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Box 625t Jal, New Mexico 

May 28, 199* 

Mr, R. R. Spurrier, Secretary & Director 
Nev Mexleo ©il Conservation Commission 
P. 0. Box 671 
Sante Fe, Hew Mexico 

Dear Sin 

Attached are applications for approval of two unorthodox 
gas proration units embracing 160 acres, each in the Blinebry 
gas pool. Both units are in the W/2 of Section 25. Township 
22 South, Range 37 Bast* Under existing gas prorationing 
rules, Sims Well So. 1 is granted a kO acre allowable out of 
160 acre lease, and Drinkard Well No. 1 Is granted an allow­
able based on 120 acres of 160 acre lease. Both wells are 

8reducing on adjoining ho acre tracts from the same-pay zone, 
ince royalty ownership under the two 160 acre leases is 

different, royalty owners of Sims Well No. 1 receive only 1/3 
the income that royalty owners of Drinkard Well Ho. 1 receive. 

Due to this unfavorable condition, and because an inequity 
exists, the R. Olsen Oil Company respectfully requests the 
New Mexico Oil Conservation Commission to grant a special 
hearing for this ease. In order to protoet correlative rights 
and to grant interested royalty owners their just and equit­
able share of revenue froa the subject property, i t is also 
requested the commission grant an order approving the two 
unorthordox gas proration units. 

Respectfully submitted, 

R. OLSFN OIL COMPANY 

AARON CUMMINOS 
Gas Engineer 

AC/mp 



OIL CONSERVATION COMMISSION 
STATE OF NEW MEXICO 
SANTA FE, NEW MEXICO 

Re: IN THE MATTER OF APPLICATION 
OF R. OLSEN OIL COMPANY FOR AN 
UNORTHODOX GAS UNIT EMBRACING 
160 CONTIGUOUS ACRES IN THE 
BLINEBRY GAS POOL, LEA COUNTY, 
NEW MEXICO. 

Gentlemen: 

Comes now the R. OLSEN OIL COMPANY hereby p e t i t i o n i n g 
the New Mexico O i l Conservation Commission for approval of 
an unorthodox gas proration u n i t l y i n g whollv w i t h i n the 
l i m i t s of the Blinebrv Gas Pool, namely N/2 NWA, SWA NWA 
and NWA SWA of Section 25, Township 22"South,"Range 37 
East, i i . MY P. M., Lea County, New Mexico, and i n support 
thereof does state: 

1. That the p e t i t i o n e r i s the owner of a l l o i l and gas 
leases on the 320 acres confined by the boundaries of the 
W/2 of Section 25, Township 22 South, Range 37 East, N. M. P.M. 

2. That the pe t i t i o n e r ' s Drinkard Well No. 1 i s located 
330 feet South of the North and 1650 feet East of West boundry 
of the section, and i s completed w i t h i n the v e r t i c a l l i m i t s 
of the Blinebry Gas Pool as defined by the New Mexico O i l 
Conservation Commission. 

3. That the r o y a l t y owners of the 160 acre unorthodox 
u n i t herein applied f o r are not the same as the owners of the 
ro y a l t y of the remaining 160 acres i n the W/2 of subject 
section. 

That the pet i t i o n e r s lease i s capable of producing by 
v i r t u e of i t s past production and the fa c t i t i s off s e t by gas 
we11s producing gas from the Blinebry pool. 

5. That a p l a t showing the above described Jands nnd o i l 
of f s e t properties in d i c a t i n g wel 1 locations and lease o\mer-
ship to the best of cur knowledge i s hereto attached. 

Wherefore, the p e t i t i o n e r requests that i n the i n t e r e s t of 
conservation and protection of correla t i v e r i g h t s , the Com­
mission grant an exemption to Rule 7 (a) of order R-372-A, as 
provicied therein, by which the p e t i t i o n e r may operate the above 
described lands as a single u n i t . 

RespectfulIv submitted, 

R. OLSEN OIL COMPANY 

AARON CUMMINGS 
Gas Engineer 



R. OLSEN. PRESIDENT 

R. OLSEN OIL C O M P A N Y 

Box 625, Jal, New Mexico 

June 2, 195k 

Mr. R. R. Spurrier, Secretary & Director 
New Mexico O i l Conservation Commission 
P. 0. Box 871 
Sante Fe, New Mexico 

Dear S i r : 

As per the request, by telephone, of your o f f i c e , 
we are forwarding two (2) extra copies of our recent 
application f o r approval of two (2; unorthodox gas 
proration units f o r our Sims Well No. 1 and our Drink­
ard Well No. 1. 

I f a d d i t i o n a l information i s required p r i o r to the 
hearing, please n o t i f y me. 

Yours very t r u l y , 

R. OLSFN OIL COMPANY 

AARON CUMMINGS 
Gas Engineer 

AC:mp 



WHEHE4S, the usrfereiaaee, hereinafter tailed Royalty Owm, ere 

the owners of undivided nine rel interests ia and tinder the following described 

land, to-witi 

Tha Northeast Quarter ef the northwest tartar (ME/4 
NW/4) ef Section 25, Township 22 South, Range 37 £aet> 
Lea County, Mew Mexico, containing 40 acres, sere er 
less, 

aald tract being subject to oil and gaa lease now on record la Lee Coast/, Mew 

Maxico; And, 

REAS, tha undersigned ar* tha o*nera of undivided sdnerai inter­

est» ia and under the following described land, to-wit} 

Tha West Half af tha Northwest quarter aad the 
tfortbvest *aarter of tea Southwest ̂ uarteriMvA 
SW/4) «f Section 25* Township 22 South, Saage f l 
East, Lae County, Sew Mexioo, captaining 120 
acres, eere or less, 

aald tract being subject te oil aad gaa lease now oa record in Lea Coimty, Sew 

Mexleo. 

NW, TH£RiJft)8K, for a valuable consideration, taa receipt ef which 

la hereby acknowledged, and In order to accomplish the oeaservatiea ef gas and 

to prevent econosdc waste ia the full recovery thereof, the undersigned agree 

that tbe above described tracte aad the ell aad gaa leases thereon, abeve referr­

ed te, ineefar as the gaa aad gas rights therein aad thereunder are concerned, 

and Insofar aa the Bllaebrj Pay, which is approximately hetveea 5400 feet te 5©C0 

feet, eere er lees, aai all tha several interests of ths Royalty Omars la 

and to the gas and gas rights la, to aad under tha said lands are hereby consoli­

dated, peeled, and unitlaed fer the purpose of confining the develepeent of said 

tracts te the drilling of one gas well to the Blinebry section, above referred to, 

in order tj obtain the wairlsws allowable allocated te a 160 acre drilling unit. 



All royalties accruing froa said above described properties, with 

respect to the gas and gas rights in aad under aforesaid unitiaod tracts, shall 

be treated as an entirety and paid to tho Royalty Owners as their interests 

shall bear, and in proportion that each loyalty Owner's interest ia the adnorala 

under said tracts bears to the entire Mineral interest under the unitised tracta, 

above described. 

Except as herein Modified, the terma and previsions of tho oil and 

gas leases, above referred to, shall be .-and remain in full force and effect, 

and this agreement shall apply to all extensions and renewals of said oil and 

gas leasee, it being specifically provided tbat this agreement shall operate on 

the Blinebry pay alone, as aforsaid, and shall not relieve tbe leasees of any 

covenants, express or implied, concerning any other pays under the aforesaid 

unitised tracts. 

It is further agreed and understood that tho R. Olsen Oil Company 

shall pay to the Royalty Owners, in addition to the regular l/&th royalty, an 

additional 1/L6th override of ell and gas recovered free the Bsswiiry pay asms, 

/<S0f*i described in this agreement. 

The terms, covenants and provisions hereof shall extend to aad be 

binding upon the parties hereto, their heirs, successors and assigns. 
1 O- u^JL^ EXECUTED this 4£ day ef . 1952. 

Allen M. Drinkard 

Vivian H. Drinkard 

, Y Y j 
Amanda &. alms 

"loyalty Owners* 

R. GL3KS OIL CONPAST 

Attesti 
President" 

Secretary 



STATE OF V& MEXICO ) 
) SS. 

coram of IM ) 

Oft this _ day or . lr$2, before ae per-

eeemUj appeared AUES *. IKUKARD, flflAI 1. D82MKAKD, AMD AMAM&A I . SIMS, 

te me known ie be the pereooc deeerlbed in aad who exeeeted ihe foregoing 

insturmeat, aad acknowledged they executed the seme aa their free aot aad 

deed. 

Iff wlTMSSS *MOm>Tt 1 have hereunto set ar hand aad affixed ay 

official seal the day aad year last above written. 

ky CenatLeelea fixpireat Metary Public •—————————•» 
STATS Of OKLAHOMA ) 

) SS. 
COUMTT Of CKUROXA) 

On thia _ _ the day ef . 1952 before at 

personally appeared E. Q1SEM, to ms known who, being first duly awern, did 

say that he is tho President ef ths 1, Oleen Oil Cempaay aad that the seal 

affixed te the said insturmont is the corporate seal ef said corporation am 

that said instrument was signed and sealed ia behalf ef the said eerperatioa 

by authority ef its Beerd ef Dimeters aad said 1. Oleen aoaikswledged the said 

luetiemmut te be the free act aad deed ef said corporation. 

Hltntt ay head aad official eeal the day east year last above 

written. 

- % Ce-atealee to****, lUasy Public 


