
BEFORE THE O I L CONSERVATION COMMISSION 
OF T H E S T A T E OF NEW M E X I C O 

I N T H E M A T T E R OF T H E HEARING 
C A L L E D B Y T H E O I L CONSERVATION 
COMMISSION OF T H E S T A T E OF NEW 
MEXICO FOR T H E PURPOSE OF CON­
SIDERING: 

CASE N O . 633 
Orde r No . R-430 

T H E A P P L I C A T I O N OF C O N T I N E N T A L 
O I L COMPANY FOR A N ORDER GRANTING 
A P P R O V A L OF A N E X C E P T I O N PURSUANT 
TO R U L E 7 (a) OF ORDER NO. R-370-A IN 
E S T A B L I S H M E N T OF A N UNORTHODOX GAS 
PRORATION UNIT OF A P P R O X I M A T E L Y 160 
CONTIGUOUS ACRES CONSISTING OF T H E 
EAST H A L F OF T H E SOUTHWEST QUARTER 
AND LOTS 11 and 14 O F SECTION 4, T O W N ­
SHIP 21 SOUTH, RANGE 36 E A S T , N M P M . , 
L E A C O U N T Y , NEW M E X I C O , I N T H E EUMONT 
GAS P O O L . 

ORDER OF T H E COMMISSION 

BY T H E COMMISSION: 

This cause came on f o r hear ing at 9 o 'c lock a. m . , on January 20, 
1954, at Santa Fe , New Mexico , before the O i l Conservat ion Commiss ion , 
he re ina f t e r r e f e r r e d to as the " C o m m i s s i o n " . 

NOW, on th is 16th day of A p r i l , 1954, the Commiss ion , a quorum 
being present , having considered the records and tes t imony adduced, and 
being f u l l y advised i n the p remises ; 

FINDS: 

(1) That due notice of the t i m e and place of hear ing and the purpose 
thereof having been given as r equ i r ed by l aw, the Commiss ion has j u r i s d i c ­
t i o n of th is case and the subject ma t t e r thereof . 

(2) That pursuant to p rov is ions of Rule 7 (a) of Order No. R-370-A, 
the C o m m i s s i o n has power and au thor i ty to p e r m i t the f o r m a t i o n of a gas 
p r o r a t i o n uni t consis t ing of other than a legal quar te r sect ion a f t e r notice 
and hear ing by the Commiss ion . 

(3) That appl icant , Continental O i l Company, is the owner of an o i l 
and gas lease i n Lea County, New Mexico the land consis t ing of other than a 
legal quar te r sect ion, and descr ibed as f o l l o w s , t o - w i t : 

TOWNSHIP 21 South, RANGE 36 E A S T , N M P M . 
E / 2 SW/4 and Lots 11 and 14 of Section 4, 

containing 160 acres , m o r e or less . 

(4) That applicant , Continental O i l Company, has a producing w e l l on 
the a foresa id lease known as Meye r B - 4 , We l l No. 6, located i n the center 
of L o t 14 of Section 4 , Township 21 South, Range 36 East , N M P M . 

(5) That the a foresa id w e l l was completed and i n product ion p r i o r to 
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January 1, 1954, the e f fec t ive date of O rder No. R-370-A, and is located 
w i t h i n the l i m i t s of the pool here tofore delineated and designated as the 
Eumont Gas P o o l . 

(6) That i t is i m p r a c t i c a l to pool applicant 's said lease wi th adjo in ing 
acreage i n the W/2 SW/4 and Lots 12 and 13 of Section 4 , Township 21 
South, Range 36 East , N M P M . , and that the owners of ad jo in ing acreage in 
said sect ion have not objected to the f o r m a t i o n of the proposed p r o r a t i o n 
unit of 160 acres . 

(7) That unless a p r o r a t i o n uni t consis t ing of applicant 's a foresa id 
acreage is p e r m i t t e d , applicant w i l l be depr ived of the opportuni ty to r e ­
cover i t s jus t and equitable share of the na tu ra l gas i n the Eumont Gas Pool 

(8) That c rea t ion of a p r o r a t i o n uni t consis t ing of the a foresa id 
acreage w i l l not cause but w i l l prevent waste, w i l l p ro tec t co r r e l a t i ve r igh t 
and is necessary to prevent conf i sca t ion of applicant 's p rope r ty . 

IT IS T H E R E F O R E ORDERED: 

(1) That the appl ica t ion of Continental O i l Company f o r approval of 
an unorthodox p r o r a t i o n unit consis t ing of the f o l l o w i n g descr ibed acreage 

be and the same hereby is approved, and a p r o r a t i o n uni t consis t ing of 
a fo resa id acreage is hereby created. 

(2) That appl icant 's w e l l , Meyer B - 4 , No. 6, located i n center of 
L o t 14 of Section 4 , Township 21 South, Range 36 East , N M P M . , shal l be 
granted an al lowable f r o m January 1, 1954 i n the p r o p o r t i o n that the above 
descr ibed 160 acre unit bears to the standard or orthodox p r o r a t i o n unit f o r 
said poo l , a l l u n t i l f u r t h e r o rder of the Commiss ion . 

DONE at Santa Fe, New M e x i c o , the day and year hereinabove des ig­
nated. 

TOWNSHIP 21 South, RANGE 36 East , N M P M . 
E / 2 SW/4 and Lots 11 and 14 of Section 4, 

S T A T E OF NEW MEXICO 
O I L CONSERVATION COMMISSION 

E D W I N L . M E C H E M , Cha i rman 

(SEAL) 


