
BEFORE THE OIL CONSERVATION COMLfiSSION OF THE STATE OF NEW MEXICO 

IN THE MATTER OF APPLICATION OF GREAT WESTERN 
DRILLING COMPANY FOR THE APPROVAL OF AN 
UNORTHODOX GAS PRORATION UNIT CONSISTING OF 
THE W/2 OF FRACTIONAL SECTION 8 AND THE W/2 W/2 
SECTION 17, TOWNSHIP 32 NORTH, RANGE 11 WEST, 
N.M.P.M., SAN JUAN COUNTY, NEW MEXICO 

Your applicant, Great Western D r i l l i n g Company, represents that i t i s a 
corporation with offices i n Midland, Texas, with a permit to do business i n the State 
of New Mexico; that i t i s the present owner and holder of gas rights under an o i l and 
gas leasefor £ § % ^ ^ ^ S

0 2 ^ B ^ - S ^ n ^ "®ie °^ ' f r a c " t ; i o n a l section 8, and that i t i s the 
present owner/fandnolder ox gas rights under Federal Oil and Gas Lease S.F. 078118, 
dated September 1, 1948, and extended by production, insofar as said lease covers the 
W/2 W/2 section*7, T. 32 N., R. 11 W., San Juan County, New Mexico, consisting of 327.80 
acres, more or less. 

Your applicant represents that section 8 i n T. 32 N., R. 11 W. is a frac­
tional section containing approximately 336.00 acres, and that the W/2 of said section 
8 comprises Lots 3 and 4 and the S/2 SW/4 contains 167.80 acres, more or less. 

Your applicant would show that the proposed unorthodox gas proration unit 
i s offset to the west by gas wells completed to the Mesaverde formation i n the NE/4 
and SW/4 section 18 by Pubco Development, Inc., and a well completed to the Mesaverde 
formation i n the SW/4 section^ by Great Western D r i l l i n g Company. 

Your applicant would show that the proposed unorthodox gas proration unit i s 
offset to the east by the Cox Canyon Unit approved by the Oil Conservation Commission 
of New Mexico and the U. S. Geological Survey, and designated Contract I-Sec. No. 946. 

Your applicant would show that i t has requested the operator of the Cox 
Canyon Unit, namely Colorado Oil and Gas Corporation, for i t s joinder to form orthodox 
gas proration units but that said corporation has declined. 

Your applicant represents that i t has mailed to each of the offset operators 
a notice of this application. 

Your applicant represents that pursuant to the terms and provisions of 
Order R-110, entered by the Commission, 320 acres has been established for d r i l l i n g 
gas wells to the Mesaverde formation, San Juan County, New Mexico; that said 320 acre 
spacing units shall comprise governmental half sections, and that i n the absence of 
joinder of lands embraced i n the Cox Canyon Unit area your applicant i s unable to 
form orthodox spacing units. 

Your applicant desires to d r i l l a gas well to be completed i n the Mesaverde 
formation at a location approximately 990' from the south and west lines of section 17; 
and represents that, unless an unorthodox gas proration unit be approved, your applicant 
w i l l be deprived of i t s opportunity to recover i t s just and equitable share of gas i n 
the gas pool underlying the above described tract of land. 
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Your applicant respectfully requests that a hearing be held and an ap­
propriate order be entered allowing the establishment of the W/2 of fractional section 
8 and the W/2 W/2 section 17, T. 32 N., R. 11 W., N.M.P.M., as an unorthodox gas 
proration unit i n the Blanco-Mesaverde Pool. 

Respectfully submitted, 

GREAT WESTERN DRILLING COMPANY 

Its Agent 

FosterMorrell/fbp 

October 27, 1954 



BEFORE SHE NEfr MEXICO OIL (ENSSHvAflCil CCMIISoION, SANTA FI , 

HEARING OF wwsmm n, nu 
CASE SO, 736 

APPLICATION OF GREAT VESX2SH DRILLING GGMMNS 
FOB THE APPEAL OF AH UIIQBXUQOGK GAQ FBOBAfXCll 
UNIT COISLSnW OF THE t/2 OF FRACTIONAL SECTION 3 
AND IHE %2 V2 aECTTOti 1?, T. 32 N,. a. I i f., 
S.M..P.M*, JUAN COON**, NEW MEXICO. 

% aaae Is footer Mforrell, Petroleum Consultant, Snswell, New Mexico, 

appearing oa behalf of Great Seatera drilling Goepeay la Case No, 780 for tlie ooraiid-

wration of tha application of Great western Drilling (kaapeay for* approval of an u»* 

orthodox gas proratioa unit in the BXaneo^eavarde Pool, embracing this t/2 of frac­

tional section 8 aad tha H/£ section 17, T. 32 N.» a. 11 W., San Juan Count?, 

New Mexico, consisting of 327, GO aer-os, sore or less. I lav© here a mop, aerkad 

Exhibit I in Case Mc, 786, on which ia allows, ia red, Ute proposed unorthodox gaa pro­

ration unit; ia yellow, sue bowsfiary of the adjoining Cox Canyon iMt to the seat, aad 

toe location to the west of gas veils completed to iho Mesaverde formation, 

jectioa 3, 1\ 32 il,, A. 11 l», is a fractional section, ths proposed un­

orthodox gas proration unit includes Lot 3, •-•2* 43*93 acres, and Let 4, 43.35 acres, 

and the V2 OH/4, or 30.Ou acres, or a total of 167.80 acme of said section 8. This 

acreage, together with the l&u. JO acres described as the W2 %-2 section 17, <scst»rises 

tae 327.30 acres embraced ia tho unorthodox gas aroratloa unit. 

There ar© three gas walls offsetting ths proposed uacriftodcat gas proration 

unit ^ the wast. '3* Great western drilling Ccapany efc. 1 decker, located 1850- free 

the south and wesi lines of section 7, t» 32 N., A. 11 e, This well aas coapieted for 

production oa March IB, 1954 st a total depth of 55CO'. Qas is produced from the 

Mesaverde formation st X eapt^fraai 4915 to 5591*. Hie iaUiai potential after sand-

oil-free was 2,̂ 63,0^0 cubic feet uf gas per day with a shutin î resaupe of lul5.fi Cas 

is currently being sold from this wall to Si Paso Natural Gss Casapany. Acreage 



attributed to the Seeker well #1 includes a l l of frastioaal seetioa 7, or a (»tal of 

332.27 seres, sad ia covered by a eoamisitiBatica agroeiaeat H--3-O01-12Q1 approved 

by the U. S. Geological survey. 

The pubco Development, Iae. well Jfc>» 1 Johns, located 1650' froa tha north 

and sast lines of section 18, f . 32 S.» S» 11 1. fais mill was cotsplsted for produo-

tion SepteeSjer 2& 1953, at a total deptfe of 5885', Gas is beiijg produced free the 

yfesaverde formation froa depths of 5082 to 5685'. l"be in i t i a l potential after shoot­

ing was 3,590,-JOO cubic feet of gas per day with a shutin pressure of 9£5#. Gas is 

currently being sold froa this wall to & Pas© Hatural Gas Co^any. 12je acreage at­

tributed to the Johns well #1 ia the -sf section 16. 

Sa© Pubco SavelopjaBat, inc* well No, 2 Johns, '.located 1650* froa toe soma 

and west lines of section 18, i ' , 32 lu, &» 11 «, fhis well was ooeplated for produo 

tloa October 31, 1953. at a total depth of 5724{. Gas is being produced from the 

aseaverde formation froa depths of 5038 to 5724 *• '3m in i t i a l potential after shoot-

lag was 4,450,000 cubic feet of gas per day with a abatis pressure of 103&?. Gas is 

currently being sold froa lids well to £1 Peso Natural Gas Company. 3* acreage at­

tributed to the Johns well »2 iadudea tiae 4-2 aeetdon IU, or 316,10 acres, which is 

covered by a ocaa^itisation agreesaent U-OS-001-llol approved oy the U, 3. Geological 

Purvey. 

As stated heretofore* the Qas. Canyon unit includes a i l lead iaoadiately 

to too eaat of the proposed unorthodox gas proration unit. Colorado Oil and Gas 

Corporation, Denver, Colorado, is the present unit operator of tho Oox Ca^on Unit. 

By latter of Jopteober 23, 1°54 to Colorado d l and Om Corporation, Great iestern 

drill ing Company requested said Colorado Oil and Gas Oorporation to consider forcing 

an orthodox gas proration unit covering a l l of fractional section 3. auch unit would 

have included ths %/Z of section 8 ImM by Great tastern aad the W2 of section c 

located within tha Cos CansTon iiait. By .letter of aspteBber &}, 1954, Colorado Oil 

aad Gas Corporation advised that they were presently aaga-tlatiag * t & the yeesiale 

transfer o£ their interest in t*,eae lands aad ware reluctant 'to cmait the s/2 cu" 



2 wish to &utar ua Mils I i 2 die latter of Oâ tasiber aad 
33 jalalait «£»-' tfes letter of 3eptes&er 2s)* 

aaid seetion o at that time* Great leetern Drilling Ca^aay is aware that pursuant 

to the terne aad prorisioas of Order 3»110, Qntared fey -tae Oil Conservation Ccsaaissioa 

of New Mexico, 320.00 acres has been established for dril l ing gas walls to the Mesaverde 

foraatioa in San Juan County, New Mexicoj that said 320.00 acre spacing unite shall 

\ comprise governmental half sections; and that in the at>s©noe of joinder of "?«TFŜ  OSB-

1 braced in the Ocx Canyon Unit asea, Great *es"tera Drilling Gngtaay is unabla to form 

jATthcdax proratica units* 

Great iestera drilling Ccqpaay I B ths present omaer aad holder of gas rights 

binder an o i l aad gaa lease for fee lands comprising the £/2 of fractional section 8, 

and is i ^ j ^ § ^ ^ a ^ r _ ^ ^ ^ ^ ^ 0 i m m aad holder^of gas rights under Federal Oil 

and Qas lease 3.F. j73U3 insofar as said lease covers the V2 a/2 section 1?. 

in order to protect its interest aM equity in the properties involved, 

r*% — ̂  to ^ *• m ^c 

j consisting of said W2 of said fraetimsal section 8 aad the &/2 w'2 of said saetion 17, 

^ ?. 32 ?3., s, u i . , and to d r i l l a gas well en said uncrShjcdcss gas probation unit to 

Z\ be completed in the assaverd© formation at a location approximately 9905 from the south 

and west lines of section 17, unless telegraphies! conditlces would prevent, in which 

case the location would be aade approximately 1650* from the south line and 990' from 

ths vest 1.1ns of section 17. 

f Greet s&3tem Drilling CoKsayoy haa mailed to each of tlie offset operators 

( a notice of the application tc tills Cbma&esioa* 2n support of mis abatement, 1 wish 

/ to present as achibits jf» 3, aad 4, eopiea of â r letters dated !tovember 2, 1954, ca 

/ behalf of Great isstern drilling Co%any» to Colorado Oil aad Gaa Cfcttpcvatlon, ths aast 

offset operator, sad to Sinclair Oil aad Qas Ceespeny, tha south offset operator. Puaoo 

Development, inc., the offset operator to th© weet, is ful ly inforiaad of tha application 

of Great lestem and offers ao objection said application. Fabco wi l l either be a 

partner in tea drilling of the well with Great ffeetern arilllng Compaq' ar wi l l farm out 

to Croat Eastern the 5/2 î '2 of sectden 17* 



creation of m uĵ Uicdoap gaa proration oni%, wMjeh la toe-' subject of tela Case So, 786, 

support, of the applleatU<m of 3r@at--leataa» IJriUiag Jk^mM.*_ 

Xcur applicant represents that i t is pt«para4 to proceed with tlie drilling 

of a gas well to the SfesaverdiS foraatdoa, as heretofore described in this testimony, 

and that said applicant s i l l be deprived of i t s opporteiity to recover i ts Just aad 

equitable share of ass in tha pa pool underlying its lands, and easts wi l l eeetu.% 

unless an unorthodox gas proration unit be approved* 

Ihis application has bees reviewed with th© Hegioaal Oil and Cas Supervisor 

of the 0. 3. Geological Survey, who enters no objection to ths application as filed 

with the Oil Oonservetio» Ccsssiesl'xi* fhe a^erviso? is of tha opinion that wells 

can be located within the COK Canyon Unit so that the unit aay obtain f u l l acreage 

credit for each gas well drilled so far as they effect lands in sections $ and 17, 

T. 32 H„ a. 11 W. 

Greet Waatarn drilling Coqpaĵ  .^apeetfully requests that ar* ai^sropriata 

order be entered allowing the establishment of the tf/2 of fractional section B and 

the W2 */2 section 17, f. 22 Si., 11 B.» N.U.P.U., tlev Wassieo, as an unartbod.̂ . 

gas proration unit in tha Baanco-asaaverde Pool. ••̂ -/C..' s - ; ^ t ^ * « ^ ^ u ^ . «_ 

I wish to enter in th© reecsed of Case Ito, 736 Exhibits 1 through % inolu* ^ • 

sive. 


