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C oNT ‘ﬁENTAL OI1L COMPANY

Roswell, ilew liexico
August 16, 1954

REGISTIRED MAIL

Mr, W, B, Macey, Secretary and Director
011l Conservation Commission
Santa e, New Mexico
Dear Yr, Macey:

Attached plcase find Init Agreement for the develop-
ment and operation of the West Anderson Ram c¢ch Unit, Chaves, Eddy
and Lea Uounties, Hew Fexico, which has been executed by Phillips

=~

Petroleun Company, Tide Water Associated Uil Company and 5Skelly
1

01l Company committing their resvective rights to the West Anderson
Ranch Unmit. All of these companies have also execcuted the onerat-

ing asreement covering this unit,

The subscribing to this Unit Agreement by the above
named companies is in addition to those having already executed
the agreement on its avnroval date of July 7, 1954 and those
furnished you with my letter dated July 21, 195L. To date the
working interest owners of 99.2L507 of the West Anderson Aanch
it have executed the agreement. This represents all of the State
of Mew !Mexico acreage 1in the unit with the excewvtion of the ‘ic-

Alest»r Muel Comveny 40 acres, This company has beern extended an

invitation to join the unit and in fact, I visited with the lcAlester
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Ir, W, B. Hacey
Page 2
officials in Magnolia, Arkansas in attempting to obftain its execution
of the arreement but to date iicAlester has declined to join and it
avparently does not propose to do so,
Also attached please ind Clonsent and dfatification
to the weet Anderson Ranch Unit Agreement executed by ifrnest A,
Hanson and wife, Beulah I. Hanson, Clen Featherstone and wife, !artha
featherstone, Barny Cockburn and wife, lacgie Suetta Cockburn, itoy
Hawley and wife, mloise Hawley, 4illiam oSpurck and wife, Vada Spurck,
and Georre [, Gardner and wife, Blanche I, Gardner., 'hese instruments
renresent all of the overriding royalty retained under any tract
located in the West Anderson fanch Unit with the excention of the
Alljie . Lee estate L0 acres and t he assignment into Jontinental
coverinz this tract contains a stipulation that Continental would
have the power to committ said land to a "nit Agreement, <Ihis
assignment has been filed with the Comiissioner of Public Lands,
Santa *e, lew *exico,
The identical material as enclosed herewith is also
being furnished Mr., =, S, wWalker, Commissioner of Public Lands,
Santa Fc, Hew llexico,
Should additional material be needed in connection
with this Unit Agreement, it is kindly requested we be so advised,
Yours very truly,
) ~op
N
e e Hall

Land 3uperintendent
Roswell Division

WRH-SL
Att
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CONTINENTAL O1L COMPANY

Box Tho o
Roswell, New Mexico' o
July 21, 1954 - -

REGISTERED MAIL =

MI’. WQ B. I“iacey £ ;-:)-"
Secretary and Director gg

0il Conservation Commission h
Santa Fe, New Mexico

Dear Mr, Macey: RE: West Anderson Ranch Unit

Agreement - Chaves, Eddy
and Lea Counties, New Mexico

Reference is made to the captioned Unit Agreement, which
was approved by the 0il Conservation Commission on July 7, 195l.

In this connection, we attach Unit Agreement for the
Develooment and Operation of the West Anderson Ranch Unit, Chaves,
Eddy and Lea Counties, New Mexico, which has been executed by
Amerada Petroleum Corporation, The Vickers Petrolsum Company, Inc,,
The British American 0il Producing Company, Magnolia Petroleum
Company and The Texas Company committing their respective rights
to the West Anderson Ranch Unit. All of these companies havs
also executed the Operating Agreement covering this Unit.

The subscribing to this Unit Agreement by the above-
mentioned companies is in addition to those having already executed
the Agreement on its approval date of July 7, 1954, namely Gulf
0il Corporation, Sinclair 0il and Gas Company, Texas Pacific Coal
and 0il Company and Continental 0il Company. A Unit Agreement
with the last four signatures thereon was passed to your office
immedlately following approval of the Unit by the 0il Conserva-
tion Commission,

Our efforts are being directed at obtaining execution
of this Unit Agreement by Tide Water Associated 0il Company,
Skelly O0il Company, Phillips Petroleum Company and McAlester Fuel
Company, and you will be advised further in this connection,



Mr, W, B. Macey
Page 2

An identical copy of this Unit Agreement 1s also being
furnished Mr., E. S. Walker, Cormissioner of Public Lands, Santa

F'e, New Mexico.

Yours very truly,

YA Hes

We R, Hall -
Land Superintendent
Roswell Division

WRH-BLS3

Attach 1

Carbon copy to:

Mr, Howard C, Bratton
Hervey, Dow and Hinkle
Filrst National Bank Bldg.,
Roswell, New Mexico
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. RECEiveg
VUATE LAND OFFICE
UNIT AGREEMENT S 7o ,
FOR THE DEVELOPMENT AND OPERATION OF THE ' 10 02l 8y
WEST ANDERSON RANCH WNIT CANTAFE N y

CHAVES, EDDY AND LEA COUNTIES, NEW MEXICO

THIS'AGREEMENT, entered into as of the 22nd day of June, 1954, by
and between the parties subscribing, ratifying or consenting hereto, and
herein referred to as the "parties hereto",

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or
other o0il or gas interests in the unit area sybject to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New iMexico
is authorized by an Act of the Legislature (Sec. 3, Chap. 88, Laws 1943) as
amended by Sec. 1 of Chapter 162, Laws of 1951, to consent to and approve the
development or operation of State lands under agreements made by lessees of
State land jointly or severally with other lessees where such agreements
provide for the unit operation or development of part of or all of any oil
or gas pool, field or area; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Sec. 1, Chapter 162, Laws of 1951)
to amend with the approval of the lessee, any oil and gas lease embracing State
lands so that the length of the term of said lease may coincide with the term
of such agreements for the unit operation and development of part of or all of
any oil or gas pool, field or area; and

WHEREAS, the 0il Conservation Commission of the State of New Mexico
(hereinafter referred to as the "Commission") is authorized by an Act of the
Legislature (Chap. 72, Laws 1935) to approve this agreement and the conservation
provisions hereof; and

WHEREAs: the parties hereto hold sufficient interests in the West
Anderson Ranch Uhit Area covering the land hereinafter described to give
reasonably effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through develop-
ment and operation of the area subject to this agreement under the terms, cone

ditions, and limitations herein set forth;



NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
interests in the below defined unit area, and agree severally among themselves
as follows:

1. WNIT AREA. The following described land is hereby designated and
recognized as constituting the unit area:

NEW_MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

I. 15 S., R. 31 E., Chaves County, New Mexico
Sec, 33: All
Sec. 34: Sk, WiNW}:

T. 16 S., R. 31 E., Eddy Ccunty, New Mexico
Sec, 1: All
Sec., 2: Lots 1, 5, 6, 7, 8, 9, 10, 11, 12, 13,
14, 15, 16, S5 .
Sec. 3: Lots 8, 9, 16, EiSE;j

I. 16 S.q R. 32 E., Lea County, New Mexico
Sec. 5: Lots 5, 6, 7, 8, 9, 10, 11, 12, 13,
14, 15, 16, S&
Sec. 6: All
Sec. 7: Lot 1, NEINW!, NEZ
Sec. 8: N&

containing 5,344.34 acres, more or less.

Exhibit "A" attached hereto is a map showing the unit area and the
boundaries and identity of tracts and leases in said area to the extent known
to the Unit Operator. Exhibit "B" attached hereto is a schedule showing to
the extent known to the Unit Operator the acreage, percentage, and kind of
ownership of oil and gas interests in all land in the unit area. However,
nothing herein or in said schedule or map shall be construed as a representa-
tion by any party hereto as to the ownership of any interest other than such
interest or interests as are shown in said map or schedule as owned by such
party. Exhibits "A" and "B" shall be revised by the Unit Operator whenever
changes in the unit area render such revision necessary, or when requested
by the Commissioner of Public Lands, hereinafter referred to as "Commissioner".

The above described unit area shall when practicsble be expanded to
include therein any addjtional tract or tracts regarded as reasonably neces-
sary or advisable for the purposes of this agreement. Such expansion shall
be effected in the following manner:
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(a) Unit Operator, on its own motion or on demand of the Commissioner
shall prepare a notice of proposed expansion describing the contemplated changes
in the boundaries of the unit area, the reasons therefor, and the proposed
effective date thereof.

(b) Said notice shall be delivered to the Commissioner and copies
thereof mailed to the last known address of each working interest owner, lessee,
and lessor whose interests are affected, advising that 30 days will be allowed
for submission to the Unit Operator of any objections.

(c) Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Commissioner evidence of
mailing of the notice of expansion and a copy of any objections thereto which
have been filed with the Unit Operator.

(d) After due consideration of all pertinent information, the
expansion shall, upon approval by the Commissioner, become effective as of the
date prescribed in the notice thereof, provided, however, if more than 253 on
an acreage basis object to such expansion, the same shall not be approved;
provided, however, that should the interest of any objecting working interest
owner equal or exceed 25% on an acreage basis, then and in that event in order
to make such objection effective hereunder one additional working interest owner
must join in such objection.

All land committed to this agreement shall constitute land referred to
herein as "unitized land" or "land subject to this agreement".

2. UNITIZED SUBSTANCES. All oil, gas, natural gasoline and associated
fluid hydrocarbons in any and all formations of the unitized land are unitized
under the terms of this agreement and herein are called "unitized substances",

3. WNIT OPERATCR. Continental 0il Company, a Delaware eorporation,
is hereby designated as Unit Cperator and by signature hereto commits to this
agreement all interests in unitized substances vested in it as set forth in
Exhibit "B", and agrees and consents to accept the duties and obligations
of Unit Operator for the discovery, development, and production of unitized
substances as herein provided. Whenever reference is made herein to the
Unit Operator, such reference means ‘the Unit Cperator acting in that capacity

and not as an owner of interests in unitized substances, and the term
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"working interest owner" when used herein shall include or refer to Unit Operator
as the owner of a working interest when such an interest is owned by it.

4. RESIGNATICN OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have
the right to resign at any time but such resignation shall not become effective
until a successor Unit Operator has been selected and approved in the manner
provided for in Article 5 of this agreement. The resignation of the Unit
Operator shall not release the Unit Operator from any liability or any default
by it hereunder occurring prior to the effective date of its resignation.

Unit Operator may, upon default or failure in the performance of its
duties or obligations hereunder, be subject to removal by the same percentage
vote of the owners of working interests determined in like manner as herein
provided for the selection of a new Unit Operator. Such removal shall be
effective upon notice thereof to the Commissioner,

The resignation or removal of the Unit Operator under this agreement
shall not terminate his right, title or interest as the owner of a working
interest or other interest in unitized substances, but upon the resignation
or removal of Unit Operator becoming effective, such Unit Operator shall deliver
possession of all equipment, materials and appurtenances used in conducting the
unit operations and owned by the working interest owners to the new duly qualified
successor Unit Operator or to the owners thereof if no such new Unit Operator
is elected, to be used for the purpose of conducting unit operations hereunder.
Nothing herein shall be construed as authorizing removal of any material, equip-
ment and appurtenances needed for the preservation of any wells.

5. SUCCESSCR UNIT OPERATOR. Whenever the Unit Operator shall resign
as Unit Operator or shall be removed as hereinabove provided, the owners of
the working interests according to their respective acreage interests in all
unitized land shall by a majority vote select a successor Unit Qperator; provided
that, if a majority but less than 65 per cent of the working interests qualified
to vote is owned by one party to this agreement, a concurring vote of sufficient
additional parties, so as to constitute in the aggregate not less than 65 per
cent of the total working interests, shall be required to select a new operator.
Such selection shall not become effective until (a) a Unit Operator so selected

4=



shall accept in writing the duties and responsibilities of Unit Operator,

and (b) the selection shall have been approved by the Commissioner. If no
successor Unit Operator is selected and qualified as herein provided, the Com=
missioner at his election may declare this unit agreement terminated.

6. ACCOUNTING PROVISIONS. The Unit Operator shall pay in the first
instance all costs and expenses incurred in conducting unit operations hereunder
and such costs and expenses and the working interest benefits accruing hereunder
shall be apportioned among the owners of the unitized working interests in
accordance with an operating agreement by and between the Unit Operator and
the other owners of such interests, whether one or more, separately or collec~
tively. Any agreement or agreements entered into between the working interest
owners and the Unit Operator as provided in this article, whether one or more,
are herein referred to as the "Cperating Agreement". No such agreement shall
be deemed either to modify any of the terms and conditions of this Unit Agreement
or to relieve the Unit Operator of any right or obligation established under
this Unit Agreement, and in case of any inconsistencies or conflict between
this Unit Agreement and the Cperating Agreement this Unit Agreement shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise speci-
fically provided herein, the exclusive right, privilege and duty of exercising
any and all rights of the parties hereto which are necessary or convenient for
prospecting for, producing, storing, allocating, and distributing the unitized
substances are hereby delegated to and shall be exercised by the Unit Operator
as herein provided. Acceptable evidence of title to said rights shall be
deposited with said Unit Operator and, together with this agreement, shall
constitute and define the rights, privileges and obligations of Unit Cperator.
Nothing herein, however, shall be construed to transfer title to any land or
to any lease or operating agreement, it being understood that under this agree=-
ment the Unit Operator, in its capacity as Unit Cperator, shall exercise the
rights of possession and use vested in the parties hereto only for the purposes
herein specified.

8. DRILLING TO DISCOVERY. Within 30 days after the effective date

hereof, the Unit Operator shall commence operations upon an adequate test well
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for oil and gas upon some part of the lands embraced within the unit area and
shall drill said well with due diligence to a depth sufficient to test the
Devonian formation or to such a depth as unitized substances shall be discovered
in paying quantities at a lesser depth or until it shall, in the opinion of the
Unit Operator, be determined that the further drilling of said well shall be
unwarranted or impracticable; provided, however, that Unit Cperator shall not,
in any event, be required to drill szid well to a depth in excess of 13,500
feet. Until a discovery of a deposit of unitized substances capable of being
produced in paying quantities, Unit Operator shall continue drilling diligently,
one well at a time, allowing not more than six months between the completion

of one well and the beginning of the next well, until a well capable of pro-
ducing unitized substances in paying quantities is completed to the satisfaction
of the Commissioner, or until it is reasonably proven to the satisfaction of

the Unit Operator that the unitized land is incapable of producing unitized
substances in paying quantities in the formations drilled hereunder.

Any well commenced prior to the effective date of this agreement upon
the unit area and drilled to the depth provided herein for the drilling of an
initial test well shall be considered as complying with the drilling requirements
hereof with respect to the initial well., The Commissioner may modify the drill-
ing requirements of this sction by granting reasonable extensions of time when
in his opinion such action is warranted. Failure to comply with the drilling
provisions of this article shall automatically terminate this agreement as to
all its terms, conditions and provisions and all rights, privileges and obliga=-
tions granted by this Unit Agreement shall cease and terminate as of the date
of any such default.

9. PARTICIPATICN AFTER DISCCVERY. Upon completion of a well capable
of producing unitized substances in paying quantities, the owners of working
interests shall participate in the production therefrom and in all other pro-
ducing wells which may be drilled pursuant hereto in the proportions that their
respective leasehold interests covered hereby on an acreage basis bears to the
total number of acres committed to this Unit Agreement, and such unitized sub-

stances shall be deemed to have been produced from the respective leasehold
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interests participating therein., For the purpose of determining any benefits
accruing under this agreement and the distribution of the rovalties payable
to the State of New Mexico each separate lease shall have allocated to it
such percentage of said production as the number of acres in each lease
respectively committed to this agreement bears to the total number of acres
committed hereto.

Notwithstanding any provision contained herein to the contrary, each
working interest owner shall have the right to take such owner's proportionate
share of the unitized substances in kind or to personally sell or dispose of
the same, and nothing herein contained shall be construed as giving or granting
to the Unit Operator the right to sell or otherwise dispose of the proportionate
share of any working interest owner without specific authorization from time
to time so to do.

10. ALLOCATION OF PRODUCTICN . All unitized substances produced from
each tract in the unitized area established under this agreement, except any
part thereof used for production or development purposes hereunder, or unavoidably
lost, shall be deemed to be produced equally on an acreage basis from the several
tracts of the unitized land, and for the purpose of determining any benefits
that accrue on an acreage basis, each such tract shall have allocated to it
such percentage of said production as its area bears to the entire unitized
area. It is hereby agreed that production of unitized substances from the
unitized area shall be allocated as provided herein, regardless of whether
any wells are drilled on any particular tract of said unitized area.

11. PAYMENT CF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES. All
rentals due the State of New Mexico shall be paid by the respective lease
owners in accordance with the terms of their leases.

All royalties due the State of New Mexico under the terms of the leases
committed to this agreement shall be computed and paid on the basis of all
unitized substances allocated to the respective leases committed hereto; pro-
vided, however, the State shall be entitled to take in kind its share of the
unitized substances allocated to the respective leases, and in such case the
Unit Operator shall make deliveries of such rovalty oil in accordance with the

terms of the respective leases.
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If the Unit Operator introduces gas obtained from sources other than
the unitized substances into any producing fprmation for the purpose of repres-
suring, stimulating or increasing the ultimate recovery of unitized substances
therefrom, a like amount of gas, if available, with due allowance for loss or
depletion from any cause may be withdrawn from the formation into which the
gas was introduced royalty free as to dry gas but not as to the products
extracted therefrom; provided, that such withdrawal shall be at such time
as may be provided in a plan of operations consented to by the Commissioner
and approved by the Commission as conforming to good petroleum engineering
practice; and provided further, that such right of withdrawal shall terminate
on the termination of this Unit Agreement.

If any lease committed hereto is burdened with an overriding royalty,
payment out of production or other charge in addition to the usual royalty,
the owner of each such lease shall bear and assume the same out of the unitized
substances allocated to the lands embraced in each such lease as provided herein.

12, LEASES AND CONTRACTS COWFORMED AND EXTENDED INSOFAR AS THEY APPLY
TO LANTS WITHIN THE UNITIZED AREA. The terms, conditions and provisions of
all leases, sub~leases, operating agreements and other contracts relating to
the exgloration, drilling development or operation for oil or gas of the lands
committed to this agreement, shall, upon approval hereof by the Commissioner
be and the same are hereby expressly modified and amended insofar as they apply
to lands within the unitized area to the extent necessary to make the same
conform to the provisions hereof and so that the length of the secondary term
as to lands within such area will be extended insofar as necessary to coincide
with the term of this agreement and the approval of this agreement by the Com-
missioner and the lessee shall, without further action of the Commissioner or
the lessee, be effective to conform the provisions and extend the term of each
such lease as to lands within the unitized area to the provisions and terms of
this agreement; but otherwise to remain in full force and effect. Each lease
committed to this agreement insofar as it applies to lands within the unitized
area, shall continue in force beyond the term provided therein so long as this

agreement remains in effect, provided, drilling operations upon the initial test
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well provided for herein shall have been commenced or said well is in the
process of being drilled by the Unit Operator prior to the expiration of the
shortest term lease committed to this agreement. Termination of this agree-
ment shall not affect any lease which pursuant to the terms thereof or any
applicable laws shall continue in full force and effect thereafter. The
commencement, completion, operation or production of a well on any part of
the unit area shall be respectively construed and considered as the commence-
ment or completion or operation or production of a well within the terms and
provisions of each of the 0il and gas leases to the same extent as though such
commencement, completion, operation or production was carried on, conducted
and/or obtained from any such leased tract.

Any lease having only a portion of its lands committed hereto shall be
segregated as to the portion committed and the portion not committed, and the
terms of such lease shall apply separately to such segregated portions commencing
as of the effective date hereof. Notwithstanding any of the provisions of this
agreement to the contrary, any lease embracing lands of the State of New Mexico
having only a portion of its lands committed hereto shall continue in full force
and effect beyond the term provided therein as to all lands embraced in such
lease, if unitized substances are discovered and are capable of being produced
in paying quantities from some part of the lands embraced in such lease committed
to this agreement at the expiration of the secondary term of such lease; or if,
at the expiration of the secondary term, the lessee or the Unit Operator is then
engaged in bona fide drilling or reworking operations on some part of the lands
embraced in such lease, the same as to all lands embraced therein shall. remain-
in full force and effect so long as such operations are being diligently prose=-
cuted, and if they result in the production of unitized substances, said lease
shall continue in full force and effect as to all of the lands embraced therein,
so long thereafter as unitized substances in paying quantities are being pro-
duced from any portion of said lands.

13. CONSERVATION. Operations hereunder and production of unitized
substances shall be conducted to provide for the most economical and efficient
recovery of said substances without waste, as defined by or pursuant to State

laws or regulation.
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14. DRAINAGE. The Unit Operator shall take appropriate and adequate
measures to prevent drainage of unitized substances from unitized lands by
wells on land not subject to this agreement.

15. COVENANTS RUN WITH LAND. The covenants herein shall be construed
to be covenants running with the land with respect to the interests of the
parties hereto and their successors in interest until this agreement terminates,
and any grant, transfer or conveyance, of interest in land or leases subject
hereto shall be and hereby is conditioned upon the assumption of all privileges
and obligations hereunder by the grantee, transferee, or other successor in
interest. No assignment or transfer of any working, royalty or other interest
subject hereto shall be binding upon Unit Operator until the first day of the
calendar month after Unit Operator is furnished with the original, photostatic
or certified copy of the instrument of transfer.

16, EFFECTIVE DATE AND TERM. This agreement shall become effective
upon approval by the Commissioner and shall terminate in two years after such
date unless (a) such date of expiration is extended by the Commissioner, or
(b) a valuable discovery of unitized substances has been made on unitized land
during said initial term or any extension thereof in which case this agreement
shall remain in effect so long as unitized substances can be produced from the
unitized land in paying quantities, and, should production cease, so long there-
after as diligent operations are in progress for the restoration of production
or discovery of new production and so long thereafter as the unitized subsstancs
so discovered can be produced as aforesaid. This agreement may be terminated
at any time by not less than 65 per cent on an acreage basis of the owners of
the working interests signatory hereto with the approval of the Commissioner.,
Likewise, as provided in Article 8 hereof, the failure to comply with the drille
ing provisions of this Unit Agreement shall as of the date of any such default,
automatically terminate this Unit Agreement.

17. RATE OF PRODUCTION. All production and the disposal thereof shall
be in conformity with allocations, allotments and quotas made or fixed by the

Commission and in conformity with all applicable laws and lawful reguiations.



18. APPEARANCES. Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
affected hereby before the Commissioner of Public Lands and the New Mexico 0il
Conservation Commission and to appeal from orders issued under the regulations
of the Commissioner or Commission or to apply for relief from any of said
regulations or in any proceedings relative to operations pending before the
Commissioner or Commission; provided, however, that any other interested party
shall also have the right at his own expense to appear and to participate in
any such proceeding.

19. NOTICES. All notices, demands or statements required hereunder
to be given or rendered to the parties hereto shall be deemed fully given if
given in writing and personally delivered to the party or sent by postpaid
registered mail, addressed to such party or parties at their respective addresses
set forth in connéction with the signatures hereto or to the ratification or
consent hereof or to such other address as any such party may have furnished
in writing to party sending the notice, demand or statement.

20. UNAVOIDABLE DELAY. All obligations under this agreement requiring
the Unit Operator to commence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement shall be
suspended while, but only so long as, the Unit Operator, despite the exercise
of due care and diligence, is prevented from complying with such obligations,
in whole or in part, by strikes, war, acts of God, Federal, State,or municipal
law or agencies, unavoidable accidents, uncontrollsble delays in transportation,
inability to obtain necessary materials in open market, or other matters beyond
the reasonable control of the Unit Cperator whether similar to matters herein
enumerated or not.

21. LOSS OF TITLE. In the event title to any tract of unitized land
or substantial interest therein shall fail and the true owner cannot be induced
to join the Unit Agreement so that such tract is not committed to this agreement
or the operation thereof hereunder becomes impracticable as a result thereof,
such tract may be eliminated from the unitized area, and the interest of the
parties readjusted as a result of such tract being eliminated from the unitized
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area, and the interest of the parties readjusted as a result of such tract

being eliminsted from the unitized area., In the event of a disgpute as to the
title to any royalty, working or other interest subject hereto, the Unit Operator
may withhold payment or delivery of the allocated portion of the unitized sub-
stances involved on account thereof without liability for interest until the
dispute is finally settled, provided that no payments of funds due the State

of New Mexico shall be withheld. Unit Operator as such is relieved from any
responsibility for any defect or failure of any title hereunder.

22, SUBSZQUENT JOINDER. Any oil or gas interest in lands within the
unit area not committed hereto prior to the submission of this agreement for
final approval either by the Commission or Commissioner may be committec hereto
by the owner or owners of such rights subscribing or consenting to this agree-
ment or executing a ratification thereof, and if such owner is also a working
interest owner, by subscribing to the operating agreement providing for the
2llocation of costs of exploration, development and operation. After operations
are commenced hereunder, the right of subsequent joinder by a working interest
owner shall be subject to all of the requirements of any applicable operating
agreement between the working interest owners relative to the allocation of
costs of exploration, development and operation., A subsequent joinder shall
be effective as of the first day of the month following the filing with the
Commissioner and the Commission of duly executed counterparts of the instrument
or instruments committing the interest of such owner to this agreement, but such
joining party or parties before participating in any benefits hereunder shall
be required to assume and pay to Unit Operator their proportionate share of the
unit expense incurred prior to such party's or parties' joinder in the Unit
Agreement, and the Unit Operator shall make appropriate adjustments caused by
such joinder, without any retroéctive adjustment of revenue.

23. COUNTERPARTS. This agreement may be executed in any number of
counterparts, no one of which needs to be executed by all parties or may be
ratified or consented to by separate instrument in writing specifically referring
hereto, and shall be binding upon all those parties who have executed such a

counterpart, ratification, or consent hereto with the same force and effect as
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if all such parties had signed the same document and regardless of whether or

not it is executed by all other parties owning or claiming an interest in the

lands within the above described unit area.

IN WITNESS WHEREOF, the undersigned parties hereto have caused this

agreement to be executed as of the respective dates set opposite their signatures.

ATTEST s

Z?/}/1~étzb~;, /4:) LA
Assistant Secretary

Date 7-1- 54

ATTEST : L

Asst. Secretary ’HN CRAI(i

G - :‘a- ¥

Dates _

ATTEST;

P ez
;?ﬂ?fff;fi //‘ ,44’

Assistant - Secretary

S/ ok X

Date

Secretary - AT

Date

ATTEST:

Secretary

Date

ATTEST s

Secretary

Date

13-

" Address P,

-

Fair Bul ing
Address_Fapt MWorth 2 Texas ..

UNIT OPERATOR AND WORKING INTEREST OWNER

TION
.

Vife Presidegt

Drawer 1290
Fort Worth, Texas

SINCLAIR OIL & GAS COMPANY

BY_.W
-2 Vike - President
Address
::jz%gzﬁzgg% PSS

TEXAS PA /%?n COMPANY
By _, 4[/ 52%15;“” “ﬁi

Pres t

Address
By

President
Address
By

President
Address
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if all such parties had signed the same document and regardless of whether or
not it is executed by all other parties owning or claiming an interest in the
lands within the above described unit area.

IN WITNESS WHERECF, the undersigned parties hereto have caused this

agreement to be executed as of the respective dates set opposite their signatures.

ATTEST s CONTINENTAL OIL CCOMPANY
By,
Secretary President
Date ‘ Address

UNIT OPERATOR AND WORKING INTEREST OWNER

ATTEST: GULF OIL CORPORATION
By
Secretary President
Address
Dates _
ATTEST: SINCLAIR OIL & GAS COMPANY
By,
Secretary President
Date Address
ATTEST: TEXAS PACIFIC COAL AND OIL COMPANY
By _
Secretary | President
Address
Date

ﬁ PETROLEGM CORPORATION

Executive ViraPresident /
Address__Beox _Z27%0
Zulsd , plildbo ona —_— -
ATTEST:
By
Secretary President
Date Address

13-



ATTEST:

Addresst;7 2/3{225.> /
saddichida . Kzcrera

e v————

ﬁ*?/ﬂm

0. 80X 749 VACE PRESIDENT

{f BRITISH-AMERIGANPOIL PRODUCING COMPANY

DALTES; TEXAS

MAGNOLIA PETAOLIUM uu\i;ANY

AL & Qi

ATTEST :

P O ot

¢, Secretary

Ape’ . _ Address !ﬂa Vi°e~Presl_g_eni
Date 7-16-5¥ 7 ,
[ W
| S Sy aym%m@@#___
! e e " = . .
~ . Address
Date__T—/ PS5 _
ATTEST:
By
Secretary
Address
Date
ATTEST :
By
Secretary
' o Address_
Date
ATTEST:
By
Secretary ‘
Address N
Date _: :
ATTEST : | ;AA
By
Secretary
Address

Date




ArrEsn/éD{ A/Y/V%(//L

MSsisTAN,  Secretary

Date l :19 ~ ijl

ATTEST:

Co s Vo

aswT.m s SEETELATY

Daté___ 41329 1954

ATTEST!’\

ABISTANT Se cretaf§'

Date Q " \IUJG'b !!i.'

7

ATTEST:

Secretary

Date

ATTEST:

Secretary

Date

ATTEST:

Secretary

Date

ATTEST s

Secretary

Date

ATTEST :

Secretary

Date

TIDE WATER ASSOCIATED Qi GO-

P

7

Address__EiB?i

VIGE PRESIDENT

By

Address

By

Address

By

Address

By

Address

By

Address




STATE OF___\exas ;
5SS
COUNIY OF ___\avyank )
On this } day of ‘:S-U\\,L ’ 1953_, before me personally appeared

to me personglly known who being by me

duly sworn, dJ.d say that he is the _Vjce¢_ President of
Continenkal Ol Qew\gami and that the seal affixed to said 1nsbrune1t

the corporate seal of said corporation, and that said instrument was signed c.n"

sealed in behalf of said corporation by authority of its Board of Directors, and .

said - acknowledged saild instrument to be the
free act and deed of said corporation.

IN WETNESS WHEREOF, I have hereunto set my hand‘and affixed my official seal
on this the day and year last above written.

. My Commission Expires: Mb/ WM

AURFE 1, g JOtﬁry Public
STATE CF Jexrs )
: SS

COUNTY OF ___Jappan'T g

On this [/ day of ﬁw. » 195 #, before me personally appeared

H. M. BAYER to me personally known who being by me

duly sworn did say that he is the _Jjcs President of

A ORE T IO and that the seal affixed to said instrument is

the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Beard of Directors, anc
said H. M. BAYER acknowledged said instrument to be the
free act and deed of said corporation.

- I WITNESS YHEREOF, I have hereunto set my hand and affixed my official seal

on this the day and vear last above written. /za
My Commission Expires: %

JUN 11955 Notary Pubiic ' ”v *azis Cooper
STATE OF __TEXAS _ ;
. Ss
counTy oF __TARRANT )
On this L"‘f,day of JuiY 195i’ before me personaily appeared
G._E_.__Ia.ggn to me personally known who being by me

du%v syorn did gay that he is the_ President of ‘

EXAS PAGIFIC COAL AND OIL COMPANY and that the seal affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in beh%lf of said corporation by authority of its Board ef Directors,aac

E, Yager acknowledged said instrument to be the
free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official sezl

on this the day and year last above written.
Aoz d MJedind. _

. e . PONALD M. WOODARD, Notary Publie
My Commission Expires June 1, 1955 Io and For Tarrant . Toxs

My Commission Expires:



STATE OF___Texas g
3S
. CounTy OF _larrant )
on this 4@ ' day of July , 195 L before me personally appeared
Mr, P, C. Srooke to me personally known who being by me
duly sworn, did say that he is the _Vice -President of Sinclair 0il & Gas Company,
a Maine Corgoration and that the seal affixed to said instrumen® is

the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors, an.
said _ " -~ P, C. BRO acknowledged said instrument to be the

P2 2ty

free -act: zﬂd deed of sald corpofaflon.

. IN VEINESS*WHEREOF, I have hereunto set my hand and affixed my official seal
on this the day.-and year last above written. .

. My Commission Expires;:
J . [
June 1, 1955, County, Texast

ELOISE J. WRIGHT, Notary Publie
in and for Tarrant County, Texas

STATE OF | )
: , ;SS
COUNTY OF
On this ____day of » 195__, before me personally appeared

to me perconally known who being by me
duly sworn did say that he is the _ President of

and that the seal affixed to said instrument is
the, corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporatlon by authority of its Beard of Directors, and - -
said acknowledged said instrument to be the
free act and deed of said corporation,

I WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written.

My Commission Expires:

Notary Public

STATE OF _ _ )
)SS
COUNTY OF — )
On this day of . +195__, before me personaily appeared

to me personally known who being by me
duly sworn did say that he is the President of ‘
, and that the seal affixed to said instrument it
the corporate seal of said corporation, and that said instrument was signed anc
sealed in behalf of said corporation by authority of its Board of Directors,anc
acknowledged said instrument to be the

free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written.,

My Commission Expires: oo T



STATE OF C:3%7é24fi(//
ss
COUNTY OF ~“ e Loz’

On this 4Pf day of

) lGS:g{'before me personally appeared
N, B, MeCOQLILNMA® to me personally known who being by me
duly s%ﬂﬁﬁﬁ did sag that he is ti President of '

DA PETROLEUM CORPORATION __and that the seal affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors, and .
said N, B, MoCOLLOMAR acknowledged said instrument to be the
free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written.

. My Commission Expires:
My commission expires October 25, 1956

STATE CF )
: . gss
COUNTY OF

On this day of » 195__, before me personally appeared
to me personally known who being by me
duly sworn did say that he is the President of

and that the seal.affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Beard of Directors, and
said : acknowledged said instrument to be the
free act and deed of said corporation.

IN WITNESS WHEREQOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written.

My Commission Expires:

Notary Public

STATE OF ><$::4n,¢_4L4L//’ )

,l9§jf{ before me personally appeared
to me personaily known who being by me

U (N A
duly swofFh did eay that he is 4 2/ Preskdent of
THE VICKERS PE—ﬁ{bLEﬁh &é" * and that the seal affixed to said instrument is

the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of gaid gorporatien by authority of its Board of Directors,and

éz—_éng ﬁ R 2¢4£/ acknowledged said instrument to be the
free ac¥ and deed of said corpération.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal

on this the day and year last above written,
\/§?é£;%422i;\-

My Commission Expires: Notary Public

W/z /217




STATE OF .‘2 24,/1,0/

coonty of KD atdas/ ;ss

)
On this i day of _ﬁ)ﬂ;ﬁ;ﬁ L, 1951L before me personally appeared
_ﬂ[ELMEUER to me personally known who being by me
du% uworn did say that he is the }{A 4R President of
THE BRITISH-AMERI AN PRIDUCING COMPAN and that the seal affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors, and .

said glﬁdugrt;, acknowledged said instrument to be the
free act and deed of said corporation.

IN WITNESS lHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written.

My Commission Expires:
f\j,wu - 19858

Notary Hublic  wogENE wn

o

STATE OF /,QW' )
' . SS
COUNTY OMW ' ;
On thlb,/ eagéy of Szzﬁﬁﬁzz.l ’ 195151 before me personally appeared
A.E.CHESTER 1 /7 to me personally known who being by me
duly sworn did say that he is the _ Vice- President of
Ve(NOLIA PETROLRIM NOMPANY and that the seal.affixed to said instrument is

the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Beard of Directors, and - -
said A. E. CHESTER _ acknowledged said instrument to be the
free act and deed of said corporation.

IN WITHNESS WHEREQF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written.

My Commission Expires:
My commission expires

June 1, 1955 GLADYS H. WALTERS, Notary Publle
. ) - In and for Dallas County, Texas

STATE OF - )
}Ss
COUNTY OF )
On this day of »195__, before me personally appeared

A to me personally known who being by me
duly sworn did say that he is the President of
and that the seal affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors,and
acknowledged said instrument to be the

free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written,

My Commission Expires: Notary Public



STATE OF TLaAS )
COUNTY OF TARRANT )

/%%

On this ¥&Lh day of July , 19 54, before me

personally appeared _d. H. Markley, Jr. to me personally
known, who being by me first duly sworn, did say that he is

Attorney in Fact for _The Texas Company , a corporation,
and that said instrument was signed in behalf of said
corporation by authority of its Board of Directors, and said

J.H., Markley, Jr. acknowledged said instrument to be
his free and voluntary act and decd and the free zand voluntary
act and deed of said corporation for the uses specified therein.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal on this, the day and year first above
written,

s )\_{1!;«(; f{_z
Notary Publlc, Tarrant County,
Texas,

My commission expires:

6-1-55




T e et e
o B SR O & B 1

STATE OF

COUNTY OF )

On this day of —, 195_, before me personally appeared
to me personally known who being by me
duly sworn, did say that he is the President of

and that the seal affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of sa1d corporation by authority of its Board of Directors, and .
said acknowledyed said instrument to be the
free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written.

My Commission Expires:

Notary Public

STATE CF

SS

COUNTY OF

On this day of » 195__, before me personally appeared
to me personally known who being by me
duly sworn did say that he is the President of
and that the seal.affixed to said instrument is

the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporatlon by authority of its Beard of Directors, and - -
said acknowledged said instrument to be the
free act and deed of said corporat1on.

IN WITNESS VHEREQOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written.

My Commission Expires:

Notary Public

STATE CF : )
)ss
COUNTY OF )
On this day of — »195__, before me personally appeared

. to me personally known who being by me
duly sworn did gay that he is the President of _
and that the seal affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors,and .
acknowledged said instrument to be the

free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written.

My Commission Expires: Notary Public



STATE OW___;

SS
COUNTY OF
on th 52: an of <<;Z,¢,éﬁq - 195582 before me personally appeared
J. K. /a2 ~to me personally known who being by me

duly gworn, did say thatéké is the’ [/, e¢/President of
TIDE WATER ASSOCV\TED OIL CO. and that the seal affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of sald corporation by authority of its Board of Directors, and .
said 3', E. RoTH acknowledged said instrument to be the
free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal

on this the day and year last above written. ///
. My Commission Expires: /W/ZQ% ,

. — [
ﬁ(.‘ ‘ / /4/ 43 (A - Notary Public
STATE CF )
gss
COUNTY OF
On this day of » 195__, before me personally appeared

to me personally known who being by me
duly sworn did say that he is the President of

' and that the seal. affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporatlon by authority of its Board of Directors, and - -
said acknowledged said instrument to be the
free act and deed of said corporation.

IN WITNESS VHMEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written.

My Commission Expires:

Notary Public

STATE OF __ (D S trgpna )

}sS
courty of _\Waadoo Heo )
g
On this QP day of ' ,195¢, before me personally appeared
= to me personally known who being by me
duly sworn did gay that he 13 the_ \/; 0., President of
O nfrnnnm and that the seal affixed to 'said instrument is

the corporate seal of said corporation, and that said instrument was signed and
sealed,in behalf of sajd corporation by authority of its Board of Directors,and
&5 bLagjilldq acknowledged said instrument to be the

- -

free act and deed of said‘corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written.

e 0

My Commission Expires: Notary Public
My Commissien Expires December 29, 1957



STATE OF CZEZLjég;;.glz) )

)SS
COUNTY OF )

On thiséi;——-day of, -122;2278$&:12:;_’ 195/, before me personally appeared
AL CASON to me pérsonally kﬂowg o\{ho eing by me

duly sworn, did say that he is th¥ _ e ,President of
and that the seal affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said copporation by authority of its Board of Directors, and .

said K L. CASHWAN acknowledged said instrument to be the
free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal

on this the day and year last above wrltten.,
My Commission Expires: L/PZ/ /ﬁ—‘zb%

’ ry Public
HATEL M. BRADY
Kotory Pubiic. Tuise Cours 101 b -4
My Cenunicsion Fan. = -
STATE CF )
gss

COUNTY OF

On this ____day of » 195 _, before me personally appeared

_ to me personally known who being by me
duly sworn did say that he is the President of

and that the seal. affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporatlon by authority of its Beard of Directors, and - -
said acknowledged said instrument to be the
free act and deed of said corporation,

IN WITHNESS VHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written.

My Commission Expires:

Notary Public

STATE CF : )
‘ )ss
COUNTY OF ‘ )
On this day of ,195__, before me personally appeared
to me personally known who being by me
duly sworn did gay that he is the President of

and that the seal affixed to said instrument is
the corporate seal of said corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors,and

acknowledged said instrument to be the

free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
on this the day and year last above written,

My Commission Expires: Notary Public



CONSENT AND RATIFICATION
WEST ANDERSON RANCH UNIT AGREEMENT

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
West Anderson Ranch Unit Area embracing lands situated in Chaves, Eddy
and Lea Counties, New Mexico, which said agreement is dated the 22nd day
of June, 1954, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being the owners
of the leasehold, royalty or other interest in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit B, do hereby commit all of their said interest to the West
Anderson Ranch Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

e ,
e Litemeen)  LBadad I Feeesr

STATE OF NEW MEXICO )
)SS
CCUNTY OF CHAVES )

L
On this the ZZJday of July s 1954, before me personally

appeared Ernest A, Hanson and wife, Beulah I, Hanson

to me personally known to be the persons described in and who executed the
foregoing instrument, and acknowledged that they executed the same as

their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal on
the day and year in this certificate first above written.

My Commission Expires: "~ Notary Public

My Commission Expires
February 28, 1958



CONSENT AND RATIFICATION
WEST ANDERSON RANCH UNIT AGREEMENT

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
West Anderson Ranch Unit Area embracing lands situated in Chaves, Eddy
and Lea Counties, New Mexico, which said agreement is dated the 22nd day
of June, 1954, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being the owners
of the leasehold, royalty or other interest in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit B, do hereby commit all of their said interest to the West
Anderson Ranch Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

4‘{1
-

STATE OF COLORADQ J
)SS
COUNTY OF DENVER )
On this the _28th day of July , 1954, before me personally

appeared Olen F, PFeatherstone and wife, Martha Featherstone,

315 Midland Savings Building, Denver, Colorado,

to me personally known to be the personsg described in and who executed the
foregoing instrument, and acknowledged that they executed the same as
thelr free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal on
the day and year in this certificate first above written.

My Commission Expires: otary Public

Sy Commissio =Xpirgs July 13, 1999



CONSENT AND RATIFICATION
WEST ANDERSCN RANCH UNIT AGREEMENT

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
West Anderson Ranch Unit Area embracing lands situated in Chaves, Eddy
and Lea Counties, New Mexico, which said agreement is dated the 22nd day
of June, 1954, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being the owners
of the leasechold, royalty or other interest in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit B, do hereby commit all of their said interest to the West
Anderson Ranch Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

S
/

STATE OF Jker 7Negecs
COUNTY OF Z',uy,.

SS

st Vg N

Cn this the /z;yf day of July , 1954, before me personally

appeared Barney Cockburn and wife, Maggie Suetta Cockburn

to me personally known to be the persons described in and who executed the
foregoing instrument, and acknowledged that __they executed the same as
their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal on
the day and year in this certificate first above written.

L,

My Commission Expires: Notary ﬁublic

M S s PS5 E



CONSENT AND RATIFICATION
WEST ANDERSON RANCH UNIT AGREEMENT

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
West Anderson Ranch Unit Area embracing lands situated in Chaves, Eddy
and Lea Counties, New Mexico, which said agreement is dated the 22nd day
of June, 1954, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undefsigned also being the owners
of the leasechold, royalty or other interest in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit B, do hereby commit all of their said interest to the West
Anderson Ranch Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

7

STATE OF CALIFORNIA;
ss
COUNTY OF CONTRA COSTA

On this the Mday of July » 1954, before me personally
appeared Roy Hawley and wife, Eloise Hawley

to me personally known to be the person s described in and who executed the
foregoing instrument, and acknowledged that they executed the same as
their free act and deed.

IN WITNESS WHEREOF, I have hereupto~get my hand andofficial geal on
the day and year in this certificate f .

My Commission Expiress

2/ 1]



CONSENT AND RATIFICATION
WEST ANDERSON RANCH UNIT AGREEMENT

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
West Anderson Ranch Unit Area embracing lands situated in Chaves, Eddy
and Lea Counties, New Mexico, which said agreement is dated the 22nd day
of June, 1954, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being the owners
of the leasehold, royalty or other interest in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit B, do hereby commit all of their said interest to the West
Anderson Ranch Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.

y & ®] ,/CZLO. - E:i;te )
%%kf Y

7

STATE OF CALIFORNIA g
SS

COUNTY OF LOS ANGELES
/n

LA
On this the‘fié‘__ day of July , 1954, before me personally

appeared William Spurck and wife, Vada Spurck

to me personally known to be the persong described in and who executed the
foregoing instrument, and acknowledged that _ they executed the same as

their free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and officizl seal on
the day and year in this certificate first above written.

’%&aw~\

My Commission Expires: Noéakzzfublié\‘,// "
ot 15, /75 6




CONSENT AND RATIFICATION
WEST ANDERSON RANCH UNIT AGREEMENT

The undersigned (whether one or more) hereby acknowledge receipt
of a copy of the Unit Agreement for the Development and Operation of the
West Anderson Ranch Unit Area embracing lands situated in Chaves, Eddy
and Lea Counties, New Mexico, which said agreement is dated the 22nd day
of June, 1954, and acknowledge that they have read the same and are familiar
with the terms and conditions thereof. The undersigned also being the owners
of the leasehold, royalty or other interest in the lands or minerals embraced
in said unit area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit B, do hereby commit all of their said interest to the West
Anderson Ranch Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned
had executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

as of the date set forth in their respective acknowledgments.
éétr:E%24; ;Zazjﬁééinggiiﬂc€i¢“~

STATE OF CALIFORNIA )

)SS
COUNTY OF A
On this the zg’/&/day of July , 1954, before me personally

appeared  George M, Gardner and wifs, Blanche M, Gardner

to me personally known to be the persong described in and who executed the
foregoing instrument, and acknowledged that __ they executed the same as
their free act and deed.

IN WITNESS WHERECOF, I have hereunto set my hand and official seal on

the day and year in this certificate fiizgz;bove;;;itzg%:;;27yt/////

My Commission Expires: ‘Notary Public

Wicrcd. 4 /557




West Anderson Ranch Unit

We wish to thank you for your prompt sction on this unit.

Very truly yours,

MURRAY E. MORGAN
Commissioner of Public Lands

By: Ted Bilberry, Supervisor
Qil and Gas Department

cc: OCC-Santa Fe
Mr. R. L. Adams
825 Petroleum Bldg.~Roswell, N. Mex.
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August 9, 1956
In reply refer to:
Unit Division

Continental Of1 Company
1710 Falr Bullding
Fort Worth, Texas

Re: Vest Anderson Ranch Unit
Agreement -
Chaves and Les Countles,
New Mex!ico

Attention: Mr. T. M. Cady
Regional Land Superintendent
Southwestern Regfon

Gentlemen:

We have taken your request, dsted August 3,
1956, for a one year extension of the West Anderson
Ranch Unit, under advisement, and we do hereby
grant you s one year extension from July 7, 1956,
& July 7, 1957.

This extension iz granted in order to give
you le time in which to produce your West Ander-
son Well No., 1, which was completed in January or
February, 1955, and to determine if it is capable
of producing in paying quantities In accordance
with the terms of the West Anderson Ranch Unit

Agreement.

Very truly yours,

E. 8. WALKER

Commissioner of Public Lands
MMR/m

cc: OCCeSanta Fe



June 18, 1956

In reply refar to:
Unit Divislon

Continental Ol1 Company
1710 Falr Buflding
Fort Worth, Texas

Rz: VYest Anderson Ranch
Unit Agreement

Attgnt1°n2 Mr, T. M. Cady
Regionaz! Land Superintendent
Southwestern =egion

Gantlemen:

This 1s In reply to your letter of June 13, 1956,
in regard to the extension of the West Anderson FBanch
Unit. '

Your reasons for extending this Unit scund fair
and reagsonepble, however, apprarently the New Mexlce Oil
Conservetion Cemmission have no knowledge of your
desire to build this pipeline ner do'they have any-
report on the present status of this well and what work
has been done on it since its completion {n January,
1956,

Therefore, we fecl the New Mexico Oil Conservation
Commission should be consulied 3o they may determine
the status of this well so they may also concur on the
extension of this Unit,

Very truly yours,

E. 8. WALKER
Commissioner of Public Lands

MMR /m

cct OCC-Santa Fe
USGS~Roswell (re: 4O acres)
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In reply refer to;
Unit Oivision
Continental Cil Compeany The British American Oil Producing Co.
1710 Fair Building P. O. Box 749
Fort Worth, Texas Dallas, Texas
Attentiont pMr, T. M. Cady Magnolia Petroleunm Co.
P. O. Box 900

_ Dellas, Texas
Gulf Oil Corporation
901 Fair Building The Texss Company
Fort Worth, Texas P. 0. Box 1720

Fort Yorth, Texas

Amerads Petroleum Corporation
P. O. Box 2040 Phillipe Petrolesum Corpe.
Tulss, Oklahoma Bartlesville, Cklaioma
Texas Paclfic Coal A& Oil Co. Tidewater Asszociated 0Oll Co.
Fort Worth National Bankx Bldg. P. T. Box 731
Fort Worth, Texas ‘ Tulsa, Oklahoma
The Vickers Petralcué’Cc., Inc. Skelly 01l Co.
P. O. Box 2240 P. O. Box 14650
Wichita, Xansas Tulsa, Okiahoma

Re: West Anderson Rench Unit Agreement -
Chaves and lLea Counties, New Mexico

Gentlemen:

In regard to your wire of September 13, 1957, requesting us to
terminate West Anderson Ranch Unit effective as of September 15, 1957,
and also advising us that all non-operators had been notified and no
objections had been received:

In view of the fmct that September 15 falls on Sunday, we ara
terminating West Andersen Ranch Unit effective September 16, 1357, and
are posting all records seccordingly.



BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

Special Hearing

July 7, 1954

IN THE MATTER OF:

THE APPLICATION OF CONTINENTAL
OIL COMPANY FOR APPROVAL OF A
UNIT AGREEMENT.

Applicant, in the above-styled cause, seeks an order approving the
development and operation of the West Anderson Ranch Unit embracing
5,344. 34 acres of land, more or less, in Lea, Eddy and Chaves Counties,
New Mexico, as described:

NEW MEXICO PRINCIPAL MERIDIAN

Twp. 15 South, Rge. 31 East,
Chaves County, New Mexico
All of Section 33;

S/2 and W/2 NW/4 of Section 34

Twp. 16 South, Rge. 31 East,
Eddy County, New Mexico

All of Section 1;

Lots 1, 5, 6, 7, 8, 9, 10, 11,
12, 13, 14, 15, 16, and S/2 of
Section 2;

Lots 8, 9, 16, and E/2 SE/4 of
Section 3

Twp. 16 South, Rge. 32 East
Lea County, New Mexico

Lots 5 thru 16, incl., and

S/2 of Section 5;

All of Section 6;

Lot 1, NE/4 NW/4 and NE 74 of
Section 7;

N/2 of Section 8

BEFORE:

E. S. Walker, Commissioner of Public Lands
R. R. Spurrier. Secretarv. Oil Conservation Commissinn
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TRANSCRIPT OF PROCEEDINGS

(Notice of Publication read)

MR, SPURRIER: This relates to the West Anderson Ranch Unit
Agreement. Does anyone have testimony in Case 743 ? Mr. Bratton.

MR. BRATTON: 1 would .like to make a brief statement to open
the proceedings. This is in connection with the application of Continental
Oil Company for approval of the West Anderson Ranch Unit Agreement em-
bracing some 5,344 acres of land in Townships 15 and 16 South, Ranges 31
and 32 East, Chaves, Eddy and Lea Counties, New Mexico. The Unit
Agreement is in the form which has heretofore been presented in connection
with the Anderson Ranch Unit Agreement with the exception that a Segregation
Clause has been worked out in connection with the Unit with the Attorney for
the Land Commissioner, and has been inserted in the Unit Agreement.

We have two witnesses which we would like to present to the Com-

mission today and I will ask that Mr. Swenumson and Mr. Hall be sworn in.

GLEN SWENUMSON

having been first duly sworn, testified as follows:

DIRECT EXAMINATION

BY: Mr. Bratton:

Q. Will you state your name?
A, Glen Swenumson.

Q. Where do you live?

A. Roswell, New Mexico

-1-



Q. By whom are you employed ?

A, By Continental Oil Company.

Q. In what capacity?

A, I am Division Geophysicist for Continental.

Q. Where did you go to school?

A, Ohio Western.

Q. What type of degree do you have?

A, Civil Engineering.

Q. What type of work do you do?

A. Geophysical work for Continental.

Q. How long?

A, A little more than six years.

Q. What area does your division cover ?

A, Roughly the southern half of the State of New Mexico
Q. That would include Chaves, Eddy and Lea Counties ?
A, Yes, sir.

Q. And as such you were in charge of all geophysical exploration

work for Continental Oil Company in that area?
A. That's right.
(EXHIBIT I marked for identification)
Q. I hand you what has been marked Exhibit I and ask you to identify
it?
A, This is a geological and geophysical summary which Mr. Galny

and I prepared.



Q. Who is he?

A. He is Division Geologist for Continental.

Q. Does this report represent your findings ?

A. That's right.

Q. There is attached to Exhibit I, a plat - I would like for you
to explain what that is ?

A. That plat shows the location of the Anderson Ranch Unit,
which is now a producing field.

Q. And it shows the Anderson Ranch Unit?

A. From center to center about five miles wide.

Q. Has Continental Oil Company done geophysical exploration

work in the area proposed by West Anderson Ranch Unit?

A, Yes, sir.

Q. When?

A. That was in 1950 and 1951.

Q. Approximately what period of time did it take?
A. I would say about fourteen months, all tolled.

Q. At the same time you were doing the exploration work which
led to the formation of the Anderson Ranch Unit?

A. That's right.

Q. At considerable expense?

A. That's right.

Q. There is attached to this Exhibit I, a Contour Map which is

Exhibit "A'" - Would you explain what that is ?

-



This is a seismic map derived at from Seismic data.
This is the result of the work which was done in this area?

That's right.

o » © »

And it represents your interpretation of the work which was
done ?

A, That's right.

Q. What does it disclose - a structure similar to that which -

similar to the Anderson Ranch Unit,

A. Yes, similar but different in size - the geophysical data was
identical.

Q. But you might say it discloses what you have encountered?

A, Yes.

Q. And you might anticipate Devonian production at approximately

the same depth?

A. Yes.

Q. Mr. Swenumson, are you familiar with all the terms of the
West Anderson Ranch Unit?

A. Yes, sir.

Q. If production is ébtained in the area, would development under
the terms of the unit agreement promote conservation, prevent waste and
protect correlative rights ?

A, Yes, it will.

MR. SPURRIER: Any other questions of the witness? If not he may

be excused. Exhibit 1 has been offered in evidence. Any objection. If not
it will be admitted.



W. R. HALL

having first been duly sworn, testified as follows:

By: Mr. Bratton:

Q. Will you state your name ?

A. W. R. Hall.

Q. Where do you live ?

A. Roswell, New Mexico.

Q. What is your work ?

A. Division Land Superintendent for Continental Oil Company.
Q. What area does that include?

A, Approximately the southern half of the State of New Mexico.
Q. Including Chaves, Eddy and Lea Counties?

A, Yes, sir.

Q. How long have you worked for Continental ?

A, Twenty-four years.

Q. Have you been in charge of the West Anderson Ranch Unit

Agreement?
A. Yes, sir.
Q. Including the preparation of Exhibits A & B, attached thereto?
A. Yes, sir.
Q. Are the lands in the West Anderson Ranch Unit Agreement -
what type of lands - are they state, federal or ---
A. The entire 5344.34 acres is state with the exception of one

federal 40 acre tract.



Q.

A.

Q.

That would make it better than 99% state acreage?
Yes, sir.

In connection with the West Anderson Unit Agreement, how

many different lease owners are there?

A.

Q.

>

owners ?

A,

Q.

A.

Q.

©c » o » D

Thirteen, excluding the federal 40-acre tract.

What percentage, by acreage, have you obtained signatures on?
Slightly over 87%.

Is there substantial joinder provision in the Agreement?

Yes, sir.

Have you been refused by anybody?

No, sir.

Has it just been a matter of not being able to contact the various

It has been that exactly.
And you anticipate that you will have a larger percentage?
Yes, sir, we do.

Is the Unit Form - the form of the Unit Agreement the same as

was used in the Anderson Ranch Unit?

A,

Q.

missioner ?

A.

Q.

Yes, sir, with the exception of the Segregation Clause.

Which you had worked out with the Attorney for the Land Com-

Yes, sir.
Is it a full participating Unit?

-6-



A, Yes, sir.

Q. What will it drill?

A, It calls for a Devonian at 13,500' to be commenced within
thirty days from the approval of the Unit Agreement.

Q. At what cost?

A. $300,000.00 for a producer.

Q. What will your drilling production --when will your drilling

work start?

A. We expect to spud the test today.

Q. You are the Unit operator?

A, Continental is.

Q. You are familiar with the terms of the West Anderson Ranch
Unit ?

A, Yes, sir, I am.

Q. If production is obtained in the area, will the West Anderson

Ranch Unit Agreement promote conservation, prevent waste and protect
correlative rights?2

A. Yes, sir, I think it will.

MR. BRATTON: 1 have no further questions.

MR. SPURRIER: Anybody else have a question?

MR. BRATTON: 1 would like to ask Mr. Swenumson another question?

MR. SPURRIER: Go ahead.

MR. BRATTON: Mr. Swenumson, does the proposed unit area cover

all of the structures as disclosed by your geophysical exploration?



MR. SWENUMSON: Yes, it does.
MR, SPURRIER: Does anyone else have anything further in the case?

If not we will take the case under advisement and the meeting is adjourned.

e s sfe sk e o e s sfe sk sk skok sk ek ek ke ok
I, VIRGINIA M, CHAVEZ, do hereby certify that the foregoing and
attached transcript of proceedings was taken by me on July 7, 1954, that
the same is a trﬁe and correct record, to the best of my knowledge, skill

and ability.

Ot P Cnoe —

Y 2,
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New Mexico 0il Conservation Commission
Box 871
Santa Fe, New Mexico
Gentlemen:

In a letter dated July 18, 1956, addressed to our
Mr. T. M. Cady, Regional Land Superintendent at Fort Worth,
Texas, Mr, E. S. Walker, Commissioner of Public Lands,
requested that certain information concerning the West Anderson
Ranch Unit be furnished to your office in connectiocn with our
request for an extension of the West Anderson Ranch Unit. Mr.
Walkert's letter has been referred to this office for further
handling and we include the information he suggested be furnished
you in the following paragraphs.

The West Anderson Ranch Unit No. 1 was spudded July
7, 1954, and reached total depth of 14,015 feet on December
14, 1954, Seven-inch casing was set at 12,609 feet and the
well was completed through perforations from 12,512 feet to
12,530 feet and from 12,542 to 12,550 feet. In order to obtain
production data over snd above the back pressure tests taken

on completion, permission was obtained from the New Mexico 0il

‘Conservation Commission to produce the well for a 30-day period

P11 ONEERING I N PETROLEUM PR OGRETSS S I NCE I 8 7 5



New Mexico 0il Conservation Commission

Page 2

from January 26th to February 26, 1955. During this test
period, the well produced 25,500 MCF gas and 4,261 barrels
distillate. The bottomhole pressure declined from 5,352
pounds per square inch to 3,867 pounds per square inch. The
well has been shut in since February 26, 1955.

Recently the Southern Union Gas Company bhuilt a line
into the Anderson Ranch Field to purchase the residue from the
Anderson Ranch Field gasoline plant. We are now negotiating a
contract with the Southern Union Gas Company to sell gas from
the West Anderson Ranch Unit No. 1 through a pipeline from this
well to their line into the Anderson Ranch Field.

If additional information is desired, please advise.

Yours very truly,

R. L. Adams
?7vision Superintendent

]l ey

&6. A. Moore
/ Division Engineer
Alternate

JAM:BC

Copies to:

Mr, E. S. Walker
Comm, of Public Lands
Santa Fe, New Mexico

Mr, John A, Anderson

Regional 0il and Gas Supervisgor
U. S. G. S.

P. 0. Box 6721

Roswell, New Mexico



