
Check^fc class of servicodeaired; 

p/tit&a a f ullrate telegram 

FULL RATE TELEGRAM 

DAY LETTER 

Î NIGHT LETTER r 

W E S T E R N 
U N I O N 1206 10-51 

W i P . M A R S H A L L , P R E S I D E N T 

J INTERN AT1QKAL SEBVIOE V . 

Check the o l a s t t ^ ^ w p i e 
otherwise t be iB9SBag^«rfl 

sent at the f ullrate 

FULL RATE * 

LETTER TELEGRAM ' 

•sSHIP RADIOGRAM r 
NO. WDS.-CUOFSVC. PD. OR COLL. CASH NO. CHARGE TO THE ACCOUNT OF TIME FILED 

OIL CONSERVATION COMhTSSICN 

AUGUST 6 1954 

MR GEORGE W SELINGER 
LEGAL DEPARTMENT 
SKELLY OIL COMPANY 
TULSA OKLAHOMA. 

RE URTEL CASES MENTIONED WILL DEFINITELY BE HEARD AUGUST 18 

HEARING , 

W B MACET 
M M OIL OBSERVATION CGMMISSEII 



New Mexico 
OIL CONSERVATION COMMISSION 

LAND COMMISSIONER E.S. WALKER 
MEMBER 

60VERN0R EDWIN L. MECHEM 
CHAIRMAN 

STATE GEOLOGIST W.B. MACEY 
SECRETARY AND DIRECTOR P. 0. Box 871 

Santa Fe, New Mexico 

November 10, 1954. 

Kr. Kacsy: 

The following exhibits are included among those you 
are today taking to Hobbs for use of Shell Oil Oompany: 

CASES 728 and 727 (Consolidated): 

Oil Conservation Commission 
Exhibits 1 - 7, i n c l . (Ex, 8 
is not i n the f i l e ) and 
Exhibits 9 - 25, i n c l . 

Gulf Oil Corporation 
Exhibits 1 - 8 , i n c l . 

N. R. 



Form 502 2-38 

STANOLIND OIL AND GAS COMPANY 

New iiexico O i l Conservation Comnission 
P. 0. Box H71 
Santa ?e, Few Mexico 

Attention: Miss Xancy Royal 

Gentlemen: 

Please f u r n i s h us three add i t iona l copies of Orders No. 

R-58fr i n Case 7?Ji and R-610 i n Case 72?. 

O I L A N D G A S B U I L D I N G 

FORT WORTH, TEXAS 

May 10, 1955 

Yours very t r u l y , 

RGH:cp 

/ 



Monterey Oil Company 
4 3 0 STATLER B U I L D I N G 900 W I L S H I R E BOULEVARD LOS ANGELES 17, CAL IFORNIA 

March 21, ±9% 

Mr. W. B. Macey 
Secretary - Director 
New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear Mr. Macey: 

Enclosed please f i n d the exhibits of Gulf O i l 
Corporation i n Cases 727 and 728. 

Together with the transcripts received from 
Dearnley-Meier and Associates, our knowledge of the 
Terry-Blinebry Area has been made adequate f o r our 
present problem. 

We appreciate your cooperation i n sending us 
these exhibits f o r duplication. 

Very t r u l y yours, 

Chief Petroleum Engineer 

CERTIFIED M I L 
RETURN RECEIPT REQUESTED 



GLASS or "SERVICE 
I ^ V 

Thi is a cull-rate 
Teleg.am or Cable 
gram unless its de­
ferred character is in­
dicated by a suitable 
symbol above or pre­
ceding the address. 

WESTERN 
UNI FX-1201 

W, P. MARSHALL, PRESIDENT 

SYMBOLS 

DL=Day Letter 

ftL=Night Letter 

^ LctterJTekpam 

VLT=lnt ' l VliBilErLtr. 

The tiling time shown in the dste line oa telegrams and day letters is STANDARD TIME at point of origin. Time of receipt ia STANDAREfeTlME at pojfjfrof destination 

LA56 KA149 w*AUfc5 ^ 9 l b 

JWT0A284 PD=WUX fULSA OKLA 5 1033AMO * 
W B MACEY, NEW MEXTCO OTL CONSERVATION GOMMTSS^ONS 5 , 

MABRY HALL SANTA FE NMEX= 

PLEASE ADVISE TF GAS CASES 727 , 728 AND 729 WILL BE 
DEFTNTTELY HEARD ON AUGUST 18, 1954= " 

GEORGE W SELTNGER SKELLY OTL CO- , 

/27 728 729 18 1954= 
_ T H E COMPANY W I L L APPRECIATE SUGGESTIONS FROM ITS PATRON8 CO N CERN I N G ITS SERVICE 
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3AKSE «B« t&m, 
SW/i, & W/2 SE/4 3«c. 10-22S-37E 

Penrose Skelly? 

Well So. 1 
v*ell '̂ o. 2 
Well wo. 3 

Drinkard;. 

Well Ho. 6 
Well Mo. 7 
Well &o» 8 
Well So. 9 
Well Ho. 11 

Paddock;, 

Well No, 4 
Well Ho. 5 
Well S»o. 10 
Well So. 12 
Well No. 13 

3 bbls. 
3 bbls. 
4 bbls. 

25 bbls. 
35 bbls. 
15 bbls. 
20 bbls. 
18 bbls. 

12 bbls. 
30 bbls. 
15 bbls. 
25 bbls. 
14 bbls. 

Bransons 

Well Mo. 14 - 86 bbls 



PROPOSED RULES AND REGULATIONS 
FOR THE GAS POOL, 

LEA COUNTY, NEW MEXICO 

WELL SPACING AND ACREAGE REQUIREMENTS FOR DRILLING TRACTS 

RULE 1, Same as Order No. R-520, except substitute applicable 

Gas Pool Nameo 

RULE 2„ Each well d r i l l e d or recompleted within the 

Gas Pool on a standard proration unit after the effective date of this rule 

shall be d r i l l e d not closer than 660 feet to any boundary line of the tract 

nor closer than 330 feet to a quarter—quarter section line or subdivision 

inner boundary line. Any well d r i l l e d to and producing from the 

Gas Pool prior to the effective date of this order at a location conforming 

to the spacing requirements effective at the time said well was drilled shall 

be considered to be located in conformance with this rule.. 

RULE 3„ The Secretary of the Commission shall have authority to 

grant exception to the requirements of Rule 2 without notice and hearing 

where application has been filed in due form and the necessity for the un­

orthodox location is based on topographical conditions or is occasioned by 

the recompletion of a well previously drilled to another horizon. 

Applicants shall furnish a l l operators within a 1320-foot radius 

of the subject well a copy of the application to the Commission, and appli­

cant shall include with his application a l i s t of names and addresses of a l l 

operators within such radius, together with a stipulation that proper notice 

has been given said operators at the addresses given,, The Secretary of the 

Commission shall wait at least 20 days before approving any such unorthodox 

location, and shall approve such unorthodox location only in the absence of 

objection of any offset operators. In the event an operator objects to the 
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unorthodox location the Commission shall consider the matter only after proper 

notice and hearing, 

RULE 4. Same as Order No. R-520, except substitute applicable 

Gas Pool Nameo 

RULE 5. (a) The acreage allocated to a gas well for proration 

purposes shall be known as the gas proration unit for that well,, For the pur­

pose of gas allocation in the Gas Pool, a standard proration unit 

shall consist of between 158 and 162. contiguous surface acres substantially 

in the form of a square which shall be a legal subdivision (quarter section) 

of the U- S. Public Lands Surveys, provided, however, that a gas proration 

unit of less than 158 acres or more than 162 acres may be formed after 

notice and hearing by the Commission or as outlined i n Paragraph (d) of this 

ruleo Any standard proration unit consisting of between 158 and 162 con­

tiguous surface acres shall be considered as containing 160 acres for the 

purpose of computing allowables. 

(b) Any proration unit containing less than 158 acres or more than 

162 acres shall be a non-standard unit and i t s allowable shall be decreased 

or increased in the proportion that the standard proration unit allowable 

bears to the number of acres contained therein.. 

(c) Non-standard units shall meet the following requirements? 

lo Shall contain not more than 640 acres, the over-all 

length or width of which shall not exceed. 5,280 feet, except in i n ­

stances where the formation of a unit comprising four quarter sec-

tions results in a total acreage in excess of 640 acres? and in 

such event, the unit w i l l be considered to be only 640 acres for 

proration purposes. 

2„ A l l acreage assigned a non=standard unit shall be ad" 

jacent or contiguous to the acreage on which the well on said unit 

is locatedo 



ex. Q D 

3» A i l acreage included shall reasonably be presumed 

to be productive of gas. 

(d) The Secretary of the Commission shall grant exceptions to 

Rule 5 (a) without notice and hearing where the following facts exist and 

the following provisions are complied with; 

1. Application for non-standard unit has been f i l e d in 

due form with the Secretary of the Commission,, 

2o Applicant has submitted satisfactory evidence that 

a l l operators of offset acreage have been furnished with a copy of 

the application for the unit,, 

3. There is no objection, in writing, to the formation 

of the non-standard unit received by the Secretary of the Commission 

from any offset operator within twenty (20) days after date of re­

ceipt of application by the Secretary of the Commission. 

RULE 6. Same as Order No. R-520, except substitute applicable 

Gas Pool Name. 

RULE 7. Same as Order No. R-520, except substitute applicable 

Gas Pool Name. 

RULE 8. Same as Order No. R-520, except substitute applicable 

Gas Pool Nameo 

RULE 9. Same as Order No. R-520. 

RULE 10. Same as Order No. R-520. 

RULE 11. Same as Order No. R-520. 

RULE 12. Same as Order No. R-520. 

RULE 13. Same as Order No. R-520, except substitute applicable 

Gas Pool Name. 
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DEFINITIONS 

RULE 14* A gas well in the Gas Pool shall mean any 

well within the vertical and horizontal limits of the Gas Pools 

(a) Producing gas and liquid hydrocarbons, the liquid hydro­

carbons having a gravity of in excess of 45° API, or 

(b) Producing gas and liquid hydrocarbons, the liquid hydro­

carbons having a gravity of less than 45° API and a gas-oil ratio of in 

excess of 100,000/1. 

RULE 15. Same as Order No. R-520, except substitute applicable 

Gas Pool Name. 

RULE 16. Same as Order No. R-520. 

RULE 17. Same as Order No. R-520, except substitute applicable 

Gas Pool Name. 

RULE 18. Same as Order No. R-520, except substitute applicable 

Gas Pool Name. 


