BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPQOSE OF CON~

SIDERING:
CASE NO, 711
Order No. R-587

THE APPLICATION OF EL PASO NATURAL

GAB COMPANY FOR COMPULBORY COMMUNIT -
IZATION OF THE W/2 OF S8ECTION 32, TOWN-
S8HIP 31 NORTH, RANGE 1l WEST, NMPM, SAN
JUAN COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSIDN:

This cause having come on for hearing at 9 o'clock a. m. on
May 19, 1954, at Santa Fe, New Mexico, before the Oil Conservation
Commission, hereinafter referred to as "Commission'; and the Com-
mission having heard all testimony offered, permitied interested parties
to file written briefs on or before June 15, 1954, and written briefs were
filed on behalf of E]l Paso Natural Gas Company, Saul A. Yager, Morris
Migel, Marian Yager, Morris E. Gimp and Sam Misel.

NOW, oa this & g&ay of December— , 1954, the Com-
mission, a quorum being present, having considered the records and testi-
mony adduced and the written briefs filed by the parties, snd being fully
advised in the premises,

FINDS:

1. That due public notice having beea givea as required by law,
the Commission has jurisdiction of this cause and the subject matter thaveof.

2. That Applicant, El Paso Natural Gas Company, and Delhi Qi
Corporation were, on March 9, 1953, the owners of ths entire working iahruﬁt
under oil and gas leases covering W/2 of Section 32, Township 31 North,
Range 11 West, NMPM, San Juan County, New Mexico, containing 320 acres
of land,

That the W/2 of said Section 32, Tewnship 31 North, Range 11
West, NMPM, is situated within the Blanceo-Mesaverde Gas Pool as
designated by the Commissien.

4. That by its Order No. R-110 the Commission sstablished a
uniform spacing plan for the Blanco-Mesaverde Gas Poal, said plaa
providing for drilling units of not less than 320 acres of land in the shape
of a rectangle, and provided furthey that 'the pooling of properties or
parts thereof shall ba permitted, and if not agreed upon may be required
in any case when and to the extent that the smaliness or shape of & separately
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owned tract would, under the enforcement of the uniform spacing plan

of proration units, otherwise deprive or tend te deprive the owner of such
tract of the opportunity to recover his just and eguitable share of the crude
petroleum oil and natural gas in the poel”,

5. That by its Order R-110, the Commission provided that 'no
well shall be drilled, completed or recompleted, and no Metice of Intention
to Drill or drilling permit shall be approved unless such well ba located on
& designated drilling unit of not less than three hundved twenty (320) acres
of land, more or less, according to legal subdivision of the United States
Land Surveys, in which unit all the interests are consolidated by pooling
agreement or otherwise and au which no other well is completed or approved
for completion im the pool.*”

6. That sn March 9, 1953, permission was grantsd by the U, 8§,
Geological Survey to Applicant, El Paso Natural Gas Company, to drill &
well, known as the Heaton #3 Well, to be located 990* frem the south line
and 990' from the west line of said Section 31, Township 31 North, Range
1} West, NMPM, San Juan County, New Mexico, said wall to be drilied to
the Mesaverde formation, and the W/2 of sald Section 32, Township 31
Nerth, Range 11 West, NMPM, was designated as the drilling unit and was
approved by the U. 5. Geological Survey on April 7, 1953, that drilling
operations wers commenced on said well on March 27, 1953, and the well
completed on April 28, 1953, in the Mesaverde formation with an initial
potential of 1,625,000 cubic feet of gas per day.

7. That the working intercst owners, on March 9, 1953, wers
the only persons who had the right te drill into and to produce from said
Mesaverde Gas Pool and to approepriate the production for themselves,
and that all of said owners agresd to poel or communitine thelr saparate
oil and gas leases into & drilling unit containing 320 acres as described
above.

8. That the agreement of the owners in all things complied with
the provisions of Order R-110 and the unit selected by the owners as a
drilling unit complied with Order R-110.

9. That the agreement entered into by said owners to pool or
éommunitise their oil and gas leases covering the W/2 of said Section 32,
Township 31 North, Range 11 West, effectively crested & communitised or
pool unit comprising the W/2 of said Section 32, and that the spproval by
the U. S. Geolegical Survey effectively appreoved such communitised or
pooled tract on the date of such approvsl, te wit, April 7, 1953, and that
the W/2 of sald Section 32, Township 31 North, Range 11 West, NMPM, has
been and is an appreved drilling unit containing 320 acres at all times there-
after.

10. That the drilling of an additional well or wells lying within the
W/2 of said Section 32, Tewnship 31 Norvth, Range 11 West, NMPM, weuld
be vmstcfgl.
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IT 1S THEREFORE ORDERED:

That the W/2 of said Section 32, Township 31 Nerth, Range 1)
West, NMPM, be and is hereby recognised as s communitised or pooled
tract effective April 7, 1953 and at all times thereafter, and that swch
pooling or communitisation he and it {s hereby in all things confirmed.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

L frel—

EDWIN L, MECHEM, Chairman




BEFORE THE OIL CONSERVATIUN COMMISSION
CF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF CON-

SIDERING:
CASE NO, 711
Grder No. R-557-A

THE APPLICATION OF EL PASO NATURAL
GAS COMPANY FOR COMPULSORY
COMMUNITIZATION OF THE W/2 OF SECTION
32, TOWNSHIP 31 NORTH, RANGE 1l WEST,
NMPM, SAN JUAN COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION FOR REHEARING

This case came on for consideration upon petition of Saul A.
Yager, Marian Yager, M, E. Gimp, Morris Mizel and wife Flora Mizel,
and Sam Mizel, through their attorney, Jack M. Campbell, for rehearing
on Order No. R-557 heretofore entered by the Commission.

NOW, on this 14th day of January, 1955, the Commission, a
quorum being present, having fully considered said application for re~
hearing,

IT 18 HEREBY OQRDERED:

That the above ~entitled matter be reopened and a rehearing in
said cause be held February 17, 1955, at 9 o'clock a. m. on said day at
Santa Fe, New Mexico.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
- designated.

STATE OF NEW MEXICO
GIL CONSERVATION COMMISSION

7V

JOHN F. SIMMS, Chairman

. S, WAL e 4 .




DEFCURE THE CIL CONSERVATION CUMMISSION
QF THE S8TATE CF NEw MEXICC

IN THE MATTER CF THE HEARING
CALLED BY THE CIL CONSERVATICN
COMMISBILN CF REW MEXICU FUR
THE P URPCSE OF CUNSIDERING:

THE ASPLICATION CF EL DASC
NATURAL GAS COMPANY FOR
COMPULSCRY CCAMUNITIZATION

OF THE W/2 OF SECTICN 32, TOWNSHIP
31 NURTH, RANGE 1l WEST, NMPM, SAN

JUAN CLUNTY, NEVW MEXICUG, CABE NG, 711 )Cﬁmsolidawd
CABE 2NC. &51)
THE APPLICATION OF EL PASC Crder No. RK-5357-8B

NATURAL GAS COMPANY FOUR
DETERMINATION AND RATIFICATION
CF COMMUNITIZATION OF %W ,/2 OF
SECTIUN 32, TOWNSHIP 31 NCRTH,
RANGE 11 WEST, NAPM, SBAN JUAN
COUNTY, HEW MEXICU, CONTAINING
320 2CKES,

CRDER OF THE CUMMISSICN

BY TEE CLMMISSION:

Case No. TU came on for nearing originally on May 19, 1954
before thiis Cominission, at which time testimony and evidence offered by the
interested parties was received by the Commission, and after which time
written briefs were submitted by said parties and considered by the Come-
mission.

Thereafter, the Commission signed CGrder No. K-557 in Case
No. 711, on December 16, 1954 (the order being entered in the Commission
records on December 17, 1954,) declaring that the W/2 of Section 32, Town-
ship 31 North, Kange 1l West, NMP M, was recognized as a communitized or
pooled tract from April 17, 1953,

Thereafter, and on January 6, 1955, Saul A, Yager, Marian
Yager, 2. E. Gunp, Morris Mixzel, Flora Mizel, and Sam Mizel, the "Yager
Grouy'', filed their application for rehearing, pursuant to which the Com-
mission entered its Grder No, R-557-A on January 14, 1955, setting Case No.
711 for rebearing. '

Thereafter, on February 2, 1955, El1 Paso Natural Gas Company
filed iis application for hearing in Case No. 851.

on for rehearing and Case No. 51 came on for regular hearing, at which tim
the two casees were consolidated for hearing, it being understood that the enti
record on Case N:. 7l should be considered applicable to Case No, 8§51,

Thereafter, on March 17, 1955, at 9:00 a. m., Case Ng, 711 camj
€
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NOW, onthis  J4 day of January, 1956, the Commission,
a guorum being present, having considered all the evidence, testimony, exhibits
and legal arguments and briefs adduced and presenied during the course of
these two cases, and being fully advised in the premises,

FINDS:

i. That due public notice having Leen given as required by law,
the Commission bas jurisdiction of these cases, and the subject matier covered
by the order for rehearing in Case No. 711,

2. That in making these findings and issuing this order, the
Comrmission recognizes that there is a dispute as to whether certain leases
involved in these cases remained in force and effect during all times relevant
hereto; that the Commission cannot, and will not, attempt in this order to
adjudicate tie title to any such lease.

3. That by ite Crder No, K-110 this Commission established a
uniform spacing plan for the Blanco-Mesaverde Gas Foel, said plan providiang
for drilling units of not less than 320 acres of land in the shape of a rectangle)
aud provided further that '"the pooling of properties or parts thereof shall be
permitted, and if not agreed upon may be required in any case when and to th
extent that the smalluess or shape of a separately owned tract would, under the
enforce:snent of the uniform spacing plan of prorstion units, otherwise depriv
or tend to deprive the owner of such tract of the opportunity to recover his jusgt
and equitable share of the crude petroleum oil and natural gas in the pool”.

4. That by its Grder K110, the Commission provided that "no
well shall be drilled, completed or recompleted, and no Notice of Intention tof
Drill or drilling permit shall be approved, unless such well be located on a
desiynated drilling unit of not less than taree hundred twenty (320) acres of
land, more or less, accerding to legal subdivision of the United States Land
Surveys, in which unit all the interests are consolidated by pooling agreement
or otherwise and om which no other well is completed, or approved for comple-
tion, in the pool”.

5. That in order for a drilling unit to be established under the
terms of Crder R-110, it was necessary not oaly that there be approved of a
notice of intention to drill a well properly located on a designated tract of lang,
all as required by said order, but also that the leases of the working interest
owners first be pooled or integrated before such drilling unit could be so
established,

£. That the W/2 of Section 32, Townehip 31 North, Range 11
West, NP3, is situated within the Blanco Mesaverde Gas Pool as designatdd
by the Commission.

7. That applicant, El1 Paso Natural Gas Company, and Delhi
0il GCorcoration were on March 9, 1953, the owners of the entire working
interest under oil and gas leases covering W/2 of Section 32, Township 31
Nerta, Range 1l West, NMPM, San Juan County, New iMexico, containing
320 acres of land, more or less,
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5. That on March 9, 1953, qualified permission was granted by
the U. &. Geological Survey to applicant, El Paso Natural Gas Compaay, to
drill a well, known as the Heaton #3 well, to be located 990* from the south
line and 990' from the west line of said Section 32, said well to be drilled to
the Mesaverde formation, that the W /2 of said Section 32 wae designated as

the drilling unit, which designation was apsroved by the U. §. Geological Survey

on April 7, 1953, after the applicant had changed the designation of the 320 ac
proposed to be dedicated to the well, that drilling operations were commenced
on said well on March 27, 1953, and the well completed on April 28, 1953, in
the Mesaverde formation with an initial potential of 1, 625, 000 cubic feet of gnl
per dav,

9. That the said working interest owners agreed to communitize
their leases; that the evidence before the Commission is that such agreement
had been made by May 19, 1954, the date of the first hearing in Case 711, no
other competeni evidence whatsoever being before the Commission as to when
communitization was agreed upon and the consolidation of all interests there-
fore eifected; that tie Commission therefore finds that the date K1 Paso Nuturfl
Gas Company and Delhi (il Corporation consolidated their leases was May 19,
1954.

10. That the said agreement of the working interest owners to
communitize their lease complied with the provisions of Order R-110, and
that the unit selected as a drilling unit likewise complied with Order R-110,

1l. That the approval by the U. 8. Geological Survey of the
Notice of intention to Drill, the designation of the W/2 of said Section 32,
&8 & drilling unit, and the agreement entered into by said working interest
owners to jrool their oil and gas leases covering said acreage, which agree-
ment conaolidated all interests therein, effectively established and created
said drilling unit on #May 19, 1954, that the W /2 of said Section 32, has been,
and is, an approved drilling unit containing 320 acres at all times thereafter.

12, That the drilling of an additional well or wells lying within
the W/2 of said Section 32, Township 31 North, Range 11 West, NMPM, would
be wastefal.

IT IS THEREFORE CRDERED:

i, That the W ,r"'Z of Section 32, Towuship 31 North, Range 11
West, be, and iz hereby, recognised as a pooled and communitized tract and
8 duly formed and established drilling uni$, effective iay 19, 1954,

2, IN THE ALTERNATIVE, and in the event that subsequent
adjudication as to the title of the leases herein involved renders the fore-
going paragraph null, void, and inoperative from May 19, 19354, it is ordered
that in any event all the interests in the W/2 of Section 32, Township 31 North|
Range 11l “est be, and they are hereby, consolidated, and the said acreage be|
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and the same is, hereby established as a drilling unit, effective the date

of this order,

1T I8 FURTHER ORDERED:

That CGrder No. R-587, in Case No. Tll be, and the same is,

hereby superseded by this order,

DONE at Santa Fe. New Mexico, on the day and year berein-

above designated.

iv/

STATE OF NEW MEXICC
SERVATICN COMMIBSION

W. B, MACEY, Member and Secretary




BEFORE THE GIL CONSERVATION COMMISSION
OF THE 8TATE OF NEW MEXICO

IN THE MATTER CF THE HEARING
CALLED BY THE QIL CONSERVATION
COMMISSION OF NEW MEXICC FOR
THE PURPOSE OF CONSIDERING:

THE APPLICATION OF EL PASC NATURAL
GAS COMPANY FOR COMPULSORY COM-
MUNITIZATION OF THE W/2 OF SECTION
32, TOWNSHIP 31 NORTH, RANGE 1l WEST,
NMP3i, SAN JUAN COUNTY, NEW MEXICO. CASE NC. 711)

CASE No, 51 Consolidated
THE APPLICATION OF EL PASC NATURAL  Order No. R-557-C
GAS COMPANY FOR DETERMINATION AND
RATIFICATION CF COMMUNITIZATION OF
W/2 OF SECTION 32, TOWNSHIP 31 NORTH,
RANGE 1l WEST, NMPM, SAN JUAN COUNTY,
NEW MEXICO, CONTAINING 320 ACRES,

ORDER OF THE COMMISSION FOR REHEARING

BY THE COMMISSION:

These cases came on for consideration upen the application of
Saul A. Yager, Marian Yager, M. E. Gimp, Morris Misel, Flora Mizel,
and Sam Mizel, the "Yager Group’, through their attorney Jack M. Campbell
and upon the application of El Paso Natural Gas Company through its attorney
Ben R. Howell, for rehearing on Order Number R-557-B heretofore entered
by the Comamisasion.

NOW, on this 10th day of February, 1956, the Commission, a
quorum being present, having fully considered said applications for uhaarinﬂ,

iT IS HEREBY CRDERED:

That a rebearing in said causes be held March 16, 1956, at 9:00
o'clock a. m. on said day at Santa Fe, New Mexico,

STATE OF NEW MEXICO
OlL, CONSERVATION COMMISSION

? L -
JOHN F, 8IMMS, Chairmar

tu. 63.

W, B, MACEY, Member and Secretary




BEFORE THE OIL CONSERVATION CONMISSION
OF THE BTATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CORBERVATION
COMMISSION OF MEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

THRE APPLICATION OF EL PARO
NATURAL GAS COMPANRY FOR
COMPULSORY COMMUNITIZATION
OF THE W/2 OF SECTION 32,
TOWNSHIP 31 NORTH, RANGE 11
WEST, NMPM, SAN JUAN COUNTY,

NEW MEXICO. CASE NO. 711), ,
CASE No. 851)Consolidated
THE APPLICATION OF EL PASO Order No. R-587-D

NATURAL GAS COMPARY FOR
DETERMINATION AND RATIFICATION
OF COMMUNITIZATION OF W/3 OF
SECTION 32, TOWNSHIP 31 NORTH,
RANGE 11 WEST, NMPM, SAN JUAN
COUNTY, NE¥ MEXICO, CONTAINING
320 ACRES.

ORDER OF THE COMMYSSION
BY THE COMMISSION:

Case Ne. 711 came on for heariag originally at 9:00
o'clock a.m. on May 19, 1854, at Santa Fe, New Mexico, before
the New Mexico Oil Comservatiom Commission, hereinafter referred
to as the “"Commission,” at which time testimony and evidence
offered by the interested parties was received by the Commission,
and after which time written briefs were submitted by said partied
and considered by the Commission.

Thereafter, the Commission eantered Order No. R-357 in
Case No. 711 on December 16, 1954, declaring that the W/2 of
Section 32, Township 31 North, Range 11 West, NMPM, was recognized
as a communitized or pooled tract from April 7, 1953.

Thereafter, on January 6, 185856, S8aul A. Yager, larian
Yager, M. E. Gimp, Norris Mizel, Flora Mizel, and Sam Mizel, the
“Yager Group," filed their application fer rebearing, pursuant to
which the Commission entered its Order No. B~587-A on January 14,
1955, setting Case No. 711 for rehearing.

Thereafter, on February 2, 1935, E1 Paso Natural Cas
Company filed its application for hearing in Case No. 852.

Thereaiter, on March 17, 19556, at 9:00 a.»., Case No.
711 came on for rehearing and Case No. 851 came on fox regular
hearing before the Commission at Santa Fe, Nev Mexico at which
time the two cases were consolidated for hearing, it being under-
stood that the entire record on Case No., Tll should be considered
applicable to Case No. 851.




Case No. 711)
Case No. ssl)CQnsolidated

Order No. R-B5T7-D

Thereafter, the Commission eatered Qrder R-557-B in
Cases 711 and B35l (consolidated) on Jamuary 12, 1958, declaring
that the W/2 of Section 32, Township 31 Worth, Range 11 West,
NMPM, was recognized as a communitized and pooled tract from
May 19, 1954.

Thereafter, both El Paso Natural Gas Company and Saul
Yager, Marian Yager, M. E. Gimp, Morris Mimel, Flora Nizel and
Sam Mizel, the "Yager Group," filed their spplications for rehear~
ing, pursuant to which the Commission entered its Order No.
R-557-C on February 10, 1958 setting Case No. 711l and 851 {comsoli-
dated) for rehearing.

Thereafter, on March 15, 1956, at $:00 a.m., Case 711
and 851 (consolidated) came on for rehearing at Santa Fe, New
Mexico, before the Commission.

NOW, on this 3“%" day of December, 1956, the Commission,
a quorum being present, ving considered all the evidence,
testimony, exhibits and legal arguments and briefs adduced and
presented during the course of these twe cases, and being fully
advised in the premises,

FINDS:

1. That due public notice having been given as required
by law, the Commission bas juriadictien of these cases, and the
subject matter thereof,

2. That in making these findings and issuing this order,
the Commission recognizes that there is & dispute as to whether
cortain leases involved in these cases remained in force and eifegt
during all times relevent hereto, that the Commission cannot, and
will not, attempt in this order to adjudicate the title to any
such lease,

a uniform spacing plan for tbe Blanco MNesaverde Gas Pool, said p
providing for drilling units of not lems than 320 acres of land
the shape of a rectangle, and provided further that "the pooling
of properties or parts thereof shall be permitted, and if sot
agreed upon may be required in any case when and to the exteant that
the smallness or shape of a separately owned tract would, undex
the enforcement of the uniform spacing plan or proration units,
otherwise deprive or tend to deprive the owner of such tract of
the opportunity to recover his just and equitable share of the
crude petroleum oil and natural gas ia the pool."

3. That by its Order No. R-110 the Commission est&blinha:
1
i
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Case No. 711)
Case No. ssl}aaasali&ated

Ordexr No. R-85T7-D

4. That by its Order R-110, the Commission further
provided that "no well shall be drilled completed or recompleted
and no Notice of Intention to Drill or drilling permit shall be
approved, unless such well be located on a designated drilling
unit of not less than three bhundred twenty (330) acres of land,
more or less, according to legal subdivision of the United States
Land Surveys, im which unit all the interests are consolidated by
pooling agreement or otherwise and on which mo other well is
completed, or approved for completion, in the pool.”

i

5. That the “interests” which Order R-110 requires to
be "Consolidated by pooling agreement or otherwise" to form a
drilling unit are the interests of the "owners"” as that term is
defined in Section 82-3-20 (e) New Mexico Statutes Annotated
(1953) i.e., "the person who has the right to drill into and
produce Iirom any pool, and to appropriate the production either
for himself or for himself and another.”

6. That en April 7, 1953 the ¥/2 of maid Section 32,
Township 31 North, Range 11 West, NMPE, was situnted within the
Blanco Hesaverde Gas Pool as then designated by the Commission.

7. That El Pase Natural Gas Company was the sole owner
of the W/2 of Sectionm 32, Township 31 Nerth, Range 11 West, NWPM,
on April 7, 1883.

8. That on April 7, 19563 the United States Geological
Survey approved El Paso Natural Gas Company's application to drill
its proposed Heaton No. 3 Well on & drilling unit consisting of
the W/2 of said Section 32.

9. That the formation of the drilliag unit consisting
of the W/2 of said Section 32 complied in all respects with Crder
R"‘l la .

10. That the drilling of an additional well in the W/2
of said Section 32 would be wasteiful.

IT I8 THEREFORE ORDERED:

1. That the W/2 of Bection 32, Township 31 North, Range
11 West, NNPM, SBan Juan County, New Mexico, containing 320 acres,
more or less, should be and the same is hereby recognized and
trested as an authorized drilling unit duly formed and establis
in accordance with the provisions of Order R-~110 as of April 7,
1953,

2. That the application of E1l Paso Natural Gas Company
for an order force communitizing or poolisg the W/2 ol Section 33,
Township 31 North, Range 11 West, NMPM, pursuant to the terms of
the eownnaitizatien agreement submitted with the application in
Case 711 be and the same is hereby deanled.
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IT I8 FURTHER ORDERED:

That Order R~557 and Order R~587-~B be and the same are
hereby revoked and superseded.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.

STATE OF NEW NEXICO
OIL_CONSERVATIONR COMNISSION

?‘W

HN F. SIMME, Chairman

A, L. P@&TER, Jrj:j%%i;er & Secretary

SEAL

ir/




