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case Ho.

Application of the 0Oil Conservation Commission, o
! !

upor its own motion to consider an order amende
in%, revising, or abrogzating existing rules and
rezulations of the 0il Conservation Commission
arii/or promuleating additional rules and egula-
tiors relating to gas pool delineation, gas
proration, and other related matters afiecting
or concernine the BElinebry Gas Pool, Lea County,
rew Mexico.
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ifonoraple mdwin L. iMechem
¥r. 5. S. (Johnny) Walker
Wre e e Spurrier

TANSCRIPT OF HBARING

firte SPURHIz: The next case on the docket is Case 727.

I would like for a moment to consider Case 727 and 72& and 729. I
think Mr. riacey of the stafl nas some comments and recommendation
in tnese thres cases.

Fie MACLY:  HMr. Spurrier, with varticular reference to 727
and 728, I would like to move that the cases be continued to the
July hearin~ in order that the rules which we are now working on
to present to the Commission ir Case 673 will be available for

resentation in possibly a modified form in these cases in July.
Arother point is that in Case 727 we neglected to include the

Terry=clirevry Cil Pool in the advertisement. There is no question
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but what the Terry-Blinebry 0il Pool is effected just as much as
the Blinetr-v 0il Pool., Therefore, I would like to move for a
continuance of 727, 72 until the rezular hearing in July.

lite SPURRIZ: Is there any one who would like to present
testimory in either Cass 727 or 72¢ at this time, particularly
727 at tis moment? Is there objection to Mr. Mécey's motion to
continue until Julv? If not we will recommend to the Commission

that tne case be continued to the regular hearing, July 15th.

3

N

I, ADA DSARNLYEY, do hereby certify that the above and fore=-
going vranscrivt of nroceedings before the New Mexico 011 Conserva-
tion Commission, ir iabry Hall, Santa Fe, New lkexico on June 19,
195L, is a true ana correct record to the best of my knowledre,
skill and abiiitv.

aced at Albuquerogue, New Mexico, this 19tn day of June,l95%4.

D) S s,

" Thotary Public /

viy Commission i
Jure 19, 195!
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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
July 15, 1954
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to consider an order amending, revising, or abro-
gating existing rules and regulations of the 0il
Conservation Commission, and/or promulgating
additional rules and regulations relating to gas
pool delineation, gas proration, and other related
matters affecting or concerning the Blinebry Gas
Pool, Lea County, New Mexico.

Application of the Commission, upon its own motion, ; 727
)
)

)
)
)
The order contemplated will pertain to gas pool )
delineation, gas proration, gas well spacing, gas )
well allowable, gas proration units and related )
matters affecting the Blinebry Gas Pool. %
)
)
)
)
)

Notice is further given that the contemplated order

may affect the Terry-Blinebry and Blinebry 0il
Pools situated in Lea County.

Mr. £. S. (Johnny) Walker
Mr. R. R. Spurrier

TRANSCRIPT OF HEARING

MR. SPURRIER: The next case on the docket is Case 727.

MR. MACEY: In connection with Case 727 we would like to
move that the case be continued until August 18th, the regular
August hearing, pending further study by both the industry and the
Commission personnel. The preliminary investigation has revealed
that the Blinebry Gas Pool is a little bit more complex that what
it was generally thought to be. It alsobwould be advisable to have

available the new rules in the three gas pools which were heard in
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Case 673, moreor less as a guide, before this case is heard.
Therefore, I would like to move for a continuation.

MR. SPURRIER: Is there objection? Counsel suggests that
someone may te ready to testify. If so we certainly agree to do
so. If no testimony is to be.presented we will continue the case

to August 18th,

STATE OF NEW MEXICO
SS.

e’ @G Nt

COUNTY OF BERNALILLO

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0Oil Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and
ability,

IN WITNZSS WHEREOF I have affixed my hand and notarial seal
this 17th day of July, 195k. |

o NotaryAPublic; Cour¥ Repdrter

My Commission Expires:
June 19, 1955
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BEFORE THE
OIl. CONSERVATION COMMISSION
Santa Fe, New Mexico
August 18, 1954

P W R em am aws MB WR M ep w@» 4w =B @0 A Wy a» W W S e >
THZ MATT=ER OF:

M)
)
)

plim*tion of the Commission, upon its own )
mo*io" to consider an order amendlng, re- )
visi p‘, or abrogating existing rules and )
recsulations of the 0il Conservation Commiss=)
ion, a”d/or promulgating additional rules )
and reculations relatlng to gas pool delineas
tion, cae proration, and other related )
maJteLs affecting or concerning the Bllnebrv)
Gas Pool, Lea County, New Mexico.

e e e e e e e e e e ... .- — - -)

FORE:
Honoratle Edwin L. HMechem
Mr, E. 5. (Johnny) Walker
Yr. William B. Macey

TRANSCRIPT OF HEARING

Case

No. 727

MRe MACEY: The next case on the docket is Case 727.

es arnyorc have any evidence to present in Case 72772

Mr

idence to present, Gulf is probably one of thes biggest

s reserved in the Blinebry. We would like to study the

i asgi. for a ceontiruance for next month.

¥Re MACEY: Do I interpret that to mean that

some avidence in 3September?

ME. ACEY: Does that mean rno?

YR. WALEER: I don't kncw for sure.

vou

. walker?

fhe WALXER: Don Walker with Gulf. Unless someone has some

holders of

naw order

will put
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L. MACEY: Does anyone have anything further? Does any-
ore have an ohbiectlon to the motion for continuasce? If not

the cas=s will be continued to the regular September hearinc.

STATE OF NEW MSXICC )
¢ SS.
COUNTY CF RERNAL )

I, ADA DSARNLEY, Court Reporter, do hersby certify that the
foregzoins ard attached transcript of proceedings before the New
Mexico 0il Counservation Commission at Santa Fe, New Mexico, is a

true ard correct record to the best of my knowledge, skill and

I WITNESS WHERZOF I have affixed my hand ari notarial seal

this 20t~ day of August, 1954.

Notary Putblic, Célrt Reporter

Iy Commission Expires:

N s TS
Jue 192, 1955
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IN THz MATTEER

arplication
own mction,
ravising or
reculations
Commission,

OF:

BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
September 16, 1954

of the Commission, upon its

to consider an order amending,
abrogating existing rules and

of the Cil Conserwvation

and/or promulgating additional

rules and regulations relating to gas pool
ielineation, gas proration, and other re-
lated matters affectinf or concerning the
Blinebry Gas Pool, Lea County, New ¥exico.

=4
D
o]

contemplated will pertain to gas
peatloh, gas proration, gas well
ng, gas well allowablp gas proratlion
and related matters affectlue the
bry Gas Pool.

He o O
St oy b

}_h

t
k!
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Motice is further given that the conten=
plated order may affect the Terry-Elinebry
and Blinebry 0il Pools situated in Lea
Countv.

Applicati

r‘r’_‘,f"‘OT‘

on of the Commission, upon its
for an order amendlﬂf, revising, or
%hfo;at~ng existing rules and regulations
of the 0il Conservation Commission and pro-
muleating additional rules and regulations
relatins to zas pool delineation, zas pro=-
ration and other related matters affecting
or concerning the Tubb, Byers-gueen and
Justis Gas Pools, Lea County, New Mexico.

The order contemplated will vertain to gas
pool delineation, gas proration, gas well
spacine, gas well allowable, gzas proration
units and related matters affecting the
following designated gas pools situated in
Le=a County: Byers-Lueen Gas Pool, Justis
Gas Pool, Tubb Gas Pool.
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Cases
7 2 7 &

Consol

No.

728

idated.
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Horneoravle Edwin L. Machem
¥r. 3. S. (Johnny) Walker
dr. William B. Macey

TRANSCRIPT CF HEARING

15. MACEY: Next case on the docket 1s Case 727. Does

anyone have any statements they would like to resad into the record

2

in recard t- Case 7277 Mr. Walker?

<

M. wAL£sR: DMr. Chairman -- or Mr. Ainsworth, go ahead.

M. AINSWORTH: ZHarl Ainsworth, Permian Basin Pipeline.
we fesl vou have adopted some very good rules in the Jalmat Order
in Case 472, Order No. 520, a2nd we suggest the adoption of similar
rules for the Blinebry-Tubb.

¥R, MACZY: Mr. Ainsworth, I tzke it that vour comments
refer to both Cases 727 and 728, am I correct?

Y. ATNSwWORTH: That is right.

MR. MACEY: Anyone havs a statement? Mr. wWalker?

MZ. wALKSR:  Don Walker with Gulf. Case 673, Gulf
recomnended a basis of 1&60-acre gas proration unit with the privi-
lege of comtaining mulgiple units up to 640 acres. Cases 727, 728

we approve in principal of the rules set forth in Order 520, which,

o

T course, concerns Case 673 and w.th the exception of thne size of

i

)

the basic it we would recommend the adoption of the Blinebry,
Byers=-uueen arl JuStis. We would like to make one suggestion of
the chanre concerning the flare order. We feel that new wells

should nave 2n sutomatic exception for a certain stipulated length

of time, to enable contracts to be drawn up for the next hearing

ADA DEARNLEY & ASSOCIATES
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calling for exception.

¥MR. MACEY: Do you have any suggestion as to time?

MR. WILSON: T would say orobably 60 days.

R, MACIY: In view of the fact vour exceptions are con-
cerning Cases 727 and 728, 1 think the cases should be consolidated
Is ther obirction to the consolidation of the two cases for the
purpose of taking the record. Any further comments in the consoli-
dation of 727 and 72%.

MR. CHRISTIZ: R. S. Christie. We concur in Gulf Corpora-
tionts recormendation.

B ~
Pl e il U&l

L=

Y: Anything eise? Anvone else7?
MR. HOLLOWAY: I have a statement to make regarding the
Justis Field. |
CiY: It will be in order for you to come forward.
Are yvou1 rsoing to put some tastimony in?

MR. HCLLOWAY: T am going to make a statement., It can be
considers=d in the form of testimony, probably it should be.

MR. MACEY: I think we ouzht to swear you in, in view of
that.

{Viitrness sworn.)
Je. . .B. HOCLLOWATY,

having teen first duly sworn, testified as follows:

ME. HOLLOWAY: Tidewater Associisted 01l Company's intersst

N

in this case deals vnrimarily with the zas pool delineation of the

®

Justis Gas Pool. Several years ago the Continental 0il Company,

other New Mexico, Federal unit members companies

=
Y
o
®
P
[#3}

study of the shallow formation of southeastern Lea County,

ADA DEARNLEY & ASSOCIATES
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including the Justis Gas Pool, the horizontal limits of which had
been previously defined. At that time there were only four pro=-
ducinz wells and on the basis of the data then available, this
group recommended that the field limits be defined as comprising
the southwest cuarter of Section 1, the southwest cuarter of Sectid
2, thne esst half of Section 11, the west half of Section 15, the
west nalf of Section 13, the east hall of Section 14 and the east
half of Sectlon 22, and the west half of Section 2L, all being
owvmship 25 South, Ranse 37 dast.

It was Turther stated in tails report that the productive
section avveared to be confined 2o the interval froma minimum of
seven feet, t~ a maximum of 160 feet below the Glorietta Horizon,
and it was racommended that a more or less arbitrery ficure of 200
feet »elow the Gloriettadatun as being the reasonable verticalvlimit
for the Justis Gas Zone. Long afiter that record was made, and the
limrit of the field wés Jefined bv the 0il Conservation Commission,

or tc be wexseh, on Ausust 26, 1293, Tidewater Associated 0il
i b} » N ,

™ ~

n

Company completad deepening its Cote C Number 1 wWell fo the Glorietta

formation. The Gloriett@ was =ncountered at 1515 - feet subsea, which
was the highest on structure of apny well in the field. The 0il
Conservation Commission on October 21, 1953, by its Order No. 3-17§

N

aoproved th

6}

4ual completion of this well to vroduce gzas from

both the ueen Section at 22¢0, 3150 and from the Glorietta L6735 1
L715. Upon completion of Glorietta section producing through tubiy
5

prodiccd 250 MCF of gas in 2L hours and had a shut-in tubing

oressure of 1,725 pounds.

Under the existing circumstances, and until the limits of this

S

field =re extended further east, only 40 acres can be allocated to

ADA DEARNLEY & ASSOCIATES
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the wz1l, although L0OO acres, all of which appears now to be
reasonably considersd productive are in this lease. We would like
to recuest =it in consideration of the additional data made availd
ainle throuzsh: the drilling of Tidewater's Cote C No. 1 wWell, and in
keepins with the recommendatiops oreviously made with respect to th
vertical limits of the pool, tkat the horizontal be extended east
ﬁo the minus 1,650 contour, aSﬁshown on Tidewatesr's structural mav
here which we will oresent as En exhibit. So as to include the
east rzlf of Jection 2L, no fu r*her extensions appear to be neCessy
vendingz furtrer development, Ehat is all I have, Mr. Macey.

MR, MACEY: Any cuestipns of the witness? If not the

i
L

5
¢t
o
[
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u
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~
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>
«
jo”
wn
®
Q.
.

| (Witness excused.)

Miie MACIY: You wish to offer that exhibit in evidence?
|

-
n

-
oy

nerc

[}

?

1

|

ob,ec ion to the introduction of this
exhibi® which we will mark, T d W r, ixhibit VNo. 1

i

(Marked Tidewater!s Sxhibit No. 1
for identification.)

b4

N

Fi. MalzZ¥r  If not thel exnibit will be received. Any

further statement or comment in consolidated Cases 727 and 7287

=

. KELLAHIN: Jason Kellanin, Continental 0il Company.

I would li¥e to sav to start with that our remarks ars confined to
the Dlinebrv and the Tubb Gas Pool. Continental Oil Company agreesg

basiczlly with the Gulfl 0il Copporation with the following except-
ions. e feel a2t the present time that there is a lack of sufficig
inforwatior on these two pools| and that any rules promulsated at

tzis =ime should te terporary in nature with the permanent rules tg

o
<

nt

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




:cent information wowld seem to indicate that that rim godqs

also asree with the re;ovmendaulons of Gulf for a 160~

4o not feel the uommns ion could grant excepticn if vyou

k
hasic unit of 140 acres,}exceot after notice and hearing.
\

ain oll vools produced Erom the identical vertical limits

nave indicated that we may have the same situation in the

|

al
after an in ryﬂ de study of the pocls. By temporary j=-
foel the informa thZEJlll be availabls &t that time, I

as brought out the Blinebry is surrounded by an oil

I
)
1

i

t
sronund the vool. e feel the same situation possibly

the Tub: Pool and tﬁe situation merits study, so we would

the order be made tervoorary in nature, with a hearing

st 3 later date, ard Continental would cooperate fully

1

unis, btut do not feaL cthat 2 tolerance of more than

should e allowed. WO more than 220 acres be atuributed

, and that only dftar notice and hearing. As a matter

also stronzly in :a?o” of the 100 vercent acreaze factdr
been included in the @tner rules and would like tr see
Lo these pools as we#l.

UACEY s Mr. Stanley%

\
|
STANLEZY: I wuld lixke to call the Commission's attentidn

lingkry Gas Fool. They FPV, namely, the Terrv-Blinebry 0Oil
B U 1 NS ‘\ >
e Blinebry 0il Pool ayd Sdbsequent completions, and very

|

Pool., TIn Crder 520 the\Commlssion has classified oil wells

sV}

"rom the vertlcal liml%s of zas pools as o0il wells in thg

However, in the case of the Blinebry Gas Pool the
|
i

I
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Commission has granted d:al completion orders waich would enable
the operator to produce Blinebry oil and Blinebry gas. [ mention
this in order that the Commission carefully consider this problem
in writins an order.

Lil. KACEY: Mr., Stanley, you said that the Commission had
approved dual completions. You mean to tell me we approved the
completiors where it was oroducing the Blinebry oil, say, through

?

the tuiinz and Rlinebry gas through the casing®

g

M3 Yes, sir.
., dhich well?

T DMANT TV e

FR. STANL:ZY: I don't remember the well, but I think last

week in tne llobbs Office we caught that fact. Maybe Mr. Forter
week g

M. PORTZR: No, I dont't recall. well, I remember some
discussion, but I deon't remember the particular well.

MR, MACEY: I would sure like to know, because I don't

Mz, STANLZY: Wwell, I may be wrong, but I think that I coul
go back into the office and pick up the file and call Hobhbs and

ke it uc. I mentioned thst fact to make a further investigation
and operztors are waiting to see what the Commission's pqlicy will

be in a“fectin~ dual completions in these pools, especially the

¥P. HACEY: In view of the fact that we have not had any

testimeny in ths Blinebry or the Tubb or the Byers Pool

)
&
<
@
o
3

concerning tne revising the rules, and in view of the faect that it

is, the cases were brought up on the Commission's motion, because
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we recognized the fact that possibly some of the existing rules
should be changed, my feeling is that we should continue the case
1 next menth with the idea in mind of putting on further testid
mony to substantiate the change in rules.
Tha introduction of statements are fine, we welcome the intro-
duction of statements, but you éan't back up an order in the Court
House with statements. The Commission 's staff has done aculte a
bit of work on the field, particularly on the Blinebry because we
hat 1s crobably the most serious case. And, we will
attemnt to rut on some testimony next morth in connection with the
cases, and, of course, if anyore else wants to put on any evidence
that »ill te welcomed also.
Is there any further statements or comments in the case? If

not the Cases 727 and 7282 will be continued to October 20th.

S5S5.

R X

COUNTY OF BZRNALILLO
I, MARIANNA MEIEZR, Court Reporter, do hereby certify that the

forecoing anid

)

rttached transcript of proceedings before the New
Mexico Oil Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to tbe best of my knowledge, skill and
abilizyv.

I WITNZ3S WHERZOF I have affixed my hénd and notarizl seal
this Z4th day of September, 1954,
%MW

Notary Public and Court Reporter
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