
UNIT AGEEE-3ENT 
FOE THE DEVELOPMENT AM) OPERATION OF THE 

BLUIT UNIT AREA 
ROOSEVELT COUNTY, NEW MEXICO 

NO. 14-08-001- 1239UU APR i ^ 
ROSWELL, NLW 

THIS AGREEMENT, entered into as of the iit h day of February 

195%} t>y and between the parties subscribing, r a t i f y i n g , or consenting hereto, 

and herein referred to as the "parties hereto", 

WITNESSETH: 

WHEREAS, the parties hereto are the owners of working, royalty or 

other o i l or gas interests i n the unit area subject t o t h i s agreement; and 

WHEREAS, the Act of February 25, 1920, k l Stat. k3J, as amended by 

the Act of August 8, 19%6, 60 Stat. 95O, 30 U.S.C. Sees. 181 et seq., 

authorizes Federal lessees and t h e i r representatives t o unite with each 

other, or j o i n t l y or separately with others, i n c o l l e c t i v e l y adopting and 

operating under a cooperative or unit plan of development or operation of 

any o i l or gas pool, f i e l d , or l i k e area, or any part thereof, for the purpose 

of more properly conserving the natural resources thereof whenever determined 

and c e r t i f i e d by the Secretary of the I n t e r i o r t o be necessary or advisable i n 

the public interest; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico 

is authorized by an Act of the Legislature (Chap. 88, Laws 19%3) t o consent 

t o or approve t h i s agreement on behalf of the State of New Mexico, insofar 

as i t covers and includes lands and mineral interests of the State of New 

Mexico; and 

WHEREAS, the Oil Conservation Commission of the State of New Mexico 

is authorized by law (Chap. 72, Laws of 1935; a s amended by Chap. 193, Laws 

of 1937, Chap. 166, Laws of 19kl , and Chap. 168, Laws of 19^9) t o approve 

th i s agreement and the conservation provisions hereof; and 

WHEREAS, the parties hereto hold s u f f i c i e n t interests i n the B l u i t 

Chit Area covering the land hereinafter described to give reasonably effective 

control of operations therein; and 

WHEREAS, i t is the purpose of the parties hereto t o conserve natural 



resources, prevent waste, and secure other benefits obtainable through 

development and operation of the area subject t o t h i s agreement under the 

terms, conditions, and limitations herein set f o r t h : 

NOW, THEREFORE, in consideration of the premises and the promises 

herein contained, the parties hereto commit t o t h i s agreement t h e i r respective 

interests i n the below defined unit area, and agree severally among themselves 

as follows: 

1. ENABLING ACT AND REGULATIONS. The Act of February 25, 1920, as 

amended, supra, and a l l v a l i d pertinent regulations, including operating and 

unit plan regulations, heretofore issued thereunder or v a l i d pertinent and 

reasonable regulations hereafter issued thereunder are accepted and made a 

part of t h i s agreement as to Federal lands, provided such regulations are not 

inconsistent with the terms of t h i s agreement; and as to non-Federal lands, 

the o i l and gas operating regulations i n effect as of the effective date 

hereof governing d r i l l i n g and producing operations, not inconsistent with 

the terms hereof or the laws of the State i n which the non-Federal land is 

located, are hereby accepted and made a part of t h i s agreement. 

2. UNIT AREA: The following described land i s hereby designated 

and recognized as constituting the unit area: 

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO 

T. 7 S., B 37 E. 
Sees. 26, 27, 3^ and 35 A l l 

T. 8 S., R 37 E. 
Sec . 1 Wf 
Sees . 2 & 3 A l l 
Sees. 7-15 inclusive A l l 
Sec . 16 N| 
Sec . 17 Ni 
Sec . 22 NE^ 
Sec. 23 E£, NW£ 
Sec . 2k A l l 

T. 8: 3.,, E 38 E . 
Sec .~T8 Wj" 
Sec . 19 W| 

Situated i n Roosevelt County, New Mexico 
containing IZyk-jQ.kl acres, more or less. 

Exhibit "A" attached hereto is a map showing the unit area and the 

boundaries and id e n t i t y of tracts and leases in said area t o the extent known 

to the Lhit Operator. Exhibit "B" attached hereto is a schedule showing to 
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the extent known to the I n i t Operator the acreage, percentage, and kind of 

ownership of o i l and gas interests i n a l l land i n the unit area. However, 

nothing herein or i n said schedule or map shall "be construed as a representa­

t i o n by any party hereto as t o the ownership of any interest other than such 

interest or interests as are shown i n said map or schedule as owned t y such 

party. Exhibits "A" and "B" shall be revised by the Unit Operator whenever 

changes i n the unit area render such revision necessary, or when requested 

by the O i l and Gas Supervisor, hereinafter referred to as "Supervisor", or the 

Commissioner of Public Lands, hereinafter referred to as "Commissiener", 

and not less than six copies of the revised exhibits shall be f i l e d with the 

Supervisor, and at least one copy shall te f i l e d with the Commissicner and 

one copy with the New Mexico Oil Conservation Commission, hereinafter referred 

to as "Commission". 

The above described unit area shall when practicable be expanded to 

include therein any additional t r a c t or tracts regarded as reasonably necessary 

or advisable f o r the purpose of th i s agreement, or shall be contracted to 

exclude lands not within any participating area whenever such expansion or 

contraction is necessary or advisable to conform with the purposes of t h i s 

agreement. Such expansion or contraction shall be effected i n the following 

manner: 

(a) Unit Operator, on i t s own motion or on demand of the Director 

cf the Geological Survey, hereinafter referred to as "Director", or cn demand 

of the Commissioner shall prepare a notice of proposed expansion or contraction 

describing the contemplated changes i n the boundaries of the unit area, the 

reasons therefor, and the proposed effective date thereof. 

(b) Said notice shall be delivered to the Supervisor and the Commission­

er and copies thereof mailed t o the last known address of each working interest 

owner, lessee, and lessor whose interests are affected, advising that 30 days 

w i l l be allowed f o r submission t o the I n i t Operator of any objections. 

(c) Upon expiration of the 30 day period provided i n the preceding 

item (b) hereof, Unit Operator shall f i l e with the Supervisor and Commissioner 

evidence of mailing of the notice of expansion or contraction and a copy of 

any objections thereto which have been f i l e d with the Unit Operator. 
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(d) After due consideration of a l l pertinent information, the expansion 

or contraction s h a l l , upon approval by the Director, and Commissioner, become 

effective as of the date prescribed i n the notice thereof. 

(e) Automatic Elimination - Notwithstanding any other provisions of 

t h i s agreement, a l l lands not within a participating area within 10 years after 

the effective date of said agreement shall be eliminated automatically from 

th i s agreement by legal subdivisions no parts of which are determined to be 

proved productive and such lands shall no longer be a part of the unit area 

and shall no longer be subject t o .this agreement. However, i f i t can be 

established to the satisfaction of the Commissioner and the Director that 

the elimination of a legal subdivision might jeopardize the purpose of t h i s 

agreement as to any known productive zone then i n that event any such sub­

di v i s i o n , unless otherwise eliminated under the provisions of t h i s agreement, 

shall remain subject t o t h i s agreement for f i v e additional years and there­

after f o r the l i f e of this agreement i f any part of said subdivision i s proved 

productive at the end of said 5 year period. Unit Operator shall, within 90 

days after any such elimination hereunder, define the area so eliminated t o 

the satisfaction of the Director and promptly n o t i f y a l l parties affected 

thereby. 

A l l land committed t o t h i s agreement shall constitute land referred 

to herein as "unitized land" or "land subject to t h i s agreement". 

3. UNITIZED SUBSTANCES. A l l o i l and gas in. any and a l l formations 

of the unitized land are unitized under the terms of t h i s agreement and herein 

are called "unitized substances" . 

k. UNIT OPERATOR. Shell O i l Company, a corporation, with offices 

at Midland, Texas, is hereby designated as Unit Operator and by signature 

hereto as Unit Operator agrees and consents to accept the duties and obliga­

tions of Unit Operator for the discovery, development, and production of 

unitized substances as herein provided. Whenever reference is made herein t o 

the Unit Operator, such reference means the Unit Operator acting i n that 

capacity and not as an owner of interests i n unitized substances, and the term 

"working interest owner" when used herein shall include or refer to Unit 

Operator as the owner of a working interest when such an interest is owned by i t . 



5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have 

the r i g h t to resign at any time prior to the establishment of a participating 

area or areas hereunder, but such resignation shall not become effective so as 

to release Unit Operator from the duties and obligations of Unit Operator and 

terminate Unit Operator's rights as such for a period of 6 months after 

notice of intention to resign has been served by Unit Operator on a l l working 

interest owners, the Director, and Commissioner, and u n t i l a l l wells then 

d r i l l e d hereunder are placed i n a satisfactory condition for suspension or 

abandonment whichever is required by the Supervisor as t o Federal lands and 

the Commission as to State and privately-owned lands, unless a new Unit 

Operator shall have been selected and approved and shall have taken over and 

assumed the duties and obligations of Unit Operator prior to the expiration 

of said period. Unit Operator shall have the r i g h t to resign i n l i k e manner 

and subject to l i k e limitations as above provided at any time a participating 

area established hereunder is i n existence, but u n t i l a successor Unit 

Operator is selected and r vod as hereinafter provided, the working interest 

owners shall be j o i n t l y responsible f o r performance of the duties of Unit 

Operator, and shall not later than 30 days before such resignation becomes 

effective appoint a common agent t o represent them i n any action t o be taken 

hereunder. 

The resignation of Unit Operator shall not release Unit Operator from 

any l i a b i l i t y f o r any default by i t hereunder occurring prior to the effective 

date of i t s resignation. 

The Unit Operator may, upon default or f a i l u r e i n the performance of 

i t s duties or obligations hereunder, be subject to removal by the same per­

centage vote of the owners of working interests determined i n l i k e manner as 

herein provided f o r the selection of a new Unit Operator. Such removal shall 

be effective upon notice thereof t o the Director and Commissioner. 

The resignation or removal of Unit Operator under t h i s agreement 

shall not terminate i t s r i g h t , t i t l e , or interest as the owner of a working 

interest or other interest i n unitized substances, but upon the resignation 

or removal of Unit Operator becoming eff e c t i v e , such Unit Operator shall 

deliver possession of a l l equipment, materials, and appurtenances used i n 



conducting the unit operations and owned by the working interest owners to the 

new ) i l y qualified successor Unit Operator or to the owners thereof i f no such 

new Unit Operator is elected, to be used for the purpose of conducting unit 

operations hereunder. Nothing herein shall be construed as authorizing removal 

of any material, equipment and appurtenances needed for the preservation of 

any wells. 

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender 

his or i t s resignation as Unit Operator or shall be removed as hereinabove 

provided, the owners of the working interests i n the participating area or 

areas according to t h e i r respective acreage interests i n such participating 

area or areas, or, u n t i l a participating area shall have been established, the 

owners of the working interests according to t h e i r respective acreage interests 

in a l l unitized land, shall t y majority vote select a successor Unit Operator, 

provided, that i f a majority but less than 75 percent of the working interest 

qualified to vote are owned by one party t o t h i s agreement, a concurring vote 

of one or more additional working interest owners shall be required to select 

a new operator. Such selection shall not become effective u n t i l (a) a Unit 

Operator so selected shall accept in w r i t i n g the duties and responsibilities of 

Unit Operator, and (b) the selection shall have teen approved by the Director 

and Commissioner. I f no successor Unit Operator i s selected and qualified as 

herein provided, the Director and Commissioner at t h e i r election may declare 

th i s unit agreement terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I f the Unit 

Operator is not the sole owner of working interests, costs and expenses 

incurred by Unit Operator in conducting unit operations hereunder shall be 

paid and apportioned among and borne by the owners of working interests, a l l 

in accordance with the agreement or agreements entered into by and between 

the Unit Operator and the owners of working interests, whether one or more, 

separately or c o l l e c t i v e l y . Any agreement or agreements entered into between 

the working interest owners and the Unit Operator as provided i n t h i s section, 

whether one or more, are herein referred t o as the "Unit Operating Agreement". 

Such unit operating agreement shall also provide the manner in which the work­

ing interest owners shall be e n t i t l e d to receive t h e i r respective proportionate 
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and allocated share of the benefits accruing hereto i n conformity with t h e i r 

underlying operating agreements, leases, or other independent contracts and 

such other rights and obligations as between Unit Operator and the working 

interest owners as may be agreed upon by Unit Operator and the working interest 

owners; however, no such unit operating agreement shall be deemed either to 

modify any of the terms and conditions of t h i s unit agreement or to relieve 

the Unit Operator of any r i g h t or obligation established under t h i s unit agree­

ment, and in case of any inconsistency or c o n f l i c t between the unit agreement 

and the unit operating agreement t h i s unit agreement shall p r e v a i l . Three 

true copies of any unit operating agreement executed pursuant to t h i s section 

shall be f i l e d with the Supervisor, and one true copy with the Commissioner. 

8. EIGHTS AMD OBLIGATIONS OF UNIT OFEEATOE. Except as otherwise 

speci f i c a l l y provided herein, the exclusive r i g h t , p r i v i l e g e , and duty of 

exercising any and a l l rights of the parties hereto which are necessary 

or convenient f o r prospecting f o r , producing, storing, allocating, and 

d i s t r i b u t i n g the unitized substances are hereby delegated to and shall be 

exercised by the Unit Operator as herein provided. Acceptable evidence of 

t i t l e to said rights shall be deposited with said Unit Operator, and together 

with t h i s agreement, shall constitute and define the r i g h t s , privileges, and 

obligations of Unit Operator. Nothing herein, however, shall be construed 

to transfer t i t l e t o any land or to any lease or operating agreement, i t 

being understood that under t h i s agreement the Unit Operator, in i t s capacity 

as Unit Operator, shall exercise the rights of possession and use vested i n 

the parties hereto only f o r the purposes herein specified. 

9. DRILLING TO DISCOVERY. Within six months after the effective 

date hereof, the Unit Operator shall begin to d r i l l an adequate test well 

at a location approved by the Supervisor, i f such location is upon lands of 

the United States, and i f upon State or privately owned lands, such location 

shall be approved by the Commission or Commissioner whichever is appropriate, 

unless cn such effective date a well is being d r i l l e d conformably with the 

terms hereof, and thereafter continue such d r i l l i n g d i l i g e n t l y u n t i l the 

Ellenburger formation tcia been tested or u n t i l at a lesser depth unitized 

substances shall be discovered which can be produced i n paying quantities 



(to-wit: quantities s u f f i c i e n t to repay the costs of d r i l l i n g , and producing 

operations, with a reasonable p r o f i t ) or the Unit Operator shall at any time 

establish to the satisfaction of the Supervisor that further d r i l l i n g of said 

well would be unwarranted or impracticable, provided, however, that Unit 

Operator shall not i n any event be required to d r i l l said well to a depth 

in excess of 10,700 feet. U n t i l the discovery of a deposit of unitized 

substances capable of being produced i n paying quantities, the Unit Operator 

shall continue d r i l l i n g d i l i g e n t l y one well at a time, allowing not more 

than six months between the completion of one well and the beginning of the 

next we l l , u n t i l a well capable of producing unitized substances i n paying 

quantities is completed to the satisfaction of said Supervisor i f on Federal 

land, or the Commissioner i f on State land or the Commission i f on privately 

owned land, or u n t i l i t is reasonably proved that the unitized land is i n ­

capable of producing unitized substances i n paying quantities i n the forma­

t i o n d r i l l e d hereunder. Nothing i n t h i s Secticn shall be deemed to l i m i t 

the r i g h t of the Unit Operator t o resign as provided i n Section 5 hereof, 

or as requiring Unit Operator to commence or to continue any d r i l l i n g during 

the period pending such resignation becoming effective i n order to comply 

with the requirements of t h i s Section. The Director and the Commissioner may 

modify the d r i l l i n g requirements of t h i s Section by granting reasonable 

extensions of time, when, in t h e i r opinion, such action is warranted. 

Upon f a i l u r e to comply with the d r i l l i n g provisions of t h i s Section, 

the Director and the Commissioner may, after reasonable notice t o the Unit 

Operator and each working interest owner, lessee, and lessor at t h e i r last 

known addresses, declare t h i s unit agreement terminated. 

10 . PLAN CF FURTHER DEVELOPMENT AND OPERATION. Within 6 months after 

completion of a well capable of producing unitized substances i n paying 

quantities, the Unit Operator shall submit for the approval of the Super­

visor, the Commissioner, and the Commission, an acceptable plan of development 

and operation f o r the unitized land which, when approved by the Supervisor, 

the Commissioner, and the Commissicn, shall constitute the further d r i l l i n g 

and operating obligations of the Unit Operator under t h i s agreement for the 

period specified therein. Thereafter, from time to time before the expiration 
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of any existing plan, the Unit Operator shall submit for the approval of the 

Supervisor, the Commissioner, and the Commission, a plan f o r an additional 

specified period for the development and operation of the 'unitized land. 

Any plan submitted pursuant t o t h i s section shall provide for the exploration 

of the unitized area and for the determination of the area or areas thereof 

capable of producing unitized substances in paying quantities i n each and 

every productive formation and shall be as complete and adequate as the 

Supervisor, the Commissioner and the Commission, may determine to be necessary 

for timely development and proper ccnservaticn of the o i l and gas resources 

of the unitized area and shail (a) specify the number and locations of any 

wells t o be d r i l l e d and the proposed order and time f c r such d r i l l i n g ; and 

(b) t o the extent practicable specify the operating practices regarded as 

necessary and advisable for proper ccnservaticn of natural resources. Separate 

plans may te submitted for separate productive zcnes, subject to the approval 

of the Supervisor, the Commissioner and the Commission. Such plan cr plans 

shall be modified or supplemented when necessary to meet changed conditions 

or to protect the interests of a l l parties to t h i s agreement. Reasonable 

diligence shall be exercised i n complying with the obligations of t h i s approved 

plan of development. The Supervisor and the Commissiener are authorized to 

grant a reasonable extension of the 6-month period herein prescribed for 

submission of an i r i t i a l plan of development where such action is j u s t i f i e d 

because of unusual conditions or circumstances. After completion hereunder of 

a well capable of producing any unitized substances i n paying quantities no 

further wells, except such as may te necessary to afford protection against 

operations not under th i s agreement or such as may te sp e c i f i c a l l y approved 

by the Supervisor and Commission shall be d r i l l e d except i n accordance with 

a plan of ievelopment approved as herein provided . 

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable 

of producing unitized substances in paying quantities or as soon thereafter 

as required by the Supervisor or the Commissioner, the Unit Operator shall 

submit for approval by the Director, the Commissioner and the Commission, 

a schedule, based cn sub-divisiens of the public-land survey or aliquot 

parts thereof, of a l l unitized land then regarded as reasonably proved to 



be productive of unitized substances i n paying quantities; a l l land i n said 

schedule cn approval of the Director, the Commissioner and the Commission 

t o constitute a participating area, effective as of the date of f i r s t pro­

duction. Said schedule also shall set f o r t h the percentage of unitized 

substances to be allocated as herein provided to each unitized t r a c t i n the 

participating area so established, and shall govern the allocation of pro­

duction frcm and after the date the participating area becomes effective. 

A separate participating area shall be established i n l i k e manner f o r each 

separate pool or deposit of unitized substances or for any group thereof 

produced as a single pool or zone, and any two or more participating areas 

so established may te combined into one with the consent of the owners of 

a l l working interests i n the lands within the participating areas so to be 

combined, cn approval of the Director, the Commissioner and the Commission. 

The participating area or areas so established shall be revised from time 

t o time, subject to l i k e approval, whenever such action appears proper as 

a result of further d r i l l i n g operations or otherwise, to include additional 

land then regarded as reasonably proved t o be productive i n paying quantities, 

and the percentage of allocation shall also be revised accordingly. The 

effective date of any revision shall be the f i r s t of the month in which i s 

obtained the knowledge or information cn which such revision is predicated, 

unless a more appropriate effective date is specified i n the schedule. No 

land shall be excluded frcm a participating area cn account of depletion of 

the unitized substances. 

I t is the intent of t h i s secticn that a participating area shall 

represent the area known or reasonably estimated to be productive i n paying 

quantities, but, regardless of any revision of the participating area, nothing 

herein contained shall te construed as requiring any retroactive adjustment 

for production obtained prior t o the effective date or revision of the 

partic i p a t i n g area. 

In the absence of agreement at any time between the Unit Operator and 

the Director, the Commissioner and the Commission as to the proper d e f i n i t i o n 

or r e d e f i n i t i o n of a participating area, or u n t i l a participating area has, 

or areas have, teen established as provided herein, the portion of a l l payments 
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affected thereby rr.ay te impounded in a manner mutually acceptable to the 

owners of working interests, except royalties due the United States and 

the State of New Mexico, which shall te determined by the Supervisor and the 

Commissioner, respectively, and the amount thereof deposited as directed by 

the Supervisor and Commissioner, to be held as unearned mcney u n t i l a 

participating area is f i n a l l y approved and then applied as earned or returned 

i n accordance with a determination of the sum due as Federal and State royalty 

cn the basis of such approved participating area. 

Whenever i t is determined, sub jei_ L t o the approval of the Supervisor, 

as to v e i l s cn Federal land, and Commissioner as t o wells cn State land, and 

the Commission ;-s to wells cn privately-owned land, that a well d r i l l e d under 

t h i s agreement is not capable of production i n paying quantities and inclusion 

of the land cn which i t is situated i n a participating area is unwarranted, 

production from such well s h a l l , for the purposes of settlement among a l l 

parties other than working interest owners, be allocated to the land cn which 

the well is located so long as such land is not within a participating area 

established for the pool or deposit from which such production is obtained. 

Settlement for working interest benefits frcm such a well shall be made as 

provided in the unit operating agreement. 

12. ALLOCATION CF PRODUCTION. A l l unitized substances produced 

frcm each participating area established under t h i s agreement, except any 

part thereof used i n conformity with good operating practices within the 

unitized area for d r i l l i n g , operating, camp and other production cr develop­

ment purposes, for repressuring or recycling in accordance with a plan of 

development approved by the Supervisor, Commissioner and the Commission, or 

unavoidably l o s t , shall be deemed to te produced equally cn an acreage basis 

from the several tracts of unitized land of the participating area established 

for such production and, for the purpose of determining any benefits accruing 

under t h i s agreement, each such t r a c t of unitized land shall have allocated 

to i t such percentage of said production as the number of acres of such t r a c t 

included i n said participating area bears t o the t o t a l number of acres of 

unitized land i n said participating area. I t is hereby agreed that pro­

duction of unitized substances frcm a participating area shall te allocated 

as provided herein regardless of whether any wells are d r i l l e d cn any 
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particular part of t r a c t of said participating area. I f any gas produced from 

one participating area is used for repressuring or recycling purposes i n another 

participating area, the fi - - s t gas withdrawn from such last mentioned p a r t i c i ­

pating area fo r sale during the l i f e of t h i s agreement shall te ccnsidered 

to te the gas sc transferred u n t i l an amount equal to that transferred shall 

be so produced for sale and such gas shall be allocated t o the participating 

area from which i n i t i a l l y produced a3 constituted at the time of such f i n a l 

production. 

13. DEVELOPMENT OR OPERATION CF NCN-PARTICIPATING LAND CR FORMATIONS. 

Any party hereto owning or controlling the working interest i n any unitized 

land having thereon a regular well location may with the approval of the 

Supervisor as t o Federal land, the Commissioner as to State land, and the 

Commission as to privately owned land, at such party's sole r i s k , cost and 

expense, d r i l l a well t o test any formation f o r which a participating area 

has net been established or t o test any formation, for which a participating 

area has teen established i f such location is not within said participating 

area, unless within 90 days Of receipt of notice frcm said party of his i n ­

tention to d r i l l the well the Unit Operator elects and commences to d r i l l 

such well i n l i k e manner as other wells are d r i l l e d by the Unit Operator 

under t h i s agreement. 

I f any well d r i l l e d as aforesaid by a working interest owner results 

i n production such that the land upon which i t is situated may properly be 

included in a participating area, such participating area shall be established 

or enlarged as provided i n t h i s agreement and the well shall thereafter te 

operated by Unit Operator i n accordance with the terms of t h i s agreement and 

the unit operating agreement. 

I f any well d r i l l e d as aforesaid by a working interest owner obtains 

production in quantities i n s u f f i c i e n t t o j u s t i f y the inclusion in a p a r t i c i ­

pating area cf the land upon which such well is situated, such well may be 

operated and produced by the party d r i l l i n g the same subject to the conserva­

t i o n requirements of t h i s agreement. The royalties i n amount or value of 

production frcm any such well shall be paid as specified i n the underlying 

-12-



lease and agreements affected. 

l k . ROYALTY SETTLEMENT. The United States and the State of New 

Mexico and a l l royalty owners who, under existing contract, are e n t i t l e d t o 

take i n kind a share of the substances now unitized hereunder produced from 

any t r a c t , shall hereafter be e n t i t l e d to the r i g h t to take i n kind t h e i r 

share of the unitized substances allocated to such t r a c t , and Unit Operator, 

or i n case of the operation of a well by a working interest owner as herein 

i n special cases provided f o r , such working interest owner shall make 

deliveries of such royalty share taken i n kind i n conformity with the a p p l i ­

cable contracts, law and regulations. Settlement f o r royalty interests not 

taken i n kind shall be made by working interest owners responsible there­

f o r under existing contracts, laws, and regulations, cn or before the las t 

day of each month for unitized substances produced during the preceding 

calendar month; provided, however, that nothing herein contained shall 

operate t o relieve the lessees of any land frcm t h e i r respective lease 

obligations f o r the payment of any royalties due under t h e i r leases. 

I f gas obtained frcm lands not subject t o t h i s agreement i s i n t r o ­

duced into any participating area hereunder, fo r use i n repressuring, 

stimulation or production, or increasing ultimate recovery, which shall be 

i n conformity with a plan f i r s t approved by the Supervisor, the Commissioner 

and the Commissicr , a l i k e amount of gas, af t e r settlement as herein provided 

f o r any gas transferred from any other participating area, and with due 

allowance f o r loss or depletion from any cause, may be withdrawn frcm the 

formation into which the gas was introduced, royalty free as to dry gas, 

but not as to the products extracted therefrom; provided that such withdrawal 

shall be at such time as may be provided i n the plan of operations or as may 

otherwise be consented to by the Supervisor, the Commissioner and the Com­

mission as conforming t o good petroleum engineering practice, and provided 

further, that such r i g h t of withdrawal shall terminate cn the termination 

of t h i s unit agreement. 

Royalty due the United States shall be computed as provided i n the 

operating regulations and paid i n value or delivered i n kind as to a l l 

unitized substances cn the basis of the amounts thereof allocated t o 

unitized Federal land as provided herein at the rates specified i n the res-* 

pective Federal leases, or at such lower rate or rates as may be authorized 
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by lav cr regulation; provided, that f o r leases cn which the royalty rate 

depends cn the daily average production per w e l l , said average production 

shall te determined in accordance with the operating regulations as though 

each participating area were a single consolidated lease. 

Royalty due cn account of State and privately owned lands shall be 

computed and paid cn the basis of a l l unitized substances allocated to such 

lands . 

15. RENTAL SETTLEMENT. Rentals or minimum royalties due cn leases 

committed hereto shall te paid by working interest owners responsible therefor 

under existing contracts, laws, and regulations, provided that nothing herein 

contained shall operate to relieve the lessees of any land from t h e i r respective 

lease obligations for the payment of any rental or minimum royalty i n l i e u 

thereof due under t h e i r leases. Rental or minimum royalty for lands of the 

United States subject to thi3 agreement shall te paid at the rate specified 

in the respective leases frcm the United States, unless such rental or 

minimum royalty i s waived, suspended, or reduced by law or by approval of 

the Secretary cr his duly authorized representative. 

Vith respect to any lease cn non-Federal land containing provisions 

which would terminate such lease unless d r i l l i n g operations were v i t h i n the 

time J 1-erein specified commenced upon the land covered thereby cr rentals 

paid for the privilege cf deferring such d r i l l i n g operations, the rentals 

required thereby sh a l l , notwithstanding any other provision of t h i s agree­

ment, te deemed to accrue and become payable during the term thereof as 

extended by t h i s agreement, and u n t i l the required d r i l l i n g operations are 

commenced upon the land covered thereby or seme portion of such land is 

included within a participating area. 

16. CCNSERVATICN. Operations hereunder and production of unitized 

substances shall te conducted to provide for the most eccncmical and e f f i c i e n t 

recovery of said substances without waste, as defined by or pursuant to State 

or Federal law cr regulations. 

17. DRAINAGE. The I n i t Operator shall take appropriate and adequate 

measures to prevent drainage cf unitized substances frcm 'unitized land by 

wells cn land not subject to t h i s agreement or pursuant to applicable regula­

tions pay a f a i r and reasonable compensatory royalty as determined by the 
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Supervisor for Federal land, or as approved by the Commissiener as to State 

land, or as determined by agreement between the Unit Operator and the roy­

a l t y owner as to fee land . 

18. LEASES AM) CONTRACTS CCNFCRMEE AND EXTENDED. The terms, condi­

tions and provisions of a l l leases, subleases, and other contracts r e l a t i n g 

t o exploration, d r i l l i n g , development or operation f o r o i l or gas of lands 

committed t o t h i s agreement are hereby expressly modified and amended to the 

extent necessary to make the same conform to the provisions hereof, but other­

wise to remain i n f u l l force and eff e c t , and the parties hereto hereby consent 

that the Secretary and the Commissioner, respectively, shall and by th e i r 

approval hereof, or by the approval hereof by t h e i r duly authorized repre­

sentatives do hereby establish, a l t e r , change or revoke the d r i l l i n g , pro­

ducing, r e n t a l , minimum royalty, and royalty requirements of Federal and 

State leases committed hereto and the regulations i n respect thereto t o 

conform said requirements t o the provisions of t h i s agreement, and, without 

l i m i t i n g the generality of the foregoing, a l l leases, subleases and contracts 

are p a r t i c u l a r l y modified i n accordance with the following: 

(a) The development and operation of lands subject to t h i s agree­

ment under the terms hereof shall be deemed f u l l performance of a l l obliga­

tions f o r development and operation with respect to each and every part or 

separately owned t r a c t subject to t h i s agreement, regardless of whether 

there i s any development of any particular part or t r a c t of the unit area, 

notwithstanding anything to the ccntrary i n any lease, operating agreement 

or other contract by and between the parties hereto, or t h e i r respective 

predecessors i n interest, or any of them. 

(b) D r i l l i n g and producing operations performed hereunder upon any 

tr a c t of unitized lands w i l l te accepted and deemed t o be performed upon 

and f o r the benefit of each and every t r a c t of unitized land, and no Federal 

or State lease shall te deemed to expire by reason of f a i l u r e t o d r i l l or 

produce wells situated cn land therein embraced. 

(c) Suopensicn of d r i l l i n g cr producing operations cn a l l unitized 

lands pursuant to direction or consent of the Secretary and Commissioner, 

or t h e i r duly authorized representatives shall te deemed to censtitute such 

suspension pursuant t o such di r e c t i c n or consent as to each and every t r a c t 
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of unitized lands . 

(d) Each lease, sublease cr contract r e l a t i n g to the exploration, 

d r i l l i n g , development or operation f o r o i l or gas of lands other than those 

of the United States and the State of New Mexico committed to t h i s agreement 

which by i t s terms might expire prior t o the termination of t h i s agreement, 

is hereby extended beyond any such term so provided therein, so that i t shall 

be continued i n f u l l force and effect f o r and during the term of t h i s agree­

ment 

(e) Any Federal lease for a fixed term of twenty (20) years or any 

renewal thereof or any part of such lease which is made subject t o t h i s 

agreement shall continue i n force beyond the term provided therein u n t i l 

the termination hereof. Any other Federal lease committed hereto shall 

continue in force beycnd the term so provided therein or by law as to the 

committed land so long as such land remains committed hereto, provided 

unitized substances are discovered i n paying quantities within the unit area 

prior to the expiration date of the primary term of such lease. (Provided, 

however, i f permitted by applicable law or any applicable v a l i d regulation 

notwithstanding the foregoing, such other Federal lease committed hereto 

shall continue i n force beyond the term so provided therein so long as such 

land remains committed hereto, provided unitized substances are discovered 

i n paying quantities within the unit area prior to the expiration date of 

such lease cr any extension thereof.) 

( f ) Each sublease or contract r e l a t i n g to the operation and 

development of unitized substances frcm lands of the United States committed 

to t h i s agreement, which by i t s terms would expire pr i o r to the time at which 

the underlying lease, as extended by the immediately preceding paragraph, 

w i l l expire, is hereby extended beyond any such term so'provided therein so 

that i t shall be continued in f u l l force and effect for and during the term 

of the underlying lease as such term i s herein extended . 

(g) Any lease having cnly a portion of i t s lands committed hereto 

shall be segregated as to the portion committed and the porticn not committed, 

and the terms of such lease shall apply separately to such segregated portions 

commencing as of the effective date hereof. In the event any such lease 

provides f o r a lump-sum rental payment, such payment shall be prorated 
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"between the pcrticns so segregated in proportion to the acreage of the 

respective t r a c t s . 

(h) Any lease embracing lands of the State of New Mexico, which i s 

made subject to t h i s agreement shal l , after segregation as provided i n sub­

paragraph (g) above, continue i n force beyond the term provided therein only 

as to that portion of the lease committed hereto u n t i l the termination hereof. 

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed 

to be covenants running with the land with respect to the interest of the 

parties hereto and th e i r successors i n interest u n t i l t h i s agreement termi­

nates, and any grant, transfer, or conveyance of interest i n land or leases 

subject hereto shall be and hereby is conditioned upon the assumption of a l l 

privileges and obligaticns hereunder by the grantee, transferee, or other 

successor i n interest. No assignment or transfer of any working interest, 

royalty, or other interest subject hereto shall be binding upon Unit Operator 

u n t i l the f i r s t day of the calendar mcnth aft e r Unit Operator i s furnished 

with the o r i g i n a l , photostatic, or c e r t i f i e d copy of the instrument of transfer 

20. EFFECTIVE DATE AND TERM. This agreement shall become effective 

upon approval by the Secretary or his duly authorized representative and shall 

terminate f i v e years after such date unless, (a) such date of expiration is 

extended by the Director and Commissioner, or, (b) i t i s reasonably deter­

mined prior t o the expiration of the fixed term or any extension thereof 

that the unitized land is incapable of production of unitized substances 

i n paying quantities i n the formation tested hereunder and after notice of 

intention t o terminate the agreement cn such ground i s given by the Unit 

Operator to a l l parties i n interest at t h e i r last known addresses, the 

agreement is terminated with the approval of the Director and Commissioner, 

or, (c) a valuable discovery of unitized substances has been made on unitized 

land during said i n i t i a l term or any extension thereof, i n which event 

the agreement shall remain i n effect f o r such term and so lcng as unitized 

substances can be produced i n paying quantities, i . e . , i n t h i s particular 

instance i n quantities s u f f i c i e n t t o pay f o r the cost of producing the same 

from wells en unitized land with i n any participating area established hereunder 
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and should production cease, so long thereafter as di l i g e n t operations are 

i n progress f o r the restoration of production or discovery of new production 

and so long thereafter as the unitized substances so discovered can be pro­

duced as aforesaid, or, (d) i t is terminated as heretofore provided i n 

th i s agreement. 

This agreement may be terminated at any time by not less than 75 P er 

centum, on an acreage basis, of the owners of working interests signatory 

hereto, with the approval of the Director; notice of any such approval to be 

given by the Unit Operator to a l l parties hereto. 

21. EATE CF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director 

is hereby vested with authority t o a l t e r or modify from time to time, i n 

his discretion, the quantity and rate of production under t h i s agreement, 

when such quantity and rate i s not fixed pursuant t o Federal or State law 

or does not conform t o any state-wide voluntary conservation of allocation 

program, which is established, recognized, and generally adhered to by the 

majority of operators i n such State, such authority being hereby limited 

to a l t e r a t i o n or mcdificaticn i n the public interest, the purpose thereof 

and the public interest t o be served thereby to be stated i n the order of 

alt e r a t i o n or mcdificaticn. Without regard t o the foregoing, the Director 

i s also hereby vested with authority t o a l t e r or modify from time t o time 

i n his discretion the rate of prospecting and development and the quantity 

and rate of production under t h i s agreement when such a l t e r a t i o n or mcdifi­

caticn is i n the interest of attaining the conservation objectives stated i n 

t h i s agreement and is not i n v i o l a t i o n of any applicable Federal cr State 

law;provided, however, that nc such a l t e r a t i o n or mcdificaticn shall be 

effective as to any land of the State of New Mexico as to the rate of 

prospecting and development i n the absence of the specific written approval 

thereof by the Commissioner and as to any lands of the State of New Mexico 

or privately-owned lands subject to t h i s agreement as t o the quantity and 

rate of production i n the absence of specific written approval thereof by 

the Commission. 

PcwTers i n t h i s Secticn vested i n the Director shall cnly be exer­

cised a f t e r notice t o Unit Operator and opportunity for hearing t o be held 

not less than 15 days from notice. 
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22. CONFLICT CF SUPERVISION. Neither Unit Operator nor the work­

ing interest owners nor any of them shall he subject t o any f o r f e i t u r e , termi­

nation, or expiration of any rights hereunder or under any leases or con­

tracts subject hereto, or t o any penalty or l i a b i l i t y cn account of delay 

or f a i l u r e i n whole or in part to comply with any applicable provision 

thereof t o the extent that the said Unit Operator, working interest owners 

or any of them are hindered, delayed, or prevented frcm complying therewith 

by reason of f a i l u r e of the Unit Operator t o obtain, i n the exercise of due 

diligence, the concurrence of proper representatives of the United States 

and proper representatives of the State of New Mexico i n and about any 

matters or thing concerning which i t Is required herein that such concurrence 

be obtained. 

23. APPEARANCES. Unit Operator s h a l l , after notice t o other parties 

affected, have the r i g h t to appear fo r or cn behalf of any and a l l interests 

affected hereby before the Department of the I n t e r i o r , the Commissioner of 

Public lands and the New Mexico Oil Ccnservaticn Commission and to appeal 

from orders issued under the regulations of said Department, the Commissioner 

or Commission, or t o apply for r e l i e f from any of said regulations or i n any 

proceedings r e l a t i v e t o operations before the Department of the I n t e r i o r , 

the Commissioner or Commission, or any other legally constituted authority; 

provided, however, that any other interested party shall also have the r i g h t 

at his own expense to be heard i n any such proceeding. 

2h . NOTICES. A i l notices, demands or statements required hereunder 

t o be given or rendered to the parties hereto shall be deemed f u l l y given 

i f given in w r i t i n g and personally delivered to the party or sent by post­

paid registered mail, addressed to such party or parties at t h e i r respective 

addresses set f o r t h i n ccnnecticn with the signatures hereto or t o the 

r a t i f i c a t i o n or consent hereof or to such other address as any such party 

may have furnished i n w r i t i n g t o party sending the notice, demand or 

statement. 

25. NO WAIVER CF CERTAIN RIGHTS. Nothing i n t h i s agreement con­

tained shall te ccnstrued as a waiver by any party hereto of the r i g h t to 

assert any legal or constitutional r i g h t or defense as to the v a l i d i t y or 
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i n v a l i d i t y of any law of the State wherein said unitized lands are located, 

or of the United States, or regulations issued thereunder i n any way affec t ­

ing such party, or as a waiver hy any such party of any r i g h t beycnd his 

or i t s authority to waive . 

26. UNAVOIDABLE DELAY. A l l obligations under t h i s agreement re­

quiring the Unit Operator to commence or continue d r i l l i n g or to operate cn 

or prcduce unitized substances frcm any of the lands covered by t h i s agree­

ment shall be suspended while, but only so long as the Unit Operator despite 

the exercise of due care and diligence is prevented from complying with such 

obligations, in whole or in part, by strikes, acts of God, Federal, State, or 

municipal law or agencies, unavoidable accident, uncontrollable delays i n 

transportation, i n a b i l i t y t o obtain necessary materials i n open market, or 

other matters beycnd the reasonable control of the Unit Operator whether 

similar t o matters herein enumerated or not. 

27. FAIB EMPLOYMENT. The Unit Operator shall not discriminate against 

any employee or applicant for employment because of race, creed, color, or 

national o r i g i n , and an identical provision shall be incorporated i n a l l 

sub-contracts. 

28. LOSS CF TITLE. In the event t i t l e t o any tr a c t of unitized land 

shall f a i l and the true owner cannot be induced t o j o i n t h i s unit agreement, 

such t r a c t shall be automatically regarded as not committed hereto and there 

shall be such readjustment of future costs and benefits as may be required 

on account of the loss of such t i t l e . In the event of a dispute as t o t i t l e 

as t o any royalty, working interest, cr other interests subject thereto, 

payment or delivery cn account thereof may te withheld without l i a b i l i t y 

f o r interest u n t i l the dispute is f i n a l l y settled; provided, that as to 

Federal and State land or leases, no payments of funds due the United States 

or the State of New Mexico should be withheld, but such funds due the United 

States shall te deposited as directed by the Supervisor, and those due the 

State of New Mexico with the Commissioner of Public Lands of the State of 

New Mexico, t o be held as unearned money pending f i n a l settlement of the 

t i t l e dispute, and then applied as earned or returned i n accordance with 

such f i n a l settlement. 
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Unit Operator as such is relieved from any responsibility f o r any 

defect or f a i l u r e of any t i t l e hereunder. 

29. NON-JOINDER AND SUBSEQUENT JOINDER. I f the owner of any sub­

s t a n t i a l interest i n a t r a c t within the unit area f a i l s or refuses to sub­

scribe or consent t o t h i s agreement, the owner of the working interest i n that 

t r a c t may withdraw said t r a c t frcm t h i s agreement by written notice t o the 

Director, Commissioner and the Unit Operator p r i o r to the approval of t h i s 

agreement by the Director. Any o i l or gas interests i n lands within the 

unit area not committed hereto prior t o submission of t h i s agreement f o r f i n a l 

approval may thereafter be committed hereto by the owner or owners thereof 

subscribing or consenting to t h i s agreement, and i f the interest is a working 

interest, by the owner of such interest also subscribing to the unit operating 

agreement. After operations are commenced hereunder, the r i g h t of subsequent 

joinder, as provided f o r i n t h i s section, by a working interest owner i s sub­

ject to such requirements or approvals, i f any, pertaining to such joinder, 

as may be provided for in the unit operating agreement. After f i n a l approval 

hereof joinder by a non-working interest owner must be consented t o i n 

wr i t i n g by the working interest owner ccmmitted hereto and responsible for 

the payment of any benefits that may accrue hereunder i n behalf of such non-

working interest. Prior to f i n a l approval hereof, joinder by any owner of a 

ncn-working interest must be accompanied by appropriate joinder by the owner 

of the corresponding working interest i n order f o r the interest t o te 

regarded as ef f e c t i v e l y ccmmitted hereto. Except as may otherwise herein 

be provided, subsequent joinders to t h i s agreement shall be effective as of 

the f i r s t day of the month following the f i l i n g with the Supervisor, the 

Commissioner and the Commissicn of duly executed counterparts of a l l or any 

papers necessary to establish effective commitment of any t r a c t t o t h i s 

agreement unless objection t o such joinder is duly made within 60 days by 

the Director, Commissioner or Commission. 

30. COUNTERPARTS. This agreement may be executed i n any number of 

counterparts no one of which needs to be executed by a l l parties or may be 

r a t i f i e d Or consented t o by separate instrument i n w r i t i n g s p e c i f i c a l l y 

r e f e r r i n g hereto and shall be binding upon a l l those parties who have 

executed such a counterpart, r a t i f i c a t i o n , or consent hereto with the same 
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force and effect as i f a l l such parties had signed the same document and 

regardless of whether or not i t i s executed hy a l l other parties cwning 

or claiming an interest i n the lands within the above described unit area. 

IN WITNESS WHEREOF, the parties hereto have caused t h i s agreement 

to be executed and have set opposite t h e i r respective names the date of 

execution. 

SHELL OIL COMPANY, 
a corporation 

By ifeir'f^ QiAj <JL*A**~ 
\ J V i c e President 

Address: Petroleum Building 
Midland, Texas. 

AS UNIT OPERATOR AND 
WORKING INTEREST OWNER 

ATTEST: 

Assistant Secretary 

DateiVy^^JL \ q f 
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oecresary 

Date c5W<*-~W>^ 

ATTEST: 

Secretary 

Date £ 5~X 

ATTEST: 

Asst. Secretary 

Date 

ATTEST: 

Secretary 

Date 

ATTEST: 

Secretary 

Date 

WESTERN NATURAL GAS COMPANY 

L / v ice ^resident 

Address c^/^ 

WESTERN PETROLEUM COMPANY 

By/ 

HUMBLE OIL & REFINING CCMPANY 

By 
Vice President 

Address 

THE ATLANTIC REFINING CCMPANY 

By 
Vice Fresident 

Address 

SINCLAIR OIL AND GAS CCMPANY 

By 
V ê President 

Address 

ATTEST: 

Secretary 

Date 

Date 2 -JS -

Date Z- -/b -S'ty 

GULF OIL CORPORATION 

By 
Vice President 

Address 

PAUL L. DAVIS 

A d d r e s s ^ , y r , 

CHANNINC/ ERCWN 

•m BROWN 

AddresB / J / & /VjR-fiE. C/A/GL 

AS WORKING INTEREST OWNERS 



ATTEST: 

Secretary 

Date 

ATTEST: 

Date 

Secretary 

ATTEST: 

Asst. Secretary 

Date 

ATTEST: 

Secretary 

Date 

ATTEST: 

Secretary 

Date 

ATTEST: 

* , + -"" 7 
*«*s *. Secretary H. M, CRA\G 

Date 

Date 

WESTERN NATURAL GAS CCMPANY 

By 
Vice President 

Address 

WESTERN PETROLEUM CCMPANY 

By 
Vice President 

Address 

HUMBLE OIL & REFINING CCMPANY 

By 
Vice President 

Address 

THE ATLANTIC REFINING CCMPANY 

By 
Vice Fresident 

Address 

SINCLAIR OIL AND GAS CCMPANY 

By 
V 'e President 

Address 

Vice President 
Address 

PAUL L. DAVIS 

DAVIS 

Address 

C BANNING ERCWN 

BROWN 

Address 

AS WORKING INTEREST OWNERS 



Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Address 

Address 

Address 

Address 

Address 

Address 

Addres s 

Address 

Address 

Address 

Address 

Address 

Address 

ROYALTY OWNERS 



CERTIFICATION - DETERMINATION 

Pursuant to the authority vested i n the Secretary of the 

I n t e r i o r , under the Act approved February 25, 1$20, h i Stat. V37, 

30 U.S.C, Sees. 181, et seq.., as amended by the Act of ' ugust 8, 

19%6, 60 Stat. 950, and delegated t o the Directcr of the Geological 

Survey pursuant to Departmental Order 2365 of October 8, 19^7 .> %3 

C.F.R. Sec. 4.611, 12 F.R. 678L, I do hereby: 

A. Approve the attached Agreement f c r the development and 

operation of the B l u i t Unit Area, State of Nev Mexico. 

B. Certify and determine that the unit plan of development 

and operation set f o r t h i n the attached Agreement i s necessary and 

advisable i n the public interest and is f c r the purpose of more pro­

perly conserving the natural resources. 

C. Certify and determine that the d r i l l i n g , producing, r e n t a l , 

minimum royalty, and royalty requirements of a l l Federal leases 

ccmmitted t o said Agreement are hereby established, altered, changed, 

or revoked to cenform with the terms and conditions of t h i s Agreement. 

Acting Director 
United States Geological Survey 

APR 1 5 1954 
Date 



CERTIFICATE CF APPROVAL 
BY COM-IISSICEER CF PUBLIC LANDS, STATE CF NEW MEXICO 
CF UNIT AGREEMENT FCR DEVELOPMENT AND OPERATION CF 
BLUIT UNIT AREA, ROOSEVELT COUNTY, NEW MEXICO 

There having teen presented to the "undersigned Ccrmissicner of Public 
Lands cf the State of New Mexico for examination, an agreement for the develop­
ment and operation of the B l u i t Unit Area, Roosevelt County, New Mexico dated 
Uth d-aM o f February > 195^? i n which the Shell Oil Company, a corpora­

t i o n , i s designated as Operator, and which has teen executed by various 
parties owning and holding o i l and gas leases embracing lands v i t h i n the Unit 
Area and upcn examination of said Agreement, the Commissioner finds: 

(a) That such Agreement w i l l tend t o premote the conservation 
of o i l and gas and the t e t t e r u t i l i z a t i o n of reservoir 
energy i n said f i e l d ; 

(b) That under the operations proposed, the State w i l l receive 
i t s f a i r share of the recoverable o i l or gas i n place under 
i t s land i n the area affected; 

(c) That the Agreement is i n other respects f c r the best interest 
of the State; 

(d) That the Agreement provides for the unit operation of the 
f i e l d , for the allocation of production, and the sharing 
of proceeds frcm a part of the area covered t y the Agreement 
cn an acreage basis as specified i n the Agreement.' 

NCW, THEREFORE, by virtue of the authority conferred upcn me by the 
Laws of the State of ?]ev Mexico, I , the undersigned Commissioner of Public 
Lands of the State cf New Mexico, for the purpose of more properly conserving 
the o i l and gas resources of the State, do hereby consent t o and approve the 
above referred to B l u i t Unit Agreement as to the lands cf the State of New-
Mexico ccmmitted thereto, and a l l c i l and gas leases embracing lands of the 
State of Nev Mexico ccmmitted t o said Agreement shall be and the same are 
hereby amended so that the previsions thereof w i l l conform to the pro­
visions of said Unit Agreement and so that the length cf the secondary term 
of each such lease as to the lands within the unit area w i l l te extended, 
insofar as necessary, t o coincide with the term of said Unit Agreement, and 
in the event the term of said Unit Agreement shall te extended as provided 
therein ouch extension shall also be effective to extend the term of each 
o i l and gas lease embracing lands of the State of New Mexico ccmmitted to 
said Unit Agreement which would otherwise expire, so as to coincide with 
the extended term of such Unit Agreement. 

State of New Mexico. 



STATE CF TEXAS 

COUNTY CF MIDLAND 

Before me, the undersigned au thor i ty , cn t h i s the / J . day of $ J d L r - c / _ y 
195%, appeared Joe T. Dickerscn, to me perscnally known, who, heing by me 
duly sworn, d id say that he is Vice President of SHELL OIL COMPANY, that 
the seal a f f i x e d to said instrument i s the corporate seal of said corp­
orat ion, that same was signed and sealed in behalf of said corporation 
by authori ty of i t s Beard of Directors, and he acknowledged said instrument 
t o te the f ree act and deed of said corporation, same having teen executed 
by him f o r the purposes and consideration therein expressed and i n the 
capacity therein stated. 

written. 
Witness my hand and o f f i c i a l seal the day and year last above 

MyXcmnissicn expires: 

bounty, Texas . 
jean Akins 

Notary PubUc in and for 
Midland County, ics^ 



STATE CF 77rXs9<$ 

COUNTY OF 

Before me, the undersigned a u t h o r i t y , a Notary__Pjihli 
County and S ta te , cn t h i s day pe r sona l ly appeared 

'nd f or sa id 

known t o me t o t e the person and o f f i c e r whose name i s subscribed t o the f o r e ­
going ins t rument , and acknowledged t o me t h a t the same was the act of the said 
WESTERN NATURAL GAS COMPANY, a corporat ion. , and t h a t he executed the same as the 
act of such co rpo ra t ion f o r the purposes and cons idera t ions t h e r e i n expressed, 
and i n the capac i ty t h e r e i n s t a t ed . 

Given under my hand and seal of o f f i c e Vols / / day of /&&y~i /CLYi4 > 

195^- . I / 

My Ccmmissicn expi res : 

E. D. -STORY, JR. 

Rolary f'yBlic in and for Harris County, Texas 

My Commission Expires June 1, 1955 
County, [ 

STATE CF 

COUNTY OF £LL- f% £»o ) 

Eefore me, the undersigned authority, a Notary Fublic In and f c r said 
County and State, cn t h i s day perscnally appeared / - } , G~ f l . W f\f\ f$ c / Af fr-
knewn to me t o be the person and of f i c e r whose name is subscribed to the fore­
going instrument, and acknowledged to me that the same was the act of the said 
WESTERN PETROLEUM CCMPANY, a corporation, and that he executed the same as the 
act of such corporation f o r the purposes and considerations therein expressed, 
and in the capacity therein stated. 

195^. 
Given under my hand and seal of office this /% day of /~£_ 

My Ccmmissicn expires: 
Notary 
County, ~/TlL%ff& 

SIDNEY R O C t « « 

STATE CF 

COUNTY CF 

Eefore me, the undersigned a u t h o r i t y , a Notary Publ ic i n and f o r said 
County and S ta te , cn t h i s day pe r scna l ly appeared 
known t o me t o t e the person and o f f i c e r whose name i s subscribed t o the f o r e ­
going ins t rument , and acknowledged t o me t h a t the same was the act o f the said 
HUMBLE OIL & REFINING CCMPANY, a c o r p o r a t i o n , and t h a t he executed the same 
as the act of such co rpo ra t ion f c r the purposes and considera t ions t h e r e i n ex­
pressed, and i n the capaci ty t h e r e i n s t a t ed . 

195^ 
Given under my hand and seal of office t h i s day of 

My Ccmmissicn expires: 
Notary Publ ic i n and f o r 

County, 



.TATE CF ) —. . . v 

) 
COUNTY CF ) 

Before mo, the undersigned authority, a Notary Public in end f c r said 
County and State, cn t h i s day personally appeared , 
known to ir.o tc te the per sen and officer whose name is subscribed tc the fore­
going instrument, and acknowledged to ne that the same vac the act of the said 
TEE ATLANTIC REFUTING CCMPANY, a corporation, and that he executed the same 
as the act of such corporation for the purposes and considerations therein 
expressed, and i n the capacity therein stated. 

Given under my hand and seal of office t h i s day of , 

My Ccmmission expires: 

Notary~SPub-lic in and f c r 
C ounty, 

STATE CF ) 

COUNTY CF 

Before me, the ur.dersigr.ed authority, a Notary Public in and for said 
Count;* and State, cn t h i s day perscnally appeared 
known to mo to be the person and of f i c e r whose name is subscribed tc the fore­
going instrument, and acknowledged to me that the same was the act of the said 
SINCLAIR OIL AIT GAS CCMPANY, a corporation, and that he executed the same 
as the act of such corporation f o r the purposes and considerations therein 
expressed, and i n the capacity therein stated. 

Given "under my hand and seal of office t h i s day cf , 
195i+ . 

My Ccmmissicn expi res : 

Notary Publ ic i n and f o r 
C cunty, 

•JTATE CF 

COUNTY CF /(iRRfivr 

Before me. the undersigned authority, a fotarv Public in and fcr saic 
County and State, cn this day perscnally appeared f-~j\ f - f t J^/jy/rjp 
known t o me t c t e the person and o f f i c e r whose name i s subscribed t o the f o r e ­
going ins t rument , and acknowledged t o ne t h a t the sane was the act c f the said 
GULF CTL CCBFCRATTCE, a co rpo ra t i on , and t h a t he executed the same as the act 
of such co rpo ra t ion f o r the purposes and considera t ions t h e r e i n expressed, 
and i n the capac i ty t h e r e i n s t a t ed . 

195^. 
l i v e n under my hand and seal of o f f i c e t h i s 3 o ^ " J of 

My Ocmni -jaicn exp i res : 

C cunty f £ X f f j 
nd fQt f . 



STATE CF f ^ X J i s ) 

COUNTY OF M ^ / ^ J ) 

Eefore me, the undersigned author i ty , a Notary Public i n and f o r 
said Ccunty^and State, cn th i s day perscnally appeared PAUL L. DAVIS and 
/%V>^> /^r-cOfi/i DAVIS, his w i f e , known to me t o be the persons whose 
names -are subscribed t o the foregoing instrument, and acknowledged to me 
that they executed the same as t he i r f ree act and deed. 

Given under my hand and seal of office this of , 
195^. r 

JANE HABQRAVE 

My Ccmmissicn expires: ^yy^t^-ut^ /^zs--fc_^^^«_<_«__-- c*«.iy, i«u» 
Notary Public i n and^ffor Stf,'g/j£a sr, 4/ 

r / t t r t e ' t / j * - * ' County, s -

STATE CF 

COUNTY CF / E l u / ^ K i < 

said-£ 
Eefore me, the undersigned authority, a Notary Public i n and for 

ounty and State, cn t h i s day perscnally appeared CBANNING ERCWN and 
EECWN, his wife, known to me t o te the persons whose 

names are subscribed t o the foregoing instrument, and acknowledged t o me 
that they executed the same as t h e i r free act and deed. 

195-*. 
Given under my hand and seal of office this/day of'/~£_/5JZ 

My Ccmmissicn expires: 7V 
Notary P^bl_ic in and for /-fr s-o 

County, If Y§^RS. 

HOPE MASON, NOTARY PUBLIC 
IN AND FOR EL PASO COUNTY, TEXAS 

MY COMMISSION EXPIRES JUNE 1 , 1955 

V 



Kfon TH on. cwmtitnim CCMUSSTC* OP -HE 
3TATI or nr mxico 

I I I ' l l KA'i'fjvK * THi, HASJJB 
CALLS) 31 711 OIL COKBCTATIOI 
COMMIddlGI Jf JTJCW MEXICO FOB 
THE PORPOSE cr cmynmim, 

CASK 10. 675 
OM» wo. gr^xc 

TBI APPL IC ATI JS ^ .HELL CIL COWAIT 
FOB API'S OVAL OF TIE BLUIT WIT AflMMWUTl 
mBRACIHQ]a,*73>l ACRES TB B00BIF1LT 
COURT, JT£W lEXICO, VIT1II TCMKCPB ? 
aad 6 30UT1, RABGIS 37 «** 3^ BAST, 
I.M.P.M. 

OHDKS OF T R COWtT.^IOi 

BY THE COW€I^3I0!r: 

This cause caws on for hearing at 9 o'clock a.a. oa Barea 17, 199*, 
at Santa Fe, lev Mexico, before the Oil CaaserratiOA Ccamiaaioa of lav Mamie*, 
hereinafter referred to aa tha "Caamiasloa ." 

*0V, an this the 3i day of , 1 » * , tha Coaaieeie 
ma QUi rat being preeeat, haviag before i t for eaaalderatloa taa teetlaoaj *Mi 

the hearing of aaid case aad be lag ful ly adYleed la ta* 

FT1B3: 

( I ) That due publie aot lee bertag beea glrea aa required by 
CoamiaalcB baa jurisdiction af this cauee aad taa subject aetter thereof, 

(2) That tbe proposed m l t pLan w i l l ia Friaaipia teas' to 
tbe coaaervatloa of o i l aad <p.s aad tbe prereatlea of mat*. 

TT IS JBXBHtX CWatRP: 

StCTIOW 1. faat tala order eaall be taaova aa tbe 

BLUIT S I T 

3KCTT0W 2. (a) Tbet taa projeet bare la referred te aamll be 
aa taa Bluit Bait Agn aaaat. aad aba 11 bereafter be refer*od te aa taa 

(b) Taat taa plaa by vblob tae Fre>et 
•bai l be sebraced la tbe fare af a taut iqi 11 aaaat for taa 
M m ot tbe Bluit Uait Area referred to la taa Fatltlenar-a potltioa aaa f i l e * 
with aaid petition, aad such plaa aaall ba fcmoaa aa taa H a l t f a i t 
?i~aa. 

aCTia i 3. faat taa H a l t A l t Agriaaaat PLaa ebaU be, 
i s , approvedTa priaelple aa a proper eoaaerratiae aaaaa—a 
that aotwitaetaadlag aay of taa arorlaioaa eoatalaed l a eald ealt 
tbia approval aball aot ba eoaaliered aa aairlag or r s l tatalaalajt l a 
aay right, dutiee or obligatloae vhlea are aov, or aay hereafter, ba laaaai tm taa 

LLEGIBLE 



lev Iiexico Oi l Coaeerretiae, C f l M l o a by law relative to tee sueer* * % aad 
control of operations for exploration aad aeveloaaeat of aay Laaat • «ei tied 
to aaid Bluit Utalt Agreeaaat, or relative to taa production of si *r «*• 
t herefrom. 

WCVVm '«) That the Obit Area aaa' I *e: 

BBV hnXICO FBOCIPAL KPISIAB 

1 - \ .». B 3? B. 
dec a 26, 27, 3* aad 3*> A U 

T. 8 3 . , R. J 7 I . 

S*c*. 2 3 Al l 
•ec* . - 1̂  iac Ail 

:*ec . ir 
*«r i'" 

Sec 32 f i t 
-•ec .23 . B¥^ 
•ec . ?k AH 

»5 

: ec 
3ec 

TT 
-9 

o .tgated ia Booeevelt County, Bev Mexico, coataialag 
'•2 ,s .ki aerea, aore or leas, 

(h) The Jnit Area aay he enlarged as provided la aaid Plan. 

a C T : ; l That tha aait operator shall f l i a vith taa Coamiaeiem aa 
executed original or executed eouaterpart of tha Bluit uait Agreeaaaat r l t a l a 
39 days after th* effective date thereof. 

JECT' Taat *my pert/ owning rights ia the ealtlxed aubetaneee 
who does not cocait a^ch rights to aaid uait agreeaaat oaf or* tha eff eat ive 
date thereof BU/ thereafter beccej* * party thereto by sufcecribiag to a aab 
agreeaent or eouaterpart the re af. or by rat i fy lag tha aaaa. The emit opaialai 
ahali f 1 -Jt vith tbe Cuasuseiaa vithla 30 daya aa origlaal of aay aueh nn eat si 
part JT rat i f icat ioa . 

saenoit ?• That this order shall beeoae affective ayoa approval ef 
said uai* a^eeaeat bj tbe Ccanalaaioaer of Public Leads of tha State of lev 
iiexico aad tbe Director of tha Omlted States Geological savvey aad shel l 
teraiaete ipso facto upon the teralaatioa of aaid uait agranawat. The Last 
operator shall 1— ad lata ly aotlfy the Coamlaalaaar ia vrlt lag of aaaa teaal-
aat^ oa 

Don at Santa fs Bev Mexico, ea tha day aad year hsislaabiwa 
designated 

dfdTB Jf HH BBXICO 

OIL crnmmmm eommsim 

ILLEGIBLE 


