BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISBION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASE NO, 706
Order No. R-560

THE APPLICATION OF EL PASO NATURAL

GAS COMPANY FOR COMPULSORY COMMUNIT -
IZATION OF THE W/2 OF SECTION 6, TOWN.-
SHIP 30 NORTH, RANGE LI WEST, NMPM, SAN
JUAN COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISS8ION:

This case haviag come on for hearing at 9 o'clock a.m. on
May 19, 1954, at Santa Fe, Neaw Maxico, before the Oil Conservation
Commission, hereinafter reforred to as "Commission”; and the Com-
mission having heard all testimony offered, permitted interested parties
to file writien briefs on or befars June 15, 1954, and written briefs were
filed on bebalf of El Paso Natural Gas Company, Saul A. Yager, Morris
Misel, Marian Yager, Morris E, Gimp and Sam Misel.

NOW, on this /& gdsy of JDecember |, 1954, the
Commission, & quorum being present, having considered the records and
testimony adduced and the written briefs filed by the parties, and being
fully advised in the premises,

FINDS:

1. That dus public netice having besn given as required by law,
the Commission has jurisdiction of this cause and the subject matier thereof,

2. Thst Applicant, El Paso Natural Gas Company, and Delbi Ol
Corporation were, on March 23, 1953, the owners of the entire working
interest and operating rights under oil and gas lesses covering the W/2 of
Section 6, Township 30 North, Raage Il West, NMPM, coataining 328.17
acres of land, in the shape of & reciangle, anid Ssction 6 being an irregular
section containing more than 640 scres of land,

3. That the W/2 of snid Section §, Township 30 North, Range 11
West, NMPM, is situated within the Blanco-Mesaverde Gas Pool as designa
ted by the Commission.

v

4. That by its Order No. R-110 the Commission established
a uniform spacing plan for the Blanco-Mesaverde Gas Pool, said plan
providing for drilling units of net less than 320 acres of land in the shape
of & rectangle, and provided further that ''the pooling of propartios or parts
thereof shall be permitted, and if not agresd upon may be requived in say
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case when and o the extant that the smaliness or shape of a separataly
owned tract would, under the enforcement of the uniform spacing plan

of proration units, otherwise deprive or lead to deprive the owner of such
tract of the opportunity to recover his just snd equitable share of the crude
peatroleum ofl and natural gas in the pool”.

5. That by its Ovder R-110, the Commission provided that "ne
well shall be drilled, completed or recompleted, sund no Notice of Intantion
o Drill or drilling permit shall be approved unless such well be located en
a designated drilling unit of net less than three hundred twanty (320) acres
of Jand, more or less, sccording 1o legal subdivision of the United States
Land Surveys, in which unit all the interests are conselidated by posling
agreement or otherwise and on which no ether well is completed or approved
for completion in the poel," '

6. That a Pictured Cliffs well was commaenced on the NW/4 of
Section 6, Township 30 North, Range 11 Weat, NMPM, pursuant to formaal
spproval of Notice of Intextion to Drill, which approval was granied Mareh
23, 1953; and that, the Pictured Cliffs formation having proved dry, sppli-
cation was made to the Commission for approval of an wnorthodex Jecation
and the designation of the W/2 of said Section 6, Township 30 North, Range
11 West, NMPM, as a location for & Mesaverds well; that on August 3, 1933,
the Commission approved such unerthedox location and appraved the designa-
tion of the drilling unit, and that on August 3, 1983, drilling cperstions ware
resumed, snd that & well was complated in the Mesaverde formation ea
September 20, 1953, with an initial potential of 686,000 cubic feet of gas
per day. ' '

7. That at all times material hereto the working interest owners
were the only persons who had the right to drill into and te produce from
said Mesaverde Gas Peoal and to appropriate the production for themselves,
and that sll of said owners agreed 1o poal or communitize their separate oil
and gas leases into & drilling unit containing 328.17 acres as described above

8. That the agreement of the owners in all things complied with
the provisions of Order R-110 and the unit selected by the ownsrs as a drill-
ing unit complied with Order R-10.

9. That the agresment entered inte by said owners to pool or
communitise their oil and gas leases covaring the W/2 of said Section 6,
and the approval by the Commission of the unorthodex location snd the
designation of the W/2 of said Section 6, as & drilling unit, which approval
was received by Applicant, El Paso Naturdl Gas Cempany, on August 3,
1953, effectively approved such communitised or poaled tract en August 3,
1953, the date of receipt of such approval, and that the W/1 of said Sectien
6, Township 30 North, Rasge 11 West, NMPM, bas besn and is an approved
drilling unit containing 328.17 acres at all tizes thereafler.

10. That the drilling of sn additionsl well or wells lylng within
the W/2 of said Section 6, Township 30 North, Range 1} West, NMPM,
would be wasteful.
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IT I8 THEREFORE ORDERED:

That the W/2 of said Section 6, Township 30 North, Range 11
West, NMPM, be and 15 hereby recognized as a communitined or pooled
teact effective Angust 3, 1953, and at all times theresfter, and that such
peoeling or communitisation be and it is hereby in all things confirmed.

STATE OF NEW MEXICO
OlIL CONSERVATION COMMISSION

L predl—

EDWIN L, MECHEM, Chairman

E. 8. WALKER, Member

L &.

W. B, MACEY, M

ey and Secretary

ir




BEFORE THE OIL CONSERVATION COMMISSION
CF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPCOSE OF CONSIDERING:
CASE NQ, 706
QOrder No. R=560-A

THE APPLICATIUN OF EL PASC NATURAL
GAS COMPANY FOR COMPULSORY
COMMUNITIZATION GF THE W/2 OF SECTICN
6, TOWNSHI? 30 NCRTH, RANGE 11 WEST,
NMPM, SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION FUOR REHEARING

This case came on for consideration upon petition of Saul A.
Yager, Marian Yager, M. E. Gimp, Morris Mizel and wife Flora Mizel,
and Sam Mizel, through their attorney, Jack M. Campbell, for rehearing
on Grder No., R-560 heretofore entered by the Commission.

NCW, on this 14th day of January, 1955, the Commission, a
quorum being present, having fully considered said application for re-
hearing,

IT IS HEREBY ORDERED:

That the above-entitled matter be reopened and a rehearing in
said cause be held February 17, 1955, at 9 o'clock a. m. on said day at
Santa Fe, New Mexico.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

BTATE OF NEW MEXICO
CIL CONSERVATICON CCMMISSION

g,a;a . A

OHN F, SIMM§, Chairman

E, S. WALKER, Member

.

W. B, MACEY, Member and Secretary

ir




BEEFCRE THE GIL CONSERVATION COMMISSION
OF THE STATE CF NEW MEXICC

IN THE MATTER OF THE HEARING
CALLED EY THE CIL CONSERVATION
COMBMIBSIOGN OF NEW MEXICO FOR
THE PURPOCSE OF CONSIDERING:

THE APPLICATICON OF EL PASC
NATURAL GAS COMPANY FOR
COMPULSUGRY COMMUNITIZATION
OF THE ¥,2 QF SECTION 6, TOWN~
SHIP 30 NORTH, RANGE 1l WEST,
NMPid, SAN JUAN COUNTY, NEW

MEXICC. CASE NO, 706)
3
CASE NO, sa6) COosolidated
THE APPLICATION GF EL PASO Order No. R-560-B

NATURAL GAS COMPANY FOR
DETERMINATION AND KATIFICATION
OF COMMUNITIZATION OF W/2 OF
SECTION &, TOWNSHIP 30 NORTH,
RANGE 11 WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICG, CONTAINING
328.17 ACRES.

ORDER OF THE COMMISSION

BY THE COMMISSION:

Case No. 706 came on for hearing originally on iday 19, 1954
before this Commission, at which time testimony and evidence offered by
the interested parties was received by the Commission, and after which time
written briefs were submitted by said parties and considered by the Com-
mission.

Thereafter, the Commission signed Order No, K-560 in Case No.
706 on December 15, 1954 (the order being entered in the Commission records|
on Diecember 17, 1954,) declaring that the W/2 of Section 6, Township 30
North, Range 11 west, NMPM, was recognized as a commaunitized or pooled
tract from August 3, 1953,

Thereafter, on January 6, 1955, Saul A. Yager, Marian Yager,

M. E. Gimp, Morris Mizel, Flora Mizel, and Sam iizel, the "Yager Group'}

filed their application for rehearing, pursuant to which the Commission enter
its Order No. R-560-A on January 14, 1955, setting Case No. 706 for rehear-
ing.

Thereafter, on February 2, 19553, El Paso Natural Gas Company
filed its application for hearing in Case No. 846.

Thereafier, on March 17, 1955, at 9:00 a. m., Case No. 706 came
on for rehearing and Case No. 846 came on for regular hearing, at which
time the two cases were consolidated for hearing, it being understood that the|
entire record on Case No. 706 should be considered applicable to Case No.
846.

d
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NOW, on this 42*"‘ day of January, 1956, the Commission,
a Quorum being present, having considered all the evidence, testimony,
"exhibits and legal arguments and briefs adduced and presented during the
course of these two cases, and being fully advised in the premises,

FINDS:

I. That due public notice having been given as required by law,
the Commission has jurisdiction of these cases, and the subject matter cevora%
by the order for rehearing in Case No. 706.
2. That in making these findings and issuing this order, the Com-~
mission recognizes that there is a dispute as to whether certain leases involvefl
in these cases remained in force and effect during all times relevant hereto;
that the Commission cannot, and will not, attempt in this order te adjudicate
the title to any such lease.

3. That by its Order No. E-l10 this Commission established &
uniform spacing plan for the BElanco-Mesaverde Gas Pool, said plan providing
for drilling units of not less than 320 acres of land in the shape of & rectangle,
and provided further that “the pooling of properties or paris thereof shall be
permitted, and if not agreed upon may be reguired in any case when and to the
extent that the smallness or shape of a separately owned tract would, under
the enforcement of the uniform spacing plan of proration units, otherwise
deprive ox tend to deprive the owner of such tract of the opportunity to recovey
his just and equitable share of the crude petroleum oil and natural gas in the
pool'.

4. That by its Grder K-~110, the Commission provided that "no
well shall be drilled, completed or recompleted, and no Notice of Intention
to Drill or drilling permit shall be approved, unless such well be located on
a designated drilling unit of not less than three hundred twenty (320) acres of
land, more or less, accerding to legal subdivision of the United Gtates L.and
Surveys. in which unit all the interests are consclidated by pooling agreement
or otherwise and on which no other well is completed, or approved for comple-
tion, in the pool".

5. That in order for a drilling unit to be established under the
terms of Order K-110, it was necessary not only that the Commission approve
a Notice of Intention to Drill a well properly located on a designated tract of
land, all as required by said order, but also that the leases of the working
interest owners first be pooled or integraied before such drilling anit could
be so established,

West. NP, is situated within the Blanco-Mesaverde Gas Pool as designat

6. That the W/Z of said Section 6, Township 30 North, Range 1l
d
by the Commission. +
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7. That applicant, El Paso Hatural Gas Company, and Delhi
Cil Corporation were, on arch 23, 1953, the owners of the entire working
interest and pperating rights under oil and gas leases covering the W/2 of
said Section 6, containing 328,17 acres of land, in the shape of a rectangle,
said Section & being an irregular section containing more than (40 acres of
land.

5. That a Pictured Cliffs well was comamenced on the NW/4 of
Section &, Township 30 North, Hange 11 West, NMPM, pursuant to approval
of a MNotice of Intention te Drill, which approval was granted sMarch 23, 1953;
and that, the Pictured Cliffs formation baving proved dry, application was ma
to the Commisgion for approval of an unorthodox location and the designation
the W 2 of caid Section &, Township 30 North, Range 11 V“est, N:MPM, as a

location for a Mesaverde well; that on August 3, 1953, the Commission approved

such unorthodox locaticn and approved the designation of the drilling unit, aad
that ox Aagust 31, 1953, drilling operations were resumed; that a well was
completed in the Mesaverde formation or September 20, 1953, with an initial
potential of 656, 000 cubic feet of gas per day.

9. That the said working interest owners agreed to communitize
their leases; that the evidence before the Commission is that such agreement
had been made by May 19, 1954, the date of the first hearing in Case No. 706,
no other competent evidence whatsoever being before the Commission as te
when communitization wes agreed upon and the consolidation of all interests
therefore effected; that the Commission therefore finds that the date El1 Paso
MNatural Gas Company and Delhi il Corporation consolidated their leases was
May 19, 1954,

10. That the said agreement of the working interest owners to
communitize their lease complied with the provisions of Order K-110, and
that the unit selected as a drilling unit likewise complied with Urder K-110.

the designation of the W/2 of Section &, Township 30 North, Range 11 West, a
a drilling unit, and the agreement entered into by said working interest owner
to pool their oil and gas leases covering said acreage, which agreement consg
dated all interests therein, effectively established and created said drilling un
on May 19, 1954; that the W /2 of said Section 6 has been, and is, 2n approved
drilling unit containing 328.17 acres at all times theresafier.

1. That the approval by the Commission of the unorthodex iocati{:;,

12. That the drilling of an additional well or wells lying within the
¥W/2 of said Section 6, Township 30 North, Range 11 West, NMPM, would be
wasteful.

iT IS THEREFGRE CRDERED:

1. That the ¥ /2 of Section &6, Township 30 North, Range 1l West
be, and is hereby, recognized as a pooled and comrnunitized tract and a duly
formed and established drilling unii, effective May 19, 1954,

li-
it
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Z. IN THE ALTERNATIVE, and in the event that subsequent
adjudication as to the title of the leases herein involved renders the fore-
going paragraph null, void, and inoperative from May 19, 1954, it is ordered
that in any event all the interests in the W/Z of Section 6, Township 30 North,
Range 1l VWest be, and they are hereby, consolidated, and that the said acreage
be, and the same is hereby established as a drilling unit, effective the date of
this order,

IT I8 FURTHEK CGREDERED:

That Grder No. R-560, in Case No. 706 be, and the same is,
hereby superseded by this order.

DUNE at Santa Fe, New Mexico on the day and year hereinabove
designated.

STATE OF NEW MEXICC
Ul NSERVATION COMMISSION

T

JN F. S1MMS, Ctairman

E. 8. WALKER, Member

W &

W. B, MACEY, Mem

T and Secretary

ir/




BEFORE THE OlL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICC

IN THY MATTER CF THE HEARING
CALLED BY THE QIL CONSERVATION
COMMISSION CF NEW MEXICO FCR
THE PURKPCOSE OF CONSIDERING:

THE APPLICATION OF EL PASO
NATURAL GAS COMPANY FGR
COMPULSCORY COMMUNITIZATION

OF THE W/2 OF S8ECTION 6, TOWNSHIFP
30 NCRTH, RANGE 11 WEST, NMPM,

SAN JUAN COUNTY, NEW MEXICC. CASE NO. 706) .. .
CASE NO, 840 )Consolidate
THE APPLICATION OF EL PASC Order No. R-560-C

NATURAL GAS COMPANY FOR
DETERMINATION AND RATIFICATION
OF COMMUNITIZATION OF W/2 OF
SECTION ¢, TCWNSHIP 30 NORTH,
RANGE 11l WEST, NMPM, BAN JUAN
COUNTY, NEW MEXICO, CONTAINING
328.17 ACRES.

CORDER OF THE COMMIBSION FOR REHEARING

BY THE COMMISSION:

These cases came on for consideration upon the application of
Saul £, Yager, Marian Yager, M. E. Gimp, Morris Mizel, Flora Mizel,
and Sam Mizel, the "Yager Group", through their sttorney Jack M. Campbell
and upon the application of El Paso Natural Gas Company through its attorney
Ben i, Howell, for rehearing on Order Number R-560-B heretofore entered
by the Commission.

NCOW, on this 10th day of February, 1956, the Commission, a
guorum being present, having fully considered said applications for rehearing|,

IT 1S HEREEY CRDERED:

That a rehearing in said cauces be held March 16, 1956, at
9:00 o'clock a. m. on said day at Sante Fe, New Mexico.

STATE OF NEW MEXICO
CONSERVATION COMMISSION

L A,

OHN ¥, SIMMS, Chairman

LS ¥

W 8

#
W. B, MACEYmr and Secretary
-




BEFORE THE OIL CONBERVATION COMMIBSION
OF THE STATE OF NEV MEXICO

IN THE NATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
]m PURPOEE OF CONSIDERING:

THE APPLICATION OF EL PASO

ﬁ&iﬁ!&b GAES COMPANY FOR

JMPULBORY COMMUNITIZATION

OF THE W/2 OF SECTION 6,

TOWNBHIP 30 NORTH, 3&!@! i1

§§§?ﬂzgg§g SAN JUAK COUNTY, N
ZIC0, CABE NO, 706

THE APPLICATION OF EL PABO ﬁréar 39. Saﬁgénﬁ

NATURAL GAS COMPANY FOR

DETERMINATION AND RATIFICATION

OF COMMUNITIZATION OF W/2 OF

SECTION €, TOWNSHIP 30 NORTH,

RARGE 11 WEST, NMPM, BAN JUAN

COUNTY, NEW ﬂEKI@@ GDK%AIKIHE

328.17 Acm

OEDER OF THE COMMISSION
BY THE COMMISSION:

Case Ko. 706 came on for hearing originally at 8:00
o'clock a.m. on May 19, 1954, at Santa Fo, New Mexico, before

the New Mexico Qil Conservation Commission, hereinafter referred
to as the "Commimsion," at which time testimony and evidence
offered by the interesteﬁ parties was received by the Commission,
and after which time written briefs were submitted by said parties
and considered by the Commission.

Thereafter, the Commission entered Order No. R-560 inm
Case No. 708 on December 16, 1854, éaelarang that the !/2 of Section
6, Township 30 North, Range 1l Weat, NMPM, was recogn

communitized or pocled tract from Ausaaz 3, 1953.

Thereafiter, on January 6, 1955, S8aul A. ¥hg§r. Marian
Yager, M. E. Gimp, Morris Mizel, Flora Mizel, sid Sam Mizel, the
"Yager Group," filed their application for rekearing, putsaant to
which the Commission entered its Order No. R-560-A on January 14,
1855, metting Case No. 708 for rehearing. )

Thereafter, on February 2, 1953, El Paso Natural Gas
Company filed its application far'hasrias in Case No. 846.

Thereafter, on March 17, 1955, at 9:00 a.m., Case No. 706
came on for rehearing and Case Ke 846 came on for regulsr hearing
before the Commission at Santa Fe, New Mexico at which time the
two cases were consolidated for hearing, it being understecd that
the entire record on Case No. 706 should be considered applicable
to Case No. 846.
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Case No. 7086)
Case No. 848)
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Thereafter, the Commission entered Order R-560-B in
Cases 706 and 846 (consolidated) on January 12, 1958, declaring
that the ¥W/2 of Sectieon 6, Township 30 North, Range 11 West,
gg?!iggzs recognized as & communitized and pooled tract from May
’ .

Thereafter, both El Paso Natural Gas Company and Saul
Yager, Marimn Yager, M. E. Gimp, Norris Mizel, Flors Mismel and
Sam Mizel, the "Yager Group,” filed their applications for rehearing,
pursuant to which the Commission entered its Order Fo. R-560-~C on
on February 10, 1856 smetting Case No. 708 and B48 (consolidated)
for rehearing.

Thereafter, on March 15, 1856, at 9:00 a.m., Case 7086
and 846 (consolidated) came on for rehearing at Santa Feo, New
Mexico, before the Commission,

NOW, on this 39@&“ of December, 1956, the Commission,
& quorunm heing preseat, ving considered all the evidence,
testimony, exhibits and legal arguments and briefs adduced and
presented during the course of these two cases, and belng fully
advised in the prenises,

FINDS:

l. That due public notice having been given as required
by law, the Commission has jurisdiction of these cases, and the
subject matter thereof.

2. That in making these findings and issuing this order,
the Commission recognizes that there is a dispute as to whether
certain leases involved in these cases remained in force and effect
during all times relevent hereto; that the Commission cannot, and
will not, attempt in this order to adjudicate the title to any such
lease.

3. That by its Order No. R~1l0 the Commission nstahiiah:ﬂ
& uniform spacing plan for the Blancoe Memaverde Gas Pool, said pl
providing for drilling units of not less ithan 320 acres of land in
the shape of a rectangle, and provided further that "the pooling
of properties or parts thereof shall be permitted, and if not agreed
upcn may be required in any case when and to the extent that the
smrllness or shape oi a meparately owned tract would, under the
enforcement of the uniform spacing plan or proration units, other-
wise deprive or tend to deprive the owner of such tract of the
opportunity to recover his just and equitable share of the crude
petroleum o0il and natural gas in the pool.®
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4. That by its Oxrder R-110, the Commission furtbher
provided that "no well shall bhe drilled completed or recompleted
and no Notice of Iatention to Drill or drilliing permit shall be
approved, unless such well be located on a designated drilliang
unit of not less than three hundred twenty (330) acres of land,
more or less, according to legal subdivision of the United States
Land Surveys, in which unit all the interests are consolidated by
poeoling agreement or otherwise and on which no other well is
completsd, or approved for completion, in the pool."

5. That the "intereats" which Order R-~110 requires to
be "Consolidated by pooling agreement or otbervise" to form &
drilling unit are the interests of the "owners" as that term is
defined in Section 65-3-20 (e) New Mexico Statutes Annotated (1853)
i.e., "the person who has the right to drill into and produce from
any poel, and to appropriate the production either for himself oy
for himself and another."

6. That on July 31, 1853 the W/2 of said Section 6,
Township 30 North, Range 11 West, NMPM, was situated within the
Blanco Mesaverde Gas Pocl as then designated by the Commission.

7. That El Paso Natural Gas Company was the scle owner
of the W/2 of Section 6, Township 30 North, Range 11 West, NMPM,
San Juan County, New Mexiceo on July 31, 1833.

8. That after an unsuccessful attempt to complete a
Pictured Cliffs gas well in the NW/4 of said Section 6, El Paso
Natural Gas Company applied to the Commisasion or May 36, 1953 for
approval of an unorthodex well location and the designation of the
W/2 of said Section 6 a8 a drilling unit for 2 Blanco Mesaverde
gas well, which application was approved by the Commission on July
31, 1953.

8. That the formation of the drilling unit consiating
oi the W/2 of said SBection 6 complied in all rempects with Order
R-110.

10. That the drilling of an additional well in the W/2
of said Section 6 would be wasteful.

IT IS THEREFORE ORDERED:

1. That the W/2 of Section 6, Township 30 North, Range
11 West, NMPM, Ban Jusn County, New Mexico, containing 3528.17 acres,
more or less, should be and the same is bereby recognized and
treated as an authorized drilling unit duly formed and established
in accordance wiih the previsions of Order R~110 as of July 31,
1853.

2. That the application of El Pasc Natural Gas Company
for an order force communitiming or pooling the W/2 of Bection 6,
Township 30 North, Range 11 West, NMPM, pursusnt to tbhe terms of
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Case No. 708) ;
Case No. B46) °neclidated

Order No. R-560-D

the communitization agreement submitted with the application
in Case 706 be and the same is hereby denied.

IT IS8 FURTHER ORDERED;

That Order R-560 and Order R-560-B be and the same are
hereby revoked and superseded.

DONE at Eanta ¥Fe, New Mexico, on the day and yesr
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATIOR COMMISBION

7'4!—-——-—"“‘:

DEN F. SIMMS, Chairman

!
A, L. PORTER, Jr., aber & Secretary

ir/




