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UNIT AGREEMENT .
FOR THD DIVELO2MENT AND OPERATICN OF THE
BLUIT UNIT LZREA
ROOSEVELT COUNTY, NLW MEXICO

THIS AGREEMENT, entered into as of the hth day of February
1954, by and between the parties subscribing, ratifying, or comsenting hereto,
and herein referred to as the "parties hereto",

WITNESSETH:

WHEREAS, the parties hereto are the cwners of working, royalty or
other oil or gas interests in the unit area subject to this agreement; and

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended by
the Act of August 8, 1946, 60 Stat. 950, 30 U.S.C. Secs. 181 et seq.,
authorizes Federal lessees and their representatives to unite with each
other, or jointly or separately with others, in collectively adopting and
operating under a cooperative or unit plan of development or operaticn of
any oil or gas pool, field, or like area, or any part thereof, for the purpose
of more properly conserving the natural resources thereof whenever determined
and certified by the Secretary of the Interior to be necessary or advisable in
the public interest; and

WHEREAS, the Commissicner of Public lands of the State of New Mexico
is authorized by an Act of the Legislature (Chap. 88, Laws 1943) to consent
to or approve this agreement on behalf of the State of New Mexico, insofar
as it covers and includes lands and mineral interests of the State of New
Mexico; and

WHEREAS, the 0il Conservation Commission of the State of New Mexico
is authorized by law (Chap. 72, Laws of 1935, as amended by Chap. 193, Laws
of 1937, Chap. 166, Iaws of 1941, and Chap. 168, Laws of 1949) to approve
this agreement and the ccnservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Bluit
Unit Area covering the land hereinafter described to give reasonably effective
control of operaticns therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural
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resources, prevent waste, and secure other benefits obtainable through
development and operation of the area subject to this agreement under the
terms, conditions, and limitations herein set forth:

NOW, THEREFORE, in ccnsideraticn of the premises and the promises
herein contained, the parties‘hereto commit to this agreement their respective
interests in the below defined unit area, and agree severally among themselveg
as follows:

1. ENABLING ACT AND REGULATIONS. The Act of February 25, 1920, as
amended , supra, and all valid pertinent regulations, including operating and
unit plan regulations, heretofore issued thereunder or valid pertinent and
reasonable regulations hereafter issued thereunder are accepted and made a
part of this agreement as to Federal lands, provided such regulations are not
incongistent with the terms of this agreement; and as to non-Federal lands,
the o0il and gas operating regulations in effect as of the effective date
hereof governing drilling and producing operaticns, not inconsistent with
the terms hereof or the laws of the State in which the non-Federal land is
located, are hereby accepted and made a part of this agreement.

2. UNIT AREA: The following described land is hereby designated
and recognized as ccnstituting the unit area:

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

T. 7 5., R37T E.
Secs. 26, 27, 34 and 35 All

T. 8 3., R 37 E.
Sec. 1 W5
Secs. 2 & 3 All
Secs. T7-15 inclusive All

Sec. 16 N3
Sec. 17 N:
Sec. 22 NEr

Sec. 23 E3, NWi
Sec. 24 All

T. 8 5.,, R38 E.
Sec. 18 W3
Sec. 19 Ws

Situated in Roosevelt County, New Mexico
containing 12,478.41 acres, more or less.

Exhibit "A" attached hereto is a map showing the unit area and the
boundaries and identity of tracts and leases in said area to the extent known
to the Unit Operator. Exhibit "B" attached hereto is a schedule showing to
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the extent known to the Thit Operator the acreage, percentage, and kind of
ocwnership of o0il and gas interests in all larnd in the unit area. However,
nothing herein or in said schedule or map shall te ccnstrued as a representa-
tion by any party heretc as to the ownership of any interest other than such
interest or interests as are shown in said map or schedule as cwned by such
party. Exhibits "A" and "B" shall be revised by the Unit Operator whenever
changes in the unit area render such revision necessary, Or when requested

by the 0il and Gas Supervisor, hereinafter referred to as "Supervisor", or the
Commissicner of Public Lands, hereinafter referred to as "Ccmmissicner",

and not less than six copies of the revised exhibits shall be filed with the
Supervisor, and at least one copy shall te filed with the Commissicner and

one copy with the New Mexico 0il Ccnservation Commission, hereinafter referred
to as "Commission".

The above described unit area shall when practicable te expended to
include therein any additional tract or tracts regarded as reasocnably necessary
or advisable for the purpose of this agreement, or shall be contracted to
exclude lands not within any participating area whenever such expension or
contraction is necessary or advisable to ccnform with the purposes of this
agreement. Such expansicn or contractiqn shall be effected in the following
manner:

(a) Unit Operator, on its own motion or on derarnd of the Director
cf the Geological Survey, hereinafter referred to as "Director”, or on demand
of the Ccmmissioner shall prepare a notice of proposed expansicn or contraction
describing the contemplated changes in the bourdaries of the unit area, the
reagone therefor, and the proposed effective date thereof.

(b) said notice shall be delivered to the Supervisor and the Commissicn-
er ard copies thereof mailed to the last known address of each working interest
owner, lessee, and lessor whose interests are aflected, advising that 30 days
will be allowed for subtmissicn to the Thit Operator of any objections.

(c) Upon expiraticn of the 30 day pericd provided in the preceding
item (b) hereof, Unit Operator shkall file with the Supervisor and Commissicner
evidence of mailing of the notice of expansicn or contraction and a copy of

any objections thereto which have been filed with the Unit Operator.
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(d) After due consideration of all pertinent information, the expansion
or contracticn shall, upcn approval by the Director, and Ccmmissicner, become
effective as of the date prescrited in the notice thereof.

(e) Automatic Elimination - Notwithstanding any other provisions of
this agreement, all lands not within a participating area within 10 years after
the effective date of said agreement shall be eliminated automatically from
this agreemrent by legal sutdivisions no parts of which are determined to be
proved prcductive and such lands shall no longer be a part of the unit area
and shall no longer be subject to this agreement. However, if it can be
established to the satisfaction of the Commissicner and the Director that
the elimination of a legal subdivisicn might jeopardize the purpose of this
agreement as to any known prcductive zone then in that event any such sub-
divisicn, unless otherwise eliminated under the provisions of this agreement,
shall remain subject to this agreement for five additicnal years and there-
after for the life of this agreement if any part of said subdivision is proved
prcductive at the end of said 5 year pericd. Unit Operator shall, within 0
days after any such elimination hereunder, define the area so eliminated to
the satisfaction of the Director and promptly notify all parties affected
thereby.

A1l land committed to this agreement shall ccnstitute land referred
to herein as "wnitized land"” or "land subject to this agreement"”.

3. UNITIZED SUBSTANCES. All oil and gas in any and all formations

of the unitized lard are unitized under the terms of this agreement and herein
are called "unitized substances".

4., UNIT OPERATOR. Shell 0il Company, a corporaticn, with offices
at Midland, Texas, is hereby designated as Unit Operator and by signature
hereto as Unit Operator agrees and consents to accept the duties and obliga-
ticns of Unit Operator for the discovery, development, and prcduction of
unitized substances as herein provided. Whenever reference is made herein to
the Thit Operator, such reference means the Tnit Operator acting in that
capacity and not as an cwner of interests in unitized substances, and the term
"working interest owner" when used herein shall include or refer to (nit

Operator as the owner of a working interest when such an interest is owned by it.
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5. RESIGNATICN OR REMGVAL OF UNIT OPERATCR. Tnit Operator shall have
the right to resign at any time prior to the establishment of a participating
area or areas hereunder, but such resignation shall not become effective so as
to release Unit Operator from the duties and obligations of Unit Operator and
terminate Unit Operator's rights as such for a pericd of 6 mcnths after
notice of intention to resign has been served by Unit Operator on all working
interest owners, the Director, and Commissioner, and until all wells then
drilled hereunder are placed in a satisfactory condition for suspension or
abandonment whichever is required by the Supervisor as to Federal lands and
the Commissicn as to State and privately-owned lands, unless a new Unit
Operator shall have teen selected and approved and shall have taken over and
asgumed the duties and obligations of Unit Operator prior to the expiration
of said pericd. Unit Operator shall have the right to resign in like manner
and subject to like limitaticns as above provided at any time a participating
area established hereunder is in existence, but until a successor Unit
Operator is selected and zoiroved as hereinafter provided, the working interest
cwners shall be jointly responsible for performance of the duties of Unit
Operator, and shall not later than 30 days before such resignation becomes
effective appoint a commcn agent to represent them in any actiocn to be taken
hereunder.

The resignation of Unit Operator shall not release Unit Operator from
any liability for any defauwlt by it hereunder occurring prior to the effective
date of its resignaticn.

The Unit Operator may, upcn default or failure in the performance of
its duties or obligaticns hereunder, be subject to removal by the same per-
centage vote of the cwners of working interests determined in like manner as
herein provided for the selection of a new Unit Operator. Such removal shall
be effective upon notice thereof to the Director and Ccmmissioner.

The resignation or removal of Unit Orerator under this agreement
shall not terminate its right, title, or interest as the owner of a working
interest or other interest in unitized substances, but upon the resignation
or removal of Unit Operator becoming effective, such Unit Operator shall
deliver possession of all equipment, materials, and appurtenances used in
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conducting the unit operations and owned by the working interest owners to the
new 5 1.y qualified successor Unit Operator or to the owners thereof if no such
new Unit Operator is elected, to be used for the purpose of conducting unit
operations hereunder. Nothing herein shall be ccnstrued as authorizing removal
of any material, equipment and appurtenances needed for the preservation of

any wells,

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender
his or its resignation as Unit Operator or shall be removed as hereinabove
provided, the owners of the working interests in the participating area or
areas according to their respective acreage interests in such prarticipating
area or areas, or, until a participating area shall have been established, the
owners of the working interests according to their respective acreage interests
in all unitized land, shall ty majority vote select a successor Unit Operator,
provided, that if a majority but less than 75 percent of the working interest
qualified to vote are cwned by one party to this agreement, a concurring vote
of one or more additicnal working interest owners shell be required to select
a new operator. Such selection shall not tecome effective until (a) a Unit
Operator so selected shall accept in writing the duties and responsibilities of
Unit Operator, and (b) the selecticn shall have teen approved by the Director
and Commissicner. If no successor Unit Operator is selected and qualified as
herein provided, the Director and Commissicner at their election may declare
this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OFERATING AGREEMENT. If the Tnit
Operator is not the sole owner of working interests, costs and expenses
incurred by Unit Operator in ccnducting unit operaticns hereunder shall be
raid and apportioned among and borne by the cwners of working interests, all
in accordance with the agreement or agreements entered into by and between
the Unit Operator and the owners of working interests, whether one or more,
geparately or collectively. Any agreement or agreements entered into tetween
the working interest cwners and the Thit Operator as provided in this section,
whether cne or more, are herein referred o as the "lnit Operating Agreement”.
Such unit operating agreement shall also provide the manner in which the work-

ing interest owners shall be entitled to receive their respective proporticnate
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and allocated share of the benefits accruing hereto in conformity with their
wnderlying operating agreements, leases, or other indeperdent contracts and
such other rights and obligations as between Unit Operator and the working
interest owners as mey be agreed upon by Unit Operator and the working interest
owners; however, no such unit operating agreement shall te deemed either to
medify any of the terms and conditions of this unit agreement or to relieve
the Thit Operator of any right or obligaticn established under this unit agree-
ment, and in case of any inconsistency or conflict between the unit agreement
and the unit orerating agreement this unit agreement shall prevail. Three
true copies of any unit operating agreement executed pursuant to this section
shall be filed with the Supervisor, and cne true copy with the Commissioner.

8. RIGHTS AND OBLIGATIONS OF UNIT OFERATOR. Except as otherwise
specifically provided herein, the exclusive right, privilege, and duty of
exerciclics any and all rights of the parties hereto which are necessary
or convenient for prospecting for, prcducing, storing, allocating, and
distributing the unitized substances are hereby delegated to and shall be
exercised by the Unit Operator as herein provided. Acceptable evidence of
title to said rights shall be deposited with said Unit Operator, and together
with this agreement, shall constitute and define the rights, privileges, and
obliéations of Unit Operator. Nothing herein, however, shall be ccnstrued
to transfer title to any land or to any lease or operating agreement, it
being understood that under this agreement the Unit Operator, in its capacity
as Unit Operator, shall exercise the rights of possession and use vested in
the parties hereto only for the purposes herein specified.

9. DRILLING TO DISCCGVERY. Within six months after the effective
date hereof, the Unit Operator shall begin to drill an adequate test well
at a lccatinn approved by the Supervisor, if such location is upcn lands of
the United States, arnd if upcn State or privately cwned lands, such location
shall be approved by the Commission or Commissiocner whichever is appropriate,
unless on such effective date a well is being drilled conforrably with the
terms hereof, and thereafter continue such drilling diligently until the
Ellenburgezhfpzmation Y5 been tested or until at a lesser depth unitized

P

substances shall be discovered which can be produced in raying quantities
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(to-wit: quantities sufficient to repay the costs of drilling, and prcducing
operations, with a reasonable profit) or the Unit Operator shall at any time
egtablish to the satisfaction of the Supervisor that further drilling of said
well would be unwarranted or impracticable, provided, however, that Unit
Operator shall not in any event be required to drill said well to a depth

in excess of 10,700 feet. Until the discovery of a deposit of unitized
substances capable of being produced in paying quantities, the Unit Operator
shall continue drilling diligently one well at a time, allowing not more

than six mcnths between the completion of cne well and the beginning of the
next well, until a well capable of prcducing unitized substances in paying
quantities is completed to the satisfaction of said Supervisor if on Federal
land, or the Commissioner if on‘State land or the Commissicn if on privately
cwned land, or until it is reasonably proved that the utnitized land is in-
capable of preducing unitized substances in paying quantities in the forna-
tion drilled hereunder. Nothing in this Secticn shall te deemed to limit

the right of the Unit Operator to resign as provided in Section 5 hereof,

or as requiring Tnit C.erator to commence or to continuve any drilling during
the pericd pending such resignation becoming effective in order to comply
with the requirements of this Section. The Director and the Commissicner may
medify the drilling requirements of this Secticn by granting reascnable
extensions of time, when, in their opinicn, such action is warranted.

Upcr. failure to comply with the drilling provisicns of this Section,
the Director and the Ccmmissiocner may, after reasonable notice to the Unit
Operator ard each working interest owner, lessee, and lessor at their last
known addresses, declare this unit agreement terminated.

10. PIAN CF FURTHER DEVELOPMENT AND OPERATION. Within 6 months after
completicn of a well capable of producing unitized substances in payiné
quantities, the Unit Operator shall subtmit for the approval of the Super-
vigor, the Commissioner, and the Commission, an acceptable plan of development
and operation for the unitized land which, when approved by the Scrervisor,
the Commissicner, and the Commissicn, shall constitute the further drilling
and operating obligaticns of the Unit Operator under this agreement for the
pericd specified therein. Thereafter, from time to time before the expiration
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of an7 existing plan, the Tnit Ogerator skall submit for the apprroval of the
Supervisor, the Ccmmissioner, and thke Ccmmissicn, & plan for an additicnal
srecified pericd for the develorment ard operaticn of the unitized lard.
Any plan sutrmitted »ursvant to this secticn shall prcovide for the exploraticn
of the unitized area and for the determinaticn of the area or areas thereof
carable of prcducing unitized substances in paying gquarntities in each arnd
every prcductive formaticn and shall te as complete and adequate as the
Supervisor, the Ccmmissicrer and the Ccrmissicn, may determine to be necessary
for timely develorment and proper ccnservaticn of the oil and gas resources
of the.unitized area ard srall (a) srecify the number ard lccaticns of any
wells to te drilled ard the proposed order and time for such drilling; and
(b) to the extent practicable srecify the orerating practices regarded as
necessary ard advisable for prorer ccnservaticn of rnatural resources. Serarate
plans ray te sutmitted for serarate prcductive zcnes, subject to the approval
of the Surerviscr, the Ccrmissicner and thke Ccrmissicrn. Such plan cr plans
shall be mcdified or supplermented when necessary to meet changed ccrnditicns
or to protect the interests of 21l rarties to this agreerment. Reascnable
diligence skall be exercised In ccmplying with the obligaticns of this approved
rlan of develorment. The Supervisor ard the Commissicner are authorized to
grant & reascreble extensicn of the A-mcnth pericd herein prescrited for
submisgsicn of an iritial plan of develovment wkere such acticn 1s Justified
because of unusutal ccrditicns or circumstances. A4Lfter completion hereurder of
a well careble of prcducing any wnitized substances in raying quantities no
further wells, except such as mey be necessary to afford protecticn against
oreraticns not urder this agreement or such as way te srecifically approved
by the Surerviscr and Ccrmissicn shall be drilled except in accordance with
a plan of developrent zporoved as herein prcvided.

11, PARTICIPATICH AFTER DISCCVERY. Upcr ccmpleticn of a well capable
of prcducing unitized substances in raying quantities or as socn thereafter
as required by the Surerviscr or tke Ccrmissicner, the Thit Operator shall
submit for approval by tke Director, the Ccommissicner and the Ccmmissicn,
a schedule, tased cn sub-divisicns of the public-lard survey or aliquot

rarts thereof, of all unitized lard then regarded as reascnably proved to
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be prcductive of unitized substances in paying quentities; all larnd in said
gchedule cn approval of the Director, the Ccmmissicner and the Commissicn
to ccnstitute a rarticirating area, effective as of the date of first pro-
ducticn. Said sckhedule also shall set forth the rercentage of utnitized
gubstances tc be allocated as herein provided to each unitized tract in the
particirating area so established, and shall govern the allocation of pro-
ducticn frcm and after the date the rarticirating area tecomes effective.

A serarate rerticirating area shall be established in like manner for each
gseparate pool or deposit of unitized substances or for any group thereof
prcduced as a single pcol or zcne, and any two or mcre rarticipating areas
50 established rmay te ccmbined into cne with the consent of the owners of
all working interests in the lands within the participating areas so to be
ccmbined, on approval of the Directcr, the Commissicner arnd the Ccmmissicn.,
The particirating area or areas so established shall te revised from time
to tire, subject to like approval, whenever such acticn aprears prorer as

a result of further drilling orerations or otkerwise, to include additicnal
land then regarded as reascnably proved to be prcductive in paying quantities,
and the percentage of allocaticn shall also be revised accordingly. The
effective date of any revisicn shall te the first of the month in which is
obtained the kncwledge or informaticn cn which such revisicn is predicated,
unless a more appropriate effective date is srecified in the schedule. ©No
land skall te excluded from a particirating area cn account of depleticn of
the unitized substances.

It is the intent of this secticn that a rarticipating area shall
represent the area kncwn or reascnably estimafed to be prcductive in raying
quantities, but, regardless of any revisicn of the rarticipating area, nothing
herein ccntained shall te ccnstrued as requiring any retrcactive adjustment
for prcducticn obtained prior to the effective date or revisicn of the
particirating area.

In tke absence of agreement at any time tetween the Unit Operator and
the Director, the Ccmmissicner and the Ccmmissicn as to the proper definiticn
or redefiniticn of a rarticirating area, or until a participating area has,

Or areas rave, been established as provided herein, the porticn of all payments
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affected thereby rey te impounded in a ranner mutuially acceptable to the
cwners of working interests, except royalties due the United States ard

the State of New lMexico, which shall be determined by the Supervisor and the
Ccrmissioner, resrectively, and the amount thereof deposited as directed by
the Supervisor and Commissicner, to be keld as tnearned mcney until a
particirating area is finally approved and then applied as earned or returned
in accordance with a determinaticn of the sum dve as Federal and State royalty
cn the tasis of such avprcred particirating area.

Yhenever it is determined, subjec. to the apprcval of the Supervisor,
as to wells cn Federzl land, and Ccmrmissioner as to wells cn State land, ard
the Ccrmissicn =3 to wells ¢n privately-cwned land, trkat a well drilled urder
this agreement is not capable of prcducticn in raying quantities and inclusicn
of the lard cn which it Is situated in a particirating area is unwarranted,
prcducticn frem such well shall, for the purposes of setftlerent amcng all
parties other than working interest owners, be allocated to the larnd cn which
the well is lccated so lcng as such land is not within 2 rarticirating area
estatlished fcr the pool or deposit frem which such prcducticn is obtained.
settlerment for working interest benefits frcm such a well shall be-made as
provided in the unit orerating agreement.

12, AILCCATICN CF PRCDUCTICN. All unitized substances prcduced
frcm each varticizating area established under this agreement, excert any
rart thereof used in ccnformity with gocd orerating practices within the
unitized area for drilling, orerating, camp arnd other prcducticn or develop-
rent curposes, for revressuring or recycling in accordance with a plan of
develorment approved by the 3Supervisor, Ccrmissioner and the Commissicn, or
wnavoidably lost, skall te deemed to ke prcduced equally cn an acreage tasis
from the several tracts of unitized land of the particireting area establisked
for such prcducticn ard, for the purpose of determining any benefits accruing
urnder this agreerment, each such tract of unitized land shkall have allccated
to it such rercentage of said prcducticn as the numter of acres of such tract
included i szid rarticirating area tears to the total number of acres of
wnitized lard in said rerticirating area. It is herely agreed that pro-
ducticn of unitized substances frcm a particirating area shall te allccated

as provided herein regardless of whether any wells are drilled cn any
-11-



particular rart of tract of said participating area. If any gas prcduced from
¢ne particirating area is used for repressuring or recycling purposes in another
particireting area, the fi-st gas withdrawn from such last menticned rartici-
pating area for sale during the life of this agreement shall te ccnsidered

to te trte gas sc transferred until an arownt equal tc that transferred shall

be sc prcduced for sale and such gas shall te allccated to the rarticirating
area frcm which initially precduced as ccnstituted at the time of such final
prcducticn.

13. DEVELOFMENT COR OPERATICY CF NCN-PLRTICIPATING LAND CR FCRMATICNS.
Any rarty hereto cwning or ccntrolling the working interest in any unitized
land raving trerecn a regular well locaticn may with the approval of the
Supervisor as to Federal lard, the Ccrmissicner as to State land, and the
Ccmmissicn as to privately cwned larnd, at such rarty's sole risk, ccst and
expense, drill a well to test any forraticn for which a rerticirating area
has nct been establisked or to test any forraticn for which a rarticirating
area lras teen egtablished if such lccaticn is not within said particireting
area, unless within 9C days Of receipt of notice frcm said party of his in-/
tenticn to drill the well the Unit Operator elects and ccrmences to drill
such well ir like manner as other wells are drilled by the Thnit Operator
under this agrecment.

If any well drilled as aforesaid by a working interest owner results
in producticn such that the land upcn which it is situeted way properly te
included in a particirating arez, such rarticipating arez shall be established
or enlarged as provided in this agreement ard thre well shall thereafter te
orerated by Unit Cperatcr in accordance with the terms of this agreement and
the unit operating agreenent.

If any well drilled as aforesaid by a working interest owner obtains
producticn in guantities insufficient to justify the inclusicn in a partici-
pating area cf tke lard upcn whick such well is situated, such well mray be
operated and prcduced by the party drilling thke same subject to the ccnserva-
tion requirerents of this agreerent. The royalties in amount or value of

prcduction frcm any such well skall be raid as specified in the urnderlying
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lease and agreements affected.

14, ROYALTY SETTLEMENT. The United States and the State of New
Mexico and all royalty cwners who, under existing contract, are entitled to
take in kind a share of the substances now unitized hereunder prcduced frcm
any tract, shall hereafter be entitled to the right to take in kind their
share of the unitized substances allocated to such tract, and Unit Operator,
or in case of the operaticn of a well by a working interest owner as herein
in special cases provided for, such working interest owner shall make
deliveries of_such royalty share taken in kind in conformity with the appli-
cable ccntracts, law and regulations. Settlement for royalty interests not
taken in kirnd shkall be rade by working interest owners respcnsible there-
for under existing contracts, laws, and regulations, cn or before the last
day of each mcnth for unitized substances produced during the preceding
calendar month; provided, hcwever, that nothing herein contained shell
operate to relieve the lessees of any land frcm their respective lease
obligations for the payment of any royalties due under their leasges.

If gas obtained frcm lands not subject to this agreement is intro-
duced into any rarticipating area hereunder, for use in repressuring,
stimulaticn or prcducticn, or increasing ultimete recovery, which shall be
in conformity with a plan first approved by the Supervisor, the Ccmmissioner
and the Commissici., & like amount of gas, after settlement as herein provided
for any gas transferred from any cther rarticipating aree, and with due
allcwance for loss or depleticn from any cause, mey be withdrawn frem the
formaticn into which the gas was intrcduced, royalty free as to dry gas,
but not as to the prcducts extracted therefrcm; provided that such withdrawal
shall be at such time as may be provided in the plan of oreraticns or as may
otherwise be consented to by the Superviscr, the Ccrmissicner and the Ccm-
missicn as conforming to gocd petroleum engineering prectice, and provided
further, that such right of withdrawael shall terminate cn the terminaticn
of this unit agreement,.

Royelty due the United States shall be ccmputed as provided in the
orerating regulations and paid in value or delivered in kind as to all
unitized substances cn the tasis of the amounts thereof allccated to
unitized Federal land aes prcvided herein at the rates specified in the res-.
pective Federal leases, or at such lower rate or rates as may be authorized
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by law cr regulaticn; rrovided, tkat for lezszses c¢n which the royalty rate
derends cn the daily average prcducticn rer well, said average prcducticn

skall te determined in accordance with the operating regulaticns as though

D

each rarticirating area were 2 single ccnsolidated leesse,

Royelty due cn accourt of State and privetely cwned lands shall be
ccmputed and raeid con the tasis of all unitized substances allccated to such
lands.

15. RENTLL SETTIEMENT, Rentels or ninimurm royalties due cn leases
ccmmitted hereto skall te raid by working interest cwners resrcnsible trerefor
under exisgting ccntracts, laws, and regulaticns, provided that nothing herein
ccntained skall operate to relieve thke lessees of any land frer their resrective
lease otligaticns for the rpayrent of ary rerntal or minimum royalty in lieu
therecf due urnder their leases, Rental or minimum royalty for lands of the
United 3tates subject to this agresement skell te raid a2t thke rate srecified
in thke respective leases frcm the Tnited States, unless such rental or
mininum royalty is waived, suszended, or reducesd by law or by approval of
the Secrstary or his duly azthorized representative.

Witk respect to any lease cn ncn-Federal lard ccntaining provisicns
whick wculd termirate such lease unless drilling coreraticns were within the
time ““erein specified ccmmenced upcn the larnd ccvered thereby cr rentals
raid feor trhe privilege of deferring such drilling oreraticrns, the rentals
required therety shall, nctwithstardirng any other provigicn of this agree-
ment, te deered to accrue arnd reccrme rayatrle during the term thereof as
exterded by this agreemernt, ard until the recuired drilling oreraticns are
ccmmenced urcr tke land ccovered therety or scme perticn of such lard is
included within a rarticirating area.

16. COCNSERVATICN. Creraticrs hereurder ard prcducticn of unitized
substances skall te ccnducted to provide for the most eccncmical and efficient
reccvery of said substances without waste, as defined by or pursuant to State
or Federal lew cr regulaticns.

17. DTRLINAGE., The Tnit Orerator shall take aporopriate ard adequate
measures to prevent drainage of unitized sutstances frcm unitized lard by

wells cr. lard not subject to this agreement or purstent o zpplicable regula-

ticns pay a falr and reascnable ccmpensatcory royalty as determined by the
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Supervisor for Federal lard, or as approved by the Cemmissicner as to State
land, or as determined by agreerent tetweer the Unit Cperator ard the roy-
alty cwner as toc fee land.

18, IFASES AND CCNTRACTS CCNF(RMEL AND EXTENDED . The terms, condi-
tions and provisicns of all leases, subleases, and other ccntracts relating
to exploration, drilling, develorment or operation for oil or gas of larnds
ccmmitted to this agreement are hereby expressly mcdified and amended to the
extent necessary to meke the same ccnform to the provisions hereof, but other-
wise to remain in full force and effect, and the rarties hereto hereby consent
that the Secretery and the Ccmmissicner, resrectively, shall and by their
approval hereof, or by the approval hereof by thelr duly authorized repre-
sentatives do hereby establish, alter, chenge or revoke the drilling, pro-
ducing, rentel, minimum royalty, and royalty requirements of Federel and
State leases ccmmitted hereto and the regulaticns in respect thereto to
conform said requirements to the provisions of this agreement, and, without
limiting the generality of the foregoing, all leases, subleases and ccntracts
are particularly mcdified in accordance with the follcwing:

(a) The developrent and operaticn of lards subject to this agree-
ment under the terms hereof skall be deemed full performance of all obliga-
tions for develorment ard oreraticn with respect to each and every rart or
geparately cwned tract subject to this agreement, regardless of whkether
there is any develorment of any particuler rart or tract of the unit aresa,
notwithstanding anything to thke ccntrary in any lease, operating agreement
or other contract by and tetween the rarties hereto, or their respective
predecessors in interest, or any of them.

(b) Drilling and prcducing operaticns performed hereunder upcn any
tract of tnitized lands will te accerted and deemed to be performed upon
and for the tenefit of each ard every tract of uwnitized land, ard no Federal
or State lease shall te deemed to expire by reascn of failure to drill or
produce wells situated cn land therein embraced.

(c) Susrensicn of drilling or precducing operaticns cn all unitized
lands pursuvant tc directicn or ccnsent of the Secretary and Ccmmissicner,
or their duly authorized representatives shall e deered to ccnstitute such

suspensicn pursuant to such directicn or consent as to each and every tract
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of unitized lands.

(d) =Tach lease, sublease cr ccntract relating to the exploration,
drilling, develorrment or operaticn for oil or gas of larnds other than those
of the United States and the State of New Mexico ccmmitted to this agreement
which by its terms might expire prior to the termination of this agreement,
is hereby exterded Teycrd any such term so provided therein, so that it shall
be continued in full force and effect for ard during the term of this agree-
ment

(e) Any Federal lease for a fixed term of twenty (20) years or any
renewal trereof or any rart of such lease whick is made subject to this
agreement shall ccntinue in force teycnd the term provided therein until
the terminaticn hereof. Any other Federal lease ccmmitted hereto shall
ccntinue in force beycrd the term so previded therein or by law as to the
ccomitted land so lcng as such larnd remains ccrmitted hereto, provided
unitized sutstances are discovered in raying quantities within the unit area
prior to the expiraticn date of tke primary term of such lease. (Provided,
hcwever, 1f permitted by applicable law or any applicable valid regulaticn
notwithstanding the foregoing, such other Federal lease ccmnitted hereto
gshall ccntinue in force teycnd the term so provided therein so lcng as such
land remains ccmmitted hereto, provided unitized substances are discovered
in raying quantities within the unit area prior to the expiraticn date of
such lease cr any externsicn thereof.)

(f) ©Dach sublease or ccntract relating to the oreraticn arnd
develorrent of itnitized substances frcm lands of the Tnited States ccmmitted
to this agreement, which by its terms would expire prior to the tire at which
the urderlying lease, as exterded by the immediately preceding raragraph,
will expire, is hereby exterded beycnd any such term so provided therein so
that it skall be continued in full force and effect for ard during the term
of the underlying lease as such term is herein exterded.

(g) £Lny lease having cnly a2 porticn of its lands ccmmitted hereto
shall be segregated as to the pcrticn ccmmitted and the porticn not ccrmitted,
and the terms of such lease shall apply separately to such segregated porticns
ccmrencing as of the effective date hereof. 1In the event any such lease

provides for a lump-sum rental payment, such rayment shall te prorated
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between the porticns so segregated in proporticn to the acreage of the
respective tracts.

(h) 4iny lease embracing lands of the State of New Mexico, which is
made subject to this agreement shall, after segregaticn as provided in sub-
paragraph (g) above, continue in force beycnd the term provided therein only
as to that porticn of the lease ccmmitted hereto until the terminaticn hereof .

19. COGVENANTS RUN WITH I.AND. The covenants herein shall be ccnstrued
to be covenants running with the land with respect to the interest of the
parties hereto and thelr successors in interest until this agreement termi-
nates; and any grant, transfer, or ccnveyance of interest in lard or leases
subject hereto shall ke and hereby is conditicned upon the assumpticn of all
privileges and obligaticns hereunder by the grantee, transferee, or other
successor in interest. ©No assignment or transfer of any working interest,
royalty, or other interest subject hereto shall te birnding upcn Tnit Operator
until tke first day of the calendar mcnth after Unit Operator is furnished
with the original, photostatic, or certified copy of the instrument of transfer.

20. EIFFECTIVE DATE ANDVTERM. This agreement shall teccme effective
upon apprcoval by the Secretary or his duly duthorized representative and shall
termirate five years after such date unless, (a) such date of expiration is
extended by the Director and Ccmmissicner, or, (b) it is reascnably deter-
mined prior to the expiraticn of the fixed term or any extensicn thereof
that the uwnitized land is incarable of prcducticn of unitized substances
in paying quantities in the formaticn tested hereunder and after notice of
intenticn to terminate the agreement cn such ground is given by the Tnit
Orerator to all parties in interest at their last known addresses, the
agreement is terminated with the approval of the Director and Ccmmissicner,
or, (c) a valuable discovery of unitized substances has been rmade cn unitized
larnd during said initial term or any extensicn thereof, in which event
the agreement shall remain in effect for such term and so lcng as unitized
substances can be prcduced in paying quantities, i.e., in this particular
instance in gquantities sufficient to ray for the cost of producing the sawxe

from wells cn unitized land within any participating area established hereunder,
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ard should prcducticn cease, so lcng thereafter as diligent operaticns are
in progress for the restoraticn of prcducticn or discovery of new preduction
and so lcng thereafter as the unitized sutstances so discovered can te pro-
duced as aforesaid, or, (d) it is terminated as heretofcre provided in

this agreement.

This agreerent may be terminated at any time by not less than 75 per
centum, on an acreage tasis, of the cwners of working interests signatory
hereto, with the approval of the Director; notice of any such approval to be
given by the Unit Orerator to all parties hereto.

21. RATE (CF PROSPECTING, DEVELOEMENT, AND PRCDUCTION. The Director
is hereby vested with authority to alter or mcdify frcm time to time, in
his discreticn, the quantity and rate of prcducticn under this agreement,
when such quentity and rate is not fixed pursuvant to Federal or State law
or does not ccnform to any state-wide voluntary ccnservaticn of allccation
program, which is established, recognized, and generally adhered to by the
majority of orerators in such State, such authority being hereby limited
to alteraticn or mcdificaticn in the public interest, the purpose thereof
and the public interest to be served thereby to be stated in the order of
alteraticn or mcdificaticn. Without regard to the foregoing, the Director
ig also hereby vested with authority to alter or mecdify from time to time
in his discreticn the rate of prospecting ard developrent arnd the quantity
ard rate of precducticn under this agreement when such alteraticn or medifi-
caticn is in the interest of attaining the ccnservaticn objectives stated in
this agreément and is not in violaticn of any applicable Federal cr State
law;provided, hcwever, that nc such alteraticn or modificaticn shall be
effective as to any land of the State of New Mexico as to the rate of
progpecting ard develorment in the absence of the specific written approval
thereof by the Ccmmissicner and as to any lands of the State of New Mexico
or privately-cwned lands subject to this agreement as to the quantity and
rate of prcducticn in the absence of specific written approval thereof by
the "cmmissicn.

Powers in this Secticn vested in the Director shall cnly be exer-
cised after notice to Unit Cprerator and opportunity for hearing to te held
not less than 15 days from notice.
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22 . CCNFLICT CF SUPERVISICN. UNeither Unit Operator nor the work-
ing interest cwners nor any of them shall be subject to any forfeiture, termi-
naticn, or expiraticn of any rights hereunder or under any leases Or con-
tracts subject hereto, or to any reralty or liability cn account of delay
or failure in whole or in pert to ccmply with any applicable provisicn
therecf to the extent that the said Unit Operator, working interest owners
or any of them are hindered, delayed, or prevented frcm ccmplying therewith
by reascn of failure of the Tnit Operator to obtain, in the exercise of due
diligence, the ccncurrence of proper representatives of the United 3States
and prorer representatives of the State of New Mexico in and about any
matters or thing concerning which it is required herein that such ccncurrence
be obtained.

23. APPTARANCES, TUnit Cperator skhall, after notice to otker rarties
affected, have the right to aprear for or cn teralf of any and all interests
affected hereby before the Derartment of the Interior, the Commissicner of
Public Iarnds and thke New Mexico 0il Ccrnservaticn Commissicn and to appeal
from orders issued under the regulaticns of said Derartment, the Ccmmissicner
or Cormissicn, cr to apply for relief frecm any of said regulaticns or in any
proceedings relative to operaticns tefore tre Department of the Interior,
the Ccrmigsicner c¢r Ccumissicn, or any other legally constituted authority;
provided, hcwever, that any other interested rarty shall also have the right
at his cwn exrense to be heard in any such prcceeding.

24, WCTICES., AL11 notices, demands or statements required hereunder
to be given or rerdered to the rarties hereto shall be deermed fully given
if given in writirg and perscrally delivered to the rarty or sent by post-
paid registered mail, eddressed tc such party or rarties at their resrective
addresses set forth in ccrnecticn with the signatures hereto cor to the
ratificaticn or ccnsent hereof or to such other address as any such party
may have furniskted in writing to party sending the notice, demand or
staterent.

25. NO WAIVER (F CERTAIN RIGHTS. Nothing in this agreement ccn-
tained shall te ccnstrued as a waiver by any rarty kereto of the right to

assert any legal or ccnstituticnal right or defense as to the validity or
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invalidity of any law of the State wherein said unitized lands are located,
or of the United States, or regulaticns issued thereunder in any way affect-
ing such party, or as a walver by any such party of any right beycnd his

or its authority to waive.

26. UNAVOIDABIE DEILY. All obligations urnder this agreement re-
quiring the Unit Cperator to commence or centinuve drilling or to operate cn
or prcduce unitized substances frcm any of the larnds covered by this agree-
ment shall be susperded while, but cnly so long as the Uhit Operator despite
the exercise of due care and diligence is prevented from complying with such
obligaticns, in whole or in part, by strikes, acts of God, Federal, State, or
municiral law or agencies, unavoidable accident, wnccntrollable delays in
transportaticn, inability to obtain necessary materials in open market, or
other matters bteycnd the reascnable ccntrol of the Thit Operator whether
gimilar to matters herein enumerated or not.

27. FAIR FMPLCYMENT, The Unit Cperator shall not discriminate against
any employee or applicant for employment tecause of race, creed, color, or
natioral crigin, arnd an identical provisicn shall be incorporated in all
sub-ccntracts.

28. 10S3 CF TITLE. In the event title to any tract of wnitized land
shall fail and the true cwner cannot be induced to join this unit agreement,
such tract shall te autcmatically regarded as not ccmmitted hereto and there
srall be such readjustment of future costs and tenefits as may be required
cn account of tlke logs of such title. In thke event of a dispute as to title
as to any royalty, working interest, cr other interests subject thereto,
payment or delivery cn account thereof ray te withheld without liability
for interest until the dispute is finally settled; provided, that as to
Federal arnd State land or leases, no rayments of furds due the Tnited States
or the State of New Mexico should be withkeld, but such funds due the United
States shall te deposited as directed by the Surervisor, and those due the
State of New Mexico with the Ccmmissicner of Public Iands of the State of
New Mexico, to te held as unearned money rending final settlerent of the
title dispute, and then applied as earned or returned in accordance with

such final settlement.
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Thit Operator as such is relieved frcm any responsibility for any
defect or failure of any title hereunder.

29. NCON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any sub-
stantial interest in a tract within the unit area fails or refuses to sub-
scribe or ccnsent to this agreement, the cwner of the working interest in that
tract may withdraw said tract frcom this agreement by written notice to the
Director, Commissicner and the Thit Operator prior to the approval of this
agreerent by the Director. Any oil or gas interests in lands within the
unit area not ccmmitted hereto prior to sutmission of this agreement for final
approval rmay thereafter be ccmrmitted hereto by the cwner or owners thereof
subscribing or ccnsenting to this agreement, and if the interest is a working
interest, by the cwner of such interest also subscribing to the unit operating
agreerent. After operaticns are commenced hereunder, the right of subsequent
Joinder, as provided for in this secticn, by a working interest owner is sub-
Jject to such requirerents or approvals, if any, pertaining to such joinder,
as ray be provided for in the unit operating agreement. After final approval
hereof Jjoinder by a noen-working interest cwner must be consented to in
writing by the working interest owner ccmmitted hereto and respcnsible for
the payment of any terefits that may accrue hereunder in tehalf of such non-
working interest. Prior to final approval hereof, joinder by any owner of a
non-working interest must be accompanied by appropriate joinder by the cwner
of the correspcnding working interest in order for the interest to be
regarded as effectively ccmmitted hereto. ZExcept as may otkerwise herein
be provided, subsequent joinders to this agreement shall be effective as of
the first day of the month following the filing with the Supervisor, the
Commissioner and the Commissicn of duly executed counterparts of all or any
papers necessary to establish effective ccmmitment of any tract to this
agreement unless obJjecticn to such joinder is duly made within 60 days by
the Director, Ccmmissioner or Commissicn.

30. COUNTERPARTS. This agreement may be executed in any number of
counterrarts no cne of which needs to be executed by all parties or may be
ratified or ccnsented to by separate instrument in writing specifically
referring hereto and shall te binding upon all those rarties who have

executed such a counterrart, ratification, or consent hereto with the same
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force and effect as if all such parties had signed the same document and

regardless of whether or not it is executed by all other rarties cwning

or claiming an interest in the lands within the above described unit area,
IV WITNESS WHERECF, the parties hereto have caused this agreement

to be executed and have set opposite their respective names the date of

execution.
SHELL OIL COMPANY,
ATTEST: a corporation
C::ELOu*x:;~v ‘)\Lﬁﬂnrvvmasx BYAS%*ﬁr77a§;L/ﬂ4CQAANVA~
Assistant Secretary \_/Vice President

DEW:\WlM&UL‘QH)qsq

Address: Petroleum Building
Midland, Texas.

AS UNIT OPERATCR AND
WORKING INTEREST COWNER
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Secresary

Date &/ L-JY

LTTEGT:

Secretary

Da‘tej s b =5

ATTEST:

Lsst, secretary

Date

ATTEST:

Secretary

Date

ATTEST:

Secretary

Date

ATTEST:

Cecretary

Date

Pate 22 - 4§ -~ S Y

Late 2 —/6-SY

WESTERN NATURAL GAS CCMPANY

-

By
ice  Presiden

hddrebs sood /‘%?JJ\/ é/

[Hous fg;/<ﬁéL7 /exas

WESTERN PETROLEUM CCMPANY

By,
“Eimee P den

Address o
22 Y
7_44‘54___

HUMBLE OIL & EEFINING CCMPANY

By

Vice Fresident

Lddress

THE ATLANTIC REFINING CCMPANY

By

Vice Fresident

Address

SINCLAIR OIL AND GAS CCMPANY

By

V' e President

Lddress

GULE OIL CCRFCRATICN

By

Vice President
Lddress

VR AT

PAUL L. TAVIZ

CHANNING/ BRCYVN

E@%igs BRCWY
Address /. F/ L ;Zépe CINE
EL» /?Jol Ex A S

AS VICRKING INTEREST CWNERS




- ATTEST:

Secretary

Date

ATTEDST:

Cecretary

Date

ATTEST:

Asst. 3ecretary

Date

ATTEST:

Jecretary

Date

ATTEST:

Secretary

Date

ATTEST:

&

adst Secretary H. M. CRAIG

Date 5—32_‘ p’_‘_

Late

Tate

WESTERN NATURAL GAS CCMPANY

By

Vice President

Lddress

WESTERN FETROLETM CCMPANY

By

Vice President

Address

HUMBLE OIL & EREFINING CCMPANY

By

Vice Fresident

4Lddress

THE ATIANTIC REFINING CCMPANY

By

Vice Fresident

Address

SINCLAIR OIL AND GA3 CCMPANY

By

T e President

Asddress

4 |

By

Vice rresidegt
Address

PAUL L. DAVIS

DAVIS

Address

CEANNING ERCWN

GULF tR RATICY M
\]

BRCOWIT
Address

AS VICRKIKG INTEREST CWNERS



Date

Date

Tate

Date

Date

Cate

Tate

Date

Date

Date

Date

Tate

Tate

Address

Lddress

Address

Lddress

Address

fddress

Address

Address

Address

Address

Address

Lddress

Address
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CERTIFICATICN - DETERMINATION

Purstant to the authcrity vested in the Secretary of tle
Interior, urder the Act approved Febrivary 25, 120, 41 stat. 437,

30 U.S5.C., Secs. 181, et seq., as arended by the Act of "ugust 8,
146, €0 Stat. $50, ard delegated to the Directcr of the Geolcgical
Survey purstant to Derartmental Order 2365 of Octocter 8, 1947, 43
C.F.R. Sec. 4.611, 12 F.R. 6784, I do hereby:

L. Approve the attached Agreement fcr the develorment arnd
oreraticr. of the Bluit Thit Area, State of New Mexico.

B. Certify ard determine tkat tke writ plan of develorment
ard oreraticn set forth in the attached Agreerent is necessary and
advisable in the public interest ard is fcr thke purpose of more pro-
rerly ccnserving the natural resources.

C. Certify and determine that the drilling, prcducing, rental,
minimum royalty, and royalty requirements of all Federal leases
ccrmitted to said Agreenment are hereby established, altered, changed,

or revoked to ccnform with the terms and conditicns of this Agreement.

Dheen A Al

Act ing Director
Tnited States Geoclogical Survey

APR 1 5 1954
Date




CERTIFICATE CF APFROVALL
BY COMIISSICNER CF PUBLIC LANDS, JTATE CF NEV MELICO
Cr WIT AGREFMENT FCR DEVELOFMENT ANMD OFERATICN CF
BLUIT WNIT ARE4A, RCOSEVELT COUNTY, NEW MEXICO

Trere ravirg teen presented to tre urdersigned Tommissicrer of Public
Lands of the state of New Mexico for examineticrn, an agreemernt for the develop-
ment and operaticn of the Rluit Tnit fArea, Rocsevelt County, New Mexico dated
Lhth dey of February , 1654, in wkick tke Shell 0il Ccmperny, a corpora-
ticn, is desigrated as Crerator, and which kas teen executed by various
parties cwning and holding oil and gas leases embracing lands within the Tnit
Area ard upcr examiraticn of said Agreement, the Ccrmissicrner firnds:

(a) Trat suck Agreerert will terd to prcmote the censervaticn
of ©il ard gas and tre tetter utilizaticn of reservoir
srerzy in said field;

(b) Trat uvrder the operaticre proposed, the State will receive
its failr share of the reccverable oil or gas in place under
its land in the area affected;

(c) Thkat the Agrecment is in other respects for the best interest
of tke State;

(d) Trat tre /lgreement provides for the tnit operaticn of thre
field, for thke 2llocaticn of precducticr, ernd the skaring
of prcceeds frcm a part of the area covered ty the Lgreement
cr an acreage besis as specified in the Lgreement.’

NCW, TEERTFCRE, by virtue of the authority ccenferred upcen me by the
Laws of the State of New Mexico, I, the urdersigned Ccrmissicrier of Public
Lands of the State of Ilew Mexico, for the purpose of more prorerly ccnserving
the 0il ard gas resources of the State, do rereby ccnsent to ard apprcve the
above referred to Bluit Tnit Agreement as to the larnds cf the Ztate of New
Mexico ccrmitted thereto, arnd all cil ard ~as lsases embracing lands of tke
3tate of New Mexico camitted to szid Agreement skall te ard the same are
Lereby amended so thkat tke provisicns trerecf will cenferm to the pro-
visicns of said Tnit Agreerment arnd so trat the lerngth cf the seccrdary term
of each guch lease as tc the lards within the unit area will te extended,
insofar as necessary, to coincide with the term of said Trnit fgreement, ard
in the event thre term of said Tnit Lgreerment shall te sxternded as provided
therein such extensicrn skall also te effective to exterd the term of cach
01l ard gas lease ermbracinz lands of thke State of New Mexico ccmmitted to
said Tnit Agreement whick would otherwise expire, so as to coincide with
tlke extended term of such Urnit Agreement.

IN WITNESS ((F, this certificate of apprcval is executed as of
this the @yonZ! , 1ok,

Ccmmissicner of Fublic Lerds
State of New Mexico.




STATE (F TEXAS )

)
COUNTY CF MIDLAND )

Before me, the undersigned authority, cn this the y ) day of

1954, appeared Joe T. Dickerscn, to me rerscnally kncwn, who, being by me
duly sworn, did sey that he is Vice President of SHELL OIL COMPANY, that
the seal affixed to said instrument is the corporate seal of said corp-
oraticn, that same was signed and sealed in behalf of said corporaticn
by authcrity of its Bcard of Directors, ard he ackncwledged said instrument
t0 te the free act and deed of said corporaticn, same having teen executed
by him for the purposes and ccnsideraticn therein expressed and in the
capacity therein stated.

Witness my hand and official seal the day and year last above

written.
téry public in and for Midland

ounty, Texas.

My Qcmmissicn expires:

ixr Y

Jean Akins
Notary Pubiic in a}nd fof
Midiand County, lesas



STATE CF 7% )

)

COUNTY COF t;é,eﬁ/g )
Before e, tlhe urdersigned zuthority, a “O'tuI‘Jf_/lJ.bl/a/ gdrd for said

County and State, cn this day rerscnally apreared TN

knowr. to me to be the perscn ard officer whose name is subscrited to the fore-
going instrurent, and ackncwledged to me trat the same was the act of the said
WESTERN NATURAL GAS CCMPANY, a corporaticn, and that he executed the same as the
act of such corporaticn for the purposes ard ccnsideraticns therein expressed,
and in the capracity therein stated.

Giv tnder my hand and seal of office this/) day of f;{;—uam,

o5k,

My Ccmmissicn =xpires:

€. D. STORY, JR. )
Notary Public in and for Harris County, Texas County,
My Commission Expires June 1, 1955

STATE CF Z;\, 25 )

)
comTY oF Ao /%.so )

Before e, the urdersigned authority, a Notary Fublic irn ard for csaid
County ard 3tate, cr this day perscnelly arpeared /7. R, RPN BL/N &
kncwn to me to be the rerscn and officer whose name is subscrited to the fcre-
going instrument, ard ackncwledged to me that the same was the act of the said
VESTERN FETROLEUM CCMPANY, a corporaticn, and that he executed tke same as the
act of such corpcraticn for the purposes ard ccnsideraticns therein expressed,
ard in the carpacity therein stated.

Given under my hand and seal of office this /¢ day of /C;g RUBRY,

1554 .

[

My Ccrmissicn expires:

Notary Public in @a forCT C P‘?So
Vo il Count /ex
i/ SL19d SERE EX 7S BIDNLY OGNS

BEIIoU ALiOg

STATE CF

et e

COUNIY CF

Before me, the urdersigned autherity, a Notary Public in and fcr said
Couaty ard State, cn this day rerscnally apreared
kncwn to me to te the rerscn arnd officer whese nare is subscrited to tke fore-
going instrurment, and ackncwledged to me that the same was the act of tke said
HUMBIE OIL & REFINILNG CCMPANY, a ccrporaticn, and that he executed the same
ag the act of such ccrporaticn for the purposes and ccnsideraticns therein ex-
pressed, ard in the caracity therein stated.

Given under my hand and seal of office this day of s

1954 ,

My Ccrmissicn expires:

Notary Public in and for
County,




JTAETE F

]
[ RN

CONTY CE

Defore me, the urndersi;
County ard State, <n this dey rerscnally

ncwr. t2 me tc te the rerscn arnd officer
zoing irnstrurent, znd ackncwledzed tc re 9 €
TR LTLANTIC RIFTIIING CCLPLYIY, a corrcreaticn, and that hc executed the sarme
as the act of such corporaticn for the nurroses and ccnsideraticns therein
expressed, ard irn the cearacity therein stated.
Given under my hand and seal of offlce this day of s
1554,
vy Ccnmissicn =sxpires:

Notary Putlic in ard for
County,

C
+-
n
=
[
IS
jga]

NN N

T
County z2rd Tta
+

kncwn to ri: to Te S rame sbscri T
7oing inatrurert zrd chrvmluu~ca t“ tret the sare was the act o the said
SIRCILIR OIT, GL2 CCUMPAIY, & yur:crthcn, ard trat re executed the sane
as the act of 3uch curp“ratlpn for tre purpcces arnd ccnsi Crutlbro trerein
expressed, zrnd in the caracits therein stated.

Given under my hend and seel of cffice this day cf s
1654 . -
My Ccmriiesicn expires:

Nctery Public in ard for
Ccunt;,

STETE ] ) .S
COTRTY CF 'Zéeezszc

efcre me; tre urdsrsigred authority, =2
unty ard State, cn this 427 rerscrally arreared
mewnr to me te ke +ke perokn ard officer whcs a cY
going instrurert, and ackncwledged to re thet the sare was the
GULF OTL CCRFCRATICN, = corrcreticr, ard trat he executed the
T such corveraticn for the purposes and ccnsideraticns therein expressed,
ard ir. tre cepscity therein stated.

sare &3 the act

Given inder my haerd erd seal of office this‘jadﬁ" of /%0ZP¢Jy

Uy Tcrmisgicn suvires: _Lva - -
o I\JOter Publlc in erd T ZE!‘EEI!C

Nowe 1, 19857 County Texfrs




STATE F  Jox e )

)
COWNTY OF AN, Sforndd )

Before me, the undersigned authority, a Notary Public in ard for
said Cocunty ard State, cn this day perscnally apreared PAUL L. DAVIS ard
/%;,-.1 L reon K DAVIS, his wife, kncwn to me to be the rerscns whese
names Bre subscribed to the foregoing instrumwent, and ackncwledged to ne
that tkey executed the same as their free act and deed.

3 ~ . . - et
L5 Given uader my hand and seal of office this & éay of fe éﬂy‘\;/’f)
JANE HARCGRAVE

~ tiotesy Fudilc In awd For
Midisad Cownty, Tousm

2 BTl gt Al
Notary Public in an or :lz/' /L ;

a/uné’/./-?:-‘.b’ cohnty, =5 o
L >y

<

My Ccrmissicn expires:

STATE CF LEYHS )

COWTY CF 2t fHrso )

Before me, the undersigned authority, a Notary Public in ard for
sai ounty and State, cn this day perscnally apreared CHANNING RRCWN and
GNVES BRCWN, his wife, kncwn to me to te the perscns whose
nares are subscribed to the foregoing instrument, and ackncwledged to me
that they executed the same as their free act and deed.

Given under my hand and seal of office this/é day Of/c,,E_Bguﬁ,Q,y 5

1954 .

My Ccmmissicn expires: 7%%
Notary Pyblic in and for £, /A so
Coumty,| /&xms

__ HOPE MASON, NOTARY PUBLIC
IN AND FOR EL PASO COUNTY, TEXAS
MY COMMISSION EXPIRES JUNE 1, 1955

~



YRS TR OIL CONSERVATION CSIISSTON OF THY
JTATE OF NN MEXICO

IN THR MAGTER W THx EEARING
CALLYD 1Y TEE OIL CONSERVATION
COMMISSION F NEW MEXICO F(R
THEE PURPOSE ¥ COMUIDERING,

THE APPLICATIUN W _HELL 7L £ MPANY
FOR APPROVAL OF TEE BLUIT WNIT AMRARMRNT
EMERACING 12,473 .81 ACRES TR ROOBEVELT
COUNTY, NEW MEXICO, WITRIN TOMESEIPS 7
and 8 30UTH, RANGE:S 37 amd 38 RASP,
N.M.P.N,

WDKK OF TEE ZOMMT 510

BY THE COMMI=SIM:

This cause came on for hearing at 3 o'cleck e.m. am March 17, 1954,
st Santa Fe, Nev Mexico, befare the Dil Comservation Cammission of Bew Nexise,
hereinafter referred to as the "Commissim.”

B
WOV, on this the 3| day of (_/7525“, 1954, the Casmissiom, & quorwa
being preseat, having before it for comsiderution the testimony addused st
the hearing of sail case am’ being fully advised im the jremises,

rmms:

(1) That due pubiic notice haviag been givem as requived W law, the
Commission has jurisdiction of this cause and the subject matter theyedf.

(2) That the propceed wmtit plam will in primsiple tead S0 yramote
the comservatim of oil and gas amd the prevemtion of waste.

IT IS TEEREFRE ORDERED:

SECTION 1. That this owder shall e Imown as the

BLUTY WNI? AGRERMENY OBDIR

SECTION 2. (a) That the projest herein referred to siall do mewa
as the BTuit TRIT Agreement. sad shall hereafter be referred to as the "Prejest’.

(v) Teat the plan by which the Prejest shall ¥ epaseded
shail be smbreced in the farm of a Wit agreemsat for the develepunent smld aguoe-
tion of the Bluit Unit Area referred to ia the Petiticmer’s petition amd filed
vith said petitian, snd such plaa shall b mown as the Bluit Wit Agresmsat
Pian .

SECTION 3. That the Bluit Tait Agreemsat Plam siall W, and heowly
is, approved In primciple s a proper ecomservaticn mesure; jrovided, hawwwer,
that aotwvithstandiag any of the provisions cmtained in sald wmit agrecmemd
this approve]l adall not be considered as waiviag or relimguishing ia any maamer
any right, dutiss or ocbligaticms whish arye now, oar may heveaftear, W vestad in the

LLEGIBLE




Bevw Mexico 01l Conservation Commission by lav relative €0 the suverv - = and
control of operstiones for exploration and developmemt of any land« : am:tted

10 said Blult Unit Agreemsnt, or relative to the production of 21 = gme
therefrom.

IFCTIN 4 ‘a} That the it sArea sha’! w:

NEW MEX I[CU PRINCIPAL MERID LAN

T 5. B.3YER.
Jecs 25, 27, 3b amd 3+ ALl
T. 8 , R. 372
e T T T vy
Jece. 2 & 1 All
;ECH L5 oinc usive ALl
Sec
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3
# 3
»
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3
it
3
1o

ec | L
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JoC |

‘«(J r".,]"l‘
© =
b

o tmtod ia Rocsevelt County, New Mexico, camtaiming
2.,4752.k1 acres, more or iess,

(b) The nit Area may be enlarged as provided im eaid Plam.

BCT. W T™at the mit operetor sall file with the Comission aa
axecuted Origina. or sxecuted eownterpart of the Bluit Uhit Agreemsmt withia
1) days after the eifective dote thereof .

BCT 3 ¢, Taat any party owaing rights in the wmitised subetansces
vho does mt sach rights to said mit agreemsut bafore the effestive
date thereaf nuy ‘heresafler beciums & party thereto by subseribiag to sush
egreement Or counterpert thereaf, or Wy retifying the same. The wmit eperedor
ahali 71 & with the Commissiaa withia 30 daye an origimal of any sush cowmter-
part or retificatiom.

SECTION 7. That this order shall hecoms effective wom approval of
said umi? a.greeunt by the Commissiomer of Public lLamds of ths Stats of Bew
Mexico amd ths Director of the United States Geclogisal Survey aad shall
terminate ipso facto upon the terminatiom of said wmit agresssat. The last

operetor shall immedistaly notify the Commissiomer im writiag of swsh temsmi-
mat ' an

DONX at janta Fe. Nev Mexicc, aa the day sad year heveinsdbove
designated

ST F KW MRXICO
o c_\mma CONMIBSIN
P
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