
IN THE MATTER OF THE APPLICATION OF 
CONTINENTAL OIL COMPANY FOR AN EXCEPTION 
TO RULES 3 AND 7(A) OF ORDER NO. R-370-A, 
FOR THE UNORTHODOX LOCATION AND UNORTHODOX 
GAS PRORATION UNIT CONSISTING OF APPROXI­
MATELY 80 ACRES DESCRIBED AS THE S/2 SEA, 
SECTION 18, TOWNSHIP 21 SOUTH, RANGE 36 
EAST, N.M.P.M., LEA COUNTY, NEW MEXICO, 
FOR ITS LOCKHART A-l8 NO. 1 WELL IN THE 
EUMONT POOL 

APPLICATION 

Comes now Continental Oil Company, hereinafter called 
"applicant", and respectfully requests an exception to Rules 3 
and 7(a) of Order No. R-370-A, and approval by the Commission of an 
unorthodox location and an unorthodox gas proration unit for appli­
cant's Lockhart A-18 well No. 1 as described i n the caption hereof, 
and i n support thereof would show the following: 

1. Applicant i s j o i n t owner and is the operator of a 
lease known as the Lockhart Lease covering the S/2 SEA of Section 
18, Township 21 South, Range 36 East, N.M.P.M., Lea County, New 
Mexico, i n addition to other lands outside of the SJSA of said 
Section 18. 

2. Applicant d r i l l e d i t s Lockhart A-l8 well No. 1 at a 
location described as 330 feet north of south line and 330 feet 
west of east l i n e of Section 18 on said lease and completed said 
well on February *f, 1931) as a bradenhead gas well producing into 
the annular space between 7" and 9 5/8" casing strings from a depth 
interval of approximately 2983 to 3825 feet, 

3. Said well is located within the l i m i t s of the Eumont 
Gas Pool as defined by the Oil Conservation Commission and is the 
only well producing from said pool on the 80-acre unit described 
above. The location of said well conforms to spacing requirements 
i n effect at the time said well was d r i l l e d t 

k. Pooling of these lands with lands outside the above 
described unit to form gas proration units consisting of govern­
mental quarter sections has not been accomplished to date. Other 
lands contained within this particular quarter section are owned 
by Continental Oil Company. The purpose of this application i s to 
secure an allowable to the above mentioned well, pending the forma­
tion of a larger gas proration unit provided such communitization 
is determined to be practicable. 

5. The above described unit consists of less acreage 
than a standard proration unit, lies wholly within a regular quar­
ter section, and contains a well which was capable of producing 
gas into a gas transportation f a c i l i t y prior to January 1, 195*+• 

Wherefore, applicant respectfully requests the Commission 
to place this matter on i t s docket for hearing at an early date in 
June, 195*+) cause due notice to be given thereof, and upon hearing 
enter an order approving an unorthodox gas proration unit and 
unorthodox location for applicant's Lockhart A-l8 well No. 1 as 
described above. 

CONTINENTAL OIL COMPANY 

C .... 



MAIN OFFICE OCC 

March 17, 1?5U 

Continental Oil Cospany 
Fair Building 
Fort tio r t i i 2, Texas 

Attention i Mr. S. V. McCollusi 

/ Re J application to New Hexico Cil Conservation 
GoBaaission for Aoproval of m Unorthodox 

/ das Proration Unit for Lockhart a-18 No. 1 
t'ell in Section 18, T. ?1 3., B. 36 15., 
H.M.P.Simon t Pool. 

Gentleman: 

Reference i s sade to your le t ter of February 2, 1951;, in connection 
with the above application. *e have again reviewed th is matter and 
f e e l that our position as sat f o r t h in our le t te r dated January 25, 
195ii, should resiain unchanusd. 

*e uncarstand that your se l l ho. 1 is an o i l well and apparently you 
proposed to dual complete aaid wail as a gas well f o r the 80 acres i n 
the 5/2 o i tha & / k at t h i s t iss and eventually include the N/2 of 
the SS/l to make a f u l l 160 acre uni t . 

From oar point of view i t would be preferable that instead of dual 
completing m i l wo. 1 as a gas wel l , you u t i l i s e t»oll No. 2 which i s 
apparently i n tha center of the 1*0 acre tract lying immediately west 
of your Ito. 1 fee 11 j this company has a producing o i l well i n the 
M / h of the HE/it of Section 19, as stated in our le t te r cf January 25, 
1951t» and our objections to your application therefore cannot be re­
move d« 

Very t ru ly yours, 

PACIFIC fcSST&RN GIL CORPORATION 

By 

Manager - Lands and Leases 

ec* Skelly Oil Company 
Box 1650 - Tulsa, Oklahoma 

Attn: 3. *. Salinger, Proration Attorney 

cct Mew Mexico Oil Conservation Cowsissioni/ 
P.O. Box 871 - Santa Fe, New Mexico 



CONTINENTAL O I L COMPANY 

S. V. SlCCOMAJM 
A S S I S T A N T R E G X O N A I * M A N A G E R O F P R O D U C T I O N 

S O O T H W K S T E H N R E G I O N 

FAIR BUILDING 

FORT W O R T H 2, TEXAS 

February 2, 195^ 

Pacific Western Oii Corporation 
S*a1wav *'»r**iBal BoildlnV 
*H7 South H i l l Street 
Lot "n^eles, Calif amir. 

Att-snti-.n of Mr, S. E. Cr.vanaverh 

FEB 41954 

Gontlenen: :"ei Application to f;ew uexieo 
Oil Conservation Coraaission 
for Approval of an Unorthodox 
Gas Proration Unit for Lock­
hart A-l? Kc. 1 V.'all i n sec­
tion IB, 1\ 21 6., R. 36 
;!.M.F.K., lament Pool 

We have received yor.r l e t t e r of January 2-j, 19;>V, on 

the above subject. 

Please allow us to c a l l your attention to Ordar i.o. 

of the New Mexico Oil Conservation Coi^ission governing 

the *mont Gas Pool. Rule 7A of that Order states that standard 

proration units shall consist of 160 acres with the allowable 

of a well being proportional to the acreage contained i n i t s 

proration unit. Rule 7B provides that exception to ^uls- 7A u ay 

be obtained without notice and hearing, provided th? t (1) the 

unit contains less than 160 acres; (2) the unit l i e s wholly within 

a quarter section; and (3) offset operators execute waivers. 



Pacific Western Oil Corporation 
Page 2 

The 80 acre unit proposed for this well (S/2 313/1+) 

is that portion of a federal lease of the "A" designation l y ­

ing in this quarter section. The remainder of the quarter 

section (K/2) is leased to Continental Oil Coapany, and is 

federal HAH acreage, but of a lessor diverse to that of the 

other 80 acres. The purpose of our request for approval of 

this unorthodox unit is to enable the well to receive an allow­

able immediately. We hope in the near future to effect a coo:uni~ 

tization between the lessors of the two 80 acre tracts involved, 

with the assent of the United States Geological Survey, in order 

to form a standard proration unit. Of course, I f this is not 

possible, we shall have to seek another means of allocating gas 

production to the R/2 of the S3 A. 

Inasmuch as your property is not within this quarter 

section, nor even within the section in which our well is located, 

we f a i l to see how our unorthodox unit could work to your dis­

advantage. I f i t is your desire to cosmunitize your acreage 

with acreage of other operators in order to form a standard unit, 

your relief should be gained through agreement with Sinclair Oil 

and Gas Coapany aad Standard Oil Company of Texas. 



Pacific Western Oil Corporation 
Page 3 

We should appreciate your reconsidering our request 

for your execution of the v/aivers -,/hich are attached for your 

convenience. 

SVMc-MC 
-3ne 
Carbon copy tos 
Kew Mexico Oil Conservation Commission*-"" 
P. 0. Box 871 
Ssnta Te, Mew Mexico 

Yours very t r u l y 



ADDRESS ALL CORRESPONDENCE 
DIRECT TO THE COMPANY 

S U B W A Y T E R M I N A L B U I L D I N G 

4 1 7 S O U T H H I L L S T R E E T 

hi mm was 

Janwrjr 25, 195U 

OIL C ^ ^ ^ ' ^ ^ t V 

i~3 u . i U - ^ *̂  

ContinteAl Oil Coapany 
Fair Bf&l&ag 
Fort Worth 2, Ten* 

Attention: lb1, S. L. John*ton 
Regional Manager of Production 
Southwestern Region 

Rut Application to New Mexico Oil Conservation 
Coas&asion for Approval of aa Unorthodox 
Qaa Proration Unit for Loekhart A-18 Ho. 1 Well 
ia Section 18, f. 21 S., R. 36 E., H.M.P.M,, 
luisoni Pool 

1 
1MI 

Gentlemen: 

We hare your letter of January 5, 1?5U in which you request waiver 
of notice and hearing aa to the application for approval of the 
above described unorthodox gaa proration unit. 

In view of this oosrpany' a production in the insnediate vicinity in 
the m/k Wt/k of Seat ion 19 of the sane township and range, this 
coMpany objects to the formation of such unorthodox unit and 
requests notice and hearing under said application. 

Very truly yours, 

PACIFIC WESTERN OIL CORPORA! IOH 

By 

SECJ ;CJLC/ 

it v4lew 

S. E. Cavanaugh ' 

cci vllew Mexioo Oil Conservation CoimniBsion 
P. 0. Box 871 
Santa Fe, lew Mexieo 
Atten: Mr, B. R. Spurrier 

Skelly Oil Coapany 
Box 16S0 
Tulsa, Oklahona 
Atten: Mr* A. L. Casiusan 



L u n Aiidisl isss . 13 

January 27, 195^ 

New Mexico O i l Conservation Commission 
P. 0. Box 371 
Santa Fe, Hew Mexico 

Attention: Mr. H. H. Spurrier 

Re: Midco i k l KM State "A" Lease 
Lea County. Hew Mexico 

Gentlemen: 

We have "been advised that Continental Oil Company 
i s making application f o r approval of an unorthodox gas oro-
r a t i o a u n i t f o r i t s Lockhart A-18 Ko. 1 well located 330 feet 
from the south and east lines of Section 18, Township 21 South, 
Range 36 Sast, N. M. P. M. i n the Eumont Pool. 

As t h i s may affect production we have on adjoining 
lands we hereby request that you furnish us with a notice of the 
herring as to Continental O i l Company's application. 

Very t r u l y yours, 

P. W. Leonard 
Manager, Land Department 

PWL:ml 



June 21, 1954 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Gentlemen: 

We understand that there was a hearing June 16, 1954 
with regard to Continental Oil Company's application for approval 
of an unorthodox gas proration unit for its Lockhart A-18 No, i , 
in Section 18, Township 21 South, Range 36 East, Lea County, New 
Mexico, 

Will you please advise us of the outcome of such hearing. 
We own acreage in Section 19 which is producing and although we 
did not sign a waiver of notice of the hearing, as heretofore requested 
by Continental Oil Company, we were not notified. 

Yours very truly, 

PACIFIC WESTERN OIL CORPORATION 

By ~~^J&>^ 
^, W. Leonard 

Manager, Land Department 

K 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA FE, NEW MEXICO 

June 29, 1954 

Mr. F. W. Leonard 
Pacific Western °il Corp. 
Subway Terminal Building 
417 South Hill Street 
LOS AMQBLE5, CALIFORNIA 

Dear Sirs 

Reference is made to your letter of June 21 pertaining to 
Continental Oil Coapany '• s application for approval of an 
unorthodox proration unit for its Lockhart A-18 So. 1 Well, 
Twp. 21 South, Rge. 36 East, Lea County, N. M. This appli­
cation was carried as Case 733 on the June 16 docket. 

Ho protest was aade to tbe application at the hearing, and I 
presuse the Coaseiasion will approve the application. 

This ease was advertised in the Banner prescribed by law. 

Tours very truly, 

WBMinr 

W. B. Macey 
Chief Engineer 


