EXHIBIT "B"

PARTICIPATION - INITIAL PARTICIPATING AREA FOR THE PENNSYLVANIAN MORROW FORMATION, HUAPACHE UNIT,

CONSISTING OF ALL SECTION 10, T-23-S, R-22-E, CONTAINING 640 ACRES, EDDY COUNTY, NEW MEXICO.

Tract Participating Acreage Participating ILease Serial No. and Participation by Percentages
No. Description Acreage lesgee of Record Ownership e “Tract Area
8. T-23-S, R-22-E 400 LC-066097 Bagic Royalty U.S.A. .125000 .078125
Sec. 10: E3z, mmzzw Humble Oil & Ref. Co. Working Interest Humble 0Oil & Ref. Co. .845000 528125
Overriding Royalty Burl Steward and $750.00 per
and /or Trecie Steward acre payable
Production Payment oMMdM%dwm .018750
i. 625000
20. T-23-5, R-22-E 240 NM-06478 Bagic Royalty U.S.A, .125000 .046875
Sec. 10: WaWs, E4SWE Humble 0il & Ref. Co. Working Interest Humble 0il & Ref. Co. .845000 .316875
Overriding Royalty Lucile Parker $750.00 per
and /or acre payable
Production Payment out of mw .011250
1.000000 375000
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in re: Ifoltial Terticigeting fres
femmsyivanien orrow :ormation
ivapache Unit
Zddy County, dew cexico

CSumiossicner of cublic Lends
De Ue HOX T5L
Sente Te, uew lexicu

fttention: srs. Jsriasn .. Chee
Supervisour, Unit :ivision

Lesr Lir:

in cunpection with the above copbion, we wish tc suvise thet cur eppiica-
tion fur spprovel of the Initlel sarticipstiog Ares for the ennsy.venian
sorrow Cormetion wes approved by the Executlve Secretary, uew Lexico

“il lcncervetion Comsidlssion on August 7, 1963, and by the Acting lLirector
of the unlteu Stetes Ceclogical Survey on Septeuwber 18, 163, effective
as of -ay 21, 1965. Atteched herete 1la & copy of the second poge of

said egplication showing the approvel of sil three governwentel agencies.
1 you should heve vy guestloms regording this sctier or if we noy be

I further assistence, plevse let us know.

Yours very truly,

AU e Lo ¢ GEFINTYL CooaAnY

1y
John 8. Tron

g
=ncl.:

SUI Lr. As Le dorter, Jr.
weeretory - Ldrectur
hew Hexicu Uil Uonservetion Cuumissicn
e we ox B71
srnte Fe, llew ~exico



N : gvawar 14857
T338ER &7 M 5! tdeweli, vew Mexieo 88203

daptemhar Z4, 1963

dumble il & Befining Towpany
Pb ;_:50 Bax 159?
Joswell, ew Mexico

Aptentioun: Johu 8. Cron
Gaant leaumar :

Your application of July 13, 1963, inr the {nit el Pernsylvacian
Morrow participating area, Huapacinm unit sgreement, Mo, 14-08-
HUl-1668, Rew Hexico, was approved on September 13, 1963, uy
the Actiag birecter, Geological Survay, effective as of May 21,
1963,

Enclosed are fiws copies of the approved applicatica, it is
agsured that you will fumnish 2ll interested parties with
appropriate evideunce of the approval.

Sincerely yours,

o

CARL C. TRAYVICK
Acting %1l % Gas Supervisor

ce:
Washington {ltr. only)

Artesia (w/cy appd. applin.)

BLM -~ Santa Fe (w/cy appd. appln.)
IMOCC - Santa Fe (ltr. only)

Com., Pub. Lands - Santa Fe (ltr. only)
Accounts
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The proposed initial particlpating areea is predicated upon the knowledge and
information obtained from the completion of the following well capable of producing gas
in paying quantities under the terms of the unit agreement, to-wit:

The Huapache No. 10 well, located 1980 feet from the north and west lines of Section
10, T-23=5, R«22<E, which was completed May 21, 1963, as a discovery well capable of pro-

ducing gas from the Pennsylvanian Morrow formation at a depth from 9930 feet to 9942 feet

with an initial potential of 5.7 MMCF gas per day plus 6 BW. This well is now shut in
as at this time there is no avallable market for gas in this area.

Unit Operator respectfully requests the Commissioner of Public Lands, State of New
Mexico, Oil Comservation Commission, State of New Mexico, the Director of the United
otates Geological Burvey, approve this schedule of acreage to conetitute the initial

Pepnsylvanian Morrow participating area to be effective as of May 21, 1963, the date of
completion of the Huapache Unit No. 10 Well.

vated this /5 hnsy ot T/

, 1963,

HUMBIE OIL & REFINING COMPANY

APPROVED |
/ _ ,_‘{_ Desc. (jﬁg
By (J ';" Tcreage /&XQJ
Agent And Attornev—m Faot |,
UNIT OPERATOR Form (4
rade f
I
™~ £ .- . '
Date Approved .. U ,. ﬁ@ii&j
_/'WJ A d /
. /‘(! 3 U ;«'\. LEOLF 0 e
Commissioner of Public Lands
// B
Daﬁj/Approved// ﬂ/ /'7%<j?
// / v:_v" /v L :!,
J// wd = / t/

Executive Secretaryé/,
New Mexico 0il Conservati Commission

Date Approvéd SEP/1J8 1963

., Director
United es Geological Survey
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U. S. GEOLOGICAL SURVEY
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