BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
at
Santa Fe, New Mexieeo
December 17, 1953
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In the Matter of:

Texas Pacifie Coal & 0611 Company's applicatten
for approval ef unerthodox gas proratien uniti;
480 acres, WW/4 and 8/2 of 5-228-36E, Jalco Gas
Pool, and for & triple allowable for said unit.

Texas Pacific Coal & 0il Company's applieation
for approval ef unerthedex gas proration unit
of 160 acres in $/2 NE/4 Section 20 and 8/2 NW/4

Section 21 in Towmship 22 S, Range 36 E; for Case No.s

extension of Jalco Poel to include §/2 NE/4 616

20-235-36E; and fer approval of present location 617

of applicant's N. M. State 'A' a/c~1 Wells No. 3 6&8 g
1

and No. 6 in SW XV and SE NVW, respectively of
21-233-38E,

Texas Pacific Coal & 011 Cempany's application
for approval eof unorthedex gas preoration unit
of 160 acres in N/2 KE/3 Section 20 and N/2 NW/4
Section 21 in Towmship 23 South, Range 36 Bast;
for extension of Jalco Gas Pool to include N/2
NE/4 20-235-36E; and for approval of present
location of applicant?s N. M. State 'A' a/e-1
well Ne. 4, NE NV 21-235-36E.

(Consolidated)
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| (Notice of Publication read by Mr. Graham).

i MR. CAMPBRLL: Jaek M. Campbell, Reswell, New Mexico., I
;wnuld like to make a statement and ask that it be included in the
record in each of these three cases, 616, 617 and 618. As the
FCenuissinn knows, there is pending a re-hearing in the Jalce Gas

Poel proration erder R~358, and BR-358-A. The applicant in that
icaae is Texas Paeific Coal & 0il Company. The applicant in these

i
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three cases, 617, - - 616, 617 and 618 is also Texas Pacific Coal &
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011 Company, and I am appearing for them in these three cases, alt
I am not appearing for them in Case 582, The applicant, Texas Pacific
Coal & 011 Cempany, in compliance with Commission's directive, dat%d
October 30, 1953, filed forms C-104 and C-110 for its wells in the|
Jalco Gas Peol. That was prior te the issuance of the Co!nission'L
order, and under compulsion of the Commission's directive. The
application in these three cases, 16, 17 and 18 were filed prior t$
the request for re-hearing or the granting ef‘tha re-hearing in
Case Neo. 528, invelving the Jalco Gas Pool and were filed under
compulsion of an erder of the Commission then in effect. 1 am advised
by the attornies for Texas Pacific Coal & 0il Company, in Case 582,
that they have taken the position and have filed a motion to the
effect that gas preration order R-368-A is stayed and suspended
pending the order of re-hearing. In other words, that the granting
of the motion for the re-hearing by this Commission has the effect

of suspending Rule R-358 until an order of re-hearing is issued.

MA. SPURRIER: 3687 |
MR. CAMPBELL: 368. If Order R-358 is sustained on re-hearing
|
in subsequent appeal the Commission will be requested to consider

i

e

these cases and make any allowvable order retroactive to the first

day of the proration period in accordance with the present rule.
'For these reasons I would like to request that the three cases be
passed and continued on the docket until a future hearing.

MR. SPURRIER: Is there any ®bjection to Mr. Campbell's

‘motion?
|
| MR. FOSTER: I understand that his motion is that he wants

éto make this order of proration of gas in the Jalco Pool retroaotiye
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to the pld date in the svent he iz unsuccessful rom

proration from going inio sffest in that poell

i
making the i
i
!

MR, CAMPBELL: I may snswer you, Judge Foster, ir the order
is sustazined on re-hearing and any other subsequent judicial ;F@e%eding,
I simply want to have the righi to proceed under the grder in thei
event it is sustained at a future date., That is the only 5emment}
I made there.

MR, FOSTEHR: I wanted to szk you about the retrpactive &llbwm
able.

MR. CAMPBELL: If the Commission's order, ss it is sastaiﬁ%d,

if we are sntitled to 1i under ihe ordsr and the order is suséaine?
|

CES

we are going to seek it, we are going to ask for ii, because -

ions
to that.

MR. CAMPBELL: The order &s it stands now anybody who
%sesks an unorthodex proration unii after they have made an effort

|

ita cormminitize and that 1is subssquent to the date the proration

|
MR, FOSTER: ({(Interrupting) You can just record sur ebiesf

|

|

|

|

i

|
H |
goes into effect,the erder,ss I read it, autherizes the ajllowable %

|
to be granted te anyone retroaciively to the Tirst day of the pFQ-E
! i
ration period, provided they are granted an exempilon to the normal

proratien unit. That is all I an ssking.

l N - please, I am )
; MR, KELLEHIN: If the Commission/represeniing Continsntal

2@11 Compaiiy. « « o ¥e have no ovjectlon to the motion for continuance,

- N

we de join with Phiiiipg in osbjecting o 8 retromctive allowable in

&

-

he eveni these caseg are hnsard later.

M., SPURRIER: Anyone elss? The Commission will coniinue

these cases 616, 617, 618, to the regular January hearing, which

T
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is January 20th, I believe.
MR, SPURRIEH: Mr, Campbell, can you advise the Commission

how we can put Texas Pacific on the proration schedule in the means

time?
MR. CAMPBELL: I presume on the basis of filing 104-116

ve will be placed on scheduls the same as anybody else on the acreage
we have in each quarter section. 1In other words, if the Commissio&
!

takes the position that the order is in effect, of courss we will |
- N - e ‘
file the necessary forms I suppose we will get to produce our wells.

We think it is suspended, but the Commission doees not égree with us

L3

i
|
MR, SPURRIER: VWe will take a recess until 1:30, ;

{Recess) B

|
ETATE OF NEW MBEXICO
COUNTY {OF BERNALILLO

Nxzp’ St s’

1 I HEREBY CERTIFY that ihe foregeing and attached transcript

!

T hearing in Cases No. 616, 617 and 618 (Continued) before the 9il

mission, State of New Mexico, at Santa Fe, on

lonservation Con
?ecemher 17, 1853, is & itrus and correct recerd of the zame to the [
Best of my knowledge, skill and ability. |

DATED at Albuquerque, New Mexico, this_Zp’ ?" day OM

|

1’ L
1953
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