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Box 625, Jal, New Mexico
May 28, 1954

Mr. R, R, & mt@r, Secretary & Director
New Mexico Uil Conservation Commission
P. 0. Box 871

8ante Fe, New Mexico

Dear Sirs

Attached are applications for approval of two unorthodox
gas proration units embracing 160 acres, each in the Blinebry
gas pool. Both units are in the W/2 of Section 25, Township
22 South, Range 37 EBast., Under existing gas ara%iening
rules, Sims Well No. 1 is granted a 40 acre allowable out of
160 acre lease, and Drinkard Well No, 1 is granted an allovw-
adble based on ize acres of 160 aere lease. Both wells are
greducing on adjoining 40 acre tracts from the same-pay zone,

ince royalty ownership under the two 160 acre leases 1s
different, royalty cwners of Sims Well No, 1 receive only 1/3
the income that royalty owners of Drinkard Well No. 1 receive,

Due to this unfavorable condition, and because an inequity
exists, the R, Olsen 01l Comgany respectfully requests the
New Mexice 01l Conservation Commission to grant a special
hearing for this case., In order to protect correlative rights
and to grant interested royalty owners their i:st and equite
able share of revenue from the subject property, it is also
requested the commission grant an order approving the two
wnorthordex gas proration units,

Respeetfully submitted,

R. OLSFN OIL COMPANY

AARON CUMMINGS
Gas Engineer

AC/mp
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OIL COFSWRVALIC” COMMISSION
STATE OF NEW MEXICO
SANTA FE, NEW MEXICOC

Res: 1IN THE MATTER OF APPLICATION
OF R. OLShF OIL COMPANY FOR AN
UNORTHODOX GAS UNIT EMBRACING
160 CONTIGUQOUS ACRES IN THE
BLINEBRY GAS POOL, LEA COUNTY,
NEW MEXICO.

Gentlemen:

Comes now the R. OLSEN OIL COMPANY hereby petitioning
the New Mexico Cil Conservation Commission for approval of
an unorthodox gas proration unit lying wholly within the
limits of the Blinebryvy Gas Pool, namely N/2 NN/M SW/L NW/h
and Nw/4 SW/L4 of Section 2%, Townshln 22 South, Range 37T
Fast, K. 1. P. M., Lea County, New Mexico, and in suovort
thereof does state:

1. That the petitioner is the owner of all oil an¢ gas
leases on the 320 acres confined by the boundaries of the
W/2 of Section 25, Township 22 South, Range 37 Bast, N. M. P.M.

2. That the petitioner's Drinkard Well No. 1 is located
330 feet South of the lorth and 1650 feet Fast of West boundryv
of the section, and is completed within the vortlcal limits
of the Blinebrv Gas Pool as defined by the New Mexico Oil
Conservation Commission.

3. That the royaltv owners of the 160 acre unorthodox
unit herein applied for are not the same as the owi.ers of the
rovalty of the remalning 160 acres in the W/2 of subject
section.

L., That the petitioners Tease is capanie of producing hy
virtue of 1ts past production arc the fact it is nf7=et hv gas
welle sroducing gas Trom the Ziinebry pool.

5. That a plat showing the atove described lands and 2ll
offaet ﬂrnnovtleq indicating well Jocations and lease owner-
shin to the best of cur knowledge is hereto attached.

Wherefore, the petitioner resuests that in the interest of
conservation and protection of correlative rights, the Com-
mission grant an exemption to Rule 7 (a) of order H-272-A, as
orovided therein, by which the petitioner may operate the ahove
described lands as a single unit.

Resnectfully submitted,

R. OLSEN OTL COMPANY

AARON CUMMINGS Z

Gas Engineer



R. OLSEN, PRESIDENT

R. OLSEN DILMCOMPANY

ARBAIG X/ Aot
TRAAD MK/ /QVYY/ REA/
Box 629, Jal, New Mexico

June 2, 1954

Mr. R. R. Spurrier, Secretary & Director
New Mexico 0il Conservation Commission
P. 0. Box 871

Sante Fe, New Mexico

Dear Sir:

As per the request, by telephone, of your office,
we are forwarding two (2) extra copies of our recent
application for approval of two (2) unorthodox gas
proration units for our Sims Well No., 1 and our Drink-
ard well No., 1.

If additional information is recuired prior to the
hearing, please notify me.

Yours very truly,

R. OLSKN 0IL COMPANY
AARCHN CUMMINGS

Gas Engineer

ACsmp
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SKITIZIEG AGRERFRNT
WHEHEAS, thes wndersigned, hervinafter calisd Royalty Owmers, are
the omers of undivided minerel interests in and under the following dessribed
land, to-wits
The Northeast Juarter ef the Nerthwest .usrter (M&/4
W/h) of 3eeticn 25, Tovamship 22 South, Range 37 East,
Lea County, New Mexice, containing 40 acres, more or
less, ‘
sald tract being subject to oil and gas leass now on record in Les County, New
Mexicoj; And,
<. REAS, the undersigned sre the owners of undivided mineral inter-
ests in and under the follewdng dessribed land, to-wit}
The West Half of the Northwest .marter and the
Northwest . uarter of the Southwest . uarter{™/i
5W/L) of Section 25, Towship 22 South, Range 37
iast, Lea County, New Kexioco, 120
acrea, mare or less,
sald tract being subjeot to oil and ges leass now on record in lLes County, New
Hexieo.
NOW, THcRAPURE, for a valusble consideration, the receipt of whieh
is hereby acknowledged, and in order to accomplish the conservatiem of gas and
to prevent sconemic waste in the full recovery thereof, the undsrsigned agree
that the above descoribed trasts and the oll and gas leases thereon, abeve referr-
od to, insefar as the gas and gas rights therein and thereunder are concerned,
sud insofar s the Biimebry Pay, which is approximately between 5400 feet to 5600
foet, more or less, ani all the several interests of the Reyalty Owmers in
and to the gas and gas rights in, to and under the said lands are herely consoli-
dated, poeled, and unitised for the purpose of coafining the develonment of said
tracts to the drilling of ome gas well to the Blinebry section, above referred to,

in order t: sdiein the maximum allowmble sllocated to a 150 acre drilling unmit.



All royalties aceruing from said above described preperties, with
respest to the gas and gas rights in and under aferesald unitised trests, shall
be treated as an entirety and paid to the Royalty Ommers as their interests
shall bear, and in proportion that eash Royalty Owner's interest in the minerals
under said tracts bears to the entire mineral interest under the wnitised traots,
above described.

Except as herein modif{ied, the terms and prmm of the 0il and
gas leases, sbove referred to, shall de =nd remain in full force and effect,
and this agreemsnt shall apply to all extensions and renewals of said oil and
gas leases, it being specifiocally provided that this agreement shall eperate on
the Blinebry pay alone, as aforsald, and shall not relieve the legsees of any
covenants, express cr implied, concerving any other pays under the aforesaid
unitized tracts.

It is further agreed and understood that the R. Olsen Oil Company
shall pay to the Royalty Owners, in addition to the regular 1/8th royalty, an

iy additional 1/16th override of oil snd gas recovered from the Bidnebry-pey—sens,
[eares deseribed in this agreement.
The terms, covenants and provisions hereof shall extend to and be

binding upon the parties herete, their heirs, successors and zssigns.
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STATE OF NEW MEXICO )
COUNTYT OF Lia 353'

On this _____ day of s 1952, before me por-
somally sppeared ALLEN M. DRINKARD, VIVIAN A. DRIMKARD, AND AMAMDA E. SIMS,
to m¢ knoun to be the psreons described in and whe executed the foregoing
insturment, snd goknewledged theay executed the same as their free act amd

deed,

IR WITHESS -HiREOF, I have herswrte set my hand and affixsd my
official seal the day and year last above writtem.

My Conmission Expirems Hetary Pubile

LR R 2 3R 3 A%

STATR OF OKLAHOMA )
) 88,
COUNTY OF OXLAHOMA)

Cn this the day of s 1952 beferc =

persemslly sypeared B, CLSEE, to we ksown whe, bedng firet duly swerm, did
say that he is the Presideat of thw R, Oleen 01) Cempeny and that the seal
affixed to the said insturment is the corporsts seal of said cerporstion am
that said instrumeat was signed and sealed in bebalf of the sald corporstion
by avtherity of its Beard of Ulrecters and said R, Olsen scknewledged the sald
instrenent 40 be the fres ast and deed of said cerporation.

WITRESS ay band and officisl sesl the day amd year last abeve
witien,

- Ny Comnbosion Xxpives:




