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BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
November 16, 1955 

IN THE MATTER OF: ) 

The application of the O i l Conservation ) 
Commission, upon i t s own motion to consider ) 
an order amending, r e v i s i n g , or abrogating ) 
existing rules and regulations of the O i l ) 
Conservation Commission and/or promulgating ) 
additional rules and regulations r e l a t i n g to ) 
gas pool delineation, gas proration, and ) 
other related matters a f f e c t i n g or concerning ) 
the Blinebry Gas Pool, Lea County, New Mexico. ) Case 727 

The order contemplated w i l l pertain to gas ) 
pool delineation, gas proration, gas well ) 
spacing, gas well allowable, gas proration ) 
units and related matters a f f e c t i n g the ) 
Blinebry Gas Pool situated i n Lea County, ) 
New Mexico. ) 

In considering the foregoing matter, notice ) 
is further given that the contemplated order ) 
may af f e c t the Blinebry and/or Terry -Blinebry ) 
O i l Pools situated i n Lea County, New Mexico. ) 

BEFORE: 

Honorable John F. Simms, Jr. 
Mr. E. S. (Johnny) Walker 
Mr. William B. Macey 

TRANSCRIPT OF HEARING 

MR. MACEY: The next case i s Case No. 727. Does anyone 

have any statements or testimony they wish to present i n Case 727? 

Mr. Malone. 

MR. MALONE: Ross Malone fo r Gulf O i l Corporation. May i t 

please the Commission, i f there i s no testimony to be presented, 

Gulf would l i k e to state that i t has reviewed the evidence that has 

become available since t h i s matter was o r i g i n a l l y considered by the 
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Commission, and that that review has not caused i t to change any of 

the opinions or recommendations which were o r i g i n a l l y made to the 

Commission. 

The rules that were promulgated seem to us to be working satis|-

f a c t o r i l y and i t i s Gulf*s recommendation that the temporary order 

610-B be made permanent. 

MR. MACEY: Anyone else have a statement? Mr0 Smith. 

MR. SMITH: On behalf of Stanolind O i l and Gas Company, I 

would l i k e to concur i n the statement made by Mr. Malone. We, too, 

have reviewed the tests made recently i n the f i e l d and the pressure 

d i f f e r e n t i a l s appear to remain favorable to the o i l withdrawals i n 

there, which seemed to be the chief concern of the Commission at thle 

o r i g i n a l hearing. We think that a f i n a l order would be j u s t i f i e d 

but the subject would be subject to review by the Commission even 

i f the f i n a l order were entered. 

MR. HINKLE: Clarence Hinkle representing Humble O i l and 

Refining Company. I t i s our understanding that the Commission i s 

now engaged i n making a survey of bottom hole pressures and gas-oil 

r a t i o s i n t h i s area which i s not complete. We f e e l that i t would 

be f a r better to wait u n t i l a l l t h i s information i s available beforje 

adopting any d e f i n i t e order, and make t h i s information available to] 

the companies that are interested and give them an opportunity to 

go over i t and see what i t shows. I t might be that a f t e r t h i s survey 

i s made, that some of the companies would want to make recommendatiDns 

that they wouldn*t otherwise. 

For that reason, I would l i k e to make a motion that the matter 

be continued on the docket u n t i l the December hearing i f at that tijne 

the information w i l l be complete and available. Mr. Dewey said we 
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3 
ought to make i t three months, i n case the information i s not going 

to be completed. 

MR. MACEY: Three months? 

MR. HINKLE: I don Tt know when the information i s going to 

be available. 

MR. MACEY: I am not sure. Let me ask Mr. Montgomery. May 

he knows exactly what the status i s . 

MR. MONTGOMERY: We have received quite a b i t of pressure 

data on i t . The engineer at Hobbs has made ce r t a i n interpretations 

as I have. A l l we lack are the pressures on the Blinebry Gas Field 

I t i s my personal feeling that the d i f f e r e n t i a l i s s l i g h t l y getting 

less and less between the Terry-Blinebry and the Blinebry, but 

nothing i s being heard at t h i s time. I t i s my personal f e e l i n g tha 

the next six months pressure survey may show some changes. I t woul 

be my thought to take the case under advisement. 

MR. MACEY: I take i t from what he says, Mr. Hinkle, that 

most of the data i s i n . 

MR. HINKLE: Then I w i l l make a motion that the case be 

continued on the docket u n t i l the December hearing. 

MR. MACEY: Does anyone else have anything further? Mr. 

Kellahin. 

MR. KELLAHIN: Jason Kellahin f o r Continental O i l Company. 

Since the l a s t hearing on the Blinebry gas pool, Continental has 

continued development i n both the Blinebry Gas Pool and the Terry-

Blinebry O i l Pool and has continued to study the reservoir i n an 

e f f o r t to develop additional data to supplement that presented by 

Gulf O i l Corporation and Commission personnel at the l a s t hearing» 

To date our e f f o r t s have f a i l e d to develop any information of suf-

be 
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f i c i e n t importance to j u s t i f y i t s presentation at t h i s time. Our 

views i n regard to the reservoir, as expressed at the l a s t hearing, 

remain essentially unchanged. This view i s that there may be com-

mercial o i l production i n the lower portion of the Blinebry zone. 

Data available at the present time, however, are i n s u f f i c i e n t to 

permit an accurate judgment of the commercial q u a l i t y of these 

zones and t h i s judgment should therefore be reserved f o r a l a t e r 

date. We f e e l that i t i s very important to continue to observe 

pressure performance i n the two pools i n order to be certain that 

there i s no shrinkage of the gas cap. 

I t i s Continental*s recommendation that present rules remain 

i n e f f e c t but, i n view of the above mentioned p o s s i b i l i t i e s , we 

would l i k e to reserve the r i g h t to re«open the case at a l a t e r date 

i n the event future development j u s t i f i e s reconsideration of the 

matter. 

MR. MACEY: Does anyone else have a statement to be made 

i n t h i s case? 

MR. VANN: At l a n t i c Refining Company. The A t l a n t i c at t h i s 

time feels that s i g n i f i c a n t waste i s not occuring with the present 

regulations i n e f f e c t i n the Blinebry Gas Pool and the Terry-Blineb 

O i l Pool. Accordingly, i t i s recommended that they remain unchange 

p a r t i c u l a r l y i n regard to the system of proration, u n i t spacing, 

and method of a l l o c a t i o n . I t i s f u r t h e r recommended that the two 

pools continue to be prorated separately as i n the past. 

MR. MACEY: Anyone else? We w i l l continue Case 727 u n t i l 

the December hearing, and we w i l l make every e f f o r t to ci r c u l a t e 

a l l the information that we have on the pressure surveys j u s t as 

soon as possible f o r those who have a maximum amount of time to 
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5 
examine this pressure d i f f e r e n t i a l . 

* * * * * * 

STATE OF NEW MEXICO ) 
. SS 

COUNTY OF BERNALILLO ) 

I , ADA DEARNLEY, Court Reporter, do hereby c e r t i f y that the 

foregoing and attached transcript of proceedings at the New Mexico 

Oil Conservation Commission at Santa Fe, New Mexico, Is a true and 

correct record to the best of my knowledge, s k i l l and a b i l i t y . 

WITNESS my hand and notarial seal this 28th day of November, 
1955. 

Notary Public-Court R ^ o r t e r 

My Commission Expires: 

June 19, 1959. 
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BEFORE TH! 
OIL CONSSBYATI0S COMMISSION 

Santa Fe, New Mexico 
November 16, 1955 

IN THE MATTER 0F» ) 

Tba application of the Oil Conservation ) 
Commission, upon its own aotlon to consider ) 
an order amending, revising, or abrogating ) 
existing rules and regulations of the Oil ) 
Conservation Commission and/or promulgating ) 
additional rules and regulations relating to ) 
gas pool delineation, gas proration, aad ) 
other related setters affecting or concerning ) 
the Blinebry Oas Pool, Lea County, New Mexico. ) Case 727 

The order contemplated will pertain to gas ) 
pool delineation, gas proration, gas well ) 
spacing, gas well allowable, gas proration ) 
units and related matters affecting the ) 
Blinebry Gas Pool situated in Lea County, ) 
New Mexico. ) 

In considering tne foregoing aatter. notice ) 
is further given that the contemplated order ) 
may affect th© Blinebry and/or Terry -Blinebry ) 
Oil Pools situated in Lea County, New Mexico. ) 

BEFOREs 

Honorable John F. Slmas, Jr. 
Mr. £• S. (Johnny) Walker 
Mr. William B. Macey 

vmwmx PF mmm, 
MR. MACEY» The next case is Case No. 727. Does anyone 

bave any statements or testlaony they wish to present in Case 727? 

Mr. Malone. 

MR. MALONE« Boss Malone for Gulf Oil Corporation. May i t 

please the Commission, i f there is no testimony to be presented, 

Gulf would like to state that i t has reviewed the evidence that ha 

become available since this matter was originally considered by tb 
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Commission, and that that review has not caused i t to change any oi' 

the opinions or recommendations which vers originally made to the 

Commission. 

The rules that were promulgated seem to us to be working satis­

factorily and i t Is Gulf*s recommendation that the temporary order 

610-B be made permanent. 

MR. MACEXJ Anyone else have a statement? Mr. Smith. 

MR. SMITH: On behalf of Stanolind Oil and Gas Company, I 

would like to concur in the statement made by Mr. Malone. We, too, 

have reviewed the tests made recently in the f i e l d and the pressure 

differentials appear to remain favorable to the o i l withdrawals in 

there, which seemed to be the chief concern of the Commission at the 

original hearing. W© think that a final order would be justified 

but the subject would be subject to review by the Commission even 

i f the final order were entered. 

MR. HINKLE* Clarenee Hinkle representing Humble Oil and 

Refining Company. I t is our understanding that the Commission is 

now engaged in making a survey of bottom hole pressures and gas-oi: 

ratios in this area which is not complete. We feel that i t would 

be far better to wait until a l l this Information is available before 

adopting any definite order, and make this information available to 

the companies that are interested and give them an opportunity to 

go over i t and see what i t shows. I t might be that after this surVey 

is made, that some of the companies would want to make recommendations 

that they wouldnH otherwise. 

For that reason, I would like to make a motion that the matte, 

be continued on the docket until the December hearing l f at that t:.me 

the information w i l l be complete and available. Mr. Dewey said we 
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3 
ought to make I t three months, In case the information Is not going 

to be completed. 

MR. MACEYi three months? 

MB. HINKLEs I don't know when the Information is going to 

be available. 

MR. MACIYs I am not sure. Let me ask Mr. Montgomery. Maybe 

he knows exactly what the status i s . 

MR. MONTGOMERYs We have received quite a bit of pressure 

data on i t . The engineer at Hobbs has made certain interpretations, 

as I have. All we lack are the pressures on the Blinebry Gas Field. 

I t is ay personal feeling that the differential is slightly getting 

less and less between the Terry-Blinebry and the Blinebry, but 

nothing is being heard at this time. I t is my personal feeling that 

the next six months pressure survey may show some changes. I t would 

be my thought to take the case under advisement. 

MR, MACEY! I take i t from what he says, Mr. Hinkle, that 

most of the data Is i n , 

MR. HINKLEs Then I w i l l make a motion that the case be 

continues on the docket until the December hearing. 

MR. MACEYs Does anyone else have anything further? Mr. 

Kellahin. 

MR. KELLAHINt Jason Kellahin for Continental Oil Company. 

Since the last hearing oa th® Blinebry gas pool, Continental has 

continued development in both the Blinabry Gas Pool and the Terry-

Blinebry Oil Pool and has continued to study the reservoir in an 

effort to develop additional data to supplement that presented by 

Gulf Oil Corporation and Commission personnel at the last hearing. 

To dat# our efforts have failed to develop any information of auf-
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fieient importance to justify i t s presentation at this time. Our 

views in regard to the reservoir, as expressed at the last hearing, 

remain essentially unchanged. This view is that there may be com­

mercial o i l production in the lower portion of the Blinebry zone. 

Data available at the present time, however, are insufficient to 

permit an accurate judgment of the commercial quality of these 

zones and this judgment should therefore be reserved for a later 

date. We feel that i t is very important to continue to observe 

pressure performance In the two pools in order to be certain that 

there is no shrinkage of the gas cap. 

I t is Continental*s recommendation that present rules remain 

in effect but, in view of the above mentioned possibilities, we 

would like to reserve the right to re-open the case at a later dato 

in the event future development justifies reconsideration of the 

matter« 

MR. MACIY? Does anyone else have a statement to be made 

in this case? 

MR. VANNt Atlantic Refining Company. The Atlantic at t h i i 

time feels that significant waste is not occuring with the present 

regulations in effect in the Blinebry Gas Pool and the Terry-Bline sry 

Oil Pool. Accordingly, i t is recommended that they remain unchang »d 

particularly in regard to the system of proration, unit spacing, 

and method of allocation. I t is further recommended that the two 

pools continue to be prorated separately as in the past. 

MR. MACEXi Anyone else? We w i l l continue Case 727 u n t i l 

the December hearing, and we w i l l make every effort to circulate 

a l l the information that we have on the pressure surveys just as 

soon as possible for those who have a maximum amount of time to 
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examine this pressure d i f f e r e n t i a l . 

* * * * * * 

STATE OP NEW MEXICO 
i SB 

COUNTY OF BERNALILLO ) 

I , ADA DEARNLEY, Court Reporter, do hereby c e r t i f y that the 

foregoing and attached transcript of proceedings at the New Mexico 

Oil Conservation Commission at Santa Fe, New Mexico, i s a true and 

correct record to the best of my knowledge, s k i l l and a b i l i t y . 

WITNESS ay hand and notarial seal this 28th day of November, 

1955. 

My Commission Expiresx 

June 19j 1959. 
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