r e c t o r and the C o m m i s s i o n e r , o r ( c ) a v a l u a b l e d i s c o v e r y o f u n i t i z e d 

subs tances has been m a d e on u n i t i z e d l a n d d u r i n g s a i d i n i t i a l t e r m o r any 

e x t e n s i o n t h e r e o f , i n w h i c h even t the a g r e e m e n t s h a l l r e m a i n i n e f f e c t f o r 

such t e r m and so l o n g as u n i t i z e d subs tances can be p r o d u c e d i n p a y i n g q u a n t i ­

t i e s , i . e. , i n t h i s p a r t i c u l a r i n s t a n c e i n q u a n t i t i e s s u f f i c i e n t to pay f o r the 

c o s t of p r o d u c i n g same f r o m w e l l s on u n i t i z e d l a n d w i t h i n any p a r t i c i p a t i n g 

a r e a e s t a b l i s h e d h e r e u n d e r and, s h o u l d p r o d u c t i o n cease , so long t h e r e a f t e r 

as d i l i g e n t o p e r a t i o n s a r e i n p r o g r e s s f o r the r e s t o r a t i o n of p r o d u c t i o n or 

d i s c o v e r y of new p r o d u c t i o n a n d so long t h e r e a f t e r as the u n i t i z e d subs tances 

so d i s c o v e r e d can be p r o d u c e d as a f o r e s a i d , o r (d) i t i s t e r m i n a t e d as h e r e t o ­

f o r e p r o v i d e d i n t h i s a g r e e m e n t . 

T h i s a g r e e m e n t m a y be t e r m i n a t e d a t any t i m e by n o t l e ss than 75 

p e r c e n t u m , o n an a c r e a g e b a s i s , of the o w n e r s of w o r k i n g i n t e r e s t s s i g n a t o r y 
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h e r e t o , w i t h the a p p r o v a l of the D i r e c t o r and the C o m m i s s i o n e r ; n o t i c e of 

any such a p p r o v a l to be g i v e n by the U n i t O p e r a t o r to a l l p a r t i e s h e r e t o . 

2 1 . R A T E O F P R O S P E C T I N G , D E V E L O P M E N T , A N D P R O D U C T I O N : 

The D i r e c t o r i s h e r e b y v e s t e d w i t h a u t h o r i t y to a l t e r o r m o d i f y f r o m t i m e to 

t i m e i n h i s d i s c r e t i o n the q u a n t i t y and r a t e of p r o d u c t i o n unde r t h i s a g r e e m e n t 

w h e n such q u a n t i t y a n d r a t e i s no t f i x e d p u r s u a n t to F e d e r a l o r State l a w o r 

does n o t c o n f o r m to any s t a t e - w i d e v o l u n t a r y c o n s e r v a t i o n o r a l l o c a t i o n p r o ­

g r a m , w h i c h i s e s t a b l i s h e d , r e c o g n i z e d s and g e n e r a l l y a d h e r e d to by the 

m a j o r i t y of o p e r a t o r s i n such State , such a u t h o r i t y be ing h e r e b y l i m i t e d to 

a l t e r a t i o n o r m o d i f i c a t i o n i n the p u b l i c i n t e r e s t , the p u r p o s e t h e r e o f and 

the p u b l i c i n t e r e s t to be s e r v e d t h e r e b y to be s t a t e d i n the o r d e r of a l t e r a t i o n 

o r m o d i f i c a t i o n . W i t h o u t r e g a r d to the f o r e g o i n g , the D i r e c t o r i s a l so h e r e b y 

v e s t e d w i t h a u t h o r i t y to a l t e r o r m o d i f y f r o m t i m e to t i m e i n h i s d i s c r e t i o n 

the r a t e of p r o s p e c t i n g and d e v e l o p m e n t and the q u a n t i t y and r a t e of p r o ­

d u c t i o n unde r t h i s a g r e e m e n t w h e n such a l t e r a t i o n o r m o d i f i c a t i o n i s i n the 

i n t e r e s t of a t t a i n i n g the c o n s e r v a t i o n o b j e c t i v e s s t a t e d i n t h i s a g r e e m e n t and 

i s no t i n v i o l a t i o n of any a p p l i c a b l e F e d e r a l o r State l a w ; p r o v i d e d f u r t h e r 

t ha t no such a l t e r a t i o n o r m o d i f i c a t i o n s h a l l be e f f e c t i v e as to any l a n d of the 

State of N e w M e x i c o as to the r a t e of p r o s p e c t i n g a n d d e v e l o p m e n t i n the 

absence of the s p e c i f i c w r i t t e n a p p r o v a l t h e r e o f by the C o m m i s s i o n e r and 

as to any lands of the State of N e w M e x i c o o r p r i v a t e l y - o w n e d lands s u b j e c t 

to t h i s a g r e e m e n t as to the q u a n t i t y and r a t e of p r o d u c t i o n i n the absence of 

s p e c i f i c w r i t t e n a p p r o v a l t h e r e o f by the C o m m i s s i o n . 

P o w e r s i n t h i s s e c t i o n v e s t e d i n the D i r e c t o r s h a l l o n l y be e x e r c i s e d 

a f t e r n o t i c e to U n i t O p e r a t o r and o p p o r t u n i t y f o r h e a r i n g to be h e l d no t l e s s 

than 15 days f r o m n o t i c e . 

22. C O N F L I C T O F S U P E R V I S I O N : N e i t h e r the U n i t O p e r a t o r n o r 

the w o r k i n g i n t e r e s t o w n e r s n o r any of t h e m s h a l l be s u b j e c t to any f o r f e i ­

t u r e , t e r m i n a t i o n , o r e x p i r a t i o n of any r i g h t s h e r e u n d e r o r unde r any 
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l eases o r c o n t r a c t s s u b j e c t h e r e t o , o r to any p e n a l t y o r l i a b i l i t y f o r de lay 

o r f a i l u r e i n w h o l e o r i n p a r t to c o m p l y t h e r e w i t h to the ex ten t tha t the s a i d 

U n i t O p e r a t o r , w o r k i n g i n t e r e s t o w n e r s o r any of t h e m a r e h i n d e r e d , de l ayed , 

o r p r e v e n t e d f r o m c o m p l y i n g t h e r e w i t h by r e a s o n of f a i l u r e of the U n i t O p e r ­

a t o r to o b t a i n w i t h the e x e r c i s e of due d i l i g e n c e the c o n c u r r e n c e of the r e p ­

r e s e n t a t i v e s of the U n i t e d States and the r e p r e s e n t a t i v e s of the State of 

N e w M e x i c o i n and about any m a t t e r s o r t h i n g c o n c e r n i n g w h i c h i t is r e q u i r e d 

h e r e i n t ha t such c o n c u r r e n c e be o b t a i n e d . The p a r t i e s hereto. , i n c l u d i n g the 

C o m m i s s i o n , a g r e e t ha t a l l p o w e r s and a u t h o r i t y v e s t e d i n the C o m m i s s i o n 

i n a n d by any p r o v i s i o n s of t h i s c o n t r a c t a r e v e s t e d i n the C o m m i s s i o n and 

s h a l l be e x e r c i s e d by i t p u r s u a n t to the p r o v i s i o n s of the l a w s of the State of 

N e w M e x i c o and s u b j e c t i n any case to appea l o r j u d i c i a l r e v i e w as m a y now 

o r h e r e a f t e r be p r o v i d e d by the l a w s of the State of N e w M e x i c o . 

23. A P P E A R A N C E S : U n i t O p e r a t o r s h a l l , a f t e r n o t i c e to o the r 

p a r t i e s a f f e c t e d , have the r i g h t to appear f o r o r on beha l f of any and a l l 

i n t e r e s t s a f f e c t e d h e r e b y b e f o r e the D e p a r t m e n t of the I n t e r i o r and to appea l 

f r o m o r d e r s i s s u e d u n d e r the r e g u l a t i o n s of s a i d D e p a r t m e n t o r to a p p l y f o r 

r e l i e f f r o m any of s a i d r e g u l a t i o n s o r i n any p r o c e e d i n g s r e l a t i v e to o p e r a ­

t i ons b e f o r e the D e p a r t m e n t of the I n t e r i o r o r any o t h e r l e g a l l y c o n s t i t u t e d 

a u t h o r i t y ; p r o v i d e d , h o w e v e r , t ha t any o the r i n t e r e s t e d p a r t y s h a l l a l so 

have the r i g h t a t h i s o w n expense to be h e a r d i n any such p r o c e e d i n g . 

24. N O T I C E S : A l l n o t i c e s , demands o r s t a t e m e n t s r e q u i r e d h e r e ­

unde r to be g i v e n o r r e n d e r e d to the p a r t i e s h e r e t o s h a l l be d e e m e d f u l l y 

g i v e n i f g i v e n i n w r i t i n g a n d p e r s o n a l l y d e l i v e r e d to the p a r t y o r sent by 

p o s t p a i d r e g i s t e r e d m a i l , a d d r e s s e d to such p a r t y o r p a r t i e s a t t h e i r 

r e s p e c t i v e a d d r e s s e s se t f o r t h i n c o n n e c t i o n w i t h the s i g n a t u r e s h e r e t o o r 

to the r a t i f i c a t i o n o r consen t h e r e o f o r to such o t h e r a d d r e s s as any such 

p a r t y m a y have f u r n i s h e d i n w r i t i n g to p a r t y send ing the n o t i c e , d e m a n d o r 

s t a t e m e n t . 
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25. N O W A I V E R O F C E R T A I N R I G H T S : N o t h i n g i n t h i s a g r e e m e n t 

c o n t a i n e d s h a l l be c o n s t r u e d as a w a i v e r by any p a r t y h e r e t o of the r i g h t to 

a s s e r t any l e g a l o r c o n s t i t u t i o n a l r i g h t o r defense as to the v a l i d i t y o r i n v a l i d i t y 

of any l a w of the State w h e r e i n s a i d u n i t i z e d l ands a r e l o c a t e d , o r of the U n i t e d 

Sta tes , o r r e g u l a t i o n s i s s u e d t h e r e u n d e r i n any w a y a f f e c t i n g such p a r t y , o r as 

a w a i v e r by any such p a r t y of any r i g h t b e y o n d h i s o r i t s a u t h o r i t y to w a i v e . 

26. U N A V O I D A B L E D E L A Y : A l l o b l i g a t i o n s u n d e r t h i s a g r e e m e n t 

r e q u i r i n g the U n i t O p e r a t o r to c o m m e n c e o r con t inue d r i l l i n g o r to o p e r a t e on 

o r p r o d u c e u n i t i z e d subs tances f r o m any of the l ands c o v e r e d by t h i s a g r e e m e n t 

s h a l l be suspended w h i l e , bu t o n l y so l o n g as, the U n i t O p e r a t o r desp i t e the 

e x e r c i s e of due c a r e and d i l i g e n c e i s p r e v e n t e d f r o m c o m p l y i n g w i t h such ob­

l i g a t i o n s , i n w h o l e o r i n p a r t , by s t r i k e s , ac t s of God , F e d e r a l , State , o r 

m u n i c i p a l l a w o r agenc i e s , u n a v o i d a b l e a c c i d e n t s , u n c o n t r o l l a b l e de lays i n 

t r a n s p o r t a t i o n , i n a b i l i t y to o b t a i n n e c e s s a r y m a t e r i a l s i n open m a r k e t , o r 

o t h e r m a t t e r s b e y o n d the r e a s o n a b l e c o n t r o l of the U n i t O p e r a t o r w h e t h e r 

s i m i l a r to m a t t e r s h e r e i n e n u m e r a t e d o r no t . 

27. F A I R E M P L O Y M E N T : The U n i t O p e r a t o r s h a l l n o t d i s c r i m i ­

nate a g a i n s t any e m p l o y e e o r a p p l i c a n t f o r e m p l o y m e n t because o f r a c e , c r e e d , 

c o l o r o r n a t i o n a l o r i g i n , a n d an i d e n t i c a l p r o v i s i o n s h a l l be i n c o r p o r a t e d i n 

a l l s u b - c o n t r a c t s . 

28. LOSS O F T I T L E : I n the even t t i t l e to any t r a c t of u n i t i z e d l a n d 

s h a l l f a i l and the t r u e o w n e r cannot be i n d u c e d to j o i n i n t h i s u n i t a g r e e ­

m e n t , such t r a c t s h a l l be a u t o m a t i c a l l y r e g a r d e d as no t c o m m i t t e d h e r e t o 

and t h e r e s h a l l be such r e a d j u s t m e n t of f u t u r e co s t s and b e n e f i t s as m a y be 

r e q u i r e d on a c c o u n t of the l o s s of such t i t l e . I n the e v e n t of a d i spu te as to 

t i t l e as to any r o y a l t y , w o r k i n g i n t e r e s t , o r o t h e r i n t e r e s t s s u b j e c t t h e r e t o , 

p a y m e n t o r d e l i v e r y on a c c o u n t t h e r e o f m a y be w i t h h e l d w i t h o u t l i a b i l i t y f o r 

i n t e r e s t u n t i l the d i spu t e i s f i n a l l y s e t t l e d ; p r o v i d e d , t ha t , as to F e d e r a l and 

State l a n d o r l ea ses , no p a y m e n t s of f u n d s due the U n i t e d States o r the State 
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of N e w M e x i c o s h o u l d be w i t h h e l d , bu t such f u n d s s h a l l be d e p o s i t e d as 

d i r e c t e d by the S u p e r v i s o r and the C o m m i s s i o n e r of P u b l i c L a n d s of the 

State of N e w M e x i c o , r e s p e c t i v e l y , to be h e l d as u n e a r n e d m o n e y pend ing 

f i n a l s e t t l e m e n t of the t i t l e d i s p u t e , a n d then a p p l i e d as e a r n e d o r r e t u r n e d 

i n a c c o r d a n c e w i t h such f i n a l s e t t l e m e n t . 

U n i t O p e r a t o r as such i s r e l i e v e d f r o m any r e s p o n s i b i l i t y f o r any 

d e f e c t o r f a i l u r e of any t i t l e h e r e u n d e r . 

I n o r d e r to a v o i d t i t l e f a i l u r e s w h i c h m i g h t i n c i d e n t a l l y cause the 

t i t l e to a w o r k i n g i n t e r e s t o r i n t e r e s t s to f a i l , the o w n e r s o f (a) the s u r f a c e 

r i g h t s to lands l y i n g w i t h i n the u n i t a r e a , (b) s e v e r e d m i n e r a l s o r r o y a l t y 

i n t e r e s t s i n s a i d l a n d s , a n d ( c ) i m p r o v e m e n t s l o c a t e d on s a i d l ands bu t 

no t u t i l i z e d f o r u n i t o p e r a t i o n s , s h a l l i n d i v i d u a l l y be r e s p o n s i b l e f o r the 

r e n d i t i o n and a s s e s s m e n t , f o r ad v a l o r e m tax p u r p o s e s , of a l l such p r o p e r t y , 

and f o r the p a y m e n t of such t a x e s , excep t as o t h e r w i s e p r o v i d e d i n any 

c o n t r a c t o r a g r e e m e n t b e t w e e n such o w n e r s a n d a w o r k i n g i n t e r e s t o w n e r 

o r o w n e r s o r i n the u n i t o p e r a t i n g a g r e e m e n t . I f any ad v a l o r e m taxes a r e 

n o t p a i d by such o w n e r s r e s p o n s i b l e t h e r e f o r when due, the U n i t O p e r a t o r 

m a y , a t any t i m e p r i o r to tax sa le , pay the s ame , r e d e e m such p r o p e r t y , and 

d i s c h a r g e such t ax l i e n s as m a y a r i s e t h r o u g h n o n - p a y m e n t . I n the even t 

the U n i t O p e r a t o r m a k e s any such p a y m e n t o r r e d e e m s any such p r o p e r t y 

f r o m tax sa l e , the U n i t O p e r a t o r s h a l l be r e i m b u r s e d t h e r e f o r by the w o r k i n g 

i n t e r e s t o w n e r s i n p r o p o r t i o n to t h e i r r e s p e c t i v e p e r c e n t a g e s of p a r t i c i p a t i o n ; 

and U n i t O p e r a t o r s h a l l w i t h h o l d f r o m the p r o c e e d s o t h e r w i s e due to s a i d 

d e l i n q u e n t t a x p a y e r o r t a x p a y e r s , an a m o u n t s u f f i c i e n t t o d e f r a y the cos t s 

of such p a y m e n t o r r e d e m p t i o n , such w i t h h o l d i n g s to be d i s t r i b u t e d a m o n g 

the w o r k i n g i n t e r e s t o w n e r s i n p r o p o r t i o n to t h e i r r e s p e c t i v e c o n t r i b u t i o n s 

t o w a r d such p a y m e n t o r r e d e m p t i o n . 
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29. N O N - J O I N D E R A N D S U B S E Q U E N T J O I N D E R : I f the o w n e r of 

any s u b s t a n t i a l i n t e r e s t i n a t r a c t w i t h i n the u n i t a r e a f a i l s o r r e f u s e s to 

s u b s c r i b e o r consen t to t h i s a g r e e m e n t , the o w n e r of the w o r k i n g i n t e r e s t 

i n t ha t t r a c t m a y w i t h d r a w s a i d t r a c t f r o m t h i s a g r e e m e n t by w r i t t e n n o t i c e 

to the D i r e c t o r , the C o m m i s s i o n e r and the U n i t O p e r a t o r p r i o r to the a p p r o v a l 

of t h i s a g r e e m e n t by the D i r e c t o r and the C o m m i s s i o n e r . A n y o i l o r gas 

i n t e r e s t s i n lands w i t h i n the u n i t a r e a no t c o m m i t t e d h e r e t o p r i o r to s u b m i s ­

s i o n of t h i s a g r e e m e n t f o r f i n a l a p p r o v a l m a y t h e r e a f t e r be c o m m i t t e d h e r e t o 

by the o w n e r o r o w n e r s t h e r e o f s u b s c r i b i n g o r c o n s e n t i n g to t h i s a g r e e m e n t , 

and, i f the i n t e r e s t i s a w o r k i n g i n t e r e s t , by the o w n e r of such i n t e r e s t a l so 

s u b s c r i b i n g to the u n i t o p e r a t i n g a g r e e m e n t . A f t e r o p e r a t i o n s a r e c o m m e n c e d 

h e r e u n d e r , the r i g h t to subsequen t j o i n d e r , as p r o v i d e d i n t h i s s e c t i o n , by 

a w o r k i n g i n t e r e s t o w n e r i s s u b j e c t to such r e q u i r e m e n t s o r a p p r o v a l s , i f 

any, p e r t a i n i n g to such j o i n d e r , as m a y be p r o v i d e d f o r i n the u n i t o p e r a t i n g 

a g r e e m e n t . A f t e r f i n a l a p p r o v a l h e r e o f j o i n d e r by a n o n - w o r k i n g i n t e r e s t 

o w n e r m u s t be c o n s e n t e d to i n w r i t i n g by the w o r k i n g i n t e r e s t owne r c o m ­

m i t t e d h e r e t o and r e s p o n s i b l e f o r the p a y m e n t of any b e n e f i t s t ha t m a y 

a c c r u e h e r e u n d e r i n beha l f of such n o n - w o r k i n g i n t e r e s t . P r i o r to f i n a l 

a p p r o v a l h e r e o f , j o i n d e r by any o w n e r of a n o n - w o r k i n g i n t e r e s t m u s t be 

a c c o m p a n i e d by a p p r o p r i a t e j o i n d e r by the o w n e r of the c o r r e s p o n d i n g w o r k ­

ing i n t e r e s t i n o r d e r f o r the i n t e r e s t to be r e g a r d e d as e f f e c t i v e l y c o m m i t t e d 

h e r e t o . E x c e p t as m a y o t h e r w i s e h e r e i n be p r o v i d e d subsequent j o i n d e r s 

to t h i s a g r e e m e n t s h a l l be e f f e c t i v e as of the f i r s t day of the m o n t h f o l l o w i n g 

the f i l i n g w i t h the S u p e r v i s o r and the C o m m i s s i o n e r of d u l y e x e c u t e d c o u n t e r ­

p a r t s of a l l o r any p a p e r s n e c e s s a r y to e s t ab l i sh e f f e c t i v e c o m m i t m e n t of 

any t r a c t to t h i s a g r e e m e n t u n l e s s o b j e c t i o n to such j o i n d e r is d u l y made 

w i t h i n 60 days by the D i r e c t o r o r C o m m i s s i o n e r . 

30. C O U N T E R P A R T S : T h i s a g r e e m e n t m a y be e x e c u t e d i n any 

n u m b e r of c o u n t e r p a r t s no one o f w h i c h needs to be e x e c u t e d by a l l p a r t i e s 
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o r m a y be r a t i f i e d o r c o n s e n t e d to by s epa ra t e i n s t r u m e n t i n w r i t i n g s p e c i f i ­

c a l l y r e f e r r i n g h e r e t o a n d s h a l l be b i n d i n g upon a l l those p a r t i e s who have 

e x e c u t e d such a c o u n t e r p a r t , r a t i f i c a t i o n , o r consen t h e r e t o w i t h the same 

f o r c e and e f f e c t as i f a l l such p a r t i e s h a d s i g n e d the same d o c u m e n t a n d r e ­

g a r d l e s s of w h e t h e r o r n o t i t is e x e c u t e d by a l l o t h e r p a r t i e s o w n i n g o r c l a i m ­

i n g an i n t e r e s t i n the l ands w i t h i n the a b o v e - d e s c r i b e d u n i t a r ea . 

3 1 . S U R R E N D E R : N o t h i n g i n t h i s a g r e e m e n t s h a l l p r o h i b i t the e x e r ­

c i s e by any w o r k i n g i n t e r e s t o w n e r of the r i g h t to s u r r e n d e r v e s t e d i n such 

p a r t y i n any l ease , s u b - l e a s e , o r ope ra t i ng a g r e e m e n t as to a l l o r any p a r t 

of the lands c o v e r e d t h e r e b y , p r o v i d e d t h a t each p a r t y who w i l l o r m i g h t 

a c q u i r e such w o r k i n g i n t e r e s t by such s u r r e n d e r o r by f o r f e i t u r e as h e r e a f t e r 

se t f o r t h , i s bound by the t e r m s of t h i s a g r e e m e n t . 

I f as a r e s u l t of any such s u r r e n d e r , the w o r k i n g i n t e r e s t r i g h t s as 

to such l ands become v e s t e d i n any p a r t y o t h e r t h a n the fee o w n e r of the 

u n i t i z e d subs tances , s a i d p a r t y s h a l l f o r f e i t such r i g h t s and no f u r t h e r bene­

f i t s f r o m o p e r a t i o n s h e r e u n d e r as to s a i d l a n d s h a l l a c c r u e to such p a r t y , 

un l e s s w i t h i n n i n e t y (90) days t h e r e a f t e r s a i d p a r t y s h a l l execu te t h i s a g r e e ­

m e n t and the u n i t o p e r a t i n g a g r e e m e n t as to the w o r k i n g i n t e r e s t a c q u i r e d 

t h r o u g h such s u r r e n d e r , e f f e c t i v e as t hough such l a n d h a d r e m a i n e d c o n ­

t i n u o u s l y s u b j e c t to t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t . A n d 

i n the even t such a g r e e m e n t s a r e no t so e x e c u t e d , the p a r t y nex t i n the 

c h a i n of t i t l e s h a l l be a n d b e c o m e the o w n e r of such w o r k i n g i n t e r e s t a t 

the end of such n i n e t y (90) day p e r i o d , w i t h the same f o r c e and e f f e c t as 

though such w o r k i n g i n t e r e s t h a d been s u r r e n d e r e d to such p a r t y . 

I f as the r e s u l t o f any such s u r r e n d e r o r f o r f e i t u r e the w o r k i n g 

i n t e r e s t r i g h t s as to such l ands b e c o m e v e s t e d i n the fee o w n e r of the u n i t i z e d 

subs tances , such o w n e r m a y : 

(1) E x e c u t e t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t as 

a w o r k i n g i n t e r e s t o w n e r , e f f e c t i v e as though such l a n d had r e m a i n e d c o n ­

t i n u o u s l y s u b j e c t to t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t . 



(2) Aga in lease such lands but only under the condit ion that the 

holder of such lease sha l l w i t h i n t h i r t y (30) days a f te r such lands are so 

leased execute this agreement and the uni t operat ing agreement as to each 

pa r t i c ipa t ing area there tofore established hereunder, e f fec t ive as though such 

land has remained continuously subject to this agreement and the uni t operat­

ing agreement. 

(3) Operate or provide f o r the operat ion of such land independently 

of this agreement as to any pa r t thereof or any o i l or gas deposits there in not 

then included w i t h i n a pa r t i c ipa t ing area. 

If the fee owner of the un i t i zed substances does not execute this agree­

ment and the uni t operat ing agreement as a work ing in te res t owner or again 

lease such lands as above p rov ided w i t h respect to each exis t ing pa r t i c ipa t ing 

area, w i t h i n six (6) months a f te r any such surrender or f o r f e i t u r e , such fee 

owner shal l be deemed to have waived the r i gh t to execute the uni t operat ing 

agreement or lease such lands as to each such pa r t i c ipa t ing area, and to 

have agreed, i n considerat ion f o r the compensation here inaf te r provided, 

that operations hereunder as to any such pa r t i c ipa t ing area or areas shal l 

not be af fected by such sur render . 

F o r any p e r i o d the work ing in te res t i n any lands are not express ly 

commi t t ed to the uni t operat ing agreement as the r e su l t of any such surrender 

or f o r f e i t u r e , the benefi ts and obligations of operations accruing to such lands 

under this agreement and the uni t operat ing agreement shal l be shared by the 

remain ing owners of un i t i zed work ing interests i n accordance wi th the i r res ­

pective pa r t i c ipa t ing work ing in teres t ownerships i n any such par t i c ipa t ing 

area or areas, and such owners of work ing interes ts shal l compensate the fee 

owner of un i t i zed substances in such lands by paying sums equal to the renta ls , 

m i n i m u m roya l t i e s , and roya l t i e s applicable to such lands under the lease in 

ef fec t when the lands were uni t ized , as to such pa r t i c ipa t ing area or areas. 
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U p o n c o m m i t m e n t of a w o r k i n g i n t e r e s t to t h i s a g r e e m e n t and the 

u n i t o p e r a t i n g a g r e e m e n t as p r o v i d e d i n t h i s s e c t i o n , an a p p r o p r i a t e ac­

c o u n t i n g and s e t t l e m e n t s h a l l be m a d e , to r e f l e c t the r e t r o a c t i v e e f f e c t of 

the c o m m i t m e n t , f o r a l l b e n e f i t s a c c r u i n g to o r p a y m e n t s a n d e x p e n d i t u r e s 

m a d e o r i n c u r r e d on b e h a l f of such s u r r e n d e r e d w o r k i n g i n t e r e s t d u r i n g the 

p e r i o d be tween the date of s u r r e n d e r and the date of r e c o m m i t m e n t , and p a y ­

m e n t o f any m o n e y s f o u n d to be o w i n g by such an a c c o u n t i n g s h a l l be made 

as be tween the p a r t i e s t h e n s i g n a t o r y to the u n i t o p e r a t i n g a g r e e m e n t and t h i s 

a g r e e m e n t w i t h i n t h i r t y (30) days a f t e r the r e c o m m i t m e n t . The r i g h t to be ­

c o m e a p a r t y to t h i s a g r e e m e n t and the u n i t o p e r a t i n g a g r e e m e n t as a w o r k ­

ing i n t e r e s t o w n e r by r e a s o n of a s u r r e n d e r o r f o r f e i t u r e as p r o v i d e d i n t h i s 

s e c t i o n s h a l l n o t be d e f e a t e d by the n o n - e x i s t e n c e of a u n i t o p e r a t i n g a g r e e ­

m e n t and i n the even t no u n i t o p e r a t i n g a g r e e m e n t i s i n e x i s t e n c e and a 

m u t u a l l y a ccep t ab l e a g r e e m e n t be tween the p r o p e r p a r t i e s t h e r e t o cannot 

be c o n s u m m a t e d , the S u p e r v i s o r m a y p r e s c r i b e such r e a s o n a b l e and e q u i ­

t ab le a g r e e m e n t as he deems w a r r a n t e d u n d e r the c i r c u m s t a n c e s . 

N o t h i n g i n t h i s s e c t i o n s h a l l be d e e m e d to l i m i t the r i g h t of j o i n d e r 

o r subsequent j o i n d e r to t h i s a g r e e m e n t as p r o v i d e d e l s e w h e r e i n t h i s a g r e e ­

m e n t . The e x e r c i s e of any r i g h t v e s t e d i n a w o r k i n g i n t e r e s t o w n e r to r e ­

a s s i g n such w o r k i n g i n t e r e s t to the p a r t y f r o m w h o m o b t a i n e d s h a l l be sub­

j e c t to the same c o n d i t i o n s as se t f o r t h i n t h i s s e c t i o n i n r e g a r d to the e x e r c i s e 

of a r i g h t to s u r r e n d e r . 

32. R O Y A L T Y O W N E R S ' T A X E S : E a c h r o y a l t y o w n e r s h a l l r e n d e r 

and pay a l l a d v a l o r e m t axes , i n c l u d i n g ad v a l o r e m taxes m e a s u r e d by p r o ­

d u c t i o n l e v i e d a g a i n s t i t s r o y a l t y o r m i n e r a l i n t e r e s t . U n i t O p e r a t o r s h a l l 

pay , as an agen t f o r the w o r k i n g i n t e r e s t o w n e r s , each r o y a l t y o w n e r ' s 

sha re of a l l t axes o t h e r t h a n a d v a l o r e m taxes l e v i e d on, o r m e a s u r e d by, 

the u n i t i z e d subs tances i n and u n d e r , o r t h a t m a y be p r o d u c e d , g a t h e r e d , and 

s o l d f r o m the l ands s u b j e c t h e r e t o , o r upon the p r o c e e d s o r ne t p r o c e e d s 



der ived t h e r e f r o m , to the extent that the same are made payable by law 

by any work ing in te res t owner. Each work ing in te res t owner shal l r e i m ­

burse Uni t Operator f o r taxes so paid on i ts behalf and such working 

in te res t owner shal l make propor t ionate deductions of said amounts i n 

set t l ing wi th i ts roya l ty owners i n each separately owned t rac t . No such 

taxes shal l be charged to the United States or the State of New Mexico . 

33. NO PARTNERSHIP: I t is express ly agreed that the r e l a t ion 

of the par t ies hereto is that of independent cont rac tors and nothing i n this 

agreement contained, expressed or i m p l i e d , nor any operations conducted 

hereunder, shal l create or be deemed to have created a par tnership or 

associat ion between the par t ies hereto or any of them. 

I N WITNESS WHEREOF, the par t ies hereto have caused this agree­

ment to be executed and have set opposite thei r respective names the date 

of execution. 

UNIT OPERATOR AND WORKING INTEREST OWNER 

A T T E S T : D A T E : STANOLIND OIL AND GAS COMPANY 

By 
Ass is tan t Secre tary Vice Pres ident 

Address : P . O. Box 1410. F o r t Wor th , Texas 

WORKING INTEREST OWNERS 

ATTEST: DATE: GULF OIL CORPORATION 

By 
Secretary Pres ident 

Address : 

A T T E S T : D A T E : H U M B L E O I L & REFINING COMPANY 

Secretary 

Address : 

B y _ 
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A T T E S T : 

W O R K I N G I N T E R E S T O W N E R S 

D A T E : H E L M E R I C K & P A Y N E , I N C . 

B y 
S e c r e t a r y P r e s i d e n t 

A d d r e s s : F i r s t N a t i o n a l B a n k B l d g . , T u l s a O k l a h o m a 

A T T E S T : D A T E : L A R K ) O I L & GAS C O M P A N Y 

S e c r e t a r y 

A d d r e s s : 

B y 

P r e s i d e n t 

A T T E S T : D A T E : M A G N O L I A P E T R O L E U M C O M P A N Y 

S e c r e t a r y 

A d d r e s s : 

B y 

P r e s i d e n t 

A T T E S T : D A T E : S E A B O A R D O I L C O M P A N Y O F D E L A W A R E 

S e c r e t a r y 

A d d r e s s : 

B y 

P r e s i d e n t 

A T T E S T : D A T E : S U N O I L C O M P A N Y 

S e c r e t a r y 

A d d r e s s : 

B y 

P r e s i d e n t 

A T T E S T : D A T E : S U N S H I N E R O Y A L T Y C O M P A N Y 

S e c r e t a r y 

A d d r e s s : 

A T T E S T : 

B y 

P r e s i d e n t 

D A T E : T I D E W A T E R A S S O C I A T E D O I L C O M P A N Y 

S e c r e t a r y 

A d d r e s s : 

B y 

P r e s i d e n t 
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WORKING INTEREST OWNERS 

D A T E : 

Address : 
James H . Snowden 

Address : Date: 

Addre ss: Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 
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OTHER PARTIES 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 

Address : Date: 
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STATE OF ) 
COUNTY OF ~~) 

On this day of , 19 , before me appeared 
, to me persona l ly known, who, being 

by me duly sworn , d id say that he is the Pres ident of 
and that the seal a f f i x e d to said ins t rument is 

the corporate seal of said corpora t ion , and that said ins t rument was signed and 
sealed in behalf of said co rpora t ion by author i ty of i ts Boa rd of D i r e c t o r s , and 
said acknowledged said ins t rument to be 
the f r e e act and deed of said corpora t ion . 

Given under m y hand and n o t a r i a l seal this day of 
19 . 

M y commiss ion expi res : 

Notary Publ ic 

STATE OF ) 
COUNTY OF ) 

On this day of , 19 , before me appeared 
, to me persona l ly known, who, being 

by me duly sworn , did say that he is the Pres ident of 
and that the seal a f f i x e d to said ins t rument is 

the corporate seal of said corpora t ion , and that said ins t rument was signed and 
sealed in behalf of said co rpora t ion by author i ty of i ts Boa rd of D i r e c t o r s , and 
said acknowledged said ins t rument to be 
the f r e e act and deed of said corpora t ion . 

Given under m y hand and no t a r i a l seal this day of 
19 . 

M y commiss ion expires : 

Notary Publ ic 

STATE OF ) 
COUNTY OF ) 

On this day of , 19 , before me appeared 
, to me persona l ly known, who, being 

by me duly sworn did say that he is the Pres ident of 
and that the seal a f f i x e d to said ins t rument is 

the corporate seal of said corpora t ion , and that said ins t rument was signed and 
sealed i n behalf of said co rpora t ion by author i ty of its Boa rd of D i r e c t o r s , and 
said acknowledged said ins t rument to be 
the f r e e act and deed of said corpora t ion . 

Given under m y hand and no t a r i a l seal this day of 
19 . 

M y commiss ion expi res : 

Nota ry Publ ic 



STATE OF ) 

COUNTY OF ) 

On this day of , 19 , before me personal ly ap­
peared to me known to be the person 
descr ibed i n and who executed and de l ivered the foregoing ins t rument , and 
acknowledged to me that executed the same as f r ee act 
and deed. 

GIVEN UNDER MY H A N D AND SEAL OF O F F I C E , this day of 
, 19 . 

M y commiss ion expi res : 

Notary Publ ic 

STATE OF ) 

COUNTY OF ) 

On this day of , 19 > before me personal ly ap­
peared to me known to be the person 
descr ibed i n and who executed and de l ivered the foregoing ins t rument , and 
acknowledged to me that executed the same as f r ee act 
and deed. 

GIVEN UNDER M Y H A N D AND SEAL OF O F F I C E , this day of 
, 19 • 

M y commiss ion expires : 

Nota ry Publ ic 

STATE OF ) 

COUNTY OF ) 

On this day of , 19 , before me personnaly ap­
peared to me known to be the person 
descr ibed in and who executed and de l ivered the foregoing ins t rument , and 
acknowledged to me that executed the same as f r ee act 
and deed. 

GIVEN UNDER M Y H A N D A N D SEAL OF OFFICE, this day of 
, 19 . 

M y commiss ion expires : 

Notary Publ ic 



R A T I F I C A T I O N AND JOINDER OF UNIT A G R E E M E N T 

In considerat ion of the execution of the Uni t Agreement f o r the Development 
and Operat ion of the Welch U n i t Area , County of Eddy, State of New Mexico , 
in f o r m approved on behalf of the Secretary of the I n t e r i o r , the undersigned 
owners of lands or leases, or interests the re in or roya l t i es present ly held or 
which may ar i se under exis t ing option agreements, or other interests i n p r o ­
duction covered by said Uni t Agreement hereby severa l ly , each to the extent 
of his p a r t i c u l a r ownership or in teres t , as may appear, consent to the inc lu ­
sion of said lands wi th in the Uni t A r e a there in defined, approve and adopt the 
t e rms of said Uni t Agreement and any modi f i ca t ions thereof approved by the 
Secretary of the I n t e r i o r or his duly authorized representat ive as applicable 
to said severa l lands and in teres ts , agree that the t e r m of any lease given by 
the undersigned or under which the undersigned c la ims an in te res t he re in is 
extended and m o d i f i e d to the extent necessary to make the same con fo rm to 
the t e r m of said Uni t Agreement , agree that the d r i l l i n g , development and p r o ­
ducing requirements of a l l leases and other contracts in which the i r several 
r igh ts and in te res t are created or defined shal l be deemed f u l l y p e r f o r m e d by 
pe r fo rmance of the p rov is ions of said Uni t Agreement , and agree that payment 
f o r or de l ive ry of (whichever may be r e q u i r e d under p r i o r agreements) o i l and 
gas duly made at contract rates applied to the product ion al located under said 
Uni t Agreement to the p a r t i c u l a r lands to which such r ights or interests do or 
shal l apply, regardless of actual product ion t h e r e f r o m , shal l constitute f u l l 
pe r fo rmance of a l l such obligations to the undersigned exis t ing under such 
leases or other contracts . 

This R a t i f i c a t i o n and Joinder of Uni t Agreement may be executed i n any num­
ber or counterparts wi th the same force and e f fec t as i f a l l par t ies had signed 
the same document and sha l l be binding upon a l l those who execute a counter­
p a r t hereof, regardless of whether or not i t is executed by a l l other par t ies 
owning or c l a iming an in te res t in the lands a f fec ted hereby, and when so exe­
cuted shal l be binding upon the undersigned, his he i r s , devisees, assigns or 
successors i n in teres t . 

SIGNATURES A N D ADDRESSES 

Name Name 

Address Address 

Name Name 

Address Address 

Name Name 

Address Address 


