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Rule 312, Subsection (c) of the Rules and Regulations of the 

Oi l Conservation Commission be amended as follows: 

None of the provisions of Paragraph (a) and (b) of 

th i s Rule are applicable to the recovery of wash-in o i l , creek 

o i l , p i t o i l , or scrubber o i l where such o i l i s picked up and 

returned to the lease on which produced or where such o i l i s 

disposed of by the owner to an authorized purchaser or 

transporter and accounted f o r on Commission Form C-110. Provided, 

however, before any person other than the owner sh a l l pick up, 

reclaim, salvage or transport wash-in o i l , creek o i l , p i t o i l , 

or scrubber o i l , a permit to do so sha l l be obtained from the 

owner or operator of the lease, pipe l i n e , or refinery and a 

permit from the duly authorized agent of the Commission. A 

purchaser or transporter desiring to obtain a permit to perform 

the services under Subsection (c) of t h i s Rule s h a l l : 

1. P i l e with the Commission a surety bond of performance 

satisfactory to the Commission, payable to the Commission of the 

State of New Mexico i n the penal amount of $25,000.00. 

2. A w r i t t e n application f o r a permit to transport 

s h a l l be f i l e d and a public hearing had thereon. A l l applications 

to show: 

(a) The name and location of the lease, trap or p i t ; 

(b) The number of well or wells from which the o i l or 
dr i p was produced or the source of such o i l or d r i p ; 

(c) The name of the owner, operator or manager of the 
lease, pipe l i n e or r e f i n e r y ; 

(d) Contracts of purchase, i f any. 



3. A l l permitees w i l l be r e q u i r e d to e s t a b l i s h 

permanent storage f a c i l i t i e s i n the area c a l l e d f o r i n the 

permit and give the l o c a t i o n t h e r e o f , such f a c i l i t i e s to serve 

the area covered by the permit. 

4. A l l permitees w i l l be r e q u i r e d t o f u r n i s h the 

f o l l o w i n g evidence, t o - w i t : 

(a) Run Tickets showing a c q u i s i t i o n ; 

(b) Accumulation r e p o r t s showing storage; 

(c) C-110; 

(d) Monthly r e p o r t s . * 

A f t e r the g r a n t i n g of a permit i n the event the 

permitee i s found g u i l t y of v i o l a t i o n of any of the Rules and 

Regulations of the O i l Conservation Commission or any of the 

laws of the State of New Mexico i n regard to the production, 

sale and t r a n s p o r t a t i o n of o i l or d r i p gasoline, said permit 

s h a l l be subject to c a n c e l l a t i o n w i t h o u t hearing. The Commission 

may suspend any permitee upon p r e s e n t a t i o n of evidence of 

v i o l a t i o n of the Rules and Regulations of the Commission; provided, 

however, t h a t such suspension s h a l l be temporary u n t i l the 

charges against the permitee are made known to the permitee and 

the hearing before the Commission must be granted the permitee 

w i t h i n twenty days a f t e r the n o t i f i c a t i o n of the charges made, 

and should the Commission determine t h a t the charges are w e l l 

founded, the Commission may then enter i t s order c a n c e l l i n g the 

permit. 

•Suggested forms of the f o u r r e p o r t s attached. 



CLASS OF SERVICE 

This is a full-rate 
Telegram or Cable­
gram unless its de­
ferred character is in­
dicated by a suitable 
symbol above or pre­
ceding the address. • MAIN OFFICE OCC UNION 

SYMBOLS 

DL=Day Letter 

NL=Night Letter 

LT=Int ' l Letter Telegram 

W . P. M A R S H A L L . PRESIDENT 

VLT=Inl ' l Victory Ltr. J 

The filing time shown in the date line on telegrams and day letters ia STANDARD T I M E at point of origin. Time of receipt is STANDARD T I M E a* point of destination 

| LA 20 U f f l p o DrC 15 AM 8 43 

D?MDA036 P D K M I D L A N D TEX 15 915AMC« 
THE NEW MEXICO OIL CONSERVATION COMMISSIONS 

' =SANTA FE__NMEX* 

i lN RESARD TO CASE 7 7 9 , THE ATLANTIC REFINING COMPANY 

"URGES THE COMMISSION TO ADOPT _THE_FAMAR I SS OIL 

AMD REFINING COMPANY1S PROPOSED AMENDMENT TO RULE 3 1 2 , 

ISUBSECTION {C) OF THE RULES AND REGULATIONS OF THE OIL 

CONSERVATION COMMISSION- ~ ~~ 

»THE ATLANTIC REFINING COMPANY R E HOWARD-

779 312 (C) « 
T H E COMPANY W I L L APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE 



OIL AND GAS DIVISION 
COMMISSIONERS H A R R Y M. B A T I S 

O. D. HYNDMAN Secretary 

W I L L I A M J . M U R R A Y , J R . 

E R N E S T O . T H O M P S O N 

O L I N C U L B E R S O N 

Chairman ARTHUR H. BARBECK 
Chief Engineer 

ROSS BELL 
Auditor 

Chief Supervisor 

AUSTIN, TEXAS 

December 15, 195^ 

Mr. W. B. Macey, Secretary-Director 
New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear B i l l : 

F i r s t , l e t me congratulate you and possibly offer commiserations 
on your new job. In my opinion, your State is very fortunate i n 
being able to replace a very good man with another very good man. 

I am belatedly replying to your l e t t e r of November 26, 195^ i n 
which you ask for an outline of procedure which the Commission 
follows with regard to movement of drip gasoline. 

I am enclosing a copy of our Form GP-1, which is a gas processing 
plant monthly report and tender operations statement and I have 
shown by type of plant that this is "drip". Then down in Section 
VI I have checked the items which are usually f i l l e d i n and in 
nearly a l l cases the liq u i d is crude o i l or condensate; however, 
should i t be another product, you w i l l note other columns for 
gasoline, kerosene, etc. After this report is f i l e d , the drip 
pay then be tendered to the refinery on either a Commission Form 
SW-3, which is a crude o i l tender, or on Commission Form SW-̂ , 
which is a production tender, depending on the nature of the 
li q u i d . Copies of these forms are also attached. 

We find that without adopting a new form for the small amount 
of drip collected over the State, that i t was easier and so far 
has served our purpose by proceeding i n the manner stated above. 

Norman Woodruff with El Paso Natural Gas called me about this 
matter while he was in Santa Fe and I attempted to explain this 
over the phone and asked that he convey this information to you. 
I f there is anything further you would l i k e to know, please 
advise and i f I can help you in any way, don't f a i l to c a l l . 

The best possible luck to you in your work. 

Yours very t r u l y , 

AHB:cbr 
enc l . 

Arthur H. Barbeck 
Chief Engineer 



RAILROAD COMMISSION OF TEXAS 
OIL AND GAS DIVISION 

Form GP-1 
Rev.8-1-52 

GAS PROCESSING PLANT MONTHLY REPORT AND TENDER OPERATIONS STATEMENT 

RRCT District No Month of 

Operator Address 

19 

Plant Name. Field. .County. 

Type of Plant _ D R I P 
Avg. Intake Pressure. 

Daily Average Intake Capacity of Plant. 

.P.S.I.A. Avg. Tested GPM Recovered GPM 

REPORT ALL GAS VOLUMES IN MCF AT 14.65 PSIA PRESSURE AND 60 FAHRENHEIT IN ACCORDANCE WITH GAS MEASUREMENT LAW 

SECTION I: INTAKE VOLUMES (MCF Monthly) ~~~ 

1. No. of Wells Produced 
2. Gas into Gathering System 
3. Deliveries from Gathering System 
4. Gathering System to Plant for Processing 
5. Plant Intake - From Plant Meters 
6. Loss or Gain - Diff. between Lines 4 i i 5 
7. Refinery and Storage Vapors 
8. Gas from Other Sources 
9. Net Gas to Plant for Processing 

SWEET SOUR CASINGHEAD TOTAL 

SECTION I I : DISPOSITION OP UNPROCESSED GAS PROM GATHERING SYSTEM (MCF Monthly; 

1. Fuel System and Lease Use 
2. Gas Li f t 
3. Repressuring & Pressure Maintenance 
4. Other Processing Plants 
5. Carbon Black Plants 
6. Transmission Line 
7. Vented 
8. TOTAL 

SWEET SOUR CASINGHEAD TOTAL 

SECTION I I I : DISPOSITION OP RESIDUE GAS (MCF Monthly) 
1. Extraction Loss 5-
2. Acid Gas 6. 
3. Plant Fuel 7. 
4. Fuel & Lease 8. 

Gas L i f t 9. Other Process. Plants 
Repress. & Press. Maint 10. Transmission Line 
Cycled 11. Vented 
Carbon Black Plants 12. TOTAL 

SECTION IV: PLANT PRODUCTION (Barrels Monthly) 
1. Condensate 
2. Crude Oil 
3. Gasoline 
4 Kerosene 

5. Butane 
6. Propane 
7. iso-Butane 
8. Iso-Pentane 

9. 
10. 
11. 
12. TOTAL 

SECTION V: TENDER OPERATIONS STATEMENT (List Tenders in Numerical Order) 

ACTUAL RECEIPTS ACTUAL D E L I V E R I E S 

COtMODITT TENDER NO. BBLS. RECEIVED COMMODITY TENDER NO. AMT. OF TENDER BBLS. DELIVERED 

TOTALS 

SECTION VT: BARRELS 
CRUDE OIL 

CONDENSATE GASOLINE KEROSENE BUTANE PROPANE OTHER TOTAL 

1. Opening Tender Balance 

2. Frozen Stock 
3- Total Opening Stock 
4. Received 
5. Produced / 
6. Delivered 
7. Loss 
8- Total closing stock 

P. Frozen Stock 
iO. Closing Tenderable Bal. 

Railroad amission Serial Number. 

Void after 7:00 A. M. 

Approved this. 

19 By 

.day of. , 19. 
RAILROAD COMMISSION OF TEXAS 

(OVER) 



SECTION VII: REPORT OP GAS INJECTED - REPRESSURING, PRESSURE MAINTENANCE AND CYCLING 

FIELD & RESERVOIR WELL OWNER LEASE 
INJECTION MCF 

WELL NO. PRESSURE MONTHLY 

TOTAL: X X X X 

SECTION V I I I : DETAIL OF SALE OF GAS - EXCEPT FUEL SYSTEM AND LEASE USE (MCF Month ly) 

USE SOLD FOR UNPROCESSED GAS RESIDUE GAS NAME OF PURCHASER 

SECTION IX: REMARKS 

1. Reason for Venting Unprocessed Gas 
2. Reason for Venting Residue Gas 
3. 

SIGNED By. Title. 

THE STATE OF TEXAS 

COUNTY OF 

BEFORE ME, The undersigned authority, on this day personally appeared , 
known to be the person whose name is subscribed to the above instrument, who, being by me duly sworn, on oath 
states that he is duly authorized to make the above report and that he has knowledge of the facts stated therein 
and that said report is true and correct; and that such Hydrocarbon Liquids were received and tendered for 
shipment in accordance with the conservation Laws of the State of Texas and the rules and regulations of the 
Railroad Commission of Texas and he further states that they are entitled to tender for shipment the amount 
of stock as shown on this report, and that no Crude Oil nor Hydrocarbon Liquids in addition to that shown in 
this report was received, delivered, handled or processed during the reporting period. 

SUBSCRIBED AND SWORN TO BEFORE ME this. .day of_ 19. 

Notary Public in and for .County, Texas 

INSTRUCTIONS 

1. This report shall be filed in four (4) duplicate originals with the Deputy Supervisor of the Railroad Comm­
ission of Texas for the District in which the Plant is located as soon after the f i r s t of the Month as 
possible for the preceding Month, and never later than the Twenty-Fifth of the month. 

2. This report is required of a l l Plants extracting Hydrocarbon Liquids from Natural Gas. A l l Gas Volumes 
must be reported at aBase Pressure of 14.65 pounds per square inch absolute and a Base Temperature of 60 
degrees fahrenheit. All liquid quantities shown on this report shall be in barrels of 42 U. S. Gallons 
based on actual physical guages computed from 100% U. S. Tank Tables or other method of measurement ap­
proved by the Commission and corrected from the temperature at the time of measurement to a standard temper­
ature of 60 degrees fahrenheit. Do not use fractions of thousands of cubic feet of gas, or fractions of 
barrels of liquid on this report. 

3. The Address as required on this report shall be clear and definite as to Street Number, City and State. 
4. In Section I show total volume of gas into Gathering System: Deliveries from Gathering System (including 

Venting); the remaining volume to plant for processing; the actual plant Intake; the Loss or Gain in volume 
which is the difference between Lines 4 and 5; Net Gas to plant for processing is Total of Lines 5, 7 and 8. 

5. In Section I I show the disposition of deliveries from the Gathering System. 
6. In Section I I I "Disposition of Residue" show as follows: Fuel ft Lease - Gas used by yourself, sold, or 

given to others for use in Field Operations, or for use in Lease Dwellings and other Domestic uses; Gas 
L i f t - Gas used, sold, or given for injection into Oil Wells to L i f t Oil; Repressoring and Pressure Mainte­
nance - Gas used, sold, or given to maintain or build up Reservoir Pressure through an Injection well; 
Cycling - Gas returned to original nonassociated Gas Reservoirs after extraction of Liquid Hydrocarbons; 
Carbon Black - Gas used, sold, or given for the manufacture of Carbon Black; Transmission Line - Gas Lines, 
operated by Natural Gas Companies (Public U t i l i t i e s ) . 

7. In Section VII report the Volumes of Gas which are returned to Reservoirs in Pressure Maintenance, Re­
pressuring, or Cycling operations. Show the Volume for each Well. I f more space i s needed use Form GP-3. 



Location of Plant.. ...Operations Month o f— 

SW-6 Serial No.. 

.194 FORM SW-4 

OIL PRODUCTS TENDER 

RAILROAD COMMISSION OF TEXAS 
OIL AND GAS DIVISION 

FROM. 
(Name of Shipper) 

HEREBY TENDERS TO 

TO: 
(Name of Person) 

Barrels of-

At 

—.—Barrels of-

(Receiving Point) 

(State Name of Product) 

(State Name of Product) 

.Barrels of.... 
(State Name of Product) 

— - Total Barrels of Products. 

The above mentioned product is now or will be in tanks at— 

Town. 

(Give Exact Location of Tanks) 

County — , Texas, owned by 

Said product was or will be produced from.. 

received by authority of approved or registered tenders, as follows: 

said tender or tenders being- on record with the Railroad Commission. 

STATE OP TEXAS I Before me, the undersigned authority, on this day personally 

COUNTY OF. . , [ appeared _ . ,„ ,„„„ _ -
known to me to be the person whose name is subscribed to the above instrument, who, being by me duly sworn, on oath 
states that he is duly authorized to make the above report and that he has knowledge of the facts therein and that said re­
port is true and correct; that such products were manufactured and are tendered for shipment in accordance with the Conser­
vation Laws of the State of Texas and the rules and regulations of the Railroad Commission of Texas adopted pursuant 
thereto; and he further states that the product tendered hereunder has not been tendered by the affiant into the custody 
or control of any other pipe line company, railway or other transporter or handler of refined products. 

Subscribed and sworn to before me this the..,,.™ day of . ~ 194.. 

Railroad Commission 
Serial Number SW4— 

Notary Public in and for — County, Tisxas 

APPROVED 

REJECTED 
This day of— 

RAILROAD COMMISSION OF TEXAS 

194 

Void after 7:00 A. M. (Agent) 



FORM SW-4 

INSTRUCTIONS 

No person shall ship or cause to be shipped any product from any oil field or from any refinery, topping- plant, blend­
ing plant, gasoline plant, or other plant at which a product is manufactured or processed situated within the State of Texas 
unless and until such person has obtained a permit covering such shipment issued in conformity with the provisions of 
this order. 

No person shall receive any product for transportation or transport any product from any oil field or from any re­
finery, topping plant, blending plant, gasoline plant, or other plant at which a product is manufactured or processed situ­
ated within the State of Texas unless and until such person has been furnished a permit covering such shipment issued in 
conformity with the provisions of this order. 

A permit may be issued where the destination or consignee of products covered by the permit is unknown at the time of 
application, but no permit may be issued which names more than one initial transporting agency. A permit may be issued 
to cover more than one delivery, or to cover deliveries on a forecast to meet requirements of the shipper. In the event a 
permit is issued to cover future deliveries on a forecast of a shipper the Commission shall indicate on such permit the date 
same shall expire, (such date of expiration shall be not later than the end of the calendar month during which the ship­
ments are authorized), and it shall not be necessary for an approved copy of the permit to accompany each shipment, pro­
vided, however, that the transporter carrying by railroad or pipe line the product described in the permit has received an 
approved copy of the permit before accepting any of such product for transportation, and provided a transporter by boat 
or barge carrying the products described in a tender must receive an approved copy of a tender or a shipping paper bearing 
the date and serial number of the tender before accepting such product for transportation. A transporter by truck or motor 
vehicle shall comply with the provisions of Section five (V) of this order. A forecast tender to cover shipments to be made 
during all or part of a calendar month may be obtained not earlier than the 20th day of the next preceeding month. If 
loading a vessel is begun during a calendar month and completed during the next calendar month, the shipper may treat the 
entire cargo as having been shipped during the calendar month in which loading commenced. 

The shipper of products shall file in the office of the Commission located in the district from which such products are 
to be shipped four (4) duplicate original copies executed by the shipper or his duly authorized agent of his application on 
report Form SW-4. Each application for permit must be on file with the Commission twelve (12) hours before the same 
shall be considered except in cases of emergency. Two copies of the report filed by the shipper, if approved, shall be re­
tained by the Commission and two copies returned to the maker of the report, such shipper retaining one copy and deliver­
ing one copy to the transporting agency authorized to transport such product. Before such permit shall be issued by the 
Commission, the shipper is required to show in his application on Form SW-4 the information required to be reported on 
said form. 

If the product tendered is casinghead or natural gas gasoline, the applicant must state the name and location of the 
plant where such gasoline was produced, the names and location of the leases from which the casinghead gas supplying 
said plant was obtained and the names of the operators of said leases. 



RAILROAD COMMISSION OF TEXAS Form SW-3 
OIL AND GAS DIVISION Crude Oft Tender 

FROM 
(Name of Shipper) 

HEREBY TENDERS 

FIELD „ „ Operations Month of. , 19 COUNTY.. 

TO: „ At.. 
(Name of Person) • (Show Point of Receipt Here) 

..Barrels of Crude Oil. 

The above mentioned oil has been or will be received under authority of tender No,;. „ „. .Approved 

or registered by the Railroad Commission of Texas on the day of. 19. , 
or other shipping papers as follows: 

[f any part of the oil tendered hereunder was produced outside of Texas, state the amount of such oil here .bbls. 

Executed this. _ day of. , 19_. _. 

STATE OF TEXAS 

COUNTY OF 
(Affiant) 

Before me. the undersigned authority, on this day personally appeared — .known to me to be 
the person whose name is subscribed to the above instrument, who, being by me duly sworn, on oath, states that he is duly authorised to nuke the above 
report, and that he has knowledge of the facts stated therein and that said report ia true and correct; that such oil is tendered for shipment in accordance 
with the Conservation laws of the STATE OF T E X A S end the Rules and Herniations of the Railroad Commission of Texas adopted pursuant thereto; and 
he further states that the oil tendered hereunder has not been tendered by affiant into the custody or control of any other pipe line, railway or other trans­
porter or handler of oil. 

Subscribed and sworn to before me this the day of - - ~ , 19. 

Notary Public in and for. „ ., County, Texas. 

APPROVED ^ o f , 19...... 

R E J E C T E D J 

RAILROAD COMMISSION OF TEXAS 
COMMISSION'S S E R I A L NUMBER SW-3. 

By.. 
VOID A F T E R 7:00 A. M .- . 19 Agent 

INSTRUCTIONS: Form SW-3 is to be used for any transfer of possession or control within or from the State of Texas of oil Imported and/or law­
fully produced in said State. The consignor shall be required to execute under oath four duplicate originals of the report on Form SW-S and to file the 
same in the office of the Railroad Commission of Texas, designated to receive such reports. The Commission's Agent, in such office, shall examine the 
sam* and place oa each copy of said report on Form SW-3, tile Commission's serial number and date of such registration and place thereon signature of 
approval or disapprovaL The Commission shall retain two copieB of report on Form SW-3 and return two copies thereof to the snipper, one of which 
copies the shipper shall deliver to the transporter. In the event a Tender on Form SW-3 is registered with the Commission to cover future deliveries on a 
forecast the Commission through its duly authorized agent shall indicate on such Tender tbe time when same shall expire and it shall not be necessary for 
a registered eopy of the Tender to accompany each shipment; provided the transporter carrying the oil described in the Tender has received a registered 
copy of the Tender before accepting such oil for transportation. The first person receiving oil for transportation shall, if it is not a pipe line, stamp on 

the shipper papers the following: "This shipment is covered by Tender No registered with the Railroad Commission of Texas on the day 

of. ., 19 ," (number and date shall be filled in by such transporter to identify the Commission's tender.) No person trans­
porting oil shall receive any more than is covered by the tender nor any different commodity than is specified in the Tender. Each connecting carrier 
may rely on the stamp describing the tender, except when the crude oil is received from a pipe line, in which case the delivering pipe line will be required 
to procure an additional tender before making delivery of the shipment, but shall not receive any more crude oil than is covered by the shipping papers 
or tender and shall not receive any different commodity than crude oil. Where oil transported was received by the shipper or transporter from without 
the state, the person making the report on Form SW-3 shall show that such oil was produced outside of the State of Texas. 



To Deceiving 
Tank No. 

Tank Number To Deceiving 
Tank No. 

PRODUCER LEASE 

Tank Number 

Fint Measurement Overflow 
Seal No. 

Gravity Indicated by 

Hydro- @ 
Meter Temp. 

First Measurement Calculations 

Feet Inches 
Overflow 
Seal No. 

Gravity Indicated by 

Hydro- @ 
Meter Temp. 

Feet Inches 

Bleeder 
Seal No. 

Gravity Indicated by 

Hydro- @ 
Meter Temp. 

Second Measurement Pipe Line Seal Numbers 

OH 
Graviiy Corrected 

to 40° F 

Second Measurement 

Feet Inches 

Pipe Line Seal Numbers 

OH 
Graviiy Corrected 

to 40° F 

Feet Inches 

On 

Graviiy Corrected 

to 40° F 

REMARKS 
Time 

First Measurement 
Temp Oil in Tank 

REMARKS 

Second Measurement Tank Sample 
B S & W * 

REMARKS 

Shut Off Date Net Barrels Oil 

1 ? 1 GAUBER O 

S 
-3 

•AUGER 1 
OWNER'S WITNESS OWNER'S WITNESS 



OIL CONSERVATION COMMISSION 
Santa Fe, New Mexico 

For the period from to 

Operator Address 
Lease Sec® To So 

Stock on hand - Beginning of Period 
Acquistions - Gross 

Deduct, Losses on acquistions 
Acquistions - Net 

Total 
Pipeline runs - Net 

Add, Losses on pipeline runs 
Pipeline runs - Gross 

Total product available (Steels on hand - End of period) 
Deduct, Stock below pipeline connection 

GROSS ALLOWABLE REQUIRED 
Deduct, Balance not run of Gross Allowable authorised 
by C-110 dated 

NET ALLOWABLE REQUIRED 

Schedule of Acquistions and Pipeline Runs 
(Tickets Attached) 

Pipeline 
Date Ticket Company Acquistions Runs 

(if further space is required, attach schedule) 
TOTALS 

Signedfm 

STATE OF NEW MEXICO) 
COUNTY OF J 

Bys 

known to me Before me, the undersigned authority, personally appeared 
to be the of the plant filing the above report who upon his oath says that the 
above and foregoing report including attached papers is complete and each statement therein con­
tained ts true and correct, and that no oil or the products thereof was received, delivered, 
processed, reclaimed, blended, treated or on hand at the beginning or end of the reported period, 
in addition to that shown during the above reported period? and that said reporting firm is en­
titled to C-110 for shipment of the tenderable stock at the end of the period covered and as 
shown by this report. 

SUBSCRIBED AND SWORN TO BEFORE ME, THIS_ day of 19 

Approved Date 

BTs 
FORi OIL CONSERVATION COMMISSION 

Notary Public in and for_ 
County, New Mexico 
My Commission Expiress 



OIL CONSERVATION COMMISSION 
Santa Fe, New Mexico 

Monthly Report of Operations for , 19_ 

Operator Address^ 
Lease Sec. T*So Rge, 

Stock on hand - Beginning of period 
Acquistions - Gross 

Deduct, Losses on acquistions 
Acqutsttons ~ Net 

Pipeline runs 
Add, Losses on pipeltne runs 

Pipeline runs - Gross 
Stock on hand - End of period 

Represented by: 
Stock below pipeline connection 
Gross Allowable requested by C-110 dated 

Total 

Signed: 

By: 

STATE OF NEW MEXICO) 
COUNTY OF ) 

Before me, the undersigned authority, personally appeared Known 
to me to be the of the plant filing the above report who upon his 
oath says that the above and foregoing report including attached papers ts complete and 
each statement therein contained ts true and correct, and that no oil or the products 
thereof was received, delivered, processed, reclaimed, blended, treated or on hand at 
the beginning or end of the reported period, in addition to that shown during the above 
reported period* 

SUBSCRIBED AND SWORN TO BEFORE ME, WIS day of 19 ___ 

Notary Public tn and for_ 
Seal County, New Mexico 

My Commission Expires: 



-CLASS OF SERVRS 

This it • full-rate 
Telegram or Cable­
gram unless its de- -
rerred character is in­
dicated by a suitable 
symbol above or pre­
ceding the address. 

WESTERN 
Un£P- MARSHALL., PRESIDENT 

FX-1201 

DL=Day Letter 

NL=Night Letter 

LT— Int ' l Letter Telegram 

The filing time shown in the date line oWStira i is «nd day letters ia STANDARD T I M E at point of origin. Time of receipt ia STAN! 

1 4JAO8 simB 1 : 4 1 

VLT=Inc1 Victory Ltr. 

I M f f a t point of destination 

LTHBA106 PD« 

BILL MACEY*" 
BS NMEX 15 120PMMi 

•OIL CONSERVATION COMMISSION SANTA FE NMEX* 

IF CONVENIENT TO YOU AND COMMISSION WILL APPRECIATE 

CONSIDERATION OF DRIP GASOLINE ORDER EARLY ON THURSDAY 

SO I MAY RETURN TO HOBBS ON AFTERNOON PLANE REQUEST 

DUE TO PRESSING BUSINESS- * 

WALTER FAMAR1SS-

T H E C O M P A N Y W I L L APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE 



Cbeoktiieelaaiofeerricedeirind; 
otherw_e thia moaaire willba • 
sentaeafullrate telegram 

FULL RATE TELEGRAM 

DAY LETTER 

•^IIGHT LETTER r 

W E S T E R N 
U N I O N 1206 10-61 

W i P . M A R S H A L L . . P R E S I D E N T 

Cheek the dam ot seryioe desired; 
other—i»e the rneeriate —lli be 

aeatatthefallrate * 

FULL RATE 

LETTER TELEGRAM 

HIP RADIOGRAM r 
NO. WDS.-CL. OF SVC. PD. OR COLL. CASH NO. CHARGE TO THE ACCOUNT OF TIME FILED 

OIL CONSERVATION COMMISSION 

MR WALTER FAMARISS 
FAMARISS REFINING COMPANY 
HOBBS 1 N M 

DEC 13 1954 

REQUEST WILL BE HONORED PROVIDED NO VALID OBJECTION RECEIVED 

FROM OTHER INTERESTED PARTIES. 

W B MACEY 

(Note. Telephoned to WU 4:45 pn 12-13-54 - nr) 



OATE T E L E G R A M 
TIME RELEASED 
DICTATED RY RJA 

C H A R G E CONFIRMATION 

SEND AS Straight wire 

SEND TO _^ 
The New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

I n regard to Case 779, the Atlantic Refining Company urges the Commission to 

adopt the Famariss Oi l and Refining Company's proposed amendment to Rule 312, Subsection 

(c) of the Rules and Regulations of the Oi l Conservation Commission. 

THE ATLANTIC REFINIHS COMPACT 

R. E. Howard 

1-10 1-45 



PERMIT AGREEMENT 

a&Oeleeare 

THIS PERMIT AGREB-CNT, made and cnferod into as of tho-^S^day of 
, iJi>4, by an, ao.waon iW.iAi. BASIN PIPELINE 

corporation, hereinafter cai iau 'r-an iian ' and JOSEPH S. NEhMAN of 
1306 Yucca Orive, Hobbs, New i^xico, herainurrar called "Newman," 

•ITNkSSCTH: 

WHL£Ai, Permian Is the owner of natural gas gathering pipelines sivaatou 
and operated, in pert, in Lea County, New Niaxico, and 

•HtrtfeAS, in tne operation of said pipelines it becomes necessary ^ 
connect drips rnoreio for the purpose of occu^*atirvg condensate which separates 
in liquid form from tho natural gas transmitted through said lines, which con­
densate musr be discnarged froa said dripi af frequent intervals, and 

WHEWEAS, a variable proportion of said condensate is what is commonly 
known as "crip gasoline,' and 

WHEREAS, Newman desires to collect said condensate from said drips one 
to dispose of same as his own property; 

NOW THEREFQRt, Permian and Newnan agroe as follows: 

1. That subject to the terms, provisions and conditions hereinafter sot 
forth Newman is hereby pemiitreo to and shai. coilecT said condensate from saiw 
drips ai often as sua!I be necessary in urucr to prevent the overflow of Each drips 
and The consequent restriction of gas f tow in the pipelines and shall dispose: JT such 
condensate as his own property, and for that purpose Permian hereby consent- to 
access and in^jross to said jrips and egress • i ou the seme by Newman. 

2. Tliot atTochod hereto, anc by this reference made a part hereof, ic 
Exnib iT "• u'ii ic <JX;. i t>i ;• ioJ icares t u-s.~ • > •;-> -" vrou w:iich i*-u/na.. ti, io ca, ioct 
conaensaTe. 

3. Thot Permian shail not in any nanner be liable or responsible t„ 
Newman in tho evwt the collection of said condensate, or access, ingress or eyres;; 
of Newman TO or fror.i saivj drips is in any itJufwr intorruptea, oaiayod, intori^.-o. 
with or provoriTeo by parsons other than orjpioyoes of Permian. 

4. That Newnan shall have the fui1 responsibility for gathering, stcr.nj, 
using, selling or dealing in any manner whaTsoc-ver with said condensate, ana Parr .ian 
shall bo rolioved of all liability of whatever nature resulting from the usinj, 
handling, storimj, soiling and gatherinj of said condensaro, and Newman shuil tx. 
solely responsible for tho sane and shel' inuot-nlfy, save and hold harmless Pirr.ioa 
from and against any and alt claims for ro persons or property, inclading 
all such ciaims of tho owners, tenants or occupants of the land upon which sai . 
drips are iocarec which .aay arise out vi ...u o^.-at iont of newman, his employees 
and agents hereunder. 

5. That in collecting said condensate neither Newman nor his agents cr 
employees shail become- an agent, employee or representative of Permian nor situ I s thoy 
perform any services tor or under the uirection or control of Permian, but, with 
respect to this parrr.it a>td agreement, sha.. I J as an independent contractor with 
a permit tc collect sold condensate frcr> Per—i:*!-*? drips and dispose thereof. 

Tiio n: un tu u i . Typo, „f rwi.: Juo which .u / .. _- . r . ' j < l ' ' ',' .,' .r.".' 
COnC^-fMj , .. . ;. . f j Pot-. I f .'v-.-: " .],>>' '.' ' 

« wov.,^. s.,.^. s;-v.:..-. .... .\?nJ an- or. ... w{ .ectu. tr'^'oach ~ I 
Z * ? ? * "w """" ,K!¥'-' r i J h i c" access tno reco,-,. i/nich 
L ^".'^-^ 'J!V^r r , , c T u r C j •>'"•'• «so huvo tne right vo send a ropr -

M ^ ^ ^ r Z ^ :to"f' ̂  M S rt 3ny ^ ~" - ' 
^ , - . J % ito*i0'' s ' j a n sf^re such porr,.irs, approvals or certificates as noy 

«lI2X 2 ? *>r «y/f*to or federal regulatory authorities ir. connection with the 
rw e ^ ° 2 ^ ^ ^nersn.p of said drip oa,,!ino by Newman, and Newman hereby 
^ v e s Permian from the payment of any fooc, taxes or costs as ere or may bo 

0 T f Z ^ S n S o V ^ °* S U C h o u t n o r i + i o s 0 0 collection, use or ownership 



t, last tli* parties hereto uwJaritond teat tae eeeerahle of eeld 
* a* ta M i l Irrji tbe drips specified In I * I felt "A" aha 11 be vested le 
i # and Penalea stall have no right, titla or claim r hereto eeoeotleg avail 

rlfkt ef disposal aa la given Feral an la paiapaaa It. 

9. This Peneft agreaasnt shail be In force ana* effect for a period 
ending one (I) year froa the date of tha execution of saaa; provided, however, that 
eithor party hereto may tern 1 nets this agreement before such expiration eate by 
giving the other party alx Cf) months* written notice of such Intention ta terminate. 

IC. In the event that the United States Oovernaent or the State of Maw 
Mexico or any political awedivisIon of either shell paaa leflalatlan or proeiilgete 
regulations prohibiting the taking of said condensate aa aat out In this Peralt 
Agreeaent, then* and In that event, this Permit Agreement shaiI he null and void 
and not be binding on either party. 

l i . Newman shall maintain such Insurance as will afford protection froa any 
claias that amy arise under any workmen's compensation law for Injuries to enpU 
of Newman, and Nounwjn shall maintain such other Insurance as will protect the part lea 

which hereto froa any claims for damages for personal Injury or damage to property 
nay arise from tho operations of Newjoan or any of his eaployees or agents under the 
tens of this Pormlt Agreement. Evidence of such Insurance In such fora aa Pernlan 
may require shall be delivered to Permian and such Insurance shall be subject to the 
approval of Pomian for adequacy of protection and shall afford the following Minimus 

» 

A, Workrnon't Compensation Statutory 

0. General Public Bodily Injury Liability $50,000 eech person 

$100,000 each eccldont 

C. General Public Property Danĉ e $25,000 each accident 

D. Autor.iobMos and Trucks: 
Pubiic BodiIy Injury LlabiUty $30,000 each pereOn 

$ I Of;, 000 each accident 
Public Property Damage $50,000 

Irrespoetive cf the insurance to be carried by Newman, the Insolvency, bankruptcy 
or failure ot inturcnae company carrying insurance of Newman, or the failure 
of any fnsura;.-- rn;. ry tr> pay any cleiri accruing shall not be held to waive any 
of tho proviaians of thir- Pertr.it Agreement. 

12. Pormtnr reserves the right to orpty said drips and dispose of tho 
contents thereof without notice, responsibility or liability to Newman when ond if 
it Is found tl.al Hev.-vn has net collecto:' sal-: condensate and If, In the solo 
judgment of T'ernlan, such is necessary or rfecirable for the proper operation of its 
pipe!Inos. 

\S>. Thia P̂ r ii. Agreement shat I . ;: ' •> assignable by olther party without 
tho written cardent ;f tho other. 

14. Newman acknowledges that he antors upon the operation of this Porn1t 
Agroenont aira iho fuli knowledge and or;tiling of the dangers involved In the 
draining cf aaid drips and the collection cf condensate therefrom, ond Newman assunos 
all rozpo is ib; 1 !ty tor h";eo!f, Ms employ-or. "wl agents and thalr safety when colloct* 
in<j sal.' ccrVvisct^ crv'or the terms of this Pornlt Agreement. 

execute: os of thn day ond yer*r first abovo written. 

josEfti S. :£..* ',•; -̂ M̂AM BASIN PIPELINE COMPANY 

"̂ iaw.̂ ô ,, "Permian" 

V Joseph S. Newman / Vice President 

WITNESS: ATTEST: 

/ / / 

Assistant Secretary 

ILLEGIBLE 



Lea County Drip Company -j$o IQ2 
DAILY TRUCK TICKET 

Unit Number _ Date 

Pipeline Company _ _ 

Drip Number Oil Water Remarks 

Destination: Tank No _ 

Closing Gauge _ _ _ 

Opening Gauge _ _ ._ 

Total Load _ 

Driver _ 

Driver _ 



W. D. GlfRANP 
L A W Y E R } : 

231 LEA C O U N T Y STATE B A N K BU1LDTNG 

H O B B S , N E W MEXICO TELEPHONE: 

EXPRESS 3-9116 

POST OFFICE BOX 1 4 4 5 

May 11, 1957." 
i .i 24 

Mr. Randall Montgomery, 
Oil Conservation Commission, 
Hobbs, New Mexico. 

Dear Sir: 

I t is my suggestion that in addition to the proposed 
findings in Case No. 779, the Commission make the following 
additional findings: 

"That the gas transporter f i l e with the Commission 
map or maps showing a l l gathering and main trunk 
pipe line systems identifying a l l drips located 
upon said lines." 

"That the gas transporter f i l e within one hundred 
twenty days (120) from the effective date of this 
Order a Report showing the disposition of a l l 
condensate trapped in a l l drips." 

"That the gas transporter furnish to the Commission 
for i ts approval a l l contracts covering the servicing 
and disposal of accumulations from the drips." 

"That a l l purchasers of drips be required to report 
volumes acquired by drip." 

I further suggest that the order part of the proposed 
Order be reviaed as follows: that sub (c) be changed to 
include sub (f)(g)(h). That sub-paragraph (f) be added: 

(f) That the gas transporter shall f i l e within one 
hundred twenty (120) days after the effective 
date of this Order a plat showing a l l gathering 
lines and main transmission lines and locating 
thereon a l l drips used in connection therewith. 

(g) That a l l contracts for the sale of drip fluids 
or for the gathering thereof be furnished to the 
Commission for approval. 



Mr. Randall Montgomery, 
Page -2-, 
May 11, 1957. 

(h) That the purchaser of a l l drip fluids f i l e 
a monthly report reporting the amount of fluids 
recovered by drip. Provided that should the 
drips not be serviced, the gas transporter 
report to the Commission the disposition of a l l 
drip products by drip. 

W. 0. GIRAND. 

G/bc 
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OIL CONSERVATION COMMISSION 
P. O . B O X 8 7 1 

SANTA F E , NEW MEXICO 

November 26, 1954 

Mr. Arthur Barbeck 
Railroad Commission of Texas 
Oil and Gas Division 
Tribune Building 
AUSTIN, TSXAS 

Dear Sir: 

This Commission has recently been confronted with the problem 
of prescribing rules and regulations pertaining to the movement 
of drip gasoline. This case, which has been continued twice, 
is important to us because i t involves considerable volume of 
"drip." 

We do not want to impose regulations which are impossible or 
difficult to enforce, but at the same time feel that aoae ef­
fective control should be maintained over this product. 

I would appreciate it very much if you would furnish ae with 
sn outline of the procedure which your Commission follows in 
authorising the movement of drip gasoline froa the time i t is 
collected in "drips" until i t ia moved ultimately to the refiner. 
Copies of any forms which you require in connections with this 
matter will also be very helpful. 

Kith best personal regards, 

Sincerely, 

WBM:nr 

w. d. Macey 
Secretary-Director 



H ^ K M s PORT egs OIL CONSERVATION COMMISSION 
State of New Mexioo Sheet 1 

TRANSPORTER'S AND STORER'S MONTHLY REPORT 

Report 4 L J ^ £ S ± ^ ^ ^ of. >SB..£T , 19.JS4-

(Street) (City) r (State) 

.b...Q..'0..!S«-_.. „. .Barrels 

Receipts b r Fields, by Leases—Total Each Field 

County f i e ld or Pool Name of Producer Name of Leaie Barrel* 

6rPsS Co 

1 PT O F Dsup G 
M ? A N y A N D 

ft-tH^-pet) "by Ei- Pfv 
5"rOT?£ D i KJ ; 2 3oo 

4 0 0 0 

TOTAL (D 3 O O 

Recci pts From Other Sources 

Received From Place of Receipt Barreli 

TOTAL 
TOTAL RECEIPTS (a 3>00 
STOCK FIRST OF PERIOD PLUS RECEIPTS 

Deliveries 

To Whom Place of Delivery Barrels 

' > o r o c fe , NCUJ. MOUCo 

TOTAL DELIVERIES 
TOTAL STOCK END OF MONTH 
SHORTAGE 
OVERAGE 
TOTAL DELIVERIES AND STOCKS PLUS SHORTAGE OR MINUS OVERAGE 

I hereby certify that this report is true and complete to the best of my knowledge. 

Name of Transporter or Storer , 

(Signature) 

(Follow Instructions in Reverse Hide) 

(Title) 



OIL CONSERVATION COMMISSION 
State of New Mexico Sheet 1 

TRANSPORTER'S AND STORER'S MONTHLY REPORT 
Hqnrrt-f K t . P f X S Q hi . rSTQ.n_tSL.£ : toS>._££>^ Month of. £ ^ . . £ J Z , 19..^ 

(Street) (City) (State) 

Total Stock Bfgimiiiti'tf'a|jp#. —• J .̂L.?r..S- ...Barrels 

Receipts by Fields, by Leases—Total Each Field 

County Field or Pool Name of Producer 

>.ois} U N E S S T O P 

Name of Lease 

< ^ r V T H S R I M<3-

Barrel* 

3,i>00 

TOTAL 

From Otter Sources 

TOTAL 
TOTAL RECEIPTS 
STOCK FIRST OF PERIOD PLUS RECEIPTS 

Deliveries 

To Whom Place of Delivery Barrels 

V J U P S N ) Vg.T-R.0 LEOrvA C o . 

Z 3 0 O 

^ o o a 

TOTAL DELIVERIES 6 3 0 0 
TOTAL STOCK END OF MONTH 4 2 O 
SHORTAGE T 
OVERAGE 
TOTAL DELIVERIES AND STOCKS PLUS SHORTAGE OR MINUS OVERAGE 

I hereby certify that this report is true and complete to the best of my knowledge. 

Name of Transporter or Storer. 

/ / 
(Signature) 

(Follow Instructions in Reverse Side) 

(Title) 



(Form C-llO) 
(Reviled 7/1/52) 

NEW MEXICO OIL CONSERVATION COMMISSION 
Santa Fe, New Mexico 

It is necessary that Form C-104 be approved before this form can be approved an an initial allowable be assigned to any completed Oil or Gas 
well. Submit this form in QUADRUPLICATE. 

CERTIFICATE OF COMPLIANCE AND AUTHORIZATION 
TO TRANSPORT OIL AND NATURAL GAS 

Company or Orx;rator....£ . W . . . . . E * ^ . ^ Lease....rrn^rrr.v. 

Addn»....E&£.lSA..l̂  i^..E.^..&..Q./.XjfeX^Si 
-(Local or Field Office) ' (Principal Plice ot Bnalness) 

Unit .^ . , Well(s) H o . . . r ^ T ^ - , Sec ., T , R , Pool 

CoimtywA.rJ...«d.a.rh.»J...AW.J?..........r. Kind of Lease: .rrrrrrzr..:.. 

If Oil well Location of Tanks....rr^:.:.: 

Authorized Transporter......"D..^.r^ . J . U £hL± B . £ : ^ . M . Q . L S . X l X ^ ^ Q f Address of Transporter 

.6^X..E..c=., Mt^..M£x.!X.o..„.., /bS£.^....N£.yJ..MEXAc<M3 
(Local or Field Office) (Principal Place of Buslneu) 

Per cent of Oil or Natural Gas to be Transported....i.Q.f3. Other Transporters authorized to transport Oil or Natural Gas 

from this unit are. R<?...a.£, 

REASON FOR FILING: (Please check proper box) 

NEW WELL O CHANGE IN OWNERSHIP • 

CHANGE IN TRANSPORTER .-. • OTHER (Explain under Remarks) ^ 

REMARKS: T H l i 16 TO /^UTHORirrl SrXM %J >J F\ t j KE T l ~ E U fv\ C d . 

To ~t v c *oicc i H t V>K\p e ^ntgeo ^v E L P A S O N M U P ^ ^ A S 
COIW P f S rs) y FR-0 tA I T S <Ŝ rVS R » M«3 Kr>J D ~1 £-f\ M C M ! 5 S | 0 ( \ J 

S Y S T E M * Ni SrXtsi J f J PSNJ A S I V J D 3 l \ 0 ^ R ^ M B / N C O U M T I £ 5 M r S U j 

n , v s w N£- ^ 31 li 

6 i t . ^ C M £ 0 £" H E E T f o p . fcDDi:ri^Nl*CLWl£*i£v) 
The undersigned certifies that the Rules and Regulations of the Oil Conservation Commission have been complied: with. 

Executed this the..... / . / . day oi....iJc/.^ 19. 

Approved , 19 

nv ^T^^tt r^d^^<^r^^^<~^ OIL CONSERVATION COMMISSION 

By. - - ~ . 

Title ^ 

(St taMmMUtu M fttMtu Sid$) 



T H E a f*s3 G < NJ C^SER^ATJON COMMISSION 
State of New Mexico 

<lto*lMdT /̂8a> 

Sheet 1 

TRANSPORTER'S AND STORER'S MONTHLY REPORT 

>E...„ Month of. . . . . .^£_ETE:i^.B j . .
, £R ., i9.:S&-

.... .....^.£s.L~ j y ^ A i ^ f c ^ j ^ L L O Q 
(Street) (City) (State) 

Total Stock Begmning flf >fr*th. .Barrels 

Receipts by Fields, by Leases—Total Each Field 

County 

LEA, 

FkM or Pool Name of Producer 

^ E . O & / PT"5 F R O 

F A T H E R I N G ' t > y | 

C o *M P A M 

v4 1>RIFS O N 

0 F E L P A S O N 

Y ' S M ISH P R E S S 

S T E M , '̂•-J--^-"U---..̂  

"TTO N K S . 

Name of Lease Barrels 

c? 1 2L£> 

TOTAL 

Recei] fits From Other Sources 

Received From Place of Receipt Barrels 

TOTAL 
TOTAL RECEIPTS 
STOCK FIRST OF PERIOD PLUS RECEIPTS 

Deliveries 

To Whom Place of Delivery Barrels 

S I Ni ts K D % F I N I N G - C o . r4o2>£.3 M E VJ Mexico R % 3 5 

TOTAL DELIVERIES 
TOTAL STOCK END OF MONTH 
SHORTAGE 
OVERAGE 
TOTAL DELIVERIES AND STOCKS PLUS SHORTAGE OR MINUS OVERAGE I 1 "T-frO 

I hereby certify that this report is true and complete to the best of my knowledge. 

Name of Transporter or Storer— JOHN) V)nf=-

(Signature) 
(Follow fnstructions in Reverse Side) 

U (Title 1 



(Form C-110) 
(Reviled 7/1/92) 

NEW MEXICO OIL CONSERVATION COMMISSION 
Santa Fe, New Mexico 

It i» necessary that Form C-104 be approved before this form can be approved an an initio/ allowable be axsigncd to any completed Oil or Gas 
well. Submit this form in Q U A D R U P L I C A T E . 

CERTIFICATE OF COMPLIANCE AND AUTHORIZATION 
TO TRANSPORT OIL AND NATURAL GAS 

* 

Company or Operator....tLL.S^^.Q..N.4^ Lease ~ I Z Z T I ~ 

Address JAIU, Mfc.vsL.M.teA».e.Q E.uE.e>..̂ .o......lT&<??;f̂ ^ 
(Local or Field Office) (Principal Place of Builnen) 

Unit..— , Well(s) No .rrrr^r.?. , Sec , T , R , Pool... , 

County. JLEJE* :• Kind of Lease: 

I f O i l well Location of Tanks .T. 

Authorized Transporter. .'d.s?..B.rJ. Address of Transporter 

, iJtS .̂f. .bl£.u.L..ME.?LLC...a „.., 
(Local or Field Office) (Principal Place of Business) 

Per cent of Oil or Natural Gas to be Transported....l.Q.Q. Other Transporters authorized to transport Oil or Natural Gas 

from this unit are f^.Q.t^.ELr. ........ 

- - % 

REASON FOR FILING: (Please check proper box) 

NEW WELI O CHANGE IN OWNERSHIP • 

CHANGE IN TRANSPORTER • OTHER (Explain under Remarks)... B L 

REMARKS-THIS T~ O f s u T H o n i z - e : Jo+\vi D o e . ~ro F A T H E R A M P 
T ^ K N S p O f c T T H E - L i Q v i v o HYDP-Oi: •Nfc^OlsJS- F12.0N^ 

P S OKI X H E K J u o w ^ s - b s T E D ~HRO Ki VC ^ O F 'Et~ P * s O M r K r u V . ^ ^ 

Gf\S> C O M r ^ toy ' £ . M (G<4 P * . E . S S Of? E S ^ n w e: e,, K) -S- S y 5 T E M I K J 

C O U K s T y M E w t^'ELK \ c o 1 

T CUrviK A ) % , C , "D 

The undersigned certifies that the Rules and Regulations of die Oil Conservation Commission have been complied with. 

Executed this the : day of. ,< 19...J.;..v"T~ 

i' c 

Approved , 19.. 

OIL CONSERVATION COMMISSION By J r ^ d ^ f e L 

By. Title. tU^£. W&ts&X-

Title .. 

(tm inMrmttions on RMTU Kit) 



RECOMMENDED RULE BY E L PASO NATURAL GAS COMPANY 

RULE 

GATHERING AND TRANSPORTING OF LIQUID HYDROCARBONS RECOVERED IN 
DRIPS OR OTHER COLLECTING DEVICES WHICH ARE A PART OF 

NATURAL GAS GATHERING AND TRANSMISSION LINES 

A. Before any liquid hydrocarbons may be recovered f rom drips or other collecting devices 
on natural gas gathering and transmission lines by a party other than the owner of the pipe­
line facili t ies f rom which i t is to be recovered, the following regulations must be complied 
with: 

1. The party desiring to recover such liquid hydrocarbons must obtain f rom the New 
Mexico Oil Conservation Commission a permit to gather gas pipeline drip products. 
Such a permit shall be granted only after said party has proved to the Commission's 
satisfaction (1) that u-sr.e is a need for such a permit and (2) that the operation w i l l 
be conducted satisfactorily. 

2. Application for the permit discussed in 1 above must be accompanied by four copies 
of Form 110 executed by the owner of the gas pipeline facilities authorizing the 
gathering and transporting of such drip products and giving a description of the 
facilities which are authorized to be serviced. 

3„ The gatherer and transporter authorized as provided above shall f i le Form 112 
each calendar month in accordance with Rule 1111. 

B . Any liquid hydrocarbons which have been recovered f rom drips or other collecting devices on 
natural gas gathering and transmission lines by the owner of said pipeline facilities may be 
transported by a party other than such owner i f the following regulations are complied with; 

1. The owner of the gas pipeline facilities shall execute in quadruplicate and f i le with 
the Commission Form C-110 authorizing the transportation and describing the 
facilities to be serviced. 

2. The owner of the gas pipeline facilities shall f i le with the Commission a monthly 
report on Form C - l 12 indicating therein stocks of liquid hydrocarbons on hand and 
deliveries to each transporter for the month. 

3. The authorized transporter shall f i le with the Commission a monthly report on 
Form C - l 12 indicating therein receipts f rom each storer and deliveries to storers 
or refiners for the month. 

C. An owner of natural gas gathering and transmission lines who gathers and transports liquid 
hydrocarbons recovered f rom drips or other collecting devices on said lines shall f i le with 
the Commission a monthly report on Form C - l 12 indicating therein stocks of liquid hydro­
carbons on hand and deliveries to storers or refiners for the month. 



RECOMMENDED RULE BY EL PASO NATURAL GAS COMPANY 

RULE 

GATHERING AND TRANSPORTING OF LIQUID HYDROCARBONS RECOVERED IN 
DRIPS OR OTHER COLLECTING DEVICES WHICH ARE A PART OF 

NATURAL GAS GATHERING AND TRANSMISSION LINES 

A. Before any liquid hydrocarbons may be recovered from drips or other collecting devices 
on natural gas gathering and transmission lines by a party other than the owner of the pipe­
line facilities from which i t is to be recovered, the following regulations must be complied 
with: 

1. The party desiring to recover such liquid hydrocarbons must obtain from the New 
Mexico Oil Conservation Commission a permit to gather gas pipeline drip products. 
Such a permit shall be granted only after said party has proved to the Commission's 
satisfaction (1) that tbsrs is a need for such a permit and (2) that the operation wil l 
be conducted satisfactorily. 

2. Application for the permit discussed in 1 above must be accompanied by four copies 
of Form 110 executed by the owner of the gas pipeline facilities authorizing the 
gathering and transporting of such drip products and giving a description of the 
facilities which are authorized to be serviced. 

3. The gatherer and transporter authorized as provided above shall file Form 112 
each calendar month in accordance with Rule 1111. 

B. Any liquid hydrocarbons which have been recovered from drips or other collecting devices on 
natural gas gathering and transmission lines by the owner of said pipeline facilities may be 
transported by a party other than such owner if the following re illations are complied with; 

1. The owner of the gas pipeline facilities shall execute in quadruplicate and file with 
the Commission Form C-110 authorizing the transportation and describing the 
facilities to be serviced. 

2. The owner of the gas pipeline facilities shall file with the Commission a monthly 
report on Form C-l 12 indicating therein stocks of liquid hydrocarbons on hand and 
deliveries to each transporter for the month. 

3. The authorized transporter shall file with the Commission a monthly report on 
Form C-l 12 indicating therein receipts from each storer and deliveries to storers 
or refiners for the month. 

C. An owner of natural gas gathering and transmission lines who gathers and transports liquid 
hydrocarbons recovered from drips or other collecting devices on said lines shall file with 
the Commission a monthly report on Form C-l 12 indicating therein stocks of liquid hydro­
carbons on hand and deliveries to storers or refiners for the month. 



RECOMMENDED RULE BY EL PASO NATURAL GAS COMPANY 

RULE 

GATHERING AND TRANSPORTING OF LIQUID HYDROCARBONS RECOVERED IN 
DRIPS OR OTHER COLLECTING DEVICES WHICH ARE A PART OF 

NATURAL GAS GATHERING AND TRANSMISSION LINES 

A. Before any liquid hydrocarbons may be recovered from drips or other collecting devices 
on natural gas gathering and transmission lines by a party other than the owner of the pipe­
line facilities from which it is to be recovered, the following regulations must be complied 
with: 

1. The party desiring to recover such liquid hydrocarbons must obtain from the New 
Mexico Oil Conservation Commission a permit to gather gas pipeline drip products. 
Such a permit shall be granted only after said party has proved to the Commission's 
satisfaction (1) that V.isrs is a need for such a permit and (2) that the operation wil l 
be conducted satisfactorily. 

2. Application for the permit discussed in 1 above must be accompanied by four copies 
of Form 110 executed by the owner of the gas pipeline facilities authorizing the 
gathering and transporting of such drip products and giving a description of the 
facilities which are authorized to be serviced. 

3. The gatherer and transporter authorized as provided above shall file Form 112 
each calendar month in accordance with Rule 1111. 

B. Any liquid hydrocarbons which have been recovered from drips or other collecting devices on 
natural gas gathering and transmission lines by the owner of said pipeline facilities may be 
transported by a party other than such owner i f the following re; illations are complied with: 

1. The owner of the gas pipeline facilities shall execute in quadruplicate and file with 
the Commission Form C-110 authorizing the transportation and describing the 
facilities to be serviced. 

2. The owner of the gas pipeline facilities shall file with the Commission a monthly 
report on Form C-l 12 indicating therein stocks of liquid hydrocarbons on hand and 
deliveries to each transporter for the month. 

3. The authorized transporter shall file with the Commission a monthly report on 
Form C-l 12 indicating therein receipts from each storer and deliveries to storers 
or refiners for the month. 

C. An owner of natural gas gathering and transmission lines who gathers and transports liquid 
hydrocarbons recovered from drips or other collecting devices on said lines shall file with 
the Commission a monthly report on Form C-l 12 indicating therein stocks of liquid hydro­
carbons on hand and deliveries to storers or refiners for the month. 



RECOMMENDED RULE BY E L PASO NATURAL GAS COMPANY 

RULE 

GATHERING AND TRANSPORTING OF LIQUID HYDROCARBONS RECOVERED IN 
DRIPS OR OTHER COLLECTING DEVICES WHICH ARE A PART OF 

NATURAL GAS GATHERING AND TRANSMISSION LINES 

A. Before any liquid hydrocarbons may be recovered from drips or other collecting devices 
on natural gas gathering and transmission lines by a party other than the owner of the pipe­
line facilities from which it is to be recovered, the following regulations must be complied 
with: 

1. The party desiring to recover such liquid hydrocarbons must obtain from the New 
Mexico Oil Conservation Commission a permit to gather gas pipeline drip products. 
Such a permit shall be granted only after said party has proved to the Commission's 
satisfaction (1) that tliere is a need for such a permit and (2) that the operation will 
be conducted satisfactorily. 

2. Application for the permit discussed in 1 above must be accompanied by four copies 
of Form 110 executed by the owner of the gas pipeline facilities authorizing the 
gathering and transporting of such drip products and giving a description of the 
facilities which are authorized to be serviced. 

3. The gatherer and transporter authorized as provided above shall file Form 112 
each calendar month in accordance with Rule 1111. 

B. Any liquid hydrocarbons which have been recovered from drips or other collecting devices on 
natural gas gathering and transmission lines by the owner of said pipeline facilities may be 
transported by a party other than such owner if the following regulations are complied with: 

1. The owner of the gas pipeline facilities shall execute in quadruplicate and file with 
the Commission Form C-110 authorizing the transportation and describing the 
facilities to be serviced. 

2. The owner of the gas pipeline facilities shall file with the Commission a monthly 
report on Form C- l 12 indicating therein stocks of liquid hydrocarbons on hand and 
deliveries to each transporter for the month. 

3. The authorized transporter shall file with the Commission a monthly report on 
Form C - l 12 indicating therein receipts from each storer and deliveries to storers 
or refiners for the month. 

C. An owner of natural gas gathering and transmission lines who gathers and transports liquid 
hydrocarbons recovered from drips or other collecting devices on said lines shall file with 
the Commission a monthly report on Form C - l 12 indicating therein stocks of liquid hydro­
carbons on hand and deliveries to storers or refiners for the month. 



RECOMMENDED RULE BY EL PASO NATURAL GAS COMPANY 

RULE 

GATHERING AND TRANSPORTING OF LIQUID HYDROCARBONS RECOVERED IN 
DRIPS OR OTHER COLLECTING DEVICES WHICH ARE A PART OF 

NATURAL GAS GATHERING AND TRANSMISSION LINES 

A. Before any liquid hydrocarbons may be recovered from drips or other collecting devices 
0:1 natural gas gathering and transmission lines by a party other than the owner of the pipe­
line facilities from which it is to be recovered, the following regulations must be complied 
with: 

1. The party desiring to recover such liquid hydrocarbons must obtain from the New 
Mexico Oil Conservation Commission a permit to gather gas pipeline drip products. 
Such a permit shall be granted only after said party has proved to the Commission's 
satisfaction (1) that tliers is a need for such a permit and (2) that the operation wi l l 
be conducted satisfactorily. 

2. Application for the permit discussed in 1 above must be accompanied by four copies 
of Form 110 executed by the owner of the gas pipeline facilities authorizing the 
gathering and transporting of such drip products and giving a description of the 
facilities which are authorized to be serviced. 

3. The gatherer and transporter authorized as provided above shall file Form 112 
each calendar month in accordance with Rule 1111. 

B. Any liquid hydrocarbons which have been recovered from drips or other collecting devices on 
natural gas gathering and transmission lines by the owner of said pipeline facilities may be 
transported by a party other than such owner i f the following regulations are complied with: 

1. The owner of the gas pipeline facilities shall execute in quadruplicate and file with 
the Commission Form C-110 authorizing the transportation and describing the 
facilities to be serviced. 

2. The owner of the gas pipeline facilities shall file with the Commission a monthly 
report on Form C-l 12 indicating therein stocks of liquid hydrocarbons on hand and 
deliveries to each transporter for the month. 

3. The authorized transporter shall file with the Commission a monthly report on 
Form C-l 12 indicating therein receipts from each storer and deliveries to storers 
or refiners for the month. 

C. An owner of natural gas gathering and transmission lines who gathers and transports liquid 
hydrocarbons recovered from drips or other collecting devices on said lines shall file with 
the Commission a monthly report on Form C-l 12 indicating therein stocks of liquid hydro­
carbons on hand and deliveries to storers or refiners for the month. 



RECOMMENDED RULE BY EL PASO NATURAL GAS COMPANY 

RULE 

GATHERING AND TRANSPORTING OF LIQUID HYDROCARBONS RECOVERED IN 
DRIPS OR OTHER COLLECTING DEVICES WHICH ARE A PART OF 

NATURAL GAS GATHERING AND TRANSMISSION LINES 

A. Before any liquid hydrocarbons may be recovered from drips or other collecting devices 
on natural gas gathering and transmission lines by a party other than the owner of the pipe­
line facilities from which it is to be recovered, the following regulations must be complied 
with: 

1. The party desiring to recover such liquid hydrocarbons must obtain from the New 
Mexico Oil Conservation Commission a permit to gather gas pipeline drip products. 
Such a permit shall be granted only after said party has proved to the Commission's 
satisfaction (1) that there is a need for such a permit and (2) that the operation wi l l 
be conducted satisfactorily. 

2. Application for the permit discussed in 1 above must be accompanied by four copies 
of Form 110 executed by the owner of the gas pipeline facilities authorizing the 
gathering and transporting of such drip products and giving a description of the 
facilities which are authorized to be serviced. 

3. The gatherer and transporter authorized as provided above shall file Form 112 
each calendar month in accordance with Rule 1111. 

B. Any liquid hydrocarbons which have been recovered from drips or other collecting devices on 
natural gas gathering and transmission lines by the owner of said pipeline facilities may be 
transported by a party other than such owner i f the following regulations are complied with: 

1. The owner of the gas pipeline facilities shall execute in quadruplicate and file with 
the Commission Form C-110 authorizing the transportation and describing the 
facilities to be serviced. 

2. The owner of the gas pipeline facilities shall file with the Commission a monthly 
report on Form C-l 12 indicating therein stocks of liquid hydrocarbons on hand and 
deliveries to each transporter for the month. 

3. The authorized transporter shall file with the Commission a monthly report on 
Form C-l 12 indicating therein receipts from each storer and deliveries to storers 
or refiners for the month. 

C. An owner of natural gas gathering and transmission lines who gathers and transports liquid 
hydrocarbons recovered from drips or other collecting devices on said lines shall file with 
the Commission a monthly report on Form C-l 12 indicating therein stocks of liquid hydro­
carbons on hand and deliveries to storers or refiners for the month. 



RECOMMENDED RULE BY E L PASO NATURAL GAS COMPANY 

RULE 

GATHERING AND TRANSPORTING OF LIQUID HYDROCARBONS RECOVERED IN 
DRIPS OR OTHER COLLECTING DEVICES WHICH ARE A PART OF 

NATURAL GAS GATHERING AND TRANSMISSION LINES 

A. Before any liquid hydrocarbons may be recovered from drips or other collecting devices 
o;i natural gas gathering and transmission lines by a party other than the owner of the pipe­
line facilities from which it is to be recovered, the following regulations must be complied 
with: 

1. The party desiring to recover such liquid hydrocarbons must obtain from the New 
Mexico Oil Conservation Commission a permit to gather gas pipeline drip products. 
Such a permit shall be granted only after said party has proved to the Commission's 
satisfaction (1) that tasra is a need for such a permit and (2) that the operation will 
be conducted satisfactorily. 

2. Application for the permit discussed in 1 above must be accompanied by four copies 
of Form 110 executed by the owner of the gas pipeline facilities authorizing the 
gathering and transporting of such drip products and giving a description of the 
facilities which are authorized to be serviced. 

3. The gatherer and transporter authorized as provided above shall file Form 112 
each calendar month in accordance with Rule 1111. 

B. Any liquid hydrocarbons which have been recovered from drips or other collecting devices on 
natural gas gathering and transmission lines by the owner of said pipeline facilities may be 
transported by a party other than such owner if the following regulations are complied with: 

1. The owner of the gas pipeline facilities shall execute in quadruplicate and file with 
the Commission Form C-110 authorizing the transportation and describing the 
facilities to be serviced. 

2. The owner of the gas pipeline facilities shall file with the Commission a monthly 
report on Form C - l 12 indicating therein stocks of liquid hydrocarbons on hand and 
deliveries to each transporter for the month. 

3. The authorized transporter shall file with the Commission a monthly report on 
Form C - l 12 indicating therein receipts from each storer and deliveries to storers 
or refiners for the month. 

C. An owner of natural gas gathering and transmission lines who gathers and transports liquid 
hydrocarbons recovered from drips or other collecting devices on said lines shall file with 
the Commission a monthly report on Form C - l 12 indicating therein stocks of liquid hydro­
carbons on hand and deliveries to storers or refiners for the month. 



RECOMMENDED RULE BY EL PASO NATURAL GAS COMPANY 

RULE 

GATHERING AND TRANSPORTING OF LIQUID HYDROCARBONS RECOVERED IN 
DRIPS OR OTHER COLLECTING DEVICES WHICH ARE A PART OF 

NATURAL GAS GATHERING AND TRANSMISSION LINES 

A. Before any liquid hydrocarbons may be recovered from drips or other collecting devices 
on natural gas gathering and transmission lines by a party other than the owner of the pipe­
line facilities from which it is to be recovered, the following regulations must be complied 
with: 

1. The party desiring to recover such liquid hydrocarbons must obtain from the New 
Mexico Oil Conservation Commission a permit to gather gas pipeline drip products. 
Such a permit shall be granted only after said party has proved to the Commission's 
satisfaction (1) that there is a need for such a permit and (2) that the operation wi l l 
be conducted satisfactorily. 

2. Application for the permit discussed in 1 above must be accompanied by four copies 
of Form 110 executed by the owner of the gas pipeline facilities authorizing the 
gathering and transporting of such drip products and giving a description of the 
facilities which are authorized to be serviced. 

3. The gatherer and transporter authorized as provided above shall file Form 112 
each calendar month in accordance with Rule 1111. 

B. Any liquid hydrocarbons which have been recovered from drips or other collecting devices on 
natural gas gathering and transmission lines by the owner of said pipeline facilities may be 
transported by a party other than such owner i f the following reflations are complied with: 

1. The owner of the gas pipeline facilities shall execute in quadruplicate and file with 
the Commission Form C-110 authorizing the transportation and describing the 
facilities to be serviced. 

2. The owner of the gas pipeline facilities shall file with the Commission a monthly 
report on Form C-l 12 indicating therein stocks of liquid hydrocarbons on hand and 
deliveries to each transporter for the month. 

3. The authorized transporter shall file with the Commission a monthly report on 
Form C-l 12 indicating therein receipts from each storer and deliveries to storers 
or refiners for the month. 

C. An owner of natural gas gathering and transmission lines who gathers and transports liquid 
hydrocarbons recovered from drips or other collecting devices on said lines shall file with 
the Commission a monthly report on Form C-l 12 indicating therein stocks of liquid hydro­
carbons on hand and deliveries to storers or refiners for the month. 
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Septerifeqrj'Y 25, 1954 

O i l Conservation Commission, 
Santa Pe, New Mexico. 

A t t e n t i o n : Mr. W. B. Macey. 

Dear Mr. Macey: 

Some time ago I discussed w i t h you the 
pre p a r a t i o n of a noti c e f o r the Commission t o consider 
the adoption of rales and r e g u l a t i o n s covering 
a c q u i s i t i o n , t r a n s p o r t a t i o n and sale of d r i p gasoline 
and t r a p o i l . I am enclosing herewith a suggested 
notice which I f e e l w i l l cover a l l phases of the hearing 
and between now and the 15th of October I w i l l f u r n i s h 
you w i t h a proposed set of rules and regu l a t i o n s 
covering t h i s item. 

Very t r u l y yours, 

NEAL & GIRAND, 

G/ls 
Encl. 



PROPOSED NOTICE 

CASE NO. 

APPLICATION OF THE COMMISSION UPON ITS OWN MOTION TO 
REVISE RULE 312 TO PROMULGATE SUPPLEMENTARY AND ADDITIONAL 
RULES AND REGULATIONS GOVERNING THE ACQUISITION, TRANSPORTATION 
AND SALE OF DRIP GASOLINE AND TRAP OIL. 



PROPOSED R U L E REVISIONS IN CASE 791 

The f o l l o w i n g memorandum re f l ec t s i n f o r m a l l y the changes in rules recommended 
by the O i l Conservat ion Commiss ion staff i n Case 791, as adver t ised f o r the 
November 17, 1954, regu la r hear ing . 

502 I I 

No uni t shal l produce dur ing any one p r o r a t i o n per iod more than the al lowable 
product ion of such uni t f o r the p r o r a t i o n pe r iod plus a tolerance of not to exceed 
5 days allowable p roduc t ion . This p e r m i s s i v e tolerance of overproduct ion f r o m 
a unit shal l be adjusted or balanced by subsequent corresponding underproduct ion 
f r o m the same uni t . Overproduct ion w i t h i n the p e r m i t t e d tolerance shal l be con­
sidered as o i l produced against the al lowable product ion assigned to the uni t f o r 
the p r o r a t i o n pe r iod du r ing which such overproduc t ion is adjusted or balanced by 
underproduct ion . 

(The present ru le requi res that any overproduc t ion must be adjusted dur ing the 
month f o l l o w i n g the month i n which i t occurs . The proposed r e v i s i o n retains the 
l i m i t of 5 days tolerance but does not p resc r ibe a spec i f ic t ime f o r adjus tment . 
I t provides i n e f fec t a running cushion of 5 days tolerance which is more i n keep­
ing w i th p r a c t i c a l operat ing p rac t i ces . ) 

503 (a) 

The C o m m i s s i o n shal l meet between the 13th and 20th of each month at open 
hearing f o r the purpose ©f de te rmin ing the amount of o i l to be produced f r o m a l l 
o i l pools f o r the f o l l o w i n g calendar month . 

(This would m e r e l y change the monthly dates of hearings f r o m the 15th to ZOth, 
to the 13th to 20th, thus a l lowing f o r hear ing to be held e a r l i e r i n the month. 
Th is would f ac i l i t a t e the publ ica t ion of the p r o r a t i o n schedules by making known 
the n o r m a l uni t al lowable at an e a r l i e r date. I t would also a l low more t ime between 
the New Mex ico and Texas hearings f o r those who would attend both hear ings . 

505 (g) 

The top uni t al lowables hereinabove de termined shal l be assigned to the respect ive 
pools i n accordance w i t h each pool 's depth range. Al lowables to m a r g i n a l w e l l s , 
other than those affected by ga s -o i l r a t i o s , w i l l be assigned on the basis of nomina­
tions submit ted by the operator on f o r m C-127. Such nominations must be based 
upon the a b i l i t y of the w e l l to produce without waste; otherwise the al lowable w i l l 
be assigned on the basis of the la tes t avai lable product ion f i g u r e s . The sum of 
the a l loca t ion to a l l m a r g i n a l units plus the sum of the a l loca t ion to a l l n o n - m a r g i n a l 
units i n each pool shal l consti tute the a l loca t ion f o r each pool . 

(No changes except to substitute f o r m C-127 f o r f o r m C-115 f o r use i n making 
nominat ions . ) 
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1114 

Opera tor ' s monthly r epo r t , F o r m C-115, sha l l be f i l e d on each producing lease 
w i t h i n the State of New Mex ico f o r each calendar month setting f o r t h complete 
i n f o r m a t i o n and data indicated on said f o r m . O i l p roduct ion f r o m wel ls which 
are producing into common storage shal l be est imated as accura te ly as possible 
on the basis of per iodic tests . Each r e p o r t f o r each month shal l be f i l e d i n t ime 
to reach the Commiss ion of f ices not la ter than the 24th of the next succeeding 
month . F a i l u r e of the operator to f i l e f o r m C-115 i n t ime to reach the C o m ­
m i s s i o n by the 24th of the month shal l r e su l t i n the reduct ion of the next month 's 
allowable f o r the affected w e l l or wel l s by one day f o r each day the C-115 is la te . 

I t w i l l not be necessary to f i l l i n the da i ly w e l l nominat ion column of f o r m C-115, 
since th is i n f o r m a t i o n is r epor ted on f o r m C-127. 

(This proposed r ev i s ion extends the deadline date f o r f i l i n g f o r m C-115 f r o m the 
18th to the 24th of the month , and a penalty of an al lowable reduct ion of one day 
f o r each day the r epo r t is late is p rov ided . This proposal would also a l low o i l 
p roduc t ion of units producing in to common storage to be es t imated . ) 

1126 

Request f o r al lowable changes, F o r m C-127. 

(One copy of F o r m C-127 sha l l be f i l e d w i t h the O i l Conservat ion Commiss ion , 
Box 2045, Hobbs, New M e x i c o , not la te r than the 15th of the month preceding 
the month f o r which al lowable changes are requested.) 

This f o r m shal l include only the wel l s f o r which allowable changes are des i red . 



C A S E 779 

( E l Paso Natural Gas Company's Proposed Rules) 

G A T H E R I N G AND T R A N S P O R T I N G O F LIQUID HYDROCARBONS R E C O V E R E D 
IN DRIPS OR O T H E R C O L L E C T I N G D E V I C E S WHICH A R E A P A R T O F N A T U R A L 

GAS G A T H E R I N G AND TRANSMISSION L I N E S 

A . Before any liquid hydrocarbons may be recovered from drips or other collecting 
devices on natural gas gathering and transmiss ion lines by a par£y other than the 
owner of the pipeline facilities from which it is to be recovered, the following 
regulations must be complied with: 

1. The party desiring to recover such liquid hydrocarbons must i»btain 
from the New Mexico Oi l Conservation Commission a permit to gather 
gas pipeline drip products. Such a permit shall be granted only after 
said party has proved to the Commission's satisfaction (1) that there 
is a need for such a permit and (2) that the operation wi l l be conducted 
satisfactorily. 

2. Application for the permit discussed in 1 above must be accompanied 
by four copies of F o r m 110 executed by the owner of the gas pipeline 
facil it ies authorizing the gathering and transporting of such drip pro­
ducts and giving a description of the facil it ies which are authorized to 
be serviced. 

3. The gatherer and transporter authorized as provided above shall file 
F o r m 112 each calendar month in accordance with Rule 111-1,-

B . Any liquid hydrocarbons which have been recovered from drips or other collect­
ing devices on natural gas gathering and transmission lines by the owner of said 
pipeline facilities may be transported by a party other than such,owner. if the 
following regulations are complied with: 

1. The owner ofthe gas pipeline facilities shall execute in quadruplicate 
and file with the Commission F o r m C-110 authorizing the transporta­
tion and describing the facilities to be serviced. 

2. The owner ofthe gas pipeline facilities shall file with the Commission 
a monthly report on F o r m C - l 12 indicating therein stocks of liquid 
hydrocarbons on hand and deliveries to each transporter for the month. 

3. The authorized transporter shall file with the Commission a monthly 
report on F o r m C - l 12 indicating therein receipts from each storer and 
deliveries to storers or refiners for the month. 



CASE 779 

(Famar i s s O i l & Ref in ing Company's Proposed Rules) 

Rule 312, Subsection (c) of the Rules and Regulations of the O i l Conservat ion C o m ­
m i s s i o n be amended as f o l l o w s : 

None of the p rov is ions of Paragraph (a) and (b) of this Rule are applicable to the 
r ecovery of wash - in o i l , c reek o i l , p i t o i l , or scrubber o i l where such o i l is p icked up 
and re turned to the lease on which produced or where such o i l is disposed of by the 
owner to an author ized purchaser or t r anspo r t e r and accounted f o r on Commiss ion 
F o r m C-110. P rov ided , however, before any person other than the owner shal l p ick 
up, r e c l a i m , salvage or t r anspor t wash - in o i l , creek o i l , p i t o i l , o r scrubber o i l , a 
p e r m i t to do so shal l be obtained f r o m the owner or operator of the lease, p ipe l ine , or 
r e f i n e r y and a p e r m i t f r o m the duly author ized agent of the Commiss ion . A purchaser 
o r t r anspo r t e r d e s i r i n g to obtain a p e r m i t to p e r f o r m the services under Subsection 
(c) of th is Rule sha l l : 

1. F i l e w i t h the C o m m i s s i o n a surety bond of pe r fo rmance sa t i s fac to ry to 
the Commiss ion , payable to the Commiss ion of the State of New Mexico 
i n the penal amount of $25, 000. 00. 

2. A w r i t t e n appl ica t ion f o r a p e r m i t to t r anspor t shal l be f i l e d and a 
public hear ing had thereon. A l l applicat ions to show: 

(a) The name and loca t ion of the lease, t r ap or p i t ; 

(b) The number of w e l l or we l l s f r o m which the o i l or 
d r i p was produced or the source of such o i l or d r i p ; 

(c) The name of the owner, operator or manager of the 
lease, pipel ine or r e f i n e r y ; 

(d) Contracts of purchase, i f any. 

3. A l l permi tees w i l l be r equ i red to establ ish permanent storage f a c i l i t i e s 
i n the area cal led f o r i n the p e r m i t and give the loca t ion thereof , such 
f a c i l i t i e s to serve the area covered by the p e r m i t . 

4. A l l pe rmi tees w i l l be r equ i red to f u r n i s h the fo l l owing evidence, t o - w i t : 

(a) Run Ticke ts showing acquist ion; 

(b) Accumula t ion repor ts showing storage; 

(c) C-110; 
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A f t e r the grant ing of a p e r m i t i n the event the pe rmi tee is found gu i l ty of v i o l a ­
t i o n of any of the Rules and Regulations of the O i l Conservat ion Commiss ion or any of 
the laws of the State of New Mexico i n regard to the p roduc t ion , sale and t r anspor t a t i on 
of o i l or d r i p gasoline, said p e r m i t shal l be subject to cancel la t ion without hear ing . 
The Commiss ion may suspend any pe rmi tee upon presentat ion of evidence of v io l a t i on 
o f t h e Rules and Regulations o f t h e Commiss ion ; p rov ided , however , that such suspen­
sion shal l be t e m p o r a r y u n t i l the charges against the pe rmi tee are made known to the 
pe rmi tee and the hear ing before the Commiss ion must be granted the pe rmi tee w i t h i n 
twenty days a f t e r the n o t i f i c a t i o n of the charges made, and should the Commiss ion 
de termine that the charges are w e l l founded, the Commiss ion may then enter i ts o rder 
cancel l ing the p e r m i t . 



C A S E 779 
( F a m a r i s s Oil & Refining Company's Proposed Form) 

O I L C O N S E R V A T I O N COMMISSION 
Santa F e , New Mexico 

Monthly Report of Operations for , 19 

Operator Address 
Lease . Sec. T . S . Rge. 

Stock on hand - Beginning of period 
Acj^uistions - Gross 

Deduct, Losses on acquistions 
Acquistions - Net 

Pipeline runs 
Add, Losses on pipeline runs 

Pipeline runs - Gross 
Stock on hand - End of period 

Represented by: 
Stock below pipeline connection 
G]rvoss Allowable requested by C-110 
dated 

Total 

Signed: -
By: 

STATE OF NEW MEXICO) 
COUNTY OF ) 

Before me, the undersigned authority, personally appeared 
Known to me to be the of the plant filing the above report who jipon his 
oath says that the above and foregoing report including attached papers is complete and 
each statement therein contained is true and correct , and that no oil or the produces there­
of was received, delivered, processed, reclaimed, blended, treated or on hand at the 
beginning or end of the reported period, in addition to that shown during the above reported 
period. 

S U B S C R I B E D AND SWORN T O B E F O R E M E , THIS day of , 
19 

S e a l Notary Public in and for 
County, New Mexico 

My Commission Expires : 



C A S E 779 V-
( F a m a r i s s Oi l & Refining Company's Proposed Form) 

O I L C O N S E R V A T I O N COMMISSION 
Santa F e , New Mexico 

F o r the period from to 

Operator Address 
L e a s e Sec. T . S . Rge. 

Stock on hand - Beginning of Period 
Acquistions - Gross 

Deduct, Losses on acquistions 
Acquistions - Net 

Total . 
Pipeline runs - Net 

Add, Losses on pipeline runs 
Pipeline runs - Gross — 

Total product available (stock on hand-End of period) 
Deduct, Stock below pipeline connection 

GROSS A L L O W A B L E R E Q U I R E D 
Deduct, balance not run of Gross Allowable authorized 
by C-110 dated 

N E T A L L O W A B L E R E Q U I R E D 

Schedule of Acquistions and Pipeline Runs 
(Tickets Attached) 

Date Ticket Company Acquistions Pipeline Runs 

(If further space is required, attach schedule) 

T O T A L S 

Signed: STATE OF NEW MEXICO) B Y : _ 
COUNTY OF ) 

Before me, the undersigned authority personally appeared 
known to me to be the of the plant filing the above report who upon 
oath says that the above and foregoing report including attached papers is complete and each 
statement therein contained is true and correct , and that no oil or the products thereof was 
received, delivered, processed, reclaimed, blended, treated or on hand at the beginning or 
end of the reported period, in addition to that shown during the above reported period; and that 
said reporting f i r m is entitled to C-110 for shipment of the tenderable stock at the end of the 
period covered and as shown by this report. 

S U B S C R I B E D AND SWORN TO B E F O R E M E , THIS day of , 19 
Approved Date 

Notary Public in and for 
By: County, New Mexico 
For? Oi l Conservation Commission My Commission Expires : 



RULE 312 

SUBSECTION ( c ) : 

None of the provisions of Paragraph A and B of t h i s rule 
are applicable to the recovery of wash-in o i l , creek o i l , p i t 
o i l , scrubber o i l or d r i p gasoline or o i l where such o i l i s 
picked up and returned to the lease on which produced or where 
such o i l i s disposed of by the owner to an authorized purchaser 
and accounted f o r on Commission Form C-110. 

SUBSECTION ( d ) : 

The Commission s h a l l issue a permit to any purchaser or 
transporter (not a common purchaser as defined by the rules of 
the Commission) upon such purchaser or transporter f i l i n g an 
application f o r a permit, such application to show the following, 
t o - w i t : 

1. The name and location of the lease, trap or p i t ; 
2. The source of such o i l or d r i p ; 
3. The name of the owner or operator; 
k. Copies of contracts of purchase; 
5. The location of permanent storage to be i n s t a l l e d by 

permitee; 
6. Surety bond payable to the O i l Conservation commission 

of the State of New Mexico i n the penal amount of 
$25,000.00 on a form satisfactory to the Commission. 

Upon the granting of a permit to a purchaser or transporter, 
such permitee w i l l be required to furnish the following evidence, 
t o - w i t : 

1. Run t i c k e t s showing a c q u i s i t i o n ; 
2. Accumulation reports showing storage 
3. C-110 
4. Monthly reports. 

A f t e r the granting of a permit i n the event the permitee 
i s found g u i l t y of v i o l a t i o n of any of the Rules and Regulations 
of the O i l Conservation Commission or any of the laws of the 
State of New Mexico i n regard to the production, sale and 
transportation of wash-in o i l , creek o i l , p i t o i l , scrubber o i l , 
or d r i p gasoline, said permit s h a l l be subject to cancellation 
without hearing. The Commission may suspend any permitee upon 
presentation of evidence of v i o l a t i o n of the Rules and Regulations 
of the Commission; provided, however, that such suspension s h a l l 
be temporary u n t i l the charges against the permitee are made 
known to the permitee and the hearing before the Commission must 
be granted the permitee w i t h i n twenty days a f t e r the n o t i f i c a t i o n 



of the charges made, and should the Commission determine that the 
charges are well founded, the Commission may then enter i t s order 
cancelling the permit. 



:; n ; f>| Saturday Morning 

B i l l , i n case you have not had time to look very closely at the proposals 

i n case 779, hrre, b r i e f l y , are sum and substance,, 

The proposals by El Paso very closely follow the procedure under 

which we have been operating, with the exception that the prospective 

transporter would be required to obtain a permit after establishing 

the need for such a permit and furnishing proof that the operations 

would be conducted i n a manner satisfactory to the Commission,, They propose 

the f i l i n g of no other forms than the C 110 and C112. 

The Famariss proposal would apply Rule 312c to the transportation 

and sale of drip, although this rule as amended ,or proposed does not 

specifically refer to drip „ The requirements for the drip transporter 

to meet would be: 

1, Furnish a $25,000 surety bond, 

2, Establish storage f a c i l i t i e s , 

3, Obtain a permit from the Commission and 

U, £ ± \ e the following forms 

&I0 , f r * 9 , Run tickets showing acquisition, 

accumulation reports showing storage, and monthly 

reports. 



CASE 779 

(Famar i s s O i l & Ref in ing Company's Proposed Rules) 

Rule 312, Subsection (c) of the Rules and Regulations of the O i l Conservat ion C o m ­
m i s s i o n be amended as f o l l o w s : 

None of the p rov is ions of Paragraph (a) and (b) of this Rule are applicable to the 
r ecovery of wash - in o i l , creek o i l , p i t o i l , or scrubber o i l where such o i l is p icked up 
and re turned to the lease on which produced or where such o i l is disposed o f by the 
owner to an author ized purchaser or t r anspo r t e r and accounted f o r on Commiss ion 
F o r m C-110. P rov ided , however , before any person other than the owner shal l p ick 
up, r e c l a i m , salvage o r t r anspor t wash - in o i l , creek o i l , p i t o i l , o r scrubber o i l , a 
p e r m i t to do so shal l be obtained f r o m the owner or operator of the lease, p ipe l ine , or 
r e f i n e r y and a p e r m i t f r o m the duly authorized agent of the Commiss ion . A purchaser 
o r t r anspo r t e r d e s i r i n g to obtain a p e r m i t to p e r f o r m the services under Subsection 
(c) of th is Rule sha l l : 

1. F i l e w i t h the Commiss ion a surety bond of pe r fo rmance sa t i s fac to ry to 
the Commiss ion , payable to the Commiss ion of the State of New Mexico 
i h the penal amount of $25 ,000 .00 . 

2. A w r i t t e n appl ica t ion f o r a p e r m i t to t r anspor t shal l be f i l e d and a 
publ ic hear ing had thereon. A l l applications to show: 

(a) The name and loca t ion of the lease, t r ap or p i t ; 

(b) The number of w e l l or wel l s f r o m which the o i l o r 
d r i p was produced or the source of such o i l o r d r i p ; 

(c) The name of the owner, operator or manager of the 
lease, pipel ine or r e f i n e r y ; 

(d) Contracts of purchase, i f any. 

3. A l l permi tees w i l l be r equ i red to establ ish permanent storage f a p i l i t i e s 
i n the area cal led f o r i n the p e r m i t and give the loca t ion thereof , such 
f a c i l i t i e s to serve the area covered by the p e r m i t . 

4. A l l pe rmi tees w i l l be requ i red to f u r n i s h the f o l l o w i n g evidence, t o - w i t : 

(a) Run Ticke t s showing acquis t ion; 

(b) Accumula t i on repor ts showing storage; 

(c) C-110; 
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A f t e r the grant ing of a p e r m i t i n the event the pe rmi tee is found gu i l ty of v i o l a ­
t i o n of any of the Rules and Regulations of the O i l Conservat ion Commiss ion or any of 
the laws of the State of New Mexico i n regard to the p roduc t ion , sale and t r anspor t a t i on 
of o i l or d r i p gasoline, said p e r m i t shal l be subject to cancel la t ion without hear ing . 
The Commiss ion may suspend any pe rmi tee upon presentat ion of evidence of v i o l a t i o n 
of the Rules and Regulations of the Commiss ion ; p rov ided , however, that such suspen­
sion shal l be t e m p o r a r y u n t i l the charges against the pe rmi tee are made known to the 
pe rmi tee and the hear ing before the Commiss ion must be granted the pe rmi tee w i t h i n 
twenty days a f t e r the n o t i f i c a t i o n of the charges made, and should the Commiss ion 
de termine that the charges are w e l l founded, the Commiss ion may then enter i t s order 
cancel l ing the p e r m i t . 



CASE 779 
(Famar i s s O i l & Ref in ing Company's Proposed F o r m ) 

O I L CONSERVATION COMMISSION 
Santa Fe , New Mexico 

Monthly Report of Operations f o r , 19 

Operator Address 
Lease Sec. ~~ T . S . RgeT 

Stock on hand - Beginning of pe r iod 
Acj^uistions - Gross 

Deduct, Losses on acquistions 
Acquis t ions - Net 

P ipe l ine runs 
A d d , Losses on pipel ine runs 

Pipe l ine runs - Gross 
Stock on hand - End of pe r iod 

Represented by: 
Stock below pipel ine connection 
Gliqss Al lowable requested by C-110 
dated 

To ta l 

Signed: -

By: 

S T A T E OF NEW MEXICO) 
COUNTY OF ) 

Be fo re me , the undersigned au thor i ty , persona l ly appeared 
Known to me to be the of the plant f i l i n g the above repor t who upon his 
oath says that the above and foregoing repor t inc luding attached papers is complete and 
each statement t he re in contained is t rue and c o r r e c t , and that no o i l or the products t he r e ­
of was rece ived , delivered,, processed, r e c l a i m e d , blended;, t rea ted or on hand at the 
beginning or end of the repor ted p e r i o d , i n addi t ion to that shown dur ing the above repor ted 
pe r iod . 

SUBSCRIBED AND SWORN TO BEFORE M E , THIS day of , 
19 

S e a l 



C A S E 779 
( F a m a r i s s O i l & R e f i n i n g C o m p a n y ' s P r o p o s e d F o r m ) 

O I L C O N S E R V A T I O N C O M M I S S I O N 
Santa F e , New M e x i c o 

F o r the p e r i o d f r o m to 

O p e r a t o r A d d r e s s 

L e a s e Sec, T., S , R g e . 

S tock o n hand - B e g i n n i n g o f P e r i o d 
A c q u i s t i o n s - G r o s s 

D e d u c t , L o s s e s o n a c q u i s t i o n s 
A c q u i s t i o n s - Ne t 

T o t a l 
P i p e l i n e r u n s - Ne t 

A d d , L o s s e s on p i p e l i n e r u n s 
P i p e l i n e r u n s - G r o s s 

T o t a l p r o d u c t a v a i l a b l e ( s t o c k on h a n d - E n d o f p e r i o d ) 

D e d u c t , S tock b e l o w p i p e l i n e c o n n e c t i o n 
GROSS A L L O W A B L E R E Q U I R E D 

D e d u c t , ba l ance not r u n o f G r o s s A l l o w a b l e a u t h o r i z e d 
by C-110 da ted 

N E T A L L O W A B L E R E Q U I R E D " 

Schedule of A c q u i s t i o n s and P i p e l i n e Runs 
( T i c k e t s A t t a c h e d ) 

D a t e T i c k e t C o m p a n y A c q u i s t i o n s P i p e l i n e Runs 

( i f f u r t h e r space i s r e q u i r e d , a t t a c h schedu le ) 
T O T A L S 

S i g n e d : 
S T A T E O F N E W M E X I C O ) B y : 
C O U N T Y O F ) 

B e f o r e m e , the u n d e r s i g n e d a u t h o r i t y p e r s o n a l l y a p p e a r e d 
k n o w n to m e to be the o f the p l an t f i l i n g the above r e p o r t who upon 
oa th says tha t the above and f o r e g o i n g r e p o r t i n c l u d i n g a t t a c h e d p a p e r s i s c o m p l e t e and each 
s t a t e m e n t t h e r e i n c o n t a i n e d i s t r u e and c o r r e c t , and t ha t no o i l o r the p r o d u c t s t h e r e o f was 
r e c e i v e d , d e l i v e r e d , . p rocessed , , r e c l a i m e d , b l e n d e d , t r e a t e d o r o n hand at the b e g i n n i n g o r 
end o f the r e p o r t e d p e r i o d , i n a d d i t i o n to tha t s h o w n d u r i n g the above r e p o r t e d p e r i o d ; and tha t 
s a i d r e p o r t i n g f i r m i s e n t i t l e d to C-110 f o r s h i p m e n t o f the t e n d e r a b l e s t o c k at the end o f the 
p e r i o d c o v e r e d and as s h o w n b y t h i s r e p o r t , 

S U B S C R I B E D A N D S W O R N T O B E F O R E M E , T H I S day o f f 19 
A p p r o v e d D a t e 

N o t a r y P u b l i c i n and f o r 
B y . C o u n t y , New M e x i c o 
F o r : O i l C o n s e r v a t i o n C o m m i s s i o n M y C o m m i s s i o n E x p i r e s : 



CASE 779 

( E l Paso Na tu ra l Gas Company's Proposed Rules) 

GATHERING AND TRANSPORTING OF LIQUID HYDROCARBONS RECOVERED 
I N DRIPS OR OTHER C O L L E C T I N G DEVICES WHICH A R E A PART OF N A T U R A L 

GAS GATHERING AND TRANSMISSION LINES 

Before any l i q u i d hydrocarbons may be recovered f r o m dr ips or other col lec t ing 
devices on na tura l gas gathering and t r a n s m i s s i o n l ines by a pa r ty other than the 
owner of the pipel ine f a c i l i t i e s f r o m which i t is to be recovered , the fo l lowing 
regulat ions must be compl ied w i t h : 

1. The pa r ty des i r ing to recover such l i q u i d hydrocarbons must obtain 
f r o m the New Mexico O i l Conservat ion Commiss ion a p e r m i t to gather 
gas pipel ine d r i p products . Such a p e r m i t shal l be granted only a f t e r 
said pa r ty has proved to the Commiss ion ' s sa t i s fac t ion (1) that there 
is a need f o r such a p e r m i t and (2) that the operat ion w i l l be conducted 
s a t i s f a c t o r i l y . 

2. App l i ca t i on f o r the p e r m i t discussed i n 1 above must be accompanied 
by four copies of F o r m 110 executed by the owner of the gas pipel ine 
f a c i l i t i e s au thor iz ing the gather ing and t r anspor t ing of such d r i p p r o ­
ducts and g iv ing a desc r ip t ion of the f a c i l i t i e s which are author ized to 
be se rv iced . 

3. The gatherer and t r anspor t e r authorized as provided above shal l f i l e 
F o r m 112 each calendar month i n accordance w i t h Rule-111-1 <-

A n y l i q u i d hydrocarbons which have been recovered f r o m d r ip s o r other co l l ec t ­
ing devices on na tura l gas gathering and t r a n s m i s s i o n l ines by the owner of said 
pipel ine f a c i l i t i e s may be t ranspor ted by a pa r ty other than such.owner i f the 
fo l l owing regulations a re compl ied w i t h : 

1. The owner of the gas pipel ine f a c i l i t i e s shal l execute i n quadruplicate 
and f i l e w i t h the Commiss ion F o r m C-110 author iz ing the t r anspor t a ­
t i o n and descr ib ing the f a c i l i t i e s to be se rv iced . 

2. The owner of the gas pipel ine f a c i l i t i e s shal l f i l e w i t h the Commiss ion 
a month ly repor t on F o r m C - l 12 indicat ing the re in stocks of l i q u i d 
hydrocarbons on hand and de l ive r i e s to each t r anspor t e r f a r the month . 

3. The author ized t r anspor t e r shal l f i l e w i t h the Commiss ion a monthly 
repor t on F o r m C - l 12 indicat ing t he r e in receipts f r o m each s to re r and 
de l ive r i e s to s to re rs or r e f i n e r s f o r the month . 


