
B E F O R E THE OIL CONSERVATION COMMISSION 
OF TH£ S T A T E OF NEW MEXICO 

IN THi. MATTER OF THE HEARING 
C / L L E D B Y T H E O I L C O N S E R V A T I O N 

COMMISSION OF THE S T A T E OF NEW 
MJtXICO FOR THE PURPOSE OF CON­
SIDERING; 

CASE NO. 75? 
ORDER NO. K-540-A 

THE APPLICATION OF S K E L L Y OIL COMPANY 
FOR AN ORDER GRANTING APPROVAL OF AN 
E X C E P T I O N PURSUANT TO R U L E S (b) (EUMONT) 
OF ORDER NO. R-520 IN ESTABLISHMENT OF AN 
UNORTHODOX GAS PRORATION UNIT OF 320 
CONTIGUOUS ACRES CONSISTING OF S E / 4 AND 
LOTS 9. 10, 15 AND 16 OF SECTION 2. TOWNSHIP 
t l SOUTH, RANGE 35 E A S T , NMPM* L E A COUNTY, 
NEW MEXICO, L O C A T E D P A R T I A L L Y WITHIN THE 
HORIZONTAL LIMITS OF T H E EUMONT GAS POOL; 
AND F U R T H E R , GRANTING APPROVAL OF AN 
E X C E P T I O N TO R U L E (2) (EUMONT) OF ORDER NO. 
R-52Q-B, FOR AN UNORTHODOX LOCATION FOR ITS 
MEXICO "W , W E L L NO. I , L O C A T E D 660* FROM THE 
SOUTH LINE AND 660* FROM T H E EAST L I N E OF 
SECTION 2, TOWNSHIP 21 SOUTH, RANGE 35 E A S T . 

NUNC PRO TUNC ORDER OF T H E COMMISSION 

BY THE COMMISSION: 

It appearing to the Com mi ••ioo that Order R-540, dated November 
17, 1954, does not correctly and accurately elate the order of taa Cemimseien 
in certain particulars due to inadvertence aad clerical error , 

IT IS THEREFORE QMB^SLMDi 

That Order No. R-540, as the same appears ia the records of 
the Commissioa, and the original of said Order, he amended in the following 
respects and particulars: 

The last full paragraph ec* the order is ordered 
stricken and the following paragraph is substituted 
therefor: 

(2) That applicant1* well, Mexico " W" Well 
No. 1, locate* ia ta« S E / 4 of Sectioa 2, Towa­
ship 21 South, Range $5 East* NMPM, shall be 
granted an allowable ia accordance with the 
Eumont Pool Rules, and ia the proportion that 
the above described 320-acre unit bears to the 
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standard or orthodox proratioa uait lor 
•aid pool, all until further order of the 
Commission." 

IT IS FURTHER ORDERED: That the corrections and changes set 
forth in this order be entered nunc pro tunc in the original order as of 
November 17, 1954, the date ef said original order. 

DONE at Santa Fe, New Mexieo, on this / 3 ~~ «»y of January, 
1955. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JOHN F . SIMMS, Chairman 

W. B. MACEY, MJ ^bjsr and Secretary 



B E F O R E THE OIL CONSERVATION COMMISSION 
OF THE S T A T E OF NEW MEXICO 

IN THE M A T T E R OF THE HEARING 
C A L L E D B T THE OIL CONSERVATION 
COMMISSION OF THE S T A T E O F NEW 
MEXICO FOR THE PURPOSE OF CON* 
SIDERING: 

CASE NO. 757 
Order Ne. R-540 

THE APPLICATION O F S K E L L Y OIL COMPANY 
FOR AN ORDER GRANTING APPROVAL OF AN 
E X C E P T I O N PURSUANT TO R U L E S (b) EUMONT 
ORDER NO. R-520 IN ESTABLISHMENT OF AN 
UNORTHODOX GAS PRORATION UNIT OF 320 

CONTIGUOUS ACRES CONSISTING OF S E / 4 AND 
LOTS 9, 18, 15 AND 16 OF SECTION 2, TOWNSHIP 
21 SOUTH, RANGE 15 E A S T , NMPM, L E A COUNTY, 
NEW MEXICO, LOCATED P A R T I A L L Y WITHIN THE 
HORIZONTAL LIMITS OF T H E EUMONT GAS POOL} 
AND F U R T H E R , GRANTING APPROVAL OF AN 
E X C E P T I O N TO R U L E (2) (EUMONT) OF ORDER NO. 
R-520-B, FOR AN UNORTHODOX LOCATION FOR ITS 
MEXICO "W", W E L L NO. 1, L O C A T E D 660* FROM THE 
SOUTH L I N E AND 660* FROM T H E EAST L I N E OF 
SECTION 2, TOWNSHIP 21 SOUTH, RANGE SB EAST. 

ORDER O F THE COMMISSION 

BY THE COMMISSION: 

Thle cause c t n t ea fer hearing et 9 o'clock, a. na., ea October 
20, 1954, at Hobbs, New Mexice, before tae Oil Conservation Commission, 
hereinafter referred te ae the "Commission". 

NOW, on thi* / J aay of November, 1954, the Commiseion, 
a euorum being pretext. Waving coaeidered the record* aad testimony 
adduced, and being fully advised i a the premise*; 

FINDS? 

(1) That due notice ef the time aad place ef heariag aad the 
purpose thereof having been given a* required by law, the Commission 
ha* jurisdiction ef this case and the subject matter the reef. 

(2) That pursuant to provisions ef Rule 5 (b) (Eumont) ef 
Order Ne. R-520, the Commission has power and authority to permit the 
formation ef a gee proration unit consisting of ether man a legal quarter 
sectioa after notice aad hearing by the Commiseion. 

(3) That applicant. Shelly Oil Company, ie the owner ef aa 
oil aad gae lease in L e a County, New Mexico the lead coaeietiag ef other 
than e legal sectioa, and described ft* fellows, to-wit: 

TOWNSHIP 21 SOUTH, RANGE 33 EAST, NMPM 
S E / 4 ane Lot* 9, 10, U aae 16 ol Section I 

containing 320 acres, more er lose, and lying partially within tiie 
horiaeatal limit* of the Eumont Ga* Pool. 



- 2 -
Order No. 

(4) Thet the entire 320 acres ef taid lease ia productive 
ef gae from the £ am ont Gas Pool* 

(5) That applicant, Shelly Oil Company hes a producing well 
oa the aforesaid leaae known as Shelly Mexico "W" Well No* 1, located 
660* from the South liae aad 6*0" from the £a*t line ef Section 2, Towa­
ship 21 South, Range 35 East. 

(6) That the aforesaid well wa* completed and in production 
prior to August 16, 1954, the effective date of Order No. R-520, and is 
located within limit* of the pool heretofore delineated and designated as 
the E umont Ga* Pool; that at ihe time said weU wa* completed a* a ga* 
well producing from the Eumont Ga* Pool, it* location conformed to the 
spacing requirements then in effect. 

(7) That it is impractical to pool applicant's said lease with 
adjoining acreage ia tiie Eumont Oe* Pool, end that the owners of adjoin­
ing acreage in said area have not objected to the formation of the proposed 
proratioa unit of 320 acres. 

{$) That unless a proratioa unit consisting of applicant*s 
aforesaid acreage is permitted, applicant will be deprived of me 
opportunity to recover it* just and equitable share of the natural gas in 
the Eumont Ge* Pool. 

(9) That creation of a proration unit consisting ef the afore­
said acreage will not cause but will prevent waste and will protect 
eerreletivc right*. 

IT IS THEREFORE ORDERED: 

(1) That th* application of Shelly Oil Company for approval of 
an unorthodox proratioa unit consisting of the following described acreage 

TOWNSHIP 21 SOUTH, RANGE 35 EAST, NMPM 
SE/4 and Lots 9, 10, 15 and 16 of Section 2 

is hereby approved, and a proratioa uait consisting of aforesaid acreage 
is hereby created. 

(2) That applicant's well, Mexico "W" Well No. 1, located 
ia the SE/4 of Sectioa 2, Towaship 21 South, Range 35 East, NMPM, 
•hall be granted an allowable from January 1, 1954 in tee proportion 
that the above described 320-acre unit beers to the standard or orthodox 
proration unit fer said pool, all until further order of tiie Commission. 

DONE at Saata Fe , New Mexieo, tite day and year hereinabove 
deeigaated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

Chairman 

W. B. MACEY, Secretary and Member 


