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Langmat , Eumont and A r r o w gas pools; and by subsequent o rders issued a f t e r due 
notice and hear ing , the Commiss ion al located product ion of gas i n said pools 
commencing January 1, 1954. 

(4) That the Eumont and A r r o w Gas Pools are separate gas r e s e r v o i r s 
and should be defined v e r t i c a l l y and ho r i zon ta l l y as set f o r t h i n th is o rder ; that the 
Jalco and Langmat Gas Pools are i n fac t one common gas r e s e r v o i r , and said 
• rese rvo i r should be designated the "Ja lmat Gas P o o l " and delineated as set f o r t h 
i n th is o rde r . 

(5) That the producing capacity of the gas we l l s i n the Ja lmat , Eumont and 
A r r o w Gas Pools is greater than the marke t demand f o r gas f r o m each of such pools . 

(6) That f o r the prevent ion of waste i t is necessary to al locate and p ro ra t e 
the gas product ion among the gas wel l s i n the Ja lmat , Eumont and A r r o w Gas Pools 
i n accordance w i t h p rov is ions of th is o rde r . 

(7) That the p ro tec t ion and proper recogni t ion of c o r r e l a t i v e r igh t s as 
such r igh ts are defined by Section 26 (h) Chapter 168, New Mexico Session Laws 
of 1949, r equ i r e that the gas p roduc t ion f r o m the Ja lmat , Eumont and A r r o w gas 
pools be p ro ra t ed i n accordance w i t h the t e r m s and prov is ions of th is o rde r . 

(8) That the Rules and Regulations he re ina f t e r set f o r t h i n th is o rde r are 
i n a l l respects i n the in teres ts of conserva t ion and p rov ide f o r the a l loca t ion of the 
al lowable p roduc t ion among the gas we l l s i n the Ja lmat , Eumont and A r r o w gas 
pools upon a reasonable basis and give appropr ia te recogni t ion to c o r r e l a t i v e r i g h t s . 

(9) That one gas w e l l i n the Ja lmat , Eumont and A r r o w Gas Pools can 
e f f i c i e n t l y d r a i n 640 acres . 

(10) That f o r the p reven t ion of waste , a l i m i t i n g ga s -o i l r a t io of 10 ,000- to - l 
should be assigned to the units i n the f o l l o w i n g pools , namely: Cooper - Ja l O i l Poo l , 
L a n g l i e - M a t t i x O i l P o o l , South Eunice O i l Poo l , Penrose-Ske l ly O i l P o o l , Leonard 
O i l P o o l , South Leonard O i l P o o l , Hardy O i l Poo l , Rhodes O i l Poo l , Ja lmat Gas Poo l , 
A r r o w Gas Pool and Eumont Gas P o o l . 

(11) To prevent waste, the v e r t i c a l l i m i t s of the f o l l o w i n g o i l pools namely: 
Eunice-Monument O i l P o o l , A r r o w h e a d O i l Poo l , South Eunice O i l P o o l , L a n g l i e -
M a t t i x O i l P o o l , Cooper -Ja l O i l P o o l , Rhodes O i l P o o l , Eaves O i l P o o l , Hardy O i l 
P o o l , Penrose-Ske l ly O i l P o o l , Leonard O i l Poo l , South Leonard O i l Poo l , should be 
redef ined as p rov ided he re ina f t e r i n th is o rde r so that the v e r t i c a l l i m i t s o f t h e said 
o i l pools w i l l not con f l i c t w i t h the v e r t i c a l l i m i t s of o v e r l y i n g gas pools . 

(12) That the hor i zon ta l l i m i t s of the o i l pools named i n F ind ing No. 11 should 
be def ined as he re ina f t e r set f o r t h i n th is o rde r . 
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ORDER OF T H E COMMISSION 

BY T H E COMMISSION: 

This cause came on f o r hear ing at 9 o 'c lock a . m . , on M a r c h 17, 1954, 
A p r i l 15, 1954, May 10, 1954, and May 11, 1954, at Santa Fe , New Mex ico , before 
the O i l Conservat ion C o m m i s s i o n , he re ina f t e r r e f e r r e d to as the " C o m m i s s i o n " . 

NOW, on th is 12th, , day of August , 1954, the C o m m i s s i o n , a quo rum being 
present , having considered the records and t e s t imony adduced and being f u l l y advised 
i n the p r e m i s e s , 

FINDS: 

(1) That due notice of the t i m e and place of hear ing and the purpose thereof 
having been given as r equ i r ed by l aw, the C o m m i s s i o n has j u r i s d i c t i o n of th is case 
and the subject ma t te r thereof . 

(2) That under date of F e b r u a r y 17, 1953, the C o m m i s s i o n issued i ts Order 
No. R-264 crea t ing the Jalco, Langmat , A r r o w , and Eumont Gas Poo l s . That Order 
R-264 def ined the v e r t i c a l and ho r i zon ta l l i m i t s of the Langmat , Ja lco, Eumont and 
A r r o w gas pools and that by subsequent o rde r s the C o m m i s s i o n extended the ho r i zon ta l 
l i m i t s of the Jalco and Eumont Gas Pools and extended the v e r t i c a l l i m i t s of the 
Eumont Gas P o o l . 

(3) Tha t under date of September 28, 1953, the C o m m i s s i o n issued i t s 
Orde r s Nos. R-368, R-369, R-370 and R-371 and under date of November 10, 1953, 
the C o m m i s s i o n issued i t s Orde r s Nos . R - 3 6 8 - A , R - 3 6 9 - A , R-370-A and R - 3 7 L A , 
p rov id ing r u l e s , de f in i t ions and procedures to be fo l l owed i n p r o r a t i n g gas i n the Jalco, 



-4-
Order No? R-520 

Cooper-Jal Oi l Pool 
South Eunice Oil Pool 
Langlie-Mattix Oi l Pool 

(7) That the horizontal l imits of the Cooper-Jal Oi l Pool shall be the area 
as described in Exhibit " E " attached hereto and made a part hereof. 

(8) That the horizontal l imits ofthe Langlie-Mattix Oi l Pool shall be the 
area as described in Exhibit " F " attached hereto and made a part hereof. 

(9) That the horizontal l imits of the South Eunice Oi l Pool shall be the 
area as described in Exhibit " G " attached hereto and made a part hereof. 

(10) That no gas, either dry gas or casinghead gas, shall be flared or 
vented in the following pools unless specifically authorized by order of the C o m ­
miss ion after notice and hearing: 

Eunice-Monument Oi l Pool 
South Eunice Oil Pool 
Hardy Oi l Pool 
Penrose-Skel ly Oil Pool 
Cooper-Jal Oi l Pool 
Arrowhead Oi l Pool 
Langlie-Mattix Oi l Pool 
Rhodes Oi l Pool 
Leonard Oil Pool 
South Leonard Oi l Pool 
Eaves Oil Pool 
Arrow Gas Pool 
Eumont Gas Pool 
Jalmat Gas Pool 

This rule shall become effective November 1, 1954. Any operator desiring 
to obtain exception from the provisions of this rule shall apply for hearing prior to 
September 15, 1954. A l l operators shall file F o r m C-110, in duplicate, designating 
thereon the disposition of a l l dry gas or casinghead gas from each well in each pool 
listed above. Within 15 days after completion of any oil or gas well within the 
boundaries ofthe above listed pools, the operator shall fi le F o r m C-110 designating 
the disposition of gas from the well . 

Fa i lure to comply with the provisions of this rule within the prescribed 
time l imits wil l result in the suspension of any further allowable. Extraction plants 
procecessing any gas from any of the above designated pools shall comply with the 
"no-flare" provisions of this rule, provided however, that the restrict ion may be 
lifted when mechanical difficulties ar i se or when the gas flared is of no commercial 
value. 
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(13) That the Falby-Yates O i l Pool should be abolished. 

(14) That i n the in teres ts of conservat ion, the special ru les he re ina f t e r 
set f o r t h governing the product ion of o i l f r o m wel l s completed w i t h i n the v e r t i c a l 
and hor izon ta l l i m i t s o f t h e Ja lmat , Eumont and A r r o w gas pools should be adopted. 

(15) That f o r the prevent ion of waste and the p ro tec t ion of c o r r e l a t i v e 
r i g h t s , the special rules contained i n th is order should be adopted to govern the 
produc t ion of o i l f r o m wel l s completed or recompleted i n such a manner that the 
bore hole of the w e l l is open i n both the upper gas pools and the under ly ing o i l pools . 

(16) That f o r the prevent ion of waste a " n o - f l a r e " ru le should be adopted 
to p roh ib i t the f l a r i n g , vent ing , or wast ing of casinghead gas or any other type of 
gas i n any of the gas o r o i l pools r e f e r r e d to and affected by this o r d e r . 

IT IS T H E R E F O R E ORDERED: 

(1) That the Jalmat Gas Poo l be and the same hereby is created. The 
v e r t i c a l l i m i t s of the Jalmat Gas Pool shal l extend f r o m the top of the T a n s i l l 
f o r m a t i o n to a point 100 feet above the base of the Seven R ive r s f o r m a t i o n , thereby 
inc luding a l l o f t h e Yates f o r m a t i o n . The hor izon ta l l i m i t s o f t h e Jalmat Gas Pool 
shal l be the area as descr ibed i n Exh ib i t " A " attached hereto and made a pa r t hereof. 

(2) That the v e r t i c a l l i m i t s of the Eumont Gas Poo l , here tofore created, 
shal l extend f r o m the top of the Yates f o r m a t i o n to the base of the Queen f o r m a t i o n , 
thereby inc luding a l l o f t h e Yates , Seven Rive r s and Queen f o r m a t i o n s . The hor i zon ta l 
l i m i t s of the Eumont Gas Pool shal l be the area as descr ibed i n Exh ib i t " B " attached 
hereto and made a pa r t hereof . 

(3) That the v e r t i c a l l i m i t s o f t h e A r r o w Gas Poo l , here tofore created, 
shal l extend f r o m the top of the Yates f o r m a t i o n to the base of the Queen f o r m a t i o n , 
thereby inc luding a l l of the Yates , Seven R ive r s and Queen f o r m a t i o n s . The hor izon ta l 
l i m i t s o f t h e A r r o w Gas Pool shal l be the area as descr ibed i n Exh ib i t " C " attached 
hereto and made a par t hereof . 

(4) That the v e r t i c a l l i m i t s of the Eunice-Monument O i l P o o l , he re to fo re 
created, shal l include a l l of the Grayburg and San Andres f o r m a t i o n s . The ho r i zon ta l 
l i m i t s of the Eunice-Monument O i l Pool shal l be the area as descr ibed i n Exh ib i t " D " 
attached hereto and made a par t hereof . 

(5) That the v e r t i c a l l i m i t s of the Ar rowhead O i l Pool shal l include a l l of 
the Grayburg f o r m a t i o n . 

(6) That the v e r t i c a l l i m i t s o f t h e fo l lowing o i l pools , he re to fore created, 
defined and descr ibed shal l extend f r o m a point 100 feet above the base of the Seven 
R ive r s f o r m a t i o n to the base of the Queen f o r m a t i o n . 
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R U L E 2. Each w e l l d r i l l e d or recompleted w i t h i n the Ja lmat Gas P o o l on 
a standard p r o r a t i o n un i t a f t e r the e f fec t ive date of this ru^e shal l be d r i l l e d not 
c loser than 1980 fee t to any boundary l ine of the t r a c t nor c loser than 330 feet to 
a qua r t e r -qua r t e r section l ine or subdivis ion inner boundary l i ne . Any w e l l d r i l l e d 
to and producing f r o m the Ja lmat Gas Pool p r i o r to the ef fec t ive date of this order 
at a loca t ion con fo rming to the spacing requi rements e f fec t ive at the t ime said w e l l 
was d r i l l e d shal l be considered to be located i n conformance w i t h th is r u l e . 

R U L E 3. The Secre ta ry of the C o m m i s s i o n shal l have author i ty to grant 
exception to the requi rements of Rule 2 without notice and hear ing where appl ica t ion 
has been f i l e d i n due f o r m and the necessi ty f o r the unorthodox locat ion is based on 
topographica l conditions or is occasioned by the recomple t ion of a w e l l p rev ious ly 
d r i l l e d to another hor izon . 

Appl icants shal l f u r n i s h a l l operators w i t h i n a 1980-foot radius of the subject 
w e l l a copy of the appl ica t ion to the C o m m i s s i o n , and applicant shal l include wi th 
his appl ica t ion a l i s t of names and addresses of a l l operators w i t h i n such rad ius , 
together w i t h a s t ipula t ion that p roper notice has been given said operators at the 
addresses given. The Secre tary of the C o m m i s s i o n shal l wa i t at least 20 days before 
approving any such unorthodox loca t ion , and shal l approve such unorthodox locat ion 
only i n the absence of objec t ion of any of f se t opera tors . In the event an operator 
objects to the unorthodox loca t ion the Commiss ion shal l consider the mat te r only 
a f t e r p roper notice and hear ing. 

R U L E 4. The p rov is ions of Statewide Rule 104, Paragraph (k ) , shal l not 
apply to the Ja lmat Gas P o o l located i n Lea County, New Mexico . 

GAS P R O R A T I O N 

R U L E 5. (a) The acreage al located to a gas w e l l f o r p r o r a t i o n purposes 
shal l be known as the gas p r o r a t i o n uni t f o r that w e l l . F o r the purpose of gas 
a l loca t ion i n the Ja lmat Gas P o o l , a standard p r o r a t i o n uni t shal l consist of between 
632 and 648 contiguous surface acres substant ia l ly i n the f o r m of a square which 
shal l be a lega l subdivis ion (section) of the U . S. Publ ic Land Surveys w i t h a w e l l 
located at least 1980 fee t f r o m the nearest p rope r ty l ines ; p rov ided , however, that 
a non-s tandard gas p r o r a t i o n uni t may be f o r m e d a f t e r notice and hear ing by the 
C o m m i s s i o n , or under the p r o v i s i o n of Paragraph (b) of this Rule . 

The allowable product ion f r o m any non-standard gas p r o r a t i o n uni t as 
compared w i t h the allowable product ion t h e r e f r o m i f such t r a c t were a standard 
uni t shal l be i n the r a t i o of the area of such non-standard p r o r a t i o n uni t expressed 
i n acres to 640 acres . Any gas p r o r a t i o n uni t containing between 632 arid 648 acres 
sha l l be considered to contain 640 acres f o r the purpose of computing a l lowables . 

I n es tabl ishing a non-standard gas p r o r a t i o n uni t the locat ion of the w e l l 
w i t h respect to the two nearest boundary l ines thereof shal l govern the m a x i m u m 
amount of acreage that may be assigned to the w e l l f o r the purposes of gas p r o r a t i o n ; 
p rov ided , however , that any w e l l d r i l l e d to and producing f r o m the Ja lmat Gas P o o l , 
as defined he re in , p r i o r to the e f fec t ive date of this o rder at a loca t ion con fo rming 
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(11) That o i l we l l s producing f r o m the fo l l owing named pools shal l be 
al lowed to produce a volume of gas each day not exceeding the da i ly n o r m a l uni t 
o i l a l lowable m u l t i p l i e d by 10,000; p rov ided however, that such w e l l shal l not be 
al lowed to produce o i l i n excess of the n o r m a l unit a l lowable as o rdered by the 
Commiss ion under the provis ions of Rule 505: Cooper -Ja l O i l P o o l , L a n g l i e - M a t t i x 
O i l Poo l , South Eunice O i l P o o l , Penrose-Skel ly O i l Poo l , Leonard O i l Poo l , South 
Leonard O i l Poo l , Hardy O i l Pool and Rhodes O i l Poo l . 

(12) That the Falby-Yates O i l Pool as he re to fore created, defined and 
descr ibed shal l be abolished and a l l o i l we l l s present ly producing f r o m the Fa lby-
Yates O i l Pool shal l be governed by the applicable ru les of the Jalmat Gas Poo l . 

(13) That that po r t i on of the Rhodes Storage A r e a l y ing w i t h i n the def ined 
l i m i t s of the Jalmat Gas Pool shal l be exempted f r o m the applicable p rov is ions of 
the Jalmat Gas Pool Rules . The Rhodes Storage A r e a shal l include the f o l l o w i n g 
descr ibed area: 

TOWNSHIP 26 South, RANGE 37 East , N M P M 
Sec. 4: W/2 N W / 4 , SE/4 SE/4 , W/2 SE/4 , SW/4; 
Sec. 5: A l l 
Sec. 6: N E / 4 N W / 4 , N E / 4 , SE/4 SE/4 , N / 2 SE/4 
Sec. 7: N E / 4 N E / 4 
Sec. 8: N / 2 , N / 2 S/2, SE/4 SW/4 , S/2 SE/4 
Sec. 9: A l l 
Sec. 10: W/2 N W / 4 , SE/4 N W / 4 , S/2 
Sees. 15 & 16: A l l 
Sec. 17: E / 2 N W / 4 , E / 2 
Sec. 20: E /2 
Sees. 21: 
and 22: A l l 
Sec. 23: SW/4 N W / 4 , SW/4 
Sees. 26, 27, & 28: A l l 
Sec. 29: E /2 N E / 4 

That special pool ru les applicable to the Jalmat Gas Pool be, and the same 
hereby are promulgated as f o l l o w s : 

SPECIAL RULES AND REGULATIONS FOR 
THE JALMAT GAS POOL 

Wel l Spacing and Acreage Requirements f o r D r i l l i n g T r a c t s . 

R U L E 1. Any w e l l d r i l l e d a distance of one m i l e or m o r e outside the 
boundary of the Jalmat Gas Pool shal l be c l a s s i f i ed as a wi ldca t w e l l . A n y w e l l 
d r i l l e d less than one m i l e outside the boundary of the Jalmat Gas Pool shal l be 
spaced, d r i l l e d , operated and p ro ra t ed i n accordance w i t h the regulat ions i n ef fec t 
i n the Jalmat Gas Poo l . 
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w i t h the spacing requi rements e f fec t ive at the t ime said w e l l was d r i l l e d shal l be 
granted a tolerance not exceeding 330 fee t w i t h respect to the r equ i red distances 
f r o m the boundary l ines . The m a x i m u m acreage which shal l be assigned w i t h 
respect to the w e l l ' s loca t ion shal l be as f o l l o w s : 

Loca t i on M a x i m u m Acreage 

660' - 660' 160 acres 
660' - 1980' 320 acres 

(b) The Secre tary o f the Commiss ion shal l have author i ty to grant an 
exception to Rule 5 (a) without Notice and Hear ing where appl icat ion has been f i l e d 
i n due f o r m and where the f o l l o w i n g facts ex is t and the f o l l o w i n g prov is ions are 
compl ied w i t h ; 

1. The non-standard gas p r o r a t i o n uni t consists of contiguous quar te r -
quar ter sections and/or lo t s . 

2. The non-standard gas p r o r a t i o n un i t l ies whol ly w i t h i n a single 
governmenta l sect ion. 

3. The ent i re non-standard gas p r o r a t i o n uni t may reasonably be 
presumed to be product ive of gas. 

4. The length or w id th of the non-standard gas p r o r a t i o n uni t does not 
exceed 5280 feet . 

5. The appl icant presents w r i t t e n consent i n the f o r m of wa ivers f r o m 
(a) a l l opera tors owning in te res t s i n the quar ter sections i n which any p a r t of the 
non-standard gas p r o r a t i o n uni t i s situated and which acreage i s not included i n said 
non-standard gas p r o r a t i o n uni t , and (b) a l l operators owning in teres ts w i t h i n 1500 
fee t of the w e l l to which such gas p r o r a t i o n uni t is proposed to be al located. 

6. In l i e u of paragraph 5 of th is r u l e , the applicant may f u r n i s h p roof 
of the f ac t that said of f se t operators were n o t i f i e d by reg i s t e red m a i l of his intent 
to f o r m such non-standard gas p r o r a t i o n uni t . The Secre ta ry of the Commiss ion 
may approve the appl icat ion i f , a f t e r a pe r iod of 30 days fo l l owing the m a i l i n g of 
said not ice , no operator has made objec t ion to f o r m a t i o n of such non-standard gas 
p r o r a t i o n uni t . 

R U L E 6. (a) The Commiss ion af te r notice and hear ing , shal l consider 
the nominations of gas purchasers f r o m the Ja lmat Gas Poo l and o therre levant data 
and shal l f i x the al lowable product ion of the Jalmat Gas Poo l . 

(b) The allowable assigned to any w e l l capable of producing 
i t s n o r m a l gas al lowable i n the Ja lmat Gas Poo l shal l be the same p r o p o r t i o n of the 
to ta l r emain ing allowable al located to said pool a f t e r deducting allowables of m a r g i n a l 
wel ls that the number of acres contained i n the gas p r o r a t i o n uni t f o r that w e l l bears 



- 8 -
Order No. R-520 

to the acreage contained i n a l l gas p r o r a t i o n units assigned to non -marg ina l wel l s 
i n the Ja lmat Gas P o o l , 

R U L E 7. A t least 30 days p r i o r to the beginning of each gas p r o r a t i o n pe r iod 
the Commiss ion shal l hold a hear ing a f t e r due notice has been given. The Commiss ion 
shal l cause to be submit ted by each gas purchaser i t s " P r e l i m i n a r y Nominat ions" of 
the amount of gas which each i n good f a i t h ac tual ly desires to purchase w i t h i n the 
ensuing p r o r a t i o n p e r i o d , by months , f r o m the Ja lmat Gas P o o l . The Commiss ion 
shal l consider the " P r e l i m i n a r y Nominat ions" of purchasers , actual p roduc t ion , and 
such other f ac to r s as may be deemed applicable i n de te rmining the amount of gas that 
may be produced without waste w i t h i n the ensuing p r o r a t i o n pe r iod . " P r e l i m i n a r y 
Nominat ions" shal l be submit ted on a f o r m p r e s c r i b e d by the Commiss ion , 

R U L E 8. In the event a gas purchaser ' s marke t shal l have increased or 
decreased, he may f i l e w i t h the Commiss ion p r i o r to the 10th day of the month a 
"supplementa l" nominat ion , showing the amount of gas he actual ly i n good f a i t h desires 
to purchase dur ing the ensuing p r o r a t i o n month f r o m the Ja lmat Gas P o o l . The C o m ­
m i s s i o n shal l hold a public hear ing between the 15th and 20th days of each month to 
de termine the reasonable marke t demand f o r gas f o r the ensuing p r o r a t i o n month , 
and shal l issue a p r o r a t i o n schedule sett ing out the amount of gas which each w e l l may 
produce dur ing the ensuing p r o r a t i o n month. 

Included i n the month ly p r o r a t i o n schedule shal l be (a) a summary of the 
to ta l pool a l loca t ion f o r that month showing nominat ions , and adjustments made f o r 
underage or overage applied f r o m a prev ious month , (b) a tabulat ion of the net a l l o w ­
able, and product ion f o r the second preceding month together w i t h a cumulat ive over ­
age or underage computat ion, (c) a tabulat ion of the cu r r en t and net allowables f o r the 
preceding month , (d) a tabulat ion of cu r r en t monthly allowables f o r the ensuing p r o ­
r a t i on month , and (e) a tabulat ion of the acreage assigned each, w e l l together w i t h a 
tabula t ion of the acreage fac to r assigned each w e l l . F o r the purpose of a l loca t ion 
a p r o r a t i o n uni t of 640 acres shal l be assigned an acreage fac to r of 4„ 00, a p r o r a t i o n 
uni t of 160 acres a f a c t o r of 1. 00, etc. 

"Supplemental Nominat ions" shal l be submit ted on. a f o r m p r e s c r i b e d by 
the Commiss ion . 

The C o m m i s s i o n shal l include i n the p r o r a t i o n schedule the gas wel l s i n 
the Ja lmat Gas P o o l de l ive r ing to a gas t r anspor t a t ion f a c i l i t y , or lease gathering 
sys tem, and shal l include i n the p r o r a t i o n schedule of the Ja lmat Gas Poo l any 
w e l l which i t f inds is being unreasonably d i s c r im ina t ed against through denial of 
access to a gas t r anspor t a t ion f a c i l i t y , which i s reasonably capable of handling the 
type of gas produced by such w e l l . The to ta l allowable to be al located to the pool 
each month shal l be equal to the sum of the p r e l i m i n a r y or supplemental nominations 
(whichever is appl icable) , together w i t h any adjustment which, the C o m m i s s i o n deems 
advisable. 

I f dur ing a p r o r a t i o n month the acreage assigned a w e l l is increased the 
operator sha l l n o t i f y the P r o r a t i o n Manager i n , w r i t i n g (Box 2045,, Hobbs, New Mexico) 
of such increase . The increased allowable assigned the gas p r o r a t i o n un i t f o r the 
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R U L E 12. Al lowables to newly completed gas wel ls shal l commence on the 
date of connection to a gas t r anspor ta t ion f a c i l i t y , as de termined f r o m an a f f i d a v i t 
f u rn i shed to the Commiss ion (Box 2045, Hobbs, New Mexico) by the purchaser , or 
the date of f i l i n g of F o r m C-104 and F o r m C-110 and the plat descr ibed above, w h i c h ­
ever date is the l a te r . 

REPORTING OF PRODUCTION 

R U L E 13. The monthly gas p roduc t ion f r o m each w e l l shal l be metered 
separately and the gas p roduc t ion t h e r e f r o m shal l be repor ted to the C o m m i s s i o n on 
F o r m C-115 so as to reach the Commiss ion on or before the 20th day of the month 
next succeeding the month i n which the gas was produced. The operator shal l show 
on such r e p o r t what d ispos i t ion has been made of the gas produced. 

Each purchaser or taker of gas i n the Ja lmat Gas Pool shal l submit a r epo r t 
to the C o m m i s s i o n so as to reach the Commiss ion on or before the 20th day of the 
month next succeeding the month i n which the gas was purchased or taken. 

Such r epo r t shal l be f i l e d on e i ther F o r m C-111 or F o r m C-114 (whichever is 
applicable) w i t h the wel l s being l i s t ed i n approximate ly the same order as they are 
l i s t ed on the p r o r a t i o n schedule. 

F o r m s C - l l l and C-114 r e f e r r e d to he re in shal l be submit ted i n dupl icate , 
the o r i g i n a l being sent to the Commiss ion at Box 871, Santa Fe , New M e x i c o , the 
Other copy being sent to Box 2045, Hobbs, New Mex ico . 

F o r m C-115 shal l be submit ted i n accordance w i t h Rule 1114 of the C o m ­
mis s ion ' s Rules and Regulat ions. 

The f u l l p roduct ion of gas f r o m each w e l l shal l be charged against the 
w e l l ' s al lowable regardless of what d ispos i t ion has been made of the gas; p rov ided , 
however , that gas used on the lease f o r consumption i n lease houses, t r e a t e r s , 
compres so r s , combust ion engines and other s i m i l a r lease equipment shal l not be 
charged against the w e l l ' s a l lowable . 

DEFINITIONS 

R U L E 14. A gas w e l l shal l mean a w e l l producing w i t h a ga s -o i l r a t i o i n 
excess of 100,000 cubic feet of gas p e r b a r r e l of o i l . 

R U L E 15. A w e l l producing f r o m the Ja lmat Gas Poo l and not c l a s s i f i ed 
as a gas w e l l as defined i n Rule 14 shal l be c l a s s i f i ed as an o i l w e l l . 

R U L E 16. The t e r m "gas purchaser" as used in these ru le s , shal l mean any 
" taker" of gas e i ther at the wellhead or at any point on the lease where connection is 
made f o r gas t r anspor ta t ion or u t i l i z a t i o n . I t shal l be the respons ib i l i ty of said " taker" 
to submit a nomina t ion . 
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w e l l shal l be ef fec t ive on the f i r s t day of the month fo l l owing rece ip t of the n o t i f i c a ­
t i o n by the P r o r a t i o n Manager . 

B A L A N C I N G OF PRODUCTION 

R U L E 9. Underproduct ion: The dates 7:00 a . m . , January 1, and 7:00 a . m . , 
July 1, shal l be known as balancing dates and the per iods of t ime bounded by these 
dates shal l be known as gas p r o r a t i o n per iods . The amount of cu r r en t gas allowable 
r emain ing unproduced at the end of each p r o r a t i o n pe r iod shal l be c a r r i e d f o r w a r d to 
and may be produced dur ing the next succeeding p r o r a t i o n period i n addit ion to the 
n o r m a l gas al lowable f o r such succeeding pe r iod ; but whatever amount thereof is not 
made up w i t h i n the f i r s t succeeding p r o r a t i o n pe r iod shal l be cancelled. 

I f i t appears that such continued underproduct ion has resul ted f r o m i n a b i l i t y 
of the w e l l to produce i t s a l lowable , i t may be c l a s s i f i e d as a m a r g i n a l w e l l and i t s 
al lowable reduced to the we l l ' s a b i l i t y to produce. 

I f at the end of a p r o r a t i o n p e r i o d a m a r g i n a l w e l l has produced more than 
the to t a l a l lowable assigned a non -marg ina l uni t of corresponding s ize, the m a r g i n a l 
w e l l shal l be r e c l a s s i f i e d as a non -marg ina l w e l l and i t s allowable adjusted accordingly . 

I f dur ing a p r o r a t i o n pe r iod a m a r g i n a l w e l l is r eworked or recompleted i n 
such a manner that i t s product ive capacity is increased to the extent that i t should be 
r e c l a s s i f i e d as a non -marg ina l w e l l , the r e c l a s s i f i c a t i o n shal l be e f fec t ive on the f i r s t 
day of the p r o r a t i o n month f o l l o w i n g the date of r ecomple t ion . 

The P r o r a t i o n Manager may r e c l a s s i f y a w e l l at any t ime i f p roduc t ion data 
or d e l i v e r a b i l i t y tests r e f l e c t the need f o r such a r e c l a s s i f i c a t i o n . 

R U L E 10. Overproduct ion: A w e l l which has produced a greater amount 
of gas than was al lowed dur ing a given p r o r a t i o n pe r iod shal l have i t s allowable f o r 
the f i r s t succeeding p r o r a t i o n pe r iod reduced by the amount of such overproduct ion 
and such overproduct ion shal l be made up w i t h i n the f i r s t succeeding p r o r a t i o n pe r iod . 
I f , at the end of the f i r s t succeeding p r o r a t i o n p e r i o d , the w e l l i s s t i l l overproduced, 
and has not been i n balance since the end of the preceding p r o r a t i o n pe r iod , then i t 
shal l be shut i n and i t s cu r r en t month ly al lowable charged against said overproduc t ion 
u n t i l the w e l l i s i n balance. I f , at any t i m e , a w e l l i s overproduced an amount equaling 
six t imes i t s c u r r e n t month ly a l lowable , i t shal l be shut i n u n t i l i t is i n balance. 

The C o m m i s s i o n may a l low overproduct ion to be made up at a lesser rate 
than would be the case i f the w e l l were comple te ly shut i n upon a showing at public 
hear ing af te r due notice that complete shut i n of the w e l l would resu l t i n m a t e r i a l 
damage to the w e l l . 

GRANTING OF A L L O W A B L E S 

R U L E 11. No gas w e l l shal l be given an allowable u n t i l F o r m C-104 and 
F o r m C-110 have been f i l e d together w i t h a p la t showing acreage a t t r ibuted to said 
w e l l and the locat ions of a l l wel l s on the lease. 
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R U L E 17. No gas, e i ther d r y gas or casinghead gas, produced f r o m the 
Ja lmat Gas P o o l shal l be f l a r e d or vented unless spec i f i ca l ly authorized by order of 
the C o m m i s s i o n a f t e r notice and hear ing . 

R U L E 18. O i l we l l s producing f r o m the Jalmat Gas Pool shal l be a l lowed 
to produce a volume of gas each day not exceeding the da i ly n o r m a l uni t o i l al lowable 
m u l t i p l i e d by 10,000; p rov ided , however, that such w e l l shal l not be a l lowed to produce 
o i l i n excess of the n o r m a l uni t al lowable as ordered by the C o m m i s s i o n under the 
p rov is ions of Rule 505. 

PROVIDED F U R T H E R , A f t e r the e f fec t ive date of this order no w e l l shal l be 
completed or recomple ted i n such a manner that the producing zone of the ove r ly ing 
gas pool and the producing zone of the under ly ing o i l pool are both open i n the same 
w e l l bore unless spec i f i ca l ly authorized by order of the C o m m i s s i o n a f t e r notice and 
hear ing . Dua l complet ions may be ef fected i n accordance w i t h the p rov is ions of 
Rule 112-A of the Commiss ion ' s Rules and Regulat ions. 

Any w e l l p resen t ly completed i n such a manner that the w e l l bore i s open 
to both the ove r ly ing gas pool and the under ly ing o i l pool shal l be assigned to e i ther 
the gas pool or the o i l pool by the C o m m i s s i o n staff . Any operator of any w e l l 
completed i n such a manner shal l submi t to the C o m m i s s i o n o f f i ce at Hobbs, New 
M e x i c o , a l l pe r t inen t w e l l comple t ion data on F o r m C-105, together w i t h e l ec t r i c logs , 
sample logs , d r i l l s tem test r eco rds , etc. A l l data shal l be submit ted i n duplicate 
on or before September 15, 1954. F a i l u r e of any operator to submit the r e q u i r e d data 
w i l l r e su l t i n cancel la t ion of F o r m C-110 and subsequent cancel la t ion of a l lowables . 

If the operator i s not sa t i s f i ed w i t h the w e l l ' s assignment he may apply f o r 
a hear ing on the ma t t e r i n accordance w i t h C o m m i s s i o n Rule 1203. 

PROVIDED F U R T H E R , G a s - O i l Rat io Tests shal l be taken i n accordance 
w i t h the p rov i s ions of Rule 301 of the Commiss ion ' s Rules and Regulat ions. 

G a s - O i l Rat io Tests sha l l be taken i n a l l o i l or gas pools i n accordance 
w i t h the attached schedule, (Exh ib i t H) This schedule supersedes the annual G a s - O i l 
Ra t io test schedule p rev ious ly issued only where applicable. 

The operator of any o i l or gas w e l l who has submit ted F o r m C-116 to the 
C o m m i s s i o n dur ing 1954 i n compliance w i t h the 1954 Annual G a s - O i l Rat io tes t 
schedule p rev ious ly adopted i s exempted f r o m the r equ i r emen t of tak ing another 
G a s - O i l Rat io tes t dur ing 1954. I f the test p r ev ious ly submit ted is not complete the 
P r o r a t i o n Manager shal l so advise the operator and the operator sha l l submi t the 
r e q u i r e d test i n conformance w i t h the G a s - O i l Rat io test schedule as out l ined i n 
E x h i b i t " H " attached hereto and made a p a r t hereof, 

PROVIDED F U R T H E R , That f o r gas a l loca t ion purposes and assignment 
of al lowables the combinat ion of the Jalco and Langmat gas pools to the Ja lmat Gas 
Poo l shal l be e f fec t ive September 1, 1954. 
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I t i s recognized that a great many wel l s w i l l be r e c l a s s i f i e d and reassigned 
as a r e su l t of the prov is ions of this order and that the t ime involved i n the r e c l a s s i f i c a ­
t ion may cause ce r t a in inequi t ies ; t he r e fo r e , the P r o r a t i o n Manager is hereby d i rec ted 
to take such act ion as he deems advisable to prevent inequitable wi thdrawal s . 

PROVIDED FURTHER, That i n f i l i n g F o r m C-101 "Not ice of Intent ion to 
D r i l l or Recomplete" a l l operators shall s t r i c t l y comply w i t h the p rov is ions of Rule 
104, paragraph (e). 

PROVIDED F U R T H E R , That f a i l u r e to comply w i t h the prov is ions of th is 
order or the ru les contained here in shal l r e su l t i n the cancel la t ion of al lowable 
assigned to the af fec ted w e l l . No f u r t h e r al lowable shal l be assigned to the af fected 
w e l l u n t i l a l l ru les and regulat ions are compl ied w i t h . The P r o r a t i o n Manager shal l 
n o t i f y the operator of the w e l l and the purchaser i n w r i t i n g of the date of al lowable 
cancel la t ion and the reason the r e fo r . 

PROVIDED F U R T H E R , That special pool ru les applicable to the Eumont 
Gas Poo l be, and the same hereby are p romulga ted as f o l l o w s : 

S P E C I A L RULES AND REGULATIONS 
FOR THE E U M O N T GAS POOL 

W e l l Spacing and Acreage Requirements f o r D r i l l i n g T r a c t s . 

R U L E 1. Any w e l l d r i l l e d a distance of one m i l e or more outside the 
boundary of the Eumont Gas Poo l sha l l be c l a s s i f i e d as a wi ldca t w e l l . Any w e l l 
d r i l l e d less than one m i l e outside the boundary o f the Eumont Gas Pool shal l be spaced, 
d r i l l e d , operated and p ro ra t ed i n accordance w i t h the regulat ions i n e f fec t i n the 
Eumont Gas P o o l . 

R U L E 2. Each w e l l d r i l l e d or recomple ted w i t h i n the Eumont Gas Poo l on a 
standard p r o r a t i o n uni t a f t e r the e f fec t ive date of this ru le shal l be d r i l l e d not c loser 
than 1980 fee t to any boundary l ine of the t r a c t nor c loser than 330 feet to a qua r t e r -
quar ter section l ine or subdivis ion inner boundary l i n e . Any w e l l d r i l l e d to and 
producing f r o m the Eumont Gas Pool p r i o r to the e f fec t ive date of th is o rder at a 
loca t ion c o n f o r m i n g to the spacing requi rements e f fec t ive at the t ime said w e l l was 
d r i l l e d shal l be considered to be located i n conformance w i t h this r u l e . 

R U L E 3. The Secre ta ry of the C o m m i s s i o n shal l have au thor i ty to grant 
exception to the requ i rements of Rule 2 wi thout notice and hear ing where appl ica t ion 
has been f i l e d i n due f o r m and the necessi ty f o r the unorthodox loca t ion is based on 
topographica l condit ions or i s occasioned by the r ecomple t ion of a w e l l p r ev ious ly 
d r i l l e d to another ho r i zon . 

Appl ican ts shal l f u r n i s h a l l opera tors w i t h i n a 1980 foot radius of the subject 
w e l l a copy of the appl ica t ion to the C o m m i s s i o n , and applicant sha l l include w i t h his 
appl ica t ion a l i s t of names and addresses of a l l operators w i t h i n such r ad ius , together 
w i t h a s t ipula t ion that p roper notice has been given said opera tors at the addresses 
given. The Secre ta ry of the Commiss ion shal l wai t at leas t 20 days before approving 
any such unorthodox loca t ion , and sha l l approve such unorthodox loca t ion only i n the 
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absence of objec t ion of any of fse t opera tors . In the event an operator objects to 
the unorthodox loca t ion the Commiss ion shal l consider the ma t t e r only af te r proper 
notice and hear ing . 

R U L E 4, The p r o v i s i o n of Statewide Rule 104, Paragraph (k ) , shal l not 
apply to the Eumont Gas Pool located i n Lea County, New M e x i c o . 

GAS P R O R A T I O N 

R U L E 5. (a) The acreage al located to a gas w e l l f o r p r o r a t i o n purposes 
sha l l be known as the gas p r o r a t i o n uni t f o r that w e l l . F o r the purpose of gas a l loca­
t i o n i n the Eumont Gas P o o l , a standard p r o r a t i o n uni t shal l consis t of between 632 
and 648 contiguous surface acres substant ia l ly i n the f o r m of a square which shal l be 
a legal subdiv is ion (section) of the U . S. Pub l ic Land Surveys w i t h a w e l l located at 
least 1980 fee t f r o m the nearest p rope r ty l ines ; p rov ided , however , that anon-
standard gas p r o r a t i o n uni t may be f o r m e d a f t e r notice and hear ing by the Commiss ion , 
or under the prov is ions of Pa ragraph (b) of th is Rule . 

The allowable product ion f r o m any non-standard gas p r o r a t i o n uni t as compared 
w i t h the allowable p roduc t ion t h e r e f r o m i f such t r a c t were a standard uni t shal l be i n 
the r a t i o of the area of such non-standard p r o r a t i o n uni t expressed i n acres to 640 
acres . Any gas p r o r a t i o n uni t containing between 6 32 and 648 acres shal l be considered 
to contain 640 acres f o r the purpose of computing al lowables . 

I n es tabl ishing a non-standard gas p r o r a t i o n uni t the locat ion of the w e l l w i t h 
respect to the two nearest boundary l ines thereof shal l govern the m a x i m u m amount 
of acreage that may be assigned to the w e l l f o r the purposes of gas p r o r a t i o n ; p rov ided , 
however , that any w e l l d r i l l e d to and producing f r o m the Eumont Gas P o o l , as defined 
he re in , p r i o r to the e f fec t ive date of this order at a loca t ion c o n f o r m i n g w i t h the 
spacing requ i rements e f fec t ive at the t ime said w e l l was d r i l l e d shal l be granted a 
tolerance not exceeding 330 fee t w i t h respect to the r equ i r ed distances f r o m the 
boundary l ines . The m a x i m u m acreage which sha l l be assigned w i t h respect to the 
w e l l ' s locat ion shal l be as f o l l o w s : 

Loca t ion M a x i m u m Acreage 

660' - 660' 160 acres 
660' - 1980" 320 acres 

(b) The Secre tary of the C o m m i s s i o n sha l l have au thor i ty to grant 
an exception to Rule 5 (a) wi thout Notice and Hea r ing where appl ica t ion has been 
f i l e d i n due f o r m and where the f o l l o w i n g fac ts exis t and the fo l lowing p rov i s ions are 
compl ied w i t h ; 

1. The non-standard gas p r o r a t i o n uni t consists of contiguous 
qua r t e r -qua r t e r sections and/or l o t s . 

2. The non-standard gas p r o r a t i o n un i t l ies who l ly w i t h i n a 
single governmental sect ion. 
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3. The ent i re non-standard gas p r o r a t i o n un i t may reasonably be 
presumed to be product ive of gas. 

4. The length or w id th of the non-standard gas p r o r a t i o n un i t does 
not exceed 5280 fee t . 

5. The applicant presents w r i t t e n consent i n the f o r m of waivers 
f r o m (a) a l l operators owning interes ts i n the quar ter sections i n which any p a r t of 
the non-standard gas p r o r a t i o n uni t i s si tuated and which acreage is not included i n 
said non-standard gas p r o r a t i o n un i t , and (b) a l l operators owning in teres ts within 
1500 fee t of the w e l l to wh ich such gas p r o r a t i o n uni t is proposed to be al located. 

6. I n l i e u of paragraph 5 of this r u l e , the applicant may f u r n i s h proof 
of the f ac t that said of fse t operators were n o t i f i e d by r eg i s t e red m a i l of his in tent 
to f o r m such non-standard gas p r o r a t i o n uni t . The Secre ta ry o f the C o m m i s s i o n may 
approve the appl icat ion i f , a f t e r a p e r i o d of 30 days f o l l o w i n g the m a i l i n g of said 
not ice , no operator has made objec t ion to f o r m a t i o n of such non-standard gas p r o ­
r a t i on uni t . 

R U L E 6. (a) The Commiss ion a f t e r notice and hear ing , shal l consider 
the nominat ions of gas purchasers f r o m the Eumont Gas Pool and other re levant data 
and shal l f i x the al lowable p roduc t ion of the Eumont Gas P o o l . 

(b) The al lowable assigned to any w e l l capable of producing 
i t s n o r m a l gas al lowable i n the Eumont Gas P o o l shal l be the same p r o p o r t i o n of 
the to ta l r ema in ing al lowable al located to said pool a f te r deducting al lowables of 
m a r g i n a l wel ls that the number of acres contained i n the gas p r o r a t i o n uni t f o r that 
w e l l bears to the acreage contained i n a l l gas p r o r a t i o n units assigned to non-
m a r g i n a l wel ls i n the Eumont Gas P o o l . 

R U L E 7. A t least 30 days p r i o r to the beginning of each gas p r o r a t i o n 
pe r iod the C o m m i s s i o n shal l hold a hear ing a f t e r due notice has been given. The 
C o m m i s s i o n shal l cause to be submit ted by each gas purchaser i t s " P r e l i m i n a r y 
Nomina t ions" of the amount of gas which each i n good f a i t h actual ly desi res to p u r ­
chase w i t h i n the ensuing p r o r a t i o n p e r i o d , by months f r o m the Eumont Gas P o o l . 
The C o m m i s s i o n shal l consider the " P r e l i m i n a r y Nominat ions" of purchasers , 
actual p roduct ion , and such other f ac to r s as may be deemed applicable i n de ter ­
min ing the amount of gas that may be produced without waste w i t h i n the ensuing 
p r o r a t i o n pe r iod . " P r e l i m i n a r y Nominat ions" shall be submit ted on a f o r m p r e s c r i b e d 
by the Commiss ion . 

R U L E 8. In the event a gas purchaser ' s m a r k e t shal l have increased 
or decreased, he may f i l e w i t h the Commiss ion p r i o r to the 10th day of the month 
a "supplementa l" nominat ion , showing the amount of gas he actual ly i n good f a i t h 
des i res to purchase dur ing the ensuing p r o r a t i o n month f r o m the Eumont Gas Poo l . 
The C o m m i s s i o n shal l hold a publ ic hear ing between the 15th and 20th days of each 
month to determine the reasonable m a r k e t demand f o r gas f o r the ensuing p r o r a t i o n 
month , and shal l issue a p r o r a t i o n schedule sett ing out the amount of gas which each 
w e l l may produce du r ing the ensuing p r o r a t i o n month . 
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Included i n the month ly p r o r a t i o n schedule shal l be (a) a summary of 
the to ta l pool a l loca t ion f o r that month showing nominat ions , and adjustments made 
f o r underage or overage applied f r o m a previous month (b) a tabulat ion of the net 
a l lowable , and product ion f o r the second preceding month together w i t h a cumulat ive 
overage or underage computat ion, (c) a tabulat ion of the cu r r en t and net allowables 
f o r the preceding month , (d) a tabulat ion of c u r r e n t month ly allowables f o r the 
ensuing p r o r a t i o n month , and (e) a tabulat ion of the acreage assigned each w e l l 
together w i t h a tabulat ion of the acreage f ac to r assigned each w e l l , F o r the purpose 
of a l loca t ion a p r o r a t i o n uni t of 640 acres shal l be assigned an acreage fac to r of 4. 00; 
a p r o r a t i o n uni t of 160 acres a f ac to r of 1. 00, etc. 

"Supplemental Nomina t ions" sha l l be submit ted on a f o r m p re sc r ibed by 
the C o m m i s s i o n . 

The C o m m i s s i o n sha l l include i n the p r o r a t i o n schedule the gas we l l s i n 
the Eumont Gas P o o l d e l i v e r i n g to a gas t r anspo r t a t i on f a c i l i t y , or lease gathering 
sys tem, and shal l include i n the p r o r a t i o n schedule of the Eumont Gas Poo l any w e l l 
which i t f inds is being unreasonably d i s c r i m i n a t e d against through denial of access 
to a gas t r anspor t a t ion f a c i l i t y , which i s reasonably capable of handling the type of 
gas produced by such w e l l . The to t a l al lowable to be al located to the pool each month 
shal l be equal to the sum of the p r e l i m i n a r y or supplemental nominat ions (whichever 
is applicable) together w i t h any adjus tment which the C o m m i s s i o n deems advisable. 

I f dur ing a p r o r a t i o n month the acreage assigned a w e l l i s increased 
the operator shal l n o t i f y the P r o r a t i o n Manager i n w r i t i n g (Box 2045, Hobbs, New 
Mexico) of such increase . The increased al lowable assigned the gas p r o r a t i o n uni t 
f o r the w e l l shal l be e f fec t ive on the f i r s t day of the month f o l l o w i n g rece ip t of the 
n o t i f i c a t i o n by the P r o r a t i o n Manager. 

B A L A N C I N G OF PRODUCTION 

R U L E 9. Underproduct ion: The dates 7:00 a . m . , January 1, and 7:00 
a . m . , July 1, shal l be known as balancing dates and the per iods of t ime bounded by 
these dates sha l l be known as gas p r o r a t i o n pe r iods . The amount of cu r r en t gas 
al lowable r ema in ing unproduced at the end of each p r o r a t i o n pe r iod shal l be c a r r i e d 
f o r w a r d to and may be produced dur ing the next succeeding p r o r a t i o n pe r iod i n addi t ion 
to the n o r m a l gas al lowable f o r such succeeding pe r iod ; but whatever amount thereof 
is not made up w i t h i n the f i r s t succeeding p r o r a t i o n pe r iod shal l be cancel led. 

I f i t appears that such continued underproduct ion has resu l ted f r o m 
i n a b i l i t y of the w e l l to produce i t s a l lowable , i t may be c l a s s i f i e d as a m a r g i n a l 
w e l l and i t s al lowable reduced to the w e l l ' s ab i l i t y to produce. 

I f at the end of a p r o r a t i o n p e r i o d a m a r g i n a l w e l l has produced m o r e 
than the to ta l a l lowable assigned a n o n - m a r g i n a l uni t of corresponding s ize, the 
marg ina l w e l l shal l be r e c l a s s i f i e d as a n o n - m a r g i n a l w e l l and i t s al lowable adjusted 
accord ing ly . 
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I f dur ing a p r o r a t i o n pe r iod a m a r g i n a l w e l l is r eworked or recompleted 
i n such a manner that i t s product ive capacity is increased to the extent that i t 
should be r e c l a s s i f i e d as a non-marg ina l w e l l , the r e c l a s s i f i c a t i o n shall be 
ef fec t ive on the f i r s t day of the p r o r a t i o n month f o l l o w i n g the date of recomple t ion . 

The P r o r a t i o n Manager may r e c l a s s i f y a w e l l at any t ime i f p roduct ion data 
or d e l i v e r a b i l i t y tests r e f l e c t the need f o r such a r e c l a s s i f i c a t i o n . 

R U L E 10. Overproduct ion: A w e l l wh ich has produced a greater amount of 
gas than was al lowed dur ing a given p r o r a t i o n pe r iod shal l have i t s allowable f o r 
the f i r s t succeeding p r o r a t i o n pe r iod reduced by the amount of such overproduct ion 
and such overproduct ion shal l be made up w i t h i n the f i r s t succeeding p r o r a t i o n p e r i o d 
I f , at the end of the f i r s t succeeding p r o r a t i o n p e r i o d , the w e l l is s t i l l overproduced, 
and has not been i n balance since the end of the preceding p r o r a t i o n p e r i o d , then i t 
shal l be shut i n and i t s c u r r e n t monthly al lowable charged against said overproduct ion 
u n t i l the w e l l i s i n balance. I f , at any t i m e , a w e l l is overproduced an amount equal­
ing six t imes i t s c u r r e n t monthly a l lowable , i t shal l be shut i n u n t i l i t is i n balance. 

The C o m m i s s i o n may al low overproduc t ion to be made up at a lesser rate 
than would be the case i f the w e l l were complete ly shut i n upon a showing at public 
hear ing a f te r due notice that complete shut i n of the w e l l would r e su l t i n m a t e r i a l 
damage to the w e l l . 

GRANTING OF A L L O W A B L E S . 

R U L E 11. No gas w e l l shal l be given an al lowable u n t i l F o r m C-104 and 
F o r m C-110 have been f i l e d together w i t h a p la t showing acreage a t t r ibu ted to said 
w e l l and the locat ions of a l l wel l s on the lease.. 

R U L E 12. Al lowables to newly completed gas wel ls shal l commence on 
the date of connection to a gas t r anspor t a t ion f a c i l i t y , as de termined f r o m an a f f i d a v i t 
f u rn i shed to the C o m m i s s i o n (Box 2045, Hobbs, New Mexico) by the purchaser , or 
the date of f i l i n g of F o r m C-104, and F o r m C-110 and the p la t descr ibed above, w h i c h ­
ever date is the l a t e r . 

REPORTING OF PRODUCTION 

R U L E 13. The month ly gas p roduc t ion f r o m each gas w e l l shal l be metered 
separately and the gas p roduc t ion t h e r e f r o m shal l be repor ted to the C o m m i s s i o n on 
F o r m C-115 so as to reach the C o m m i s s i o n on or before the 20th day of the month 
next succeeding the month i n wh ich the gas was produced. The operator shal l show 
on such r epo r t what d i spos i t ion has been made of the gas produced. 

Each purchaser or taker of gas i n the Eumont Gas P o o l shal l submit a r epor t 
to the C o m m i s s i o n so as to reach the C o m m i s s i o n on or before the 20th day of the 
month next succeeding the month i n which the gas was purchased or taken. 
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Such r e p o r t shal l be f i l e d on e i ther F o r m C - l l l or F o r m C-114 (whichever 
i s applicable) w i t h the we l l s being l i s t ed i n approximate ly the same order as they 
are l i s t ed on the p r o r a t i o n schedule. 

F o r m s C - l l l and C-114 r e f e r r e d to he re in shal l be submit ted i n dupl icate , 
the o r i g i n a l being sent to the Commiss ion at Box 871, Santa Fe , New M e x i c o , the 
other copy being sent to Box 2045, Hobbs, New Mexico . 

F o r m C-115 shal l be submit ted i n accordance w i t h Rule 1114 of the C o m ­
m i s s i o n ' s Rules and Regulat ions. 

The f u l l p roduct ion of gas f r o m each w e l l sha l l be charged against the w e l l ' s 
al lowable regardless of what d ispos i t ion has been made of the gas; p rov ided , however, 
that gas used on the lease f o r consumption i n lease houses, t r e a t e r s , compresso r s , 
combust ion engines and other s i m i l a r lease equipment shal l not be charged against 
the w e l l ' s a l lowable . 

DEFINITIONS 

R U L E 14. A gas w e l l shal l mean a w e l l producing w i t h a g a s - o i l r a t i o i n 
excess of 100, 000 cubic fee t of gas per b a r r e l of o i l . 

R U L E 15. A w e l l producing f r o m the Eumont Gas P o o l and not c l a s s i f i ed 
as a gas w e l l as defined i n Rule 14 shal l be c l a s s i f i ed as an o i l w e l l . 

R U L E 16. The t e r m "gas purchaser" as used i n these r u l e s , shal l mean 
any " t ake r" of gas e i ther at the wellhead or at any point on the lease where connection 
i s made f o r gas t r anspor t a t ion or u t i l i z a t i o n . I t sha l l be the r e spons ib i l i t y of said 
" t ake r " to submi t a nomina t ion . 

R U L E 17. No gas, e i ther d r y gas or casinghead gas, produced f r o m the 
Eumont Gas Poo l sha l l be f l a r e d or vented unless spec i f i c a l l y author ized by order 
of the C o m m i s s i o n a f t e r notice and hear ing . 

R U L E 18. O i l wel l s producing f r o m the Eumont Gas Poo l shal l be al lowed 
to produce a volume of gas each day not exceeding the da i ly n o r m a l uni t o i l al lowable 
m u l t i p l i e d by 10,000; p rov ided , however, that such w e l l shal l not be al lowed to produce 
o i l i n excess of the n o r m a l uni t a l lowable as o rde red by the C o m m i s s i o n under the 
p rov i s ions of Rule 505. 

PROVIDED F U R T H E R , That specia l pool ru les applicable to the A r r o w Gas 
P o o l be, and the same hereby are p romulga ted as f o l l o w s : 

S P E C I A L RULES AND REGULATIONS 
FOR THE ARROW GAS POOL 

W e l l Spacing and Acreage Requirements f o r D r i l l i n g T r a c t s . 
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R U L E 1. Any w e l l d r i l l e d a distance of one m i l e or more outside the 
boundary of ihe A r r o w Gas Poo l shal l be c l a s s i f i ed as a wi ldca t w e l l . Any w e l l 
d r i l l e d less than one m i l e outside the boundary of the A r r o w Gas Poo l shal l be 
spaced, d r i l l e d , operated and p rora ted i n accordance w i t h the regulat ions i n e f fec t 
i n the A r r o w Gas Poo l . 

R U L E 2. Each w e l l d r i l l e d or recomple ted w i t h i n the A r r o w Gas Poo l on a 
standard p r o r a t i o n uni t a f t e r the e f fec t ive date of this ru le shal l be d r i l l e d not c loser 
than 1980 fee t to any boundary l ine of the t r a c t nor c loser than 330 fee t to a qua r t e r -
quar ter section l ine or subdivis ion inner boundary l i ne . Any w e l l d r i l l e d to and 
producing f r o m the A r r o w Gas Poo l p r i o r to the e f fec t ive date of this order at a 
loca t ion con fo rming to the spacing requ i rements e f fec t ive at the t ime said w e l l was 
d r i l l e d shal l be considered to be located i n conformance w i t h this ru l e . 

R U L E 3. The Secre ta ry of the C o m m i s s i o n shal l have author i ty to grant 
exception to the requ i rements of Rule 2 wi thout notice and hear ing where appl ica t ion 
has been f i l e d i n due f o r m and the necessi ty f o r the unorthodox loca t ion is based on 
topographica l conditions or is occasioned by the r ecomple t ion of a w e l l p rev ious ly 
d r i l l e d to another ho r i zon . 

Appl icants shal l f u r n i s h a l l operators w i t h i n a 1980 foot radius of the subject 
w e l l a copy of the appl ica t ion to the C o m m i s s i o n , and applicant sha l l include w i t h his 
appl ica t ion a l i s t of names and addresses of a l l operators w i t h i n such rad ius , together 
w i t h a s t ipula t ion that p roper notice has been given said operators at the addresses 
given. The Secre tary of the C o m m i s s i o n shal l wa i t at least 20 days before approving 
any such unorthodox loca t ion , and shal l approve such unorthodox loca t ion only i n the 
absence of objec t ion of any of f se t opera tors . In the event an operator objects to the 
unorthodox loca t ion the C o m m i s s i o n shal l consider the mat te r only a f t e r p roper notice 
and hear ing . 

R U L E 4. The p rov i s ions of Statewide Rule 104, Pa rag raph (k ) , shal l not 
apply to the A r r o w Gas P o o l located i n Lea County, New Mexico . 

GAS P R O R A T I O N 

R U L E 5. (a) The acreage al located to a gas w e l l f o r p r o r a t i o n purposes shal l 
be known as the gas p r o r a t i o n uni t f o r that w e l l . F o r the purpose of gas a l loca t ion i n 
the A r r o w Gas P o o l , a standard p r o r a t i o n uni t shal l consis t of between 632 and 648 
contiguous surface acres substant ia l ly i n the f o r m of a square which shal l be a legal 
subdivision (section) of the U. S. Pub l ic Land Surveys w i t h a w e l l located at least 
1980 fee t f r o m the nearest p rope r ty l ines ; p rov ided , however, that a non-standard 
p r o r a t i o n uni t may be f o r m e d a f t e r notice and hear ing by the C o m m i s s i o n , or under 
the p rov i s ions of Pa rag raph (b) of this Rule . 

The al lowable p roduc t ion f r o m any non-s tandard gas p r o r a t i o n uni t as 
compared w i t h the allowable p roduc t ion t h e r e f r o m i f such t r a c t were a standard 
uni t shal l be i n the r a t i o of the area of such non-s tandard p r o r a t i o n uni t expressed 
i n acres to 640 acres . Any gas p r o r a t i o n un i t containing between 632 and 648 acres 
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sha l l be considered to contain 640 acres f o r the purpose of computing al lowables . 

I n establ ishing a non-standard gas p r o r a t i o n uni t the loca t ion of the w e l l 
wi th respect to the two nearest boundary l ines thereof shal l govern the m a x i m u m 
amount of acreage that may be assigned to the w e l l f o r the purposes of gas p r o r a t i o n ; 
p rov ided , however , that any w e l l d r i l l e d to and producing f r o m the A r r o w Gas P o o l , 
as def ined here in , p r i o r to the e f fec t ive date of this o rder at a loca t ion con fo rming 
wi th the spacing requi rements e f fec t ive at the t ime said w e l l was d r i l l e d shal l be 
granted a tolerance not exceeding 330 feet w i t h respect to the r equ i red distances f r o m 
the boundary l ines . The m a x i m u m acreage which sha l l be assigned wi th respect to 
the w e l l ' s loca t ion shal l be as f o l l o w s : 

Loca t ion M a x i m u m Acreage 

660' - 660' 160 acres 
660' - 1980' 320 acres 

(b) The Secre tary of the C o m m i s s i o n shal l have au thor i ty to grant an 
exception to Rule 5 (a) wi thout notice and hear ing where appl ica t ion has been f i l e d i n 
due f o r m and where the f o l l o w i n g facts ex is t and the f o l l o w i n g p rov is ions are compl ied 
w i t h ; 

1. The non-standard gas p r o r a t i o n uni t consists of contiguous 
qua r t e r -qua r t e r sections and/or lo t s . 

2. The non-standard gas p r o r a t i o n uni t l ies whol ly w i t h i n a single 
governmenta l sect ion. 

3. The en t i re non-s tandard gas p r o r a t i o n uni t may reasonably 
be presumed to be product ive of gas. 

4. The length or w id th of the non-s tandard gas p r o r a t i o n uni t does 
not exceed 5280 fee t . 

5. The applicant presents w r i t t e n consent i n the f o r m of waivers 
f r o m (a) a l l operators owning in teres ts i n the quar ter sections i n which any pa r t of 
the non-s tandard gas p r o r a t i o n uni t i s si tuated and which acreage is not included i n 
said non-s tandard gas p r o r a t i o n un i t , and (b) a l l operators owning in te res t s w i t h i n 
1500 fee t of the w e l l to which such gas p r o r a t i o n uni t is proposed to be al located. 

6. In l i eu of paragraph 5 of this r u l e , the applicant may f u r n i s h proof 
of the f ac t that said o f f se t opera tors were n o t i f i e d by r eg i s t e r ed m a i l of his intent to 
f o r m such non-standard gas p r o r a t i o n uni t . The Secre ta ry of the C o m m i s s i o n may 
approve the appl ica t ion i f , a f t e r a p e r i o d of 30 days f o l l o w i n g the m a i l i n g of said 
not ice , no operator has made object ion to f o r m a t i o n of such non-standard gas p r o r a t i o n 
un i t . 
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R U L E 6. (a) The Commiss ion af te rnot ice and hear ing , shal l consider the' 
nominat ions of gas purchasers f r o m the A r r o w Gas Pool and other re levant data and 
sha l l f i x the allowable product ion of the A r r o w Gas P o o l . 

(b) The allowable assigned to any w e l l capable of producing i t s 
n o r m a l gas allowable i n the A r r o w Gas Poo l shal l be the same p r o p o r t i o n of the to ta l 
r emain ing allowable al located to said pool a f t e r deducting allowables of m a r g i n a l we l l s 
that the number of acres contained i n the gas p r o r a t i o n uni t f o r that w e l l bears to the 
acreage contained i n a l l gas p r o r a t i o n units assigned to non -marg ina l wel l s i n the 
A r r o w Gas Poo l . 

R U L E 7. A t least 30 days p r i o r to the beginning of each gas p r o r a t i o n 
p e r i o d the C o m m i s s i o n shal l hold a hear ing af ter due notice has been given. The 
C o m m i s s i o n sha l l cause to be submit ted by each gas purchaser i t s " P r e l i m i n a r y 
Nominat ions" of the amount of gas which each i n good f a i t h ac tual ly desires to purchase 
w i t h i n the ensuing p r o r a t i o n p e r i o d , by months f r o m the A r r o w Gas P o o l . The C o m ­
m i s s i o n shal l consider the " P r e l i m i n a r y Nominat ions" of purchasers , actual p roduc t ion , 
and such other f ac to r s as may be deemed applicable i n de te rmin ing the amount of gas 
that may be produced without waste w i t h i n the ensuing p r o r a t i o n pe r iod . " P r e l i m i n a r y 
Nominat ions" shal l be submit ted on a f o r m p r e s c r i b e d by the Commiss ion . 

R U L E 8. I n the event a gas purchaser ' s marke t shal l have increased or 
decreased, he may f i l e w i t h the C o m m i s s i o n p r i o r to the 10th day of the month a 
"supplementa l" nomina t ion , showing the amount of gas he ac tual ly i n good f a i t h desires 
to purchase du r ing the ensuing p r o r a t i o n month f r o m the A r r o w Gas P o o l . The C o m ­
m i s s i o n shal l hold a publ ic hear ing between the 15th and 20th days of each month to 
determine the reasonable marke t demand f o r gas f o r the ensuing p r o r a t i o n month , and 
shall issue a p r o r a t i o n schedule sett ing out the amount of gas which each w e l l may 
produce dur ing the ensuing p r o r a t i o n month . 

Included i n the month ly p r o r a t i o n schedule sha l l be (a) a summary of the 
to ta l pool a l loca t ion f o r that month showing nominat ions , and adjustments made f o r 
underage or overage applied f r o m a previous month , (b) a tabulat ion of the net a l l o w ­
able, and product ion f o r the second preceding month together w i t h a cumula t ive ove r ­
age or underage computat ion, (c) a tabulat ion of the c u r r e n t and net al lowables f o r 
the preceding month , (d) a tabula t ion of c u r r e n t month ly al lowables f o r the ensuing 
p r o r a t i o n month , and (e) a tabulat ion of the acreage assigned each w e l l together w i t h 
a tabulat ion of the acreage f ac to r assigned each w e l l . F o r the purpose of a l loca t ion 
a p r o r a t i o n uni t of 640 acres shal l be assigned an acreage f a c t o r of 4. 00; a p r o r a t i o n 
uni t of 160 acres a f ac to r of 1. 00, etc, 

"Supplemental Nomina t ions" shal l be submit ted on a f o r m p r e s c r i b e d by 
the C o m m i s s i o n . 

The C o m m i s s i o n shal l include i n the p r o r a t i o n schedule the gas wel l s i n 
the A r r o w Gas P o o l d e l i v e r i n g to a gas t r anspor t a t i on f a c i l i t y , or lease gather ing 
sys tem, and shal l include i n the p r o r a t i o n schedule of the A r r o w Gas P o o l any w e l l 
which i t f inds i t being unreasonably d i s c r i m i n a t e d against through denial of access 
to a gas t r anspor t a t i on f a c i l i t y , which i s reasonably capable of handling the type of 
gas produced by such w e l l . The to ta l al lowable to be al located to the pool each month 
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shal l be equal to tiie sum of the p r e l i m i n a r y or supplemental nominations (whichever 
i s applicable) together w i t h any adjus tment which the Commiss ion deems advisable. 

I f dur ing a p r o r a t i o n month the acreage assigned a w e l l is increased the 
operator shal l n o t i f y the P r o r a t i o n Manager i n w r i t i n g (Box 2045, Hobbs, New Mexico) 
of such increase . The increased allowable assigned the gas p r o r a t i o n un i t f o r the 
w e l l shal l be e f fec t ive on the f i r s t day of the month f o l l o w i n g rece ip t of the no t i f i c a t i on 
by the P r o r a t i o n Manager . 

B A L A N C I N G OF PRODUCTION 

R U L E 9. Underproduct ion: The dates 7:00 a . m . , January 1, and 7:00 a . m . , 
July 1, shal l be known as balancing dates and the per iods of t ime bounded by these 
dates shal l be known as gas p r o r a t i o n pe r iods . The amount of c u r r e n t gas al lowable 
r ema in ing unproduced at the end of each p r o r a t i o n p e r i o d sha l l be c a r r i e d f o r w a r d to 
and may be produced dur ing the next succeeding p r o r a t i o n pe r iod i n addi t ion to the 
n o r m a l gas al lowable f o r such succeeding pe r iod ; but whatever amount thereof i s not 
made up w i t h i n the f i r s t succeeding p r o r a t i o n p e r i o d shal l be cancel led. 

I f i t appears that such continued underproduct ion has resu l ted f r o m i n a b i l i t y 
of the w e l l to produce i t s a l lowable , i t may be c l a s s i f i e d as a m a r g i n a l w e l l and i t s 
al lowable reduced to the w e l l ' s a b i l i t y to produce. 

I f at the end of a p r o r a t i o n p e r i o d a m a r g i n a l w e l l has produced more than the 
to t a l a l lowable assigned a n o n - m a r g i n a l un i t of corresponding s ize , the m a r g i n a l w e l l 
shal l be r e c l a s s i f i e d as a n o n - m a r g i n a l w e l l and i t s a l lowable adjusted accord ing ly . 

I f du r ing a p r o r a t i o n p e r i o d a m a r g i n a l w e l l i s r eworked or recomple ted i n 
such a manner that i t s product ive capacity i s increased to the extent that i t should be 
r e c l a s s i f i e d as a n o n - m a r g i n a l w e l l , the r e c l a s s i f i c a t i o n shal l be e f fec t ive on the 
f i r s t day of the p r o r a t i o n month f o l l o w i n g the date of r ecomple t ion . 

The P r o r a t i o n Manager may r e c l a s s i f y a w e l l at any t ime i f p roduc t ion data 
or d e l i v e r a b i l i t y tests r e f l e c t the need f o r such a r e c l a s s i f i c a t i o n . 

R U L E 10. Overproduc t ion : A w e l l wh ich has produced a grea te r amount 
of gas than was al lowed dur ing a given p r o r a t i o n p e r i o d shal l have i t s al lowable f o r 
the f i r s t succeeding p r o r a t i o n p e r i o d reduced by the amount of such overproduc t ion 
and such overproduc t ion shal l be made up w i t h i n the f i r s t succeeding p r o r a t i o n p e r i o d . 
I f , at the end of the f i r s t succeeding p r o r a t i o n p e r i o d , the w e l l is s t i l l overproduced, 
and has not been i n balance since the end of the preceding p r o r a t i o n p e r i o d , then i t 
sha l l be shut i n and i t s c u r r e n t month ly a l lowable charged against said overproduc t ion 
u n t i l the w e l l i s i n balance. I f , at any t i m e , a w e l l i s overproduced an amount equal­
ing six t imes i t s c u r r e n t month ly a l lowable , i t shal l be shut i n u n t i l i t i s i n balance. 

The C o m m i s s i o n may a l low overproduc t ion to be made up at a lesser rate 
than would be the case i f the w e l l were comple te ly shut i n upon a showing at publ ic 
hear ing a f t e r due notice that complete shut i n of the w e l l would r e su l t i n m a t e r i a l 
damage to the w e l l . 
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GRANTING OF A L L O W A B L E S . 

R U L E 11. No gas w e l l shal l be given an allowable u n t i l F o r m C-104 and 
F o r m C-110 have been f i l e d together w i t h a p la t showing acreage a t t r ibuted to said 
w e l l and the locat ions of a l l wel l s on the lease. 

R U L E 12. Al lowables to newly completed gas we l l s shal l commence on the 
date of connection to a gas t r anspor t a t ion f a c i l i t y , as de te rmined f r o m an a f f i d a v i t 
f u rn i shed to the C o m m i s s i o n (Box 2045, Hobbs, New Mexico) by the purchaser , or 
the date of f i l i n g of F o r m C-104, and F o r m C-110 and the p la t descr ibed above, w h i c h ­
ever date is the l a t e r . 

REPORTING OF PRODUCTION 

R U L E 13. The monthly gas p roduc t ion f r o m each gas w e l l shal l be mete red 
separately and the gas p roduc t ion t h e r e f r o m shal l be repor ted to the C o m m i s s i o n on 
F o r m C-115 so as to reach the C o m m i s s i o n on or be fore the 20th day of the month 
next succeeding the month i n which the gas was produced. The operator shall show 
on such r e p o r t what d i spos i t ion has been made of the gas produced. 

Each purchaser or taker of gas i n the A r r o w Gas Pool shal l submit a 
r e p o r t to the C o m m i s s i o n so as to reach the C o m m i s s i o n on or before the 20th 
day of the month next succeeding the month i n wh ich the gas was purchased or taken. 

Such r e p o r t shal l be f i l e d on e i ther F o r m C - l l l or F o r m C-114 (whichever i s 
applicable) w i t h the we l l s being l i s t ed i n approx imate ly the same order as they are 
l i s t ed on the p r o r a t i o n schedule. 

F o r m s C - l l l and C-114 r e f e r r e d to he re in sha l l be submit ted i n dupl ica te , 
the o r i g i n a l being sent to the C o m m i s s i o n at Box 871, Santa Fe , New M e x i c o , the 
other copy being sent to Box 2045, Hobbs, New Mex ico . 

F o r m C-115 shal l be submit ted i n accordance w i t h Rule 1114 of the C o m ­
m i s s i o n ' s Rules and Regulat ions. 

The f u l l p roduct ion of gas f r o m each w e l l shal l be charged against the w e l l ' s 
al lowable regardless of what d i spos i t ion has been made of the gas; p rov ided , however , 
that gas used on the lease f o r consumption i n lease houses, t r e a t e r s , compres so r s , 
combust ion engines and other s i m i l a r lease equipment sha l l not be charged against 
the w e l l ' s a l lowable . 

DEFINITIONS 

R U L E 14. A gas w e l l shal l mean a w e l l p roducing w i t h a g a s - o i l r a t i o i n 
excess of 100,000 cubic feet of gas per b a r r e l of o i l . 

R U L E 15. A w e l l p roducing f r o m the A r r o w Gas Pool and not c l a s s i f i e d as a 
gas w e l l as defined i n Rule 14 shal l be c l a s s i f i e d as an o i l w e l l . 
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R U L E 16. The term "gas purchaser" as used in these rules, shall mean 
any "taker" of gas either at the wellhead or at any point on the lease where connection 
is made for gas transportation or utilization. It shall be the responsibility of said 
"taker" to submit a nomination. 

R U L E 17. No gas, either dry gas or casinghead gas, produced from the 
Arrow Gas Pool shall be flared or vented unless specifically authorized by order of 
the Commission after notice and hearing. 

R U L E 18. Oil wells producing from the Arrow Gas Pool shall be allowed to 
produce a volume of gas each day not exceeding the daily normal unit oil allowable 
multiplied by 10,000; provided, however, that such well shall not be allowed to 
produce oil in excess of the normal unit allowable as ordered by the Commission under 
the provisions of Rule 505. 
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E X H I B I T "A" 

Horizontal l imits of the Jalmat Gas Pool 

Township 21 South, Range 36 E a s t 
A l l of Section 31 " 
SW/4 of Section 32 
A l l of Sees. 33 and 34 

Township 22 South, Range 35 E a s t 
E / 2 Section 13 

Township 22 South, Range 36 E a s t 
A l l of Sees. 3 through 10, inclusive. 
W/2 Sec. 11 
W/2 Section 14 
A l l of Sees. 15 through 18, inclusive 
N E / 4 S e c . 19 
A H of Sees. 20 through 23, inclusive 
W/2 Sec. 24 
A l l of Sees. 25 through 29, inclusive 
A l l of Sees. 32 through 36, inclusive 

Township 22 South, Range 37 E a s t 
SW/4 Sec. 31 

Township 23 South, Range 36 E a s t 
A l l of Sees. 1 through 4, inclusive 
N/2 and S E / 4 Sec. 5 
E / 2 Sec. 8 
A l l Sees. 9 through 16, inclusive 
N E / 4 Sec. 17 
A l l Sees. 21 through 27, inclusive 
E / 2 Sec. 28 
E / 2 Sec. 33 
A l l Sees. 34, 35 and 36 

Township 23 South, Range 37 E a s t 
A l l Sees. 6, 7, S/2 Sec. 8 
A l l Sees. 17 throgh 21, inclusive 
A l l of Sees. 28 through 33, inclusive 

Township 24 South, Range 36 E a s t 
A l l of Sees. 1, 2, and 3 
E / 2 Sec. 4 
N E / 4 Sec. 9 
N/2 , S E / 4 Sec. 10 
A l l of Sees. 11 through 14, inclusive 
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Exhibit "A" (Cont'd) 

Township 24 South, Range 36 E a s t (cont'd) 
E / 2 Sec. 15 
A l l Sees. 22 through 26, inclusive 
E / 2 Sec. 27 
E / 2 Sec. 34 
A l l Sees. 35 and 36 

Township 24 South, Range 37 E a s t 
A l l of Sees. 5, 6,7 and 8 
W/2 Sec. 9 
W/2 Sec. 16 
A l l of Sees. 17 through 23, inclusive 
A l l of Sees. 26 through 35, inclusive 

Township 25 South, Range 36 E a s t 
A l l of Sec . 1 
N/2 Sec. 2 
A l l of Sees. 12, 13, 24 and 25 
N E / 4 Sec . 36 

Township 25 South, Range 37 E a s t 
A l l Sec. 2 through 33, inclusive 
W/2 Sec . 34 

Township 26 South, Range 37 E a s t 
W/2 Sec. 3 
A l l Sees. 4 through 9, inclusive 
W/2 Sec . 10 
A l l of Sees. 15 through 22, inclusive 
A l l Sees. 27. 28 and 29 
N / 2 , S E / 4 Se\c. 30 
E / 2 Sec. 31 
A l l of Sees. 32, 33 and 34 
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E X H I B I T " B ' 

H o r i z o n t a l l i m i t s of the Eumont Gas Poo l 

Township 19 South, Range 36 East 
A l l of Sees. 12, 13, 14, 23, 24, 25, 
26. 
E / 2 Sec. 27 
E / 2 Sec. 34 
A l l of Sees. 35 and 36 

Township 19 South, Range 37 East 
W / 2 Sec. 4 
E / 2 Sec. 5 
A l l of Sees. 7, 8, 17, 18, 19, 20 
W / 2 Sec. 9 
W / 2 Sec. 21 
W / 2 Sec. 27 
A l l of Sees. 28, 29, 30, 31, 32, 33 and 34 

Township 20 South, Range 36 Eas t 
A l l of Sees. 1, 2 
E / 2 Sec. 3 
E / 2 Sec. 10 
A l l of Sees. 11, 12, 13 and 14 
N E / 4 Sec. 15 
N / 2 and SE/4 Sec. 23 
A l l of Sees. 24 and 25 
E / 2 Sec. 26 
E / 2 Sec. 35 
A l l Sec. 36 

Township 20 South, Range 37 Eas t 
W/2 Sec. 2 
A l l of Sees. 3 through. 10, inc lus ive 
W/2 Sec. 11 
A l l of Sees. 15 through 22, inc lus ive 
S/2 Sec. 23 
A l l of Sees. 26 through 35, inc lus ive 
W / 2 Sec. 36 

Township 21 South, Range 35 Eas t 
A l l of Sec. 1 
SE/4 Sec. 2 
N E / 4 Sec. 11 
A l l of Sec. 12 
A l l of Sees. 13 and 24 



E X H I B I T " B " (cont 'd) 

Township 21 South, Range 36 East 
A l l of Sees. 1 through 21, inc lus ive 
N / 2 a n d S W / 4 S e c . 22 
W / 2 Sec. 27 
A l l of Sees. 28, 29 and 30 
N / 2 and SE/4 Sec. 32 ' 

Township 21 South, Range 37 Eas t 
A l l of Sees. 7 and 18 



E X H I B I T " C " 

Township 21 South, Range 36 E a s t 
S E / 4 Sec. 24 
A l l Sec. 25 
E / 2 Sec. 26 
N E / 4 and S/2 Sec. 35 
A l l Sec. 36 

Township 22 South, Range 36 E a s t 
A l l ol" Sees. 1 and 2 
N E / 4 S e c . 11 
A l l of Sec. 12 
N/2 and S E / 4 Sec. 13 

Township 22 South, Range 37 E a s t 
W/2 Sec. 7 
A l l Sec. 18 
N/2 Sec. 19 
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E X H I B I T " D " 

H o r i z o n t a l l i m i t s of the Eunice-Monument O i l Poo l 

Township 19 South, Range 36 East 
E / 2 Sec. 12 
A l l of Sec. 13 
A l l Sees. 23 through 27, inc lus ive 
A l l Sees. 34, 35 and 36 

Township 19 South, Range 37 Eas t 
SW/4 Sec. 3 
S/2 Sec. 4 
A l l of Sees. 7 and 8 
W / 2 Sec. 9 
W / 2 Sec. 16 
A l l Sees. 17 through 21, inc lus ive 
S/2 Sec. 27 
A l l Sees. 28 through 34, inc lus ive 

Township 20 South, Range 36 Eas t 
A l l Sees. 1, 2 and 3 
A l l Sees. 10 through 14, inc lus ive 
E / 2 Sec. 15 
A l l Sees. 23 through 26, inc lus ive 
E / 2 Sec. 27 
A l l Sees. 35 and 36 

Township 20 South, Range 37 Eas t 
A l l Sees. 3 through 10, inc lus ive 
A l l Sees. 15 through 21, inc lus ive 
W / 2 Sec. 22 
A l l Sees. 29 th rough 33, inc lus ive 

Township 21 South, Range 35 Eas t 
A l l Sees. 1, 12, 13, 24 
E / 2 Sec. 25 

Township 21 South, Range 36 East 
SW/4 Sec. 1 
A l l of Sees. 2 through 11, inc lus ive 
W / 2 Sec. 12 
W / 2 Sec. 13 
A l l Sec. 14 through 22, inc lus ive 
N W / 4 Sec. 23 
W/2 Sec. 27 
A l l Sees. 28, 29 and 30 
N / 2 and SE/4 Sec. 32 
A l l Sec. 33 
W / 2 Sec. 34 
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E X H I B I T " E " 

H o r i z o n t a l l i m i t s of the Cooper -Ja l O i l Poo l 

Township 23 South, Range 36 East 
A l l of Sees. 4, 5, 8, 9, 15, 16, 17, 
20, 21, 22, 27, 28, 33 and 34 

Township 24 South, Range 36 East 
W/2 Sec. 2 
A l l of Sees. 3 and 4 
N / 2 Sec. 9 
A l l Sec. 10 
W / 2 Sec. 11 
SW/4 Sec. 13 
A U Sees. 14 and 15 
A l l Sees. 22, 23 
N W / 4 and W / 2 SW/4 Sec. 24 
W/2 Sec. 25 
A l l Sees. 26, 27, 34 and 35 
W/2 Sec. 36 

Township 25 South, Range 36 East 
A l l Sees. 1, 2, 3, 11, 12, 13, 14, 23, 
24, 25, 26 and 36 

Township 25 South, Range 37 Eas t 
SW/4 Sec. 6 
W / 2 Sec. 7 
W / 2 Sec. 18 
W / 2 and w / 2 E / 2 Sec. 19 
W / 2 Sec. 30 
A l l Sec. 31 
SW/4 Sec. 32 
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E X H I B I T " F 

H o r i z o n t a l l i m i t s of the L a n g l i e - M a t t i x O i l Poo l 

Township 23 South, Range 36 East 
A l l of Sees. 1, 2, 3, 10, 11, 12, 13, 14, 
23, 24, 25, 26, 35 and 36 

Township 23 South, Range 37 Eas t 
W / 2 Sec. 6 
A l l of Sees. 7, 18, 19 
W / 2 W/2 Sec. 26 
A l l Sec. 27 
S/2 Sec. 28 
A l l Sees. 29 through 35, inc lus ive 

Township 24 South, Range 36 Eas t 
A l l Sec. 1 
E / 2 Sec. 2 
E / 2 Sec. 11 
A l l Sec. 12 
N / 2 and SE/4 Sec. 13 
E / 2 and E / 2 SW/4 Sec. 24 
E / 2 Sec. 25 
E / 2 Sec. 36 

Township 24 South, Range 37 East 
A l l of Sees. 2 through 11, inc lus ive 
A l l of Sees. 14 through 23, inc lus ive 
SW/4 Sec. 25 
A l l Sees. 26 through 35, inc lus ive 
W / 2 Sec. 36 

Township 25 South, Range 37 Eas t 
A H of Sees. 2 through 5, inc lus ive 
N / 2 and SE/4 Sec. 6 
E / 2 Sec. 7 
A l l of Sees. 8 through 11, inc lus ive 
W / 2 Sec. 13 
A l l Sees. 14 through 17, inc lus ive 
E / 2 Sec. 18 
E / 2 E / 2 Sec. 19 
A l l Sees. 20 through 23, inc lus ive 
W / 2 Sec. 24 
A l l Sec. 25 
A l l Sees. 26 through 29, inc lus ive 
E / 2 Sec. 30 
N / 2 , SE/4 Sec. 32 
A l l Sees. 33, 34 and 35 
W / 2 Sec. 36 



E X H I B I T " F " (Cont'd) 

Township 26 South, Range 37 Eas t 
N W / 4 Sec. 1 
N E / 4 Sec. 2 
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E X H I B I T "G 

H o r i z o n t a l l i m i t s of the South Eunice O i l Poo l 

Township 21 South, Range 35East 
E / 2 Sec. 36 

Township 21 South, Range 36 Eas t 
A l l Sec. 31 
SW/4Sec . 32 

Township 22 South, Range 35 Eas t 
E / 2 Sec. 1 

Township 22 South, Range 36 East 
W / 2 Sec. 3 
A l l Sees. 4 through 10, inc lus ive 
SW/4 Sec. 11 
W/2 Sec. 14 
A l l Sees. 15 th rough 23 , inc lus ive 
A l l Sees. 25 through 29, inc lus ive 
E / 2 Sec. 30 
N E / 4 Sec. 31 
A l l Sees. 32 through 36, inc lus ive 
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E X H I B I T " H " 
GAS-OIL R A T I O TEST SCHEDULE 

GOR D E A D L I N E 
N A M E OF POOL L I M I T TEST PERIOD FOR F I L I N G F O R M 

C-116 

O i l Pools 

A r r o w h e a d 3500 Nov. Dec. Jan. 15, 1955 
Cooper - Ja l 10000 Sept. October 15, 1954 
Eunice 6000 Oct. Nov. Dec. January 15, 1955 
Monument 3000 July Aug . Sept. October 15, 1954 
South Eunice 10000 Sept. Oct. November 15, 1954 
Hardy 10000 Sept. Oct . November 15, 1954 
Langl ie - M a t t i x 10000 Sept. October 15, 1954 
Leona rd 10000 Sept. October 15, 1954 
South Leonard 10000 Sept. October 15, 1954 
P enr os e -Skel ly 10000 Sept. Oct. Nov. December 15, 1954 
Rhodes 10000 Sept. Oct. November 15, 1954 

Gas Pools 

A r r o w 10000 Oct. Nov. December 15, 1954 
Eumont 10000 Oct. Nov. Dec. January 15, 1955 
Ja lmat 10000 Sept. Oct. Nov. December 15, 1954 

DONE at Santa Fe , New Mex ico , on the day and year hereinabove designated. 

S T A T E OF NEW MEXICO 

O I L CONSERVATION COMMISSION 

E D W I N L . M E C H E M , Cha i rman 

E . S. W A L K E R , Member 

W. B . M A C E Y , Member and Secre ta ry 

S E A L 



NEW MEXICO G a g W e U p u t 

IL CONSERVATION COMMISSfW* 

Date 8-^1-54 

The Texas Company Wm. Welr 
O p e r a t o r L e a s e W e l l N o . 

Eumont Gas Pool & 
N a m e of P r o d u c i n g F o r m a t i o n * P o o l Monument O i l P o o l 
•This well was origin a l l y completed as o i l well in Monument Pay. 

I t i s t o be d u a l l y completed as gas w e l l f rom Eumont (Queen) gas pay 
No. A c r e s D e d i c a t e d to the W e l l l 6 0 

S E C T I O N 2 5 & 2 6 T O W N S H I P ^ S o u t h R A N G E 3 6 E a s t 
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Sec 14-
The Texas 
Co LSe 

S'are'J 

Co i S 
3 
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SkmHu Lse., 

Dual He// m. 
Monument £ Eumont" 

She/. Lse 
"C" 

Mffh 

Scale. /"= 2QOO 

I h e r e b y c e r t i f y tha t the i n f o r m a t i o n giv< 
to the bes t of m y k n o w l e d g e . 

Name. 

c o m p l e t e 

PositioW D i v i s i o n C i v i l Engineer 
RepreAnting The Texas Company 
Address P. 0. Box 1720 ~ 

F o r t Worth, Texas 

( o v e r ) 



I N S T R U C T I O N S 

i , i s th i s gas wel l a dual complet ion? YesJC_ N o _ _ ; 

7 i f the answer to Ouestion 1 is Yes , arc there any 
S t n . r S . I 5 completed we l l s w i t h i n the dedicated 

a c r e ag e ? i c 85 ._ ___ 

A separate plat m u . , be t i l e d lo r « » • g 

the area dedicated to such w e l l ana show ng the o 
a l l other « e l l 3 , oU and gas) w,th,n the outl ined a . c 

M a i l tn duplicate to th, r , c t otfi,-e fo r the d . s . r i , t ,n 

which the wel l is located.. 



N E W M E X I C O G a g W e U p l a t 

O I L C O N S E R V A T I O N C O M M I S S I O N 

The Texas Company 
O p e r a t o r 

N a m e of P r o d u c i n g F o r m a t i o n . . 

Wm. Weir 

r>ate 8-^1-54 

1 
L e a s e W e l l N o . 

Eumont Gas Pool & 
Pool Monument O i l Pool 

* , T 1his we l l was o r i g i n a l l y completed as o i l we l l i n Monument Pay. 
I t i s to be dua l ly completed as gas we l l from Eumont (Queen) gas pay 

No. A c r e s D e d i c a t e d to the W e l l l 6 0 

S E C T I O N 25 2 ^ T O W N S H I P 19 S o u t h R A N G E — 3 6 E a s t 
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Ohio Lse \ Hut* *.se 

SL- •> j-se 

The "exas 
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* * 
Sec 14-
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S*a*e"j 

e ^eixas Co Lse\ 
5-1 A A 

Aeir 

J^L Ou8, »e. 

She/ Lse 
*C? 

5'ate 

Scale. t "m 200Q 
« , i 

I h e r e b y c e r t i f y tha t the i n f o r m a t i o n giveiy-abo^e i s / t r u e and c o m p l e t e 
to the bes t of m y k n o w l e d g e . 

N a m e 

Position Division C i v i l Engineer 
Representing The Texas Company 
Address P. 0. Box 1720 

T^ort Worth, Texas 

(over) 



I N S T R U C T I O N S 

1. Is th i s gas wel l a d u a l complet ion? Ye* 

2, 

No 

I f the answer to Ouestion 1. I S Yes . are there any 
other dually completed wel ls w i th in the dedicated 
acreage? Yes N o x 

tha area d e b a t e d to such wel l a n d a h o w i t h e l o c a t l o n " o f 

a l l other wells ( o i l a n d g a s ) W l , h m ^ ^ -

M a i l in duplicate fo the d i s t r i c t o f f ^ e for the d i s t r i c t in 
which the. wel l ts located 


