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IN THE MATTZR OF:

Application of Kewanee 0il Company to Case Mo. 705
drill certain oil wells in unorthodox locations. :

Applicant, in the above-styled case, seeks an
order authorizing the drilling of three (3)
0il wells in unorthodox locations. One of the
wells, designated as Baish Well No. 37-B, 1is
to be located in the SE/L4 of Section 27; one,
designated as Pearsall Well No. l4-£, is to be
located in NE/L of Section 33; and one, desig-
nated zs the Pearsall Well No. 6-BX, is to be
located in the NE/4 of Section 34, all in Town-
ship 17 South, Range 32 East, Lea County, New
Mexico, in the Pearsall Pool.

TRANSCRIPT OF PROCEEDINGS
SDIRECT EXAMINATION

By MR. COCHRAN:
€ Will you state your name, nlease?

A W. H. Miles.

Ere you the same W. H. Miles who Jjust testified in Case No|
7047 A I am.

Q@ Mr. Miles, you are familiar with the application of Kewanegd
0il Company to drill three unorthodox Red sand locations on the Baish
lease, the Pearsall A lease and the Pearsall ggtlease in Lea County?

A T am.

MR. COCHRAN: Mark Exhibit No. 1.

(Marked Kewanee's Exhibit No. 1
for identification.)

C I hand you a map marked Kewaneet's Exhibit No. 1., Will you

state to the Commission what that map shows?

A FKewaneet's Zxhibit No. 1 is a map of the general Mal jamar
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field area showing in color Kewanee's DBaish, a vortion of Kewaneefs
Baish B lease located’ in Section 27, Kewanee's Pearsall A lease lod
cated in Section 33, and Kewanee's Pearsall BX lease, located in
Section 34, all in Townshio 17 south, Range 32 east, Lea County,
ew Mexico.

Q How are the oroposed Red sand locations designated on thi's
map?

A They are shown on this map as Kewanee's Baish B YNo. 37, whilch
is located 1345 feet north of the south line, 1345 fecet west of
the east line of Section 27, Township 17 south, Range 32 east.
Kewanee Pearsall No. 14 A,located 1345 feet south of the north line,
2615 feet west of the east line of Section 33, Township 17 south,
Range 32 east and Pearsall No., ©-BX located 1345 feet south of the
north line, and 1295 feet west of the east line of Section 34,
Tovmship 17 south, Range 32 east. The wells are shown in red on the
gub ject .man.

Q Mr., Miles, how many wells have been drilled on the Baish B
lease?

A At the present time there have been a total of 30 producing
wells drilled on the Baish B lease., One well, those 3C wells are
producing from the llal jamar pay. Ore well has been drilled and is
oroducing from the Red sand. There are 7 gas input wells which are
being used to inject gzas in the Ialjamar pay and one well was drilled
to the Yates send and was comnleted as a dry hole. In addition,

there is one other well, Kewanee Baish No. 36, which is at the pres

ent time temporarily abandoned well.
& How many wells have been drilled on the Pearsall A lease?

A

A  The Pearsall A lease, there have been drilled 7 producing
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in ﬁhe Maljamar and two producing wells in the Red send onay. 1In
addition there are two wells on the Pearsall A lease which have
been compnleted as dry holes. One well has been drilled on the
Pearsall A lease as 2 gas input well., At the vresent time 7 wells
onn the Pearszll A lease are vroducing from the lMaljamar vay and two
oroducing from the Red sands.

¢ How many wells have been drilled on the Pearsall BX?

A Two wells drilled on the Pearsall BX lease, one of which wgs
originally completed in the Maljamar vay and has recently been
vlugged back and recompleted in the Red sand.

Q@ The wells that are vproducing on these leases from the Mal-
jamar vay are in what pool?

A They are located in the Maljamar Pool.

Q And the wells that are producing from the Red sand are lo-
cated in what »ool? A Pearsall Pool.

Q@ Ilr. Miles, have you prevared & diagram or oicture showing
how you propose to complete these three wells?
L Yes, I have,
MR. COCHRAN: Hark this Zxhibit No. 2.

(IMarked Xewanee's Ixhibit MNo. 2
for identification.)

2 I hand you Kewanee'é Ixhibit No. 2. will you tell the
Commission what this exhibit vortrays?

A This is a Kewanee Exhibit No. 2, is a dilagramatic sketch of
our method of completing these nroposed wells using as a basis a
typical zama ray neutron curve to nortray the geologic sections

encountered in the typical well. In theé drilling of these wells ws

nlan to use & conventional rotary method znd drill to the top of the

Red sand and at this point diamond core the entire Red sand sectior
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unon completion of this work we »nlan to drill on to the top of the
regular Mal jamar Pool.

At this »noint we »nlan to continue diamond coring operations
through the Graybeg-San indres horizon to a depth of approximately
4200 feet, or throusgh the oil-water contact of the HMal jamar oay.
Unon completion of this work we nlan to run conventional electric

logs and then set oroduction string, oroduction casing all the way

through the lMaljamar pay and use sufficient cement to protect all the

producing horizons. Unon completion of this work we nlan to set a

vermanent tyre bridging olug at the base of the Red sand and then

six zone vay which is the regular, the top producing horizon and the

nerforate the Red saond section, sand-oil treat with sufficient volume

to stimulate »nroduction and place the well on production from the
Red sand horizon.

¢ Mr, Miles, would you exnlain to the Commission what may be
dorne with these wells later on when the Red sand has been denleted]

A We feel that by drillins these three wells in this manner,
thet we will be able to systematically develop the Red sand zone
known to be vresent in this area and we will also be eble to develj
regular five spot lMaljamar vay wells to be used later as either gaf
or water input wells, or as oil producers, whichever the case may
be, to ultimately augment the vresent secondary recovery vroject
novw under way in the Graybedgand San Andres horizon of the llal jamax
Pool.

Q@ 1In your opinion as a petroleum engineer, would the drilling
of these wells in this manner be in the iInterest of conservation ary

nrevent waste?

L>

1d

4 Yes, sir, we definitely feel that it would.
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'Q If the Commission grants permission to drill these three
wells, what is your vroposal with reference to the allowablc for
each well?

A We vropose that if the Commission grants us approval to dr%
these wells that we be granted an allowable for each Red sand well
sevarate from the other Maljamar wells located uvon the same 4O aﬁr
tract which are now producing from the regular Mal jamar Pool.

Q@ These being federal leases, I have somewhere a letter from

the United States Geological Survey. Would you mark that Exhibit

Yo. 3.
(Karked Kewanee's Zxhibit No. 3
for identification.)
MR, COCHRAN: -- in which it is stated that no objection is

offered to the proposed locations. We would like to offer at this
time Kewanee's Zxhibits one, two and three in evidence in this case

MR, SPURRIZER: Without objections they will be admitted.

MR. COCHRAN: That is all. |

MR. SPURRIER: Anyone have a question of the witness? If not
the witness may be excused. (Witness excused.)
MR, SPURRIER: Zre there any further comments in this case?

We will take the case under advisement and take a short trecess.

I, 4DA DEARFELEY, Court Reporter, do hereby certify that the
forezoing and attached transcrint of proceedings in the matter of
Case No. 705 was taken bty me on May 19, 1954, that the same is a

true and correct record to the best of my knowledge, skill and

) emnter

Reporter 4

ability.
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