SHELL OlIL COMPANY

MIDLAND AREA
MAILING ADDRESS GENERAL OFFICES
P. 0. BOX 1509 PETROLEUM BUILDING
MIDLAND, TEXAS MIDLAND, TEXAS

l‘éﬁias
October 18, 1955 J{ G?\S

Subject: ,Roosevelt unty, New Mexico
Bluit Area
=-502 - Matthews
Ni4-1688 - Matthews
onsent and Ratificgtion of
éluit Unit Agreemen?ja.nd

Expansion thereof

0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Dear 5ir:

Enclosed for your files and information is duplicate copy of
Consent and Ratification to Bluit unit agreement and Zxovansion thereof,
executed by Ralph A, Bard, Jr. and wife, Nona Bard. Tnis ratification
covers Tracts 42 and 43 as shown on exhibit "8" attached to notice of
Proposed Txpansion of Bluit Unit Area, State of New Mexico, being the
SE-1/4 of 3ection 18, T-8-3, R-37-%, and the NE-1/L of Section 19, T-3-S,
R=-37-E.

Tne enclosed consent and ratification was received by Shell
0il Comnany after aoslication for final aporoval of Expansion of 3luit
Unit Area had bzen filed with the New Mexico 3State and Federal Government
Agencies concerned.

Yours very truly,

s A1

J. A. McGraw
Title % Rental Division
TR T Land Department

Ynelosure



Tracts
L2 & L3

CORSENT AND RATIFICATION TO BLUIT
UNIT AGREEMENT AND EXPANSION THERE(F,

ENOW ALL MEN BY THESE FRESENTS:

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the development and operation of the
Bluit Unit Area dated the 4th day of February, 1954, embracing lands
situated in Roosevelt County, New Mexico, and of a notice of the proposed
expansion of the said Unit dated the 27 day of June , 1955,
addressed to 0il and Gas Supervisor, U. S. Geological sSurvey, Roswell,

New Mexico; Commissioner of Public Lands, State of New Mexico, Santa Fe,
New Mexico; and 0il Conservation Commission of the State of New Mexico,
Santa Fe, New Mexico, and acknowledge that they have read the same and

are familiar with the terms and conditions thereof. As owners of lease-
hold, royalty or other interests in the tracts that in said notice are
proposed to be added to the Bluit Unit Area, their respective interests
being those stated in the schedule attached to said notice, the undersigned
do hereby commit all of their said interests to the Bluit Unit Agreement
and do hereby consent thereto and adopt and ratify all the terms and pro-
visions thereof, and agree that same may be expanded to include their said
interests. Those of the wmdersigned who are leasehold owners also acknow-
ledge receipt of a copy of the Unit Operating Agreement for the said Bluit
Unit, dated February 4, 1954, and adopt and ratify the terms and provisions
thereof and hereby make themselves parties thereto.

IN WITNESS WHEREOF, the undersigned execute this instrument the
date of their respective executions being those of their respective

acknovledgments . /
/ m[ (S 2{1

‘i A, Be,rl Jro/w
LD 7/ it

E;Oﬂ! W, Bard
STATR OF (e sc < )
P j )ss
COUNTY F (Y, spc )
On this,23 A day of ficqpot , 1955, before me personally
G

appeared Raloh 4. °
to me known to be the pers'on descé‘ibed in and who executed the foregoing

instrument, and acknowledged that he executed the same as ... free
act and deed.
WITNESS my band and official seal thia,(’

' “aay of, Leogeea O 1955.

My Commission expires:

STATE OF L\ (o e )
, )ss
COUNTY F 7 ,. 4 )

A On thls,{\, "fi/ay of et . , 1955, before me personally
appeared 3 Sl R ;i‘lfe of Tjh Ao J!'.
to me known To be' ‘Eﬁ%rdpe!-son desc¥ibed in and who executed the foregoing

instrument, and acknowledged that Jae executed the same as h free
act and deed.

WITHESS my hend and official seal this, f: Ay of o _Z , 1955.

My Commission expires:
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e unusraigned (wheiler one or zore) herehy acknouledzes reesipt of & oopy
of the init & reement for tie development and operatisa of (e lalt Jalt ares dated
toe hth day of “ebruary, 195L, szbrseing lands situstied in icosevel® lounty, Kew
exies, snd ol & rotigs 5 tha proposed expansion of We seid .nit deted tie 2T dny
tew “exigej _orwsisslousr of vublis Lends, Stete of New sexice, sente Fe, New Fexicop
and il Conservsiion omxission of the .iste of New Fexlee, Sante Fo, New Naxioo, and
sgloowlodge thet they heve redd Lhe sene and are faniliar with tiz terme and osnditions
thereafs Ae owners of e full leasersld interest im the E«l/2 NE=l/) section 2,
Taflep, @mIfe, zoosevslt Lounty, Eow Faxico, wiics lard is in the sald HMuit init Zrea,
their respective interests in seid lesmedsld bein: as followst Auth Horme 1/2,
Charles 7o Horne 1/2, the wxisrsigned to berety cumpit all of their said interests
to the Hault .nit igreenert and & Herely consent therelo and adopt amd retify all tae
torms and provisions tieresf, and sgree thel ssne xay be expsnded, ihe undersizned
also asknowledgs reeeipt of 8 eopy of the dnit spersting Aprecnent for the saild luit
inlt, dated Fetwuary b, 195L, and adopt snd ratify the terss and provisione ihereof
and harely make thomselves partiss thereto,

d o Tinidn LHLGE, e undersigoed axecute tuls instrument the date of tuelr
respective exeac.tions nelng those of tasir respective scznouledznents,

Kt Hororc

Auth Horne

1755, bafore me persunally sppeared
, 0 e koown W e the

Bt onl my hand and officlel sesl iais \o auy of

Ly tmedssion oxpiress ‘ YN
e e n 2T Rolary ~ubilie '

[E ) Cammrgainn 2

; L7355, befare ms personally eppesred

; Lo ue known W s tiw

godng Anslyunant, end scirowlediged
frew end deads

CVheB my hend end officisl seal ibds _\o E 72l

¥ woesiselon  xpirest

= D N
Fobery rashic | N\

[ RS S

&7 Yrhg

Teasenld  woer




.77+~ .SHELL OIL COMPANY

. _ ?. U. 3ox oh5
R e Roswell, Hew :

fegust 8, 1955

Suciect: Roosevelt Countv, hew kexico
C L* Rebification of Riuit
ement end “luit

0il Jonservation Corrission
State of iew nexico
anva Te, llew 1iexico

CC

Tertvleren:

of & Consent and

Retification ia zxpeansion Thereof,
executea by Huth ne ana Cansrles 7. Horne, whose address
is 1370 Santa fosa erve, Senta Fe, iHew irexico. The

Ratli: tion covers Trect 1l as spown on Txhibit "AM of the
Hias T &nd the Tlult Operating foreement, opeing tie
i Section 2Ii, T-§-8, 2~ 37—7, Roosevelt County,

l.ew i:eX].CO .

The Tederal Uil and Tas Leszse covering the 2bove-
mentioned Tract, which had psen committed o trhe ‘mit, was
dropped by Caarning =“rown. 3Futh Horne and Charles F. Horne
are the holcers of Application bearing Wew Mexico Serigl o
01730% for tne issuance of & new lease covering, arong other
lends, ceptioned acreaze. Plezse write us ackicwliedging
receipt of This instrument.

Yours very truly

pry 4

e A. Clarke
Roswell Division Lend TDepariment



- Tract 3%

CCNSENT AND RATIFICATICN CF
BLUIT UNIT AGREEMENT

KNCW ALL MEN BY TEESE FRESENTS:

Tre tndersigned (wkether cne or more) kereby ackncowledge receipt of
an identical copy of the (it Agreement for the develcrment and oreraticn
of the Bluit Uhit Area dated thke Lth day of , 1654, embracing
lands sitvated in Roosevelt County, New Mexico, ard acknowledge thkat they
have read the same ard are familiar with the terms and ccrnditicns trereof.
Trke urdersigned also teing the cwners of the leaschold, royalty or otker
interests in the lards or minerals as irdicated cnn the schedule attached
to gaid Tnit Agreement as Exhibit "B" do Lereby ccommit all of their said
interests to the Bluit Tnit Agreement ard do rereby ccnsernt trereto and
ratify all of the terms ard provisicns thereof exactly tle same as if the
urdersigned had executed the original of said Unit Agreement, or a couwnter-
part thereof.

IN WITNESS WHERECE, this instrument is executed by the urdersigned

St}

COUNTY CF '1;

/(’ }Z/(,
Cn this / day of 1954, before me perscnally appeared
« J. R. Hinton and Ada Hinton

to me known to te tke perscn$ descrited in arnd who executed the foregoing

instrument, ard acknowledged that 7th§ﬂ‘ executed the same asjzzzbt'free act
ard deed.

.

WITNTSS my bard and official seal this/// day of &Z/{‘ 165k .
MyéCcrr.missicn Expires: é #a, . e/

—f— <A Notary Public

STATE CF
COUNTY CF

Cn tkis day of 1654, befcre me reracrally apreared

to me kncwn to te the perscn  descrited in and who executed the foregoir
instrument, ard ackncwledged that Te executed the sarme as fr
ard deed.

WITNESS my hard ard cfficial seal this day of

My Ccmmissicn Expires

AT~ mrtcr D] = A



Ot CONSERVATION COMNIZHUN

—_— 2774/21” J— SANTA FE, NEW LEXICO
/o 7 P[—“f—\ r:_?”r ,T.JI(ﬂ
! |
| o FEB121958 b
SHELL OIL\COMPANY U\x NS g_jt_}

/’(l,_;é /r/ THIS LETTER IS FROM OUR
) FIELD OFFICE

AT P, 0. Box 845
Roswell, New Mexico

February 11, 195k

Subject: Roosevelt County, New Mexico
Bluit Unit

Mr. R. R. Spurrier, Secretary
State Conservation Commission
Santa Fe, New Mexico

Dear Sir:

We respectively request a hearing on March 17, 1954, for
the Conservation Commission's approval of our Bluit Unit located in
Townships 7S-37E, 8S-37E and 8S-38E, Roosevelt County, New Mexico,

. which embraces 10,237.77 acres of Federal lands or 82.0l per cent of
the unit area; 640 acres of State of New Mexico lands or 5.13 per
cent of the unit area; and 1600.6l acres of patented lands or 12.83
per cent of the unit area, making a grand total of 12,478.l41 acres in
this unite.

We are attaching a copy of the Unit Agreement and Unit
Operating Agreement for your consideration. We contemplate drilling
a well at a location in the NW-1/l NE-1/l of Section 1l, Township 8-
South, Range 37~East to test the Ellenburger formation.

We shall appreciate your advising us if it will be possible
to have a hearing before the Conservation Commission concerning this
matter on March 17, 195k.

Yo very fruly,

 Grurtirce

0. V. Lawrence
Roswell District Land Agent



P, 0. Box 8445
Roswell, New Mexico

Februsry 11, 1954

Sublect: Roosevelt County, New Hexico
Bluit Unit

Mr. Re Re Spurrier, Secretary
Stete Conservation Comnission
Santa e, New Hexico

Uear Sirs

We respectively request a hearing on Mareh 17, 195k, for
the Conserveiion Commission's approval of our Hluit Unit located in
Townsbips 75=37%, 55-37E and 83-38E, Roosevelt County, New Mexico,
whigh embraces 19,237.77 acres of Federal lauds or 82.04 per cent of
the unit areaj 640 acres of State of New Mexico lands or 5.13 per
cent of the unit area; and 1600.6)4 scres of patentea lands or 12.83
per cent of the unit ares, nmaking a grand total of 12,478.41 acres in
this unit.

e ars attaching & copy of the Unit Agreement and init
Operating Agreement ior your consideration. We contemplate drilling
a well at a location in the Nwel/h HE«1l/L of Seation 1, Township 8-
South, zange 37-Eeat to test the Ellemburger formation.

We shall appreciste your advising us if it will be possible
to have & hesaring before the Conservation Commizaion concerning this
matter on March 17, 195k.

Yo very iruly,

Ue V. Léurence
Roswell District Land Agent



S R ) R )

OIL CONSERVATION COMMISSION

P. O. BOX 871 Hv
TR Vot

SANTA FE, NEW MEXICO 4
I

December 27, 1956

Shell Oil Company
P. O. Box 845
Roswell, New Mexico

Attention: Mr. O. V. Lawrence

Re: Bluitt Unit Area
Roosevelt County, New Mexico

Gentlemen:

This is to advise that the New Mexico Oil Conser-
vation Commission has this date approved the additional extension
of time in which to commence the third test well within the subject unit
area, said extension to run from January 4, 1957, until July 4, 1957,
as requested in your letter of December 20, 1956.

Approval of this extension of time is granted subject
to like approval being obtained from the Unitell States Geological Survey
and from the Commissioner of Public Lands of the State of New Mexico.

Very truly yours,

A. L. Porter, Jr.
Secretary-Director
ALP:DSN:jh

cc: U. S. G. S., Roswell )
Commissioner of Public L.ands, Santa Fe



OIL CONSERVATION COMMISSION
P. O. BOX 871

; 3
SANTA FE, NEW MEXICO i

e
June 25, 1956
Shell Oil Company
. O. Box 1509
idland, Texas
(\Attention: Mr. J. E. Clark
Re: Bluit Unit Area
Roosevelt County, New Mexico
entlemen:

This is to advise that the New Mexico Oil Conservation Commission has
this date approved the extension of time in which to commence the third test well
ithin the subject unit area, said extension to run from July 4, 1956, until
January 4, 1957, as requested in your letter of June 12, 1956.

s

Approval of this extension of time is granted subject to like approval being

obtained from the United States Geological Survey and from the Commissioner of
ublic Lands of the State of New Mexico.

Very truly yours,

—

A, L., PORTER, JR.,
ALP:DSN:ds Secretary - Director

cc: United States Geological Survey
Roswell, New Mexico

Commissioner of Public Lands
Santa Fe, New Mexico



SRELE il COMPANY -
o 1) ;mr.mgq':: flaxdeo e
@y, 199

Subject:s :woseveli County, Hew ilexico
Nuit unit
9. Uw08<001-1239

;6 eological Survey
Dcp&rtmmt f the In‘c.erior
2), -\-}- wo

Throughs/ -r. John A, anderson
iieglional 01l and Gas Supervisor
inited States Geclogisal SHurvey
noswell, lew Hexieco

Gentlamar:

~e have prepared and are aitaching six copies of a Zormal
teraination of our 7lult Unit in Koosevelt County, idew Hexico, This
vermination has Leen prepared under the provisions of Sectien 20 of
the nit A reament,

If there is anything further that you desire in this rerard,
slease advise us,

aoswell Ulvision Land Hanager
c¢c «» Commissioner of iublie Lands

State of Hew Jiexico
~anta e, .iew .exlico

¢c - Jil Conservation Cowx ission
State qf sew Hexico
Santa e, Hev lexce
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SHELL OIL COMPANY ,

o Juligsg
P. 0. Box 845 |~] RECEIVED :;\
Roswell, New Mexico &if;:‘ DIVISION LAND OFFICE 3}
AL SHELL OIL COMPANY 57
June 17, 1958 NG, oSl KM
L;ZE:“: R o ‘f)/
Subject: Roosevelt County, New Mexico™~<l 5o w>-"

Bluit Unit
No. 14-08-001-1239

Director

United States Geological Survey
Department of the Interior
Washington 25, D. C.

Through: Mr. John A. Anderson
Regional 0il and Gas Supervisor
United States Geological Survey
Roswell, New Mexico

Gentlemen:

The Unit Agreement for the development and operation of the Bluit
Unit Area in Townships 7 and 8 South, Ranges 37 and 38 East, NMPM, Roosevelt
County, New Mexico, was approved by the Acting Director, Mr. Thomas B. Nolan,
on April 15, 1954, for a term of five years unless extended or terminated.

Since forming the Bluit Unit, we have drilled two Devonian tests
and promoted a third and also drilled two shallower San Andres tests. All
of these tests failed to encounter hydrocarbons in paying quantities and all
five wells have been plugged and abandoned.

Section 20 of the Unit Agreement provides for termination at any
time by not less than seventy-five per centum, on an acreage basis, of the
owners of working interests signatory thereto, with the approval of the
Director.

The undersigned, representing more than the required per centum
of working interest ownership, hereby elect to terminate the said Unit
Agreement effective as of the first day of the calendar month immediately
following your approval of such termination and respectfully request approval
thereof by you.
Yours very truly;] ;

SHELE DL CW«‘
BY: [ MW

E%%ybrney-in-Fact /f

\/
FELMONT OIL CORPORATION /
/

f

ATTEST:
2 L BY:

tssi, Secretar ) Vi President ‘ L
aul L. Davis

- .
-
P — ) - @




Director, United States Geological Survey 2

STATE OF TEXAS )
) SS.
COUNTY OF MIDLAND )

The foregoing instrument was acknowledged before me this
day of June 1958, by C. P. Bristol, Vice President of Shell 0il Company, a
Delaware corporation, on behalf of said corporation.

Notary Public
My Commission Expires:
June 1, 1959

STATE OF TEXAS )
) Ss.
COUNTY OF MIDLAND )

The foregoing instrument was acknowledged before me this 23rd
day of June 1958, by W. H. Walne, Jr., Vice President of Felmont 0il Corpora-
tion, a Delaware corporation, on behalf of said corporation.

R
77{2£¢x<f;{:/5&42}?&1,42{¢4<)
Notary Public in and for ilidland County,

My Commission Expires: T:nes EDITH SMITH
June 1, 1959 : NOTARY PUBLIC

STATE OF TEXAS )
: )
COUNTY OF MIDLAND )
) =
On this the & ~day of June 1958, before me personally appeared
Paul L. Davis and wife, Mary Frank Davis, to me personally known to be the

persons described in and who executed the foregoing instrument, and acknow-
ledged that they executed the same as their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and official

d d i icate firgt ab i .
seal on the day and year in this certifEﬁfkguR}fi above written

QW 7‘/(/L4/2£—y—¢_/
Notary Public incgﬁa for Midland
County, Texas

My Commission Expires:
June 1, 1959



STATE COF TEXAS )
)
COUNTY CF MIDIAND )

Before me, the undersigned authority, on this day personally appeared J. V,
Lindsey. known to me to be the person whose name is subscribed to the foregoing instrument
as Attorney in Fact for Shell 0il Company and acknowledged to me that he executed the

same for the purposes and consideration therein expressed, and as the free act and deed
of said Shell Cil Company in the capacity therein stated. A

Given under my hand and seal of office this Z day of ;¥é1422/7/“ s 191552.

) Jean Akins
4] QM/ otary Public in and for
- // -

. —
Mar Moamwemd and aen Teoam 2am o

‘ - T A e TWLLMT Y A e A A T A exu
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W <A In reply refer to:
W ® Unit Division
gp - >
j\

July 11, 1958

thell 011 Company
P, 0., Box 845
Roswell, New Mexico

Re: Termination of
Bluit Unit
Roosevelt County, New Mexico

Attention: Mr. 0. V. Lowrence

Gentlemen:

We have received seven coples of releases for the termination
of the Bluit Unit Agreement and a copy of your letter to the United
states Geological Survey.

The Commissioner of Public Lands fully approves the termination
of this unit,

Section twenty of the Unilt Agreement, under which this unit is
veing terminated, does not require the approvel of the Commissiocner
of Public Lands, therefore, we are not in position to determine whether

the 75 per centum, on an acreage basis, of working interests ownership
heve approved this termination.

May we be immediately informed &s to the United States Geological
Survey's action in this matter in order that we may clear cur records
as socn as possible,

We are returning six copies of the releases for termination and
retaining one copy for our files.

Very truly yours,

MURRAY E, MORGAR
Commissioner of Public lLands

BY:
Ted Bilberry, Supervisor
01l and Gas Division

MEM/MAR /5

ccs USGS =Roswell
OCC= Santa Fe
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R2: Termiration of
Bluit Uni: Agre =
A ccevelt Counvy,
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retuerning Yo Znwll 011 € mpniy, o copie:
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\
L2
tal. ermins i n ffective u- f
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MURRAY £, MORGAN
Commicsioner of Public Loen
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SHELL OIL COMPANY

Je O, Boy GL5
Teswell, New Liexico

June =7, 1957

Subject: Hoosevelt "o iy, ew .exico
Slait vnit
Bluit unit avreenent 7li=00=001-1239

Corraiss!
State oF
santa sz,

011 Corserve’ ion Jo-..lssion
state ol e ¢
Santa e, .ew e€xice

entleen:

P T .ta e an June i, 1357, we preconion Lo 70U an
applicabic: Jor i con ence bue tiird unit
test o0 e a ovo ionooace dated Jurne 18,
1957, a.d sotl of ~os Looroved same suuject, oI courie, 1o like
avproval v Lo .. . . .

el 3o -
<5 u“e ia kS

seabloned widt aar

soobeie u 't prior

: sgare, and we shall
apprecia.e u. ';am’ ng our requect and '1\,1‘11 oo f‘iles Lu,cordingly.
ﬁ.s a xat’;'w' of :z*‘cr,aat,;c,n, our Sluit Unit Jo. 3 szt is located in the
fectior ., TeU-i, h-37-l, Ioosevcit Lountv, lLew . exico,

- . Lk JUS: B " - 5 1 =3 ™
and it ie oresestls Arilling Qa;ow a de.wl 3 3, % feat,

¢15.00 is uo Lo

4

“e ol id aot present our request for extens:on to tne iidrector
of the united liztes leclogical uurvc; Zor the reasons ment loncd avove,

oty

Lawrence
oswell Division Land “anager

ILLEGIBLE



Ol CONSERVATION COMMISSION
' P. 0. BOX B71

SANTA FE, NEW MEXICO

June 18, 1957

=
5

Shell Cil Company
¥e Us Box 1509
Midland, Texas L

Re: Bluyit Unit Area
Roosevelt County, N. Mex.

Atgcntiom 30 Je !- Ll!ﬁm

Gentlemen:

This is to sdvise that the New Mexico Oil Conservation -
Commission has this daste approved an additional three months
oxtension of time in which to commence the third test well within
the subject unit ares. Said additional extension to run from
July 4, 1957 to October 5, 1957, as requested in your letter dated
June 12, 1957.

Approval of this extension of time is granted subject
to like approval being obtained from the U. S. Geelogical Survey
and from the Commissioner of Public Lands of the State of New

= TTg C>D

Mexico.
Very truly yours,
A. L. PORTER, JR.
Secretary-Director
WiM: omg

cct U. 5. G, Sey ““11. Ne Mexe.
Commisaioner of Public Lands, Santa Fe, N. Mex.
Shell 011 Company, Roswell, N. Mex.



March 22, 1955

Mr., J. E. Clark fos

Shell 041 Compeny
Bex 1509
Midland, Texas
Res~ Hiuit Unit Agreement
Boesevalt County
Dear Sirs

Your letter dated February 15, 1955 with reference te
Section 9, under the above Unit Agreement whereby you request that
s six month extension ef time to Shell 01) Cempany as Unit Operater,
wvithin vhich te oommence the drilling ef the second test well with-
in the Unit Area.

Flease be advised that we have appreved this extension of

time as reonmestsd, subject to like approval be the 01} Conservation
Comnission.

Very ¢ yours,

e 4

E. S. WALKER
COMMISSIONER OF PUBLIC LANDS

oc 0il Conservaetion Commissien \/
Santa Fe, New Mexico

Thited States Geelogical Survey
Roswell, New Mexice

RTT/¢



C . CONSERVATION COMMIsSS: .
P. O. BOX 871

SANTA FE, NEW MEXICO

p

March 1, 1955

Shell Oil Company
P. O. Box 1509
Midland, Texas

Attention: Mr. J. E. Clark S

R Bluit Unit
7élt County, New Mexico

This is to advise that the New Mexico Oil Conservation Commission
has this date approved your application dated February 15, 1955, for six
months additional time in which to commence drilling operations on the second

Gentlemen:

~ test well in the Bluit Unit Area. This extension, to run from March 23, 1955,

until September 23, 1955, is approved subject to like approval by the United
States Geological Survey and by the Commissioner of Public Lands of the
State of New Mexico.

Very truly yours,

W. B. Macey
Secretary - Director

W

WBM;jh -~

cc: U. S. Geological Survey
Roswell, New Mexico

Commissioner of Public Lands
Santa Fe, New Mexico



SHELL OIL COMPANY

MIDLAND AREA

Y

MAILING KDDRESS GENERAL OFFICES
P. 0. BOX 1509 PETROLEUM BUILDING 4/"“’
MIDLADD, TEXAS MIDLAND, TEXAS ;(ﬁ

Febrwry 15, 1965 l’ 04

Director, Uhited States Geoloagical Swrvey 7
Washingtom, D. C. \Q

Commissimer of rFublic Iands
Santa Pe, New Mexico 4(/'

1l Conservation Commission
Santas Fe, New Mexico

In Re: wémw, Kew Mexico
. Blult Uit

S

Gentlemsn:

Under the terms of section 9 of the Bluit Uhit Agreement, we
request that & six month extensiom of time be granted to 3hell 0il Company,
88 Unit Operstor of the Bluit Unit, within whieh t0 commence the drilling
of the second test well within the Unit area. Under the terms of the Bluit
Unit Agreement, the second test should be commenced an or before March 23,
195%, uless an extension is granted,

The Shell-Bluit Uait No. 1, located in Sectiom 14, Township 8 3Zouth,
Bange 37 East, was spulded om April 8, 155k, snd was completed dry and
abandoned on September 23, 195k, This vell reached a total depth of 9700
Peet in pre.Cambrian granite. Drill stem tests were made in the San Andres
dolomite, the Abo.Wolfcamp dolomite, and the Peansylvanian limestome. WNo
significant shows of hydrocarbon were eacoumtered except in the San Andres
section,

After reaching a total depth of 9700 feet, Bluit Unit No, 1 was
plugged back to 4600 feet in the San Andres dolomite and was subjected to
fracture treatment. Although & emell quantity of gas was ocbiained as a
result of this artificisal stimulation, the accumulation wves too smell to
eonstitute a commercial well, snd the test vas abandoned.

Date from our mit test and from othar deep vildcats nearby indicate
that prospecta for an oil accumulation at Bluit are still favoreble because
of the updip vedging of early Paleosoic objectives vwhich must oceur in this
general ares,

Since the completion of Shell, Bluit Unit No. 1, wve have shot 38
miles of new seimmic profile here. We are cwrrently revising our strustuel



Page #2

interpretations on the basis of data obtained from this receat shwoting.
We have encommtered difficulties in interpreting the atruwstural com.
Plexities of ths area, and camnot be certain of’ completing owr stulies
before the expiry date of the wmis.

We, therefore, formally request that a six amth extemsion of

time in which to commence a secand test be greated the operetor of
ceptioned wmit, seid extension to rwm from Mareh 23, 1955, wntil Sep.

tember 23, 1955.
Yours very truly,

SERLL OII COMPANY

WW

RLR: AW



SHELL OIL COMPANY

THIS LETTER IS FROM OUR
FIELD OFFICE

L
Py

AT P. O. Box 845
Roswell, New Mexico

fpril 23, 195k

Subject: Roosevelt County, New Mexico
Biuit Unit Agreement

0il Conservation Commission
Fo 0. Box 671

Santa Fe, kew Mexico
Attention: Hr. Bill Macy
Gentlemen:

Referring to captioned unit, we attach fully
executed copy of agreement that has been approved by the
Acting Director of the United States Geological Survey.

Yours very truly,

L7 ol

R. A. Ciarke
Roswell District Land Department

Attachment



