
R. O L S E N OIL C O M P A N Y 

0M/mfl/AW/Mm/0JWM 
Box 625, J a l , New Mexico 

May 28, IQ^k 

Mr. R. R. Spurrier, Secretary & Director 
New Mexico O i l Conservation Commission 
P. 0. Box 871 
Sante Fe, New Mexico 

Dear S i r : 

Attached are applications f o r approval of two unorthodox 
gas proration units embracing 160 acres, each i n the Blinebry 
gas pool. Both units are i n the W/2 of Section 25"? Township' 
22 South, Range 37 East. Under existing gas prorationing 
r u l e s , Sims Well No. 1 i s granted a ̂ f0 acre allowable out of 
160 acre lease, and Drinkard Well -Io. 1 i s grantee an allow­
able based on 120 acres of 160 acre lease. Both wells are 
producing on adjoining kO acre t r a c t s from the same pay zone. 
Since r o y a l t y ownership under the two 160 acre leases i s 
d i f f e r e n t , r o y a l t y owners of Sims Well No.l receive only 1/3 
the income that r o y a l t y owners of Drinkard Well No. 1 receive. 

Due to t h i s unfavorable condition, and. because an inequity 
e x i s t s , the R. Olsen Oil Company re s p e c t f u l l y requests the 
New Mexico O i l Conservation Commission to grant a special 
hearing for t h i s case. In order to protect correlative r i g h t s 
and to grant interested r o y a l t y owners t h e i r j u s t and equit­
able share of revenue from the subject property, i t i s also 
requested the commission grant an order approving the two 
unorthordox gas proration u n i t s . 

Respectfully submitted, 

R. OLSEN OIL COMPANY 

AARON CUMMINGS 
Gas Engineer 

AC/nrp 



UNITIZING AGREEKm 

WHEREAS, tbe undersigned, hereinafter called Royalty Owner*, are 

the owners of undivided sdneral interests in and under the following described 

land, to-wit» 

The Southeast Ouarter of the Northwest 
Quarter (StA KW/O of Section 25, Town­
ship 22 South. Eange 37 East. Lea County, 
New Mexico, containing 40 acres, nor* or 
less, 

said tract being subject- to oil and gas lease now cn record in Lea County, Hew 

Mexico; And, 

WHEREAS, the undersigned are the owners of undivided mineral inter­

ests ir. and under the following described land, to-wit: 

The East Half of the Southwest Quarter 
(E/2 SW/4) and the Southwest Quarter of 
the Southwest Quarter (SV/4 SW/4) of 
Section 25, Township 22 South, Range 37 
last. Lea County, New Mexleo, containing 
120 acres, atore or less, 

said tract being subject to oil and gas lease now on record in Lea County, Sew 

NOW, THEEi?0RS, for a valuable consideration, th* receipt of whioh 

.s hereby acknowledged, and in order to wr<-i-apiish the conservation of gas and 

prevent econaatic waate in the full r .iov/s / thereof, the under* ::.,jned agree 

hri, the above described tracts and the ->ii anc gaa leases thereon, above referr-

f 1 ^0, insof..-r a.3 the gaa and gas rights tharain and thereunder ire concerned, 

:-n\d insofar aa the Blinebry Pay, which is approxiwately between 540) feet to 56OO 

feet, mere or less, and all of the several interests of the Royalty Owners in 

and to the gas anc gas rights in, to and under the said lands are hereby consoli­

dated, pooled, and unitized for the purpose of confining the develop*ent of said 

tracts to the drilling of one gas well to the Blinebry section, above referred to, 

in order to obtain the maxiaua allowable allocated to a 160 acre drilling unit. 
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All rcjmltlcm •• • • fug Aral said above < i n r > l propertied, with 

respect to the gas ami ma* rijpAs i a and nda? •Jevatmlm' unitlaed tracts, shall 

be treated ae an entirety and paid to ike loyalty Owners aa their Interests 

shall bear, and in proportion that each Royalty Oner** interest ia the sclerals 

under said treats bears to tbe entire mineral interest under the untilsed tracts, 

above deseribed. 

Except as herein modified, the terms and provisions of the oi l and 

gas leases, above referred to, shall be and remain in ful l force and effect, 

".nd this agreement shall apply to a l l extensions and renewals of said o i l and 

•as 1easesf i t being specifically provideo that this agreement shall operate on 

Blinebry pay alone, aa aforesaid, and shall not relieve the lessees of any 

ovenanta, express or ieinlled, concerning any other pays under the aforeeaid 

"ii.i*ed tracts. 

I t i s >.-.•' icr agreed and ui d>r«tood that the R. Olsen Oil Company 

shall pay to the Royalty Owners, in add! to the regular l/6th royalty, aa 

actclr+fC&a' l/l&th override of gas recovered from the TfllnTisjy par siatsj^described in this 

agreement. 

The terms, covenants and provisions hereof shall extend to and be 

binding upon the parties hereto, their heirs, successors and assigns. 

EXECUTE* this WA day of ZTon e> f 1951. 

Amanda E. Sims 

Oeorge V. Sims 

\ 



STATI OF N&V MBO00 
83. 

COUNT! OF LU 

0» thl« day of Q y ^ r \ f r > , 1951, before ne per­

sonally appeared AXAMM B* SIMS and fJaDRGK W. SJJfS, to ae known to be the per­

sons deserlabod in and who executed tho foregoing lnstrnaent, and acknowledged 

they executed the ease an their free aat anddeeed. 

IK NXiraBS VMBBOP, I have hereunto set ay hand and affixed my 

official seal the day aad year last above written. 

ay Oi—ileali« expiresi 

3TAT5 OF OKLAHOMA ) 
) S S . 

couwTr OF OKLAHOMA ) 

On this / o t f day of <Ja >Vê  , 1951, before me 

personally appeared 1. OLSEN, to ae known who, being first duly aworn, did 

say that he is the President of the R. Olsen Oil Company and that the seal 

affixed to the said instrument is the corporate seal of said corporation and 

that said instrument was signed and sealed in behalf of the said corporation 

by authority of its Board of Directors and said R. Olsen acknowledged the aaid 

lnatrument to be the free act and deed of said corporation. 

WITNESS ar hand and official aeal the day and year last above 

written. 


