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May 28, 1054

¥r. R, R, Spurrier, Secretarv & Director
New Mexico 0il Conservation Commission
P. 0. Box 871

Sante Fe, New Mexico

Dear Sir:

Attached are applications for approval of two unorthodox
gas proration units embracing 160 acres, each in the Blinebry
sas mnol, Both units are in the W/2 of Section 25, Townshin
22 South, Range 37 Fast. Under existing cas prorationing
rules, Sims Well Vo, 1 is granted a 40 acre allowabie out of
160 acre lease, and Drinkard Well o, 1 is grante¢ an allow-
able based on 120 acres of 1€0 acre lease. Both wells are
oroducing on adjoining 40 acre tracts from the same vpayv zone.,
Since royalty ownership under the two 160 acre leases is
different, royalty owners of Sims Well MNo.l receive only 1/3
the income that royalty owners of Drinkard Well No. 1 receive,

/ Due to this unfavorable condition, and because an inequity
exists, the R, Olsen 0il Comnany respectfully requests the
New Mexico 0Oil Conservation Commission to grant a special
hearing for this case. In ordcr to protect correlative rights
and to grant interested royalty owners their just and equit-
able share of revenue from the subject property, it is also
requested the commission grent an order approving the two
unorthordox gas proration units.

Respectfully submitted,
R. OLSEN OIL COMPANY
ézabtowu/( .4van¢*;:7<3
AARON CUMMINGS

Gas Fngineer
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UNITIZING AGRERMENT

WHEREAS, the undersigned, hereinafter called Koyalty Owners, are
the owners of undivided mineral interests in and under the following described
land, to-wits

The Southeast Ouarter of the Northwest

Quarter (SR/L MW/L) of Seection 25, Town-

ship 22 South, Range 37 East, Lea County,

New Moexico, eontaining LO acres, more or

less,
8aid tract being subject: to oil and gas lease now on record in lea County, New
Mexicn; And,

WHEREAS, the undersigned are the owners of undivided mineral inter-

ests ir and under the following described land, to-wit:

The East Half of the Southwest Quarter

(B/2 SW/4) and the Southwest Quarter of

the Southwest Quarter (Sw/i SW/L) of

Section 25, Township 22 South, Renge 37

East, Lea County, New Mexico, containing

120 acres, more or less,
said tract being subject to oil and gas lease now on record in Lea County, New
faxico.

NCW, THERAFORE, for a valuzbis consideration, the receipt of whieh
s hereby acknowledged, and in order to coe-zplish the conservatic- of gas and

- wrevent economle waste in the full r .y 7 thereol, the uacdeci:ined agree
finh the above deseribed tructs and the it a:c gas jeases thereon, above referr-
vi e, insof.r as the gas and gas rights tisrein and thereunder ire concerned,
and insofsr as the Blinebry Pay, which is approximately betwécn 5L00 feet to 5600
feet, more or less, and all of the several interests of the Royalty Owners in
and tn the gzas ann gas rights in, to and under the said lands are hereby consoli-
dated, pooled, and unitiged for the purpose of eonfining the development of said
traets to the drilling of one gas well to the Blinsbry seetion, above referred to,

in order to obtain the maximm allowable allocated to a 160 aere drilling unit.
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ade/nt ans/

All royuities semruing frcm said above dessrind properties, with
respect to the gae and gas rights in and wnder aferessid unitised Arests, shall
be treated as an entirety and paid to the Rayalty Ownere as thelr interests
shall bear, and in proportien that each Royslty Ommerts interest in the ninersls
under said trasts bears to the entire minersl interest under the untiised trasts,
above deseribed.

Exgept as herein modified, the tarms and provisions of the oil and
£as leases, above refsrred to, shall be and remain in full foree and effect,

*nd this agreement shall apply to all extensions and renewals of said oil and
as leages, it being specifically providec that this agresment shall operate on
“he Biinebry pay alonz, as aforesaid, and zhall not reliave the lescees of any
ovenants, sxpress or imnlied, concarning any other pays under the aforesaid
niticed trasts,

It is ‘nriner agreed and wrdrre’ood that the R. Ulsen 0il Company
shall psy to the Royalty Owners, in add!" ~ to the regular 1/6th royalty, an

o// ®0a legres
1/16th override of gas recovered from the Ridnvhmp-pay-scne;, described in tnie
agreement.

The terms, covenants and provisions herecf shall extend to and be

binding upon the parties hereto, their heirs, suceessors and assigns.

EXECUTED this %72 day of Junce » 1951,
Amanda E. Sims
Ceorge W. Sims

Mttt;" , j BY:

President




STATE OF NBY MEXICO i
COUNTY OF LRA

On this ﬁ,d . day of . s 1952, before me per-
sonally appeared AMANDA B, SIMS and E W. 3148, to me kmown to be the per-
sons descriasbed im and whe executed the foregoing instrument, and scimowledged
they axeguted the same as their free agt anddeeed.

IN WITWESS WHEREOF, I hawe hereunto set my hand and affixed my
offieial seal the day andl year last above writtem.

My Oommisaion Bxpires; S Iour.r /Ebsic

LA K N B X B N X J

ITATR OF OKLAHOMA

)
) 3s.
COUNTY OF OKLAHOMA )
On this 4Q/1 day of Ja e , 1952, before me

personally appeared R. OLSEN, to me known who, being first duly sworn, did
say thst he is the President of the R. Olsen 0il Company and that the seal
affixed to the said instrument is the corporate seal of said corporation and
that said instrwment was signed and sealed in behalf oflthe ssid corpor;tim
by awthority of its Board of Direstors and said R. Olsen acknowledged the said
instrument to.bc the free act and deed of sald ecorporation.

WITNESS my hand and official seal the day and year last above

written.

. Q\ » )
My CGammiseion Expires: v Né Hcijﬁ.
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