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'First, I wish to offer in evidence here an executed copy of the

e —————

BEFORE THE

OIL CONSERVATIOK COMMISSION
Santa Fe, New Mexico
May 7, 1954

The Application of Shell 0Oil Company
for approval of Spencer Unit Agreement,
said unit consisting of 3,840 acres of
land, more or less, in Lea County, New
Mexico, as described: Township 17 Seuth,
Range 36 East, all Sections 23, 24, 25,
26: 35 and 360

Case No. 695
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BEFORE:
Honorable Edwin L, Mechem, Chairman
Mr. E. 3. (Johnny) Walker, Member
Mr. R. R. Spurrier, Secretary & Director

(Notice of Publication read by Mr. Spurrier) |

TRANSCRIPT OF PROCEEDINGS
MR. FEDSRICI: Shell Oil Company, Applicant, appearing by

counsel, Mr. William Federiei. I have two witnesses this morning.%

unit agreement.

MR. SPURRIER: It will be admitted.

Qe V, LAWRENCE

called as a witness, being first duly sworn, testified as follows:
DIRECT E NATION i
8y MR, FEDERICI:

Q Will you state your name, plaase?

A,ﬁ,Q:_V' Lawrence.,
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" . Hhat i3 your occupat;on? -
A 1 am employed by Shell Uil Company as Roswell District
Land sgent.

¢ Have you testified Lefore this commission before?

i Yo 1r

LN I lav Ge
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idve DoLliLiNA vl

. qualificaticns?

MEALR e R o o Bl 1A
CPURRLER: Xc.

Tre Spencer Unit covers Sectionsg 23, 24, 25, 26, 35, 36,

Township 17 South, Rarge 36 ast, Lea County, New ilexico.

: Lkeed 1 go further with Ir. Lawrence's |

They will be sccepted.

{
the acreage ‘nvolved in this unit? {

The T

acreage ccvered totals 3,8,0, that is the tctal of six sectliona.

unit

The unit zrzsa is locate
South Lovington Field and approximately five
Vacuun Field, Lea County. Incidentally, all

is8 State owmed.

d approximately three piles south of the

riles east of the

the acreage in the

¢ Did you stake the general area ir relation to other fieldq?

I8 Yosg, gir

, 1 did.

&

s structural basis?
L Yes, sir, it wouldl.

¢ And that is one of the rurposes for

‘requested? A

Q Would this unit accomplish the best
L Yes, sir.

§ Is this unit agreement in the usual

Commisslion and have bewr approved by
AD~ it akNLEY & ASSOCIATES
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regservoir practices?

form?

Would thie unitization accomplish the best development on

!
|

whick the unit is i

Yes, sir. :

L The 3pencer unit agreement follows very closely previous

unit agreements which have been suhmitted to the Cil Congervation |

ner—and—the Com=————



| mission.

MR. SPURRIER: What are the deviations, if any?
A The deviations are the fact this is a communitization type|
of unit rather than partieipating area type unit, which means that

' all the working interest owners will share in the coat of develep@
|

ment, and also share in the preduction all over the entire unit

. area. The State, of courss, owna all the royalty and would share

- a8 productien developed.

i

‘has agreed to sign, which would make a total of 96%.

e

o

¢ Is the minimum sige of the unit stated in the agreement?

A Yes.

Q¢ And the entire unit area participates in preduction?

A That is true. ,
Q@ Are all lande involved State lands? %
A All are State. |

Q Will you show or state to the Commission what percentage
of the lease owners have executed the agreement?

A To date, 93% of the total acreage is committed to the unit%
through execution of the agreement. Phillips, owner of 3% interestL

;
|
1
i
1

MR. SPURRIER: Who is left out, the 4?7
A Gulf 0Qil.
M. SPUHRIER: With what?
A 160 acres, or i%.
Q Would you state the date when the initial well is to be
ommenced?
A The unit agresment provides for the drilling of a well to
depth of 12,300 feet to test the Devonian formation., This well
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Q

(Interrupting) Does the agreement provide that others

i

‘may join?

| Devonian test. (Contiruing) --unless, of course, unitized sube

& defore we go into that, sir, I would like to qualify thisg

i

- stances are discovered in paying quantities. The unit agreement

!

i

g

| should

-3

! q

decile to Jjoin the unit later, they may 3o so.

utilization of rsservoir energy ard droaocts the conservancy of oil

Does the agreement purport to modify the terms of the Sta

' also provides the usual provision for the period of six months

' between th.e completion of one wall and tae commencemsnt of anothsre
|

C . !
0oes the agresment provide that others may join? i

¥i. SPURAIZR: In other words, for enlargement?

Tre unit can be expandsd, yes, sir. &lso, Gulf, if they

Wuo will Le the operutor under this agreement?

3kell S11 Ceumpany i designated as unit operator.

Under this agreenent, if approved, will the State receive
share c¢f the oil and gas?
Yes, slr.

Will the agreement tend to the orderly development in the
ies, sir, it will.

Will developimant under the proposed unit lead to better

Yas, sir. |

¥Will development under the agresement te to the best interests
State of HNew llexice?

Yo o L
.’.ec, SBiTle

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ROOM 105-106-107 EL CORTEZ BLDG
FHONES 7-9645 AND 5-9546
ALBUQUERQUE. NEW MEXICO

tq

_— S S



 leases in their enéz}ety?

A

The unit agreement contains the usual provision for

- segregation of State leases.

|

Q

Public Lands for approval, and fees paid?

A

Has this agreement been submitted to the Commigsioner of |

Yes, sir, it has been submitted to the Commissioner for

. approval, and filing fee in the amount of $30.00 has been paid.

%not, the witness may be excused.

i
|

Ecalled as a witness, being first duly sworn, testified as followsi

o
oo
=

Would you give a brief statement of the geology of the

MR. FEDERICI: That is all,

MR. SPURRIER: Anyone have a question of the witness? Ifi

{(Witness excused)

Be_J. FERRIS

DIRECT EXAMINATION

MR._ FEDERICI:

Will you state your name?

3. J. Ferris,

What is your occupation?

District Geologlst, Roswell District, Shell 0il Company,
New Mexico.

Have you testified before this Commission before?

Yes, sir, I have.

MR. FEDERICI: Will the qualifications of this witness l

be accepted by the Commission?

MR. SPURRIER: They will.
Are you acquainted with this unit agreement?

Yes, sir, I am. |
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; area covered by the unit agreement?
| 4 In terms of regional geology, the Spencer unit area is
- situated in the north basin geological province immediately north-i
[ west of the central basin platform. Our sources of geological

| information in this area were two, one being a few scattered wellﬁ
which have been drilled in the area, and the other source, which ¢$
moat important, is seismic data. These data have been obtained |

' through extensive surveys threughout the area whereby seismic pro-

and east-west in direction. The data derived from these seismic

lines provided us with information which enabled us to make an

interpretation of geolegical structure. This interpretation indi-

| cates an anticlinal axis of fault drilling north-south between
'chington Field and Monument Fields. Superimposed upon this anti-
clinal axis there are local anticlinal closures which are separated

one from the other by normal faulting. It is our plan to drill g3 !

Siluro-Devonian well upon one of these local closures,

| Q If there is an indicated structure, is it within the area?7

A

4 There is an indicated structure, yes, sir, and it is

5w1th‘ n the unit area.

3 Q Does the unit area include an excesaive amount of screage
E<>\.11:side of the indicated structure?

A No, sir, it does not.

Q Is there a reasonable expectation of encountering oil or 5

A Yes, there is.
Q Will you state, please, the formations which are expected

to be encountered?
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files were run at intervals of one-half to one mile both north-south



A We expect to ﬁénetrat;ﬁéith dg} prdibsedftest aﬁout 1600 ﬁ
' feet of surface beds, 8850 feet of Permian beds, 750 feet of
. Pennsylvanian beds, 900 feet of Mississippian beds, and 200 feet |
5 of 3iluro-Devonian strata, the Siluro-Devonian being the lowermosé
formation to be tested.
, Q Would you state to the Commission the proposed location of
Ethe initial well?
A Yes, sir. We propose that this initial location be in the
southuest quarter of the southwest quarter, Section 25, Township |
;17 South, Range 36 East. |
i MR. SPURRIER: Which is all State land, Commissioner, it {
2is all State land.

Q Will unit operation under the agreement lead to better

| A4 Yes, sir.

Will the State receive its fair share of the oil and gas?

Yes, sir, it will. |
Will the agreement promote the development of the area? |
Yes, sir, it will, }
| MR, FEDERICI: I think that is all I have.

> O > O

i MR. SPURRIZR: Anyone have a question of the witness?

Witness may be excused.

(Witness excused)
MR. SPURRIER: Does anyone else have a comment or a ‘
i

question? If not, we will take the case under advisement, and the
peeting is adjourned.
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rutilization of reservoir energy and lead to greater ultimate recove&y?



STATE OF NEW MEXICQ )
H 88,
COUNTY OF BERNALILLO )

1, sernice Lopez , Court Reporter, do hereby

certify that the foregoing and attached transcript of proceedings
before the New Mexico 0il Conservation Commission at Santa Fe,
New Mexico, is a true and correct record to the btest of my
knowledge, skill and ability,

IN WITNESS WHEREOF I have affixed my hand and notarial

seal this 3th day of _ iav , 1954,

P // v /
Notary Public, Court Hepefter

My Commission Expires:




