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BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO

MAIN OFFICE 0ocC
IN THE MATTER OF APPLICATION OF GREAT WESTERN
DRILLING COMPANY FOR THE APPROVAL OF AN e M 10017
UNORTHODOX GAS PRORATION UNIT CONSISTING OF 1954 0CT €3
THE W/2 OF FRACTIONAL SECTION 8 AND THE W/2 W/2
SECTION 17, TOWNSHIP 32 NORTH, RANGE 11 WEST,
N.MLP.M., SAN JUAN COUNTY, NEW MEXICO

Your applicant, Great Western Drilling Company, represents that it is a
corporation with offices in Midland, Texas, with a permit to do business in the State
of New Mexico; that it is the present owner and holder of gas rights under an oil and
gas leasg’ o;u£g§a%%?g§ac ;?sing the W/2 of fractional section 8, and that it is the
present erqand holder of gas rights under Federal 0il and Ges Lease S.F. 078118,
dated September 1, 1948, and extended by production, insofar as said lease covers the
W/2 W/2 sectiont?7, T. 32 N., R. 11 W., San Juan County, New Mexico, consisting of 327.80
acres, more or less.

Your applicant represents that section 8 in T. 32 N., R. 11 W. is a frac-
tional section containing approximately 336.00 acres, and that the W/2 of said section
8 comprises Lots 3 and 4 and the S/2 SW/4 contains 167.80 acres, more or less.

Your applicant would show that the proposed unorthodox gas proration unit
is offset to the west by gas wells completed to the Mesaverde formation in the NE/Z
and SW/4 section 18 by Pubco Development, Inc., and & well completed to the Mesaverde
formation in the SW/4 section{? by Great Western Drilling Company.

Your applicant would show that the proposed unorthodox gas proration unit is
offset to the east by the Cox Canyon Unit approved by the Oil Conservation Commission
of New Mexico and the U. S. Geological Survey, and designated Contract I-Sec. No. 946.

Your applicant would show theat it has requested the operator of the Cox
Canyon Unit, namely Colorado Oil and Gas Corporation, for its joinder to form orthodox
gas proration units but that said corporation has declined.

Your applicant represents that it has mailed to each of the offset operators
a notice of this application.

Your applicant represents that pursuant to the terms and provisions of
Order R-110, entered by the Commission, 320 acres has been established for drilling
gas wells to the Mesaverde formation, San Juan County, New Mexico; that said 320 acre
spacing units shall comprise govermmental half sections, and that in the absence of
joinder of lands embraced in the Cox Canyon Unit area your applicant is unable to
form orthodox spacing units.

Your applicant desires to drill a gas well to be completed in the Mesaverde
formation at a location approximetely 990' from the south and west lines of section 17;
and represents that, unless an unorthodox gas proration unit be approved, your applicant
will be deprived of its opportunity to recover its just and equitable share of gas in
the gas pool underlying the above described tract of land.
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Your applicant respectfully requests that a hearing be held and an ap-
propriate order be entered allowing the establishment of the W/2 of fractional section
8 and the W/2 W/2 section 17, T. 32 N., R. 11 W., N.M.P.M., as an unorthodox gas
proration unit in the Blanco-Mesaverde Pool.

Respectfully submitted,

GREAT WESTERN DRILLING COMPANY

By WW

Its Agent

FosterMorrell/fbp

October 27, 1954



BEFORE THE HEV MEXICO CIL CONSEAVATION CGMMISSION, oSANTA FE,
HEW MEXICO:
HEARING UF NOVEBER 17, 1254
CASE HG, 786

APPLICATION OF GREAT WESTEXRN DRILLING COMPANI
FCOR THE APPROVAL CF AN UNCRTHODOX GAS PRORATION
UNIT CQHSISTING GF THE %2 OF PRACTIGHAL SBCTICH 3
AND THE W2 &/2 3ECTION 17, T, 3R H., d 11 %,
N.M PO, 33N JUAN CCUNTY, NEW MEXICL.

#y neme is fogler Werrell, retroleum Coasultant, hoswell, New Mexlico,
appeering on venalf -f Great Vesters 2rilling Company in Case No. 786 for the ccuside
aration of ihe epplicaticn of Grest ‘estern Vrilling Company for epproval of an un~
orurdox gas proration unii In the Planco-Mesaverde Pocl, wmiwecing the %12 of {race
tirmal seetion 8 and the W2 ¥/2 section 17, T. 32 H., &. 11 ., San Juan County,

Now Hexico, comsisiing of 327.70 acos, e or legs. 1 hAave here & oy, macked
Pxhibii 1 in Case Mo, 786, on wilch is shown, fo red, e proposcd wnerioodox gas it
savion unlt; 1o wellow, tihe boundery of the sdjolining Cox fanyon Unit to the =es8t, axd
rae jocatian o iae west of pes wells compleied to ube desaverde formetion.

sectlon &, L 32 X, &0 11 W, is a fractlouml seectiion, iue proposed une
srtaodak oas nrorstion unit ineludes Lot 3, cr 43.90 asores, and Lot 4, 43.85 acres.
and the 2 3N/4, or 30..u acres, or o totel of 167.80 scres of seld sectlon 8, This
sereuge, togetiher with the 160,40 sores descrived as the W2 & 2 section 17, cozprises
wne 327.43 seres enmbraced in tho uworlaodox fas procailion unis,

hare are iree pas walls »ifsettiig the proposed uncrthodox fes neoreilon
anit 1o the wesi. “he (reat weasters Opdlling Compeny o, 1 Cecker, located 1850 frop
the vouth and wesi lices of section 7, I 32 H., 4. 11 G, This woll was compieted for
sroduction oo darch 18, 1954 et e tow. depth of 3500°'. Ges is produced from the
Mesaverde forsaticn st # deptis frum 4915 1o $591°, e inluial potential after saud-
slieiras was 2,563,000 cuble feed of gas per day with a shullin cressure of 1315, Cas

ig currestly being scid from lais wzll W ZL Faso Hetuel Gos Corpany, feresge



stiributed to the Decker well #1 inclwdes all of {rasiicoal section 7, or n intal of
332.27 acrea, sud 18 covered by & cwmunitisaticon sgroement (4= 3-001-1201 approved
by the U, S. Geological Jurvey.

The Pubco Developmest, Ine. well No. 1 Joims, Loca@sed 1850 from the norita
and cest lines of section 18, 7. 32 ¥., 2. 11 & This well wes completed for produc-
Yion September 25, 1953, at a total fopth of 5388%°, Gus ls beliag yreduced from ihe
esaverde formation from depths of 542 to 5885°, The iultial jotentinl after shoote
ing was 3,590,500 cubic foet of gag per day with a shutin preasure of 2954, Gas is
surrantly belng sold from thils well w 21 Peso Natural Ges Company. The acresge Gte
trivuted to the Johns well /1 iz the W2 of seectlon 10,

Toe Pubeo Develonment, Ine., well Ho, 2 Johins, located 16507 frem the sovin
and weat linmes of ssetiom 18, 7. 32 H., H. 11 %, This well was completed for nrodice
tlea (ctober 31, 1952, at a %olal dopth of 5724°. Qas is deing produced from iae
desaverde formation Irom depins of 5038 1o 57247, ‘he iniilal zotential after 2ho0te
ing wau 4,450,000 eubic feel of gas e dey Wil 8 sinocton sressae of 10324, Ges ig
currently being sold froo this well w0 El Faso Hetural Oas Corpeny., The acreage ate
trinuted 1o the Jobne well ;2 includes the . 2 eechlon 1, or 315,10 seres, which is
covercd by a communitization agreement U-HeU01e1161 approved uy the U, 3. Oeclogical
..i:n’a:/.

iz stated nerelofowe, the Jor Canyon Umdd includes alil and iz

latels
1o the cest of the nroposed unorthodox ges proration unit., Coloredo Cil and fas
Corporation, Denver, Colorsdo, iz iag present unltl operatcr of the Cox Canyon Luit,
By letter of Jeptemder 23, 1254 o (olorado Uil end Ues Curporatian, Great kesters
Drilling Company requested suld (olorede (11 and Ges Jorpovetion 1o conslder forming
an ortaodox as provation unit covering all of freotional seciicm 4. Sueh unit would
have lacluded the &2 of sectlon O Leld by Gremt Bester: and ihe 5/2 of secticn &
located within tae oox Janyon units By letier of Sopterber &5, 1734, {olorsdo i1
and Cas Corporetion edyised ifhet they were presenily uegntiating: a’:”% e cossitie
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srencier o thelr locorest o tuoge lands and were reluotont 4o ocormalt the i e uf



Lwlgh b oeulew 53 Zhi=ls & no lenter of Seplembder £ oo
23 Siieit et fhe lestwr of gw%ﬁxﬂ 3
#aid section 4 at that time. Great taes‘tem Drilling Company io aware thet pursuant
to the terms and provisions of Upder 711, entered by tae (i1 Conserwvation Ccmmission
of NHew Mexico, 320.00 acres has been osimblished for drilling gas wells to the leseverde

formatica in San Juan County, New Hexieo; that sald 320,30 acre speeing wnlts shell

7 comprise governmental helf sections; and Luet in the absence of joinder of lands ome
/breeed 1 tne Cox Canyom init ares, Great iestern Drilling Company ie unable to form
srthodox provetion units.
Great Gestern Drilling Coopany is the preseat owser and holder of ges rights
under an oil and ges lease for fee lands camprising the /2 of frecticmal sectian &,
is meﬁww owmer and holder of g;&;a righta under Federal (12

in arder to protect ils interest and equity in the zm@r‘h@e involved,
/Gmat seatern rilling Company proposes o form the unorihodoz gas proration wnit
| comsisting of sald ¥/2 of seid Ireciional seciion & and the &2 W2 of said section 17,
\ oA, %11, el to érill e gas well on cadd wnerthodo: gad procation wid o
£ be completed in the leeaverde lorpatlon at a loeation epproximetely 790° from ine scuin

/’ and west lines of section 17, usless topogrephieal condiiions would preveant, in whien

case Wi locailon wouid De mede approximately 650° from dhe south line and 390 frem
ine west line of secilon 17.
/»-'\ Srcat Besltern Drilling Sompan; hes mailed o escn of jue offset operaiors

& zotlee of toe epplication W iale Commisslom. In guppory of whils stetement, 1 wisa

¢/ o present as Ixhibiis A 3, end 4, coplec of my letters dated Hovember 2, 1354, <o

/' behalf of Great dester: Drilling Compeny, W Coloreds (il and Ces Corporation, ihe sast
offoey cperator, exd W Slnelair (21 and Gas Ooepeny, the south offset cperaicy. Mboo
Development, ine., ihe offset cporalor to e west, s fully informed of the spslication
sf Creat iestern ead offers oo ocvjectian ¥ soid epplicatiocn. Pubco will eliler Le a
sartoer in the drilling of the well with Great ¥estertn Drilling Langeny o will form oul
to Great vosters te w2 %2 of section 17.

7ad, TROLTUSIETEOY



oil ﬂ Oas Corporation to me acknowledglng receipt of my letter of November 2 advise

ma:mcppuaummmbefmmﬁﬁmmmsﬁwww |

creation of &n uparthodoy ¢ns precation m, wnich is the subjedt of this Cyse No. 786..

Colorado 04l and Ges W aﬁvisgs that 'thﬁy hava related #h@ infmmﬁen |
Whu&é’;mmk;,g?m tnalée*’s?fﬁiaﬁaxﬂaxv?xiﬁitanﬁ t Abey

are jointly m}ering yaat actief, if any, ahai;y!’ e taken in m;aes,;ticz: o in

support et’ me ‘application of Greet Gestern Drilling Compeny. .

T % appiiosnt reprosents that it is prepared o proceed with the drilling
of 8 gas well to the isgaverds formation, es beretofore deseribed in this testimony,

and taat sald applicant will be deprived of its opportunity %o recover its just and
oquitable share of ges in the gas pool underiying 1ts lsnds, and waste will oecur,
unless an unorthodox s provation unit be approved.

This applieaticn has been reviewed with the Hegiongl Gil end Ges Swpervioor
of the U, 3. Geological Survey, who offers no objectlon to the applieation as filed
with the Zil fooservatlom Ccmpdoslinn, The Supervisor (s of the opinlon that wells
can be located within the Comx Janyen Unit so that the unit may obtala full sercage
credit for each gas woll drillsd eo far as they effect lands in sections § ad 17,
To 32 Hey R0 11 %,

Creatl Western Drilling Compary sospectfully requests tmt an approuriste
arder e entered allowing the establishoent of the %2 of frectical section & and
the ¥/2 ¥/2 section 17, T. 32 N., I, 11 %, NG P.M., lew lexico, &3 an uncrthod X

gag proraticn unit in the Blanco-ieseverde Pool. L. . o flow nll Worry, o
o e Mg

I wish to enier in the record of Jese lo, 736 Exb,.mm through / Inelus .
Si\r’e. /('6‘%'3». LR ?



