REQUESTING TERMINATION
OF UNIT AGREEMENT FOR THE
DEVELOPMENT AND OPERATION OF
THE WILLIAMS RANCH UNIT,
LEA COUNTY, NEW MEXICO

To the 0il Conservation Commission of the
State of New Mexico, and The

Commissioner of Public Lands for the
State of New Mexico,

Santa Fe, New Mexico

Gentlemen: SUBJECT: Requesting Termination
of Williams Ranch Unit Agreement,
Approved November 18, 1954, cover-
ing all Secs. 26 and 27, N/2 34
and N/2 35, all in Twp. 16S, R-32E,
Lea County, New Mexico

The undersigned, the present owners of all oil and
gas leases or operating rights thereunder on the acreage
presently committed to the above unit, hereby respectfully
request that said Williams Ranch Unit Agreement be terminated,
effective as of the first day of the month following the date
of your approval hereof, and in support of this request, a
brief history of the only test well drilled on such unit is
set forth below.

On December 27, 1954, Continental 0il Company, as
unit operator, spudded well No. 1, Williams Ranch Unit, located
1980 feet from the south line and 66C feet from the west line
of Section 26, Twp. 16 South, Range 32 East, Lea County, New
Mexico, and drilled said well to a total depth of 13,754 feet,
at which depth said well was plugged and abandoned on June 29,
1955.

No commercially productive oil or gas zones were en-
countered in the drilling of said well and it is not believed
that oil or gas in paying quantities can be developed on the

Williams Ranch Unit. Therefore. termination of said Williams
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Ranch Unit Agreement is respectfully requested.

ATTEST:

Assistant Secretary
Date:

1710 Fair Building
Fort Worth 2, Texas

ATTEST:

Secretary
Date:

Thompson Building
Tulsa, Oklahoma

ATTEST:

Secretary
Date:

901 Fair Building
Fort Worth, Texas

ATTEST:

Secretary
Date:

P. 0. Box 1509
Midland, Texas

AT_ﬁﬁT

7 ZE;7ESecretary
Ddte: )hav »¥, 95 C

?., 0. Drawer 1290
Fort Worth, Texas

ATTEST:
Secretary
Date:
Box 900
Dallas, Texas
ATTEST:
Secretary
Date:

P. O. Box 2180
Houston, Texas

Date:

1500 Statler Center
900 Wilshire Boulevard
Los Angeles, California

Respectfully submitted,
CONTINENTAL OIL COMPANY

By:

TIDE WATER ASSOCIATED OIL COMPANY

By:

SINCLAIR OIL & GAS COMPANY

By:

SHELL OIL COMPANY

By:

K
s .

J
i

GULF %;Li coﬁpomnow

By: -

Vice—?refident \ . }

MAGNOLIA PETROLEUM COMPANY
By:

HUMBLE OIL & REFINING COMPANY

By:

M., A, Machris

Paquita L. Machris
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OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Novembar 23, 1954

ir. Clerence Hinkle, Attormey
fiervey, Dow and Hinidse

First ~addonal Bauk Building
ROSWELL, NeW MEXICO

Dear Xr. Hinkle:
In behalf of your clienis, we enclose the following orders:
Order £-541 in Case 719 /f. C. Rodman)

Order R-550 in Case 794 {3unray Cil Corporatiom's
Bast Bagley Unit Agreement)

Order R~551 in Case 795 (Continental Oil Company's
Williams Ranch Unit Agreement)

You will note that we have given you signed copies of the
two unit agreement oxders for completion of the records in
these cases.

I also want to thank you for submitting the proposed orders
in eacn of the cases you handled. As you know, when these follow

our style and inteniien closely, as yours always do, it speeds
up the signing procedure considerably.

Sincerely,

We Be Macey
WBM:nr

Encl. (3)



OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

November 2, 1954

Mr. Clarence Hinkle
Hervey, Low and Hinkle
First lational Bank Building

RGSWILL i

Dear :ir. Hinkles

Through your application an¢ liebter received yesterday,
the following casas have been added to the docket for the
Nov.mber 17 hearing, and advartisce.cnts have been issuad

for publication in the Santa Fe and Hobbs papers:

Case 794: Sunray Oil Corporation's East
Bagley Unit Agreement

Case 7953 Continsntal (il Company's Williams
Ranch Unit Agreement

A copy of the notice of publication is attached.

Very truly yours,

OIL COWSERVATION COMMISSION

&

WBM:nr For 4. Be Macey, Secretary-Director
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REQUESTING TERMINATION
OF UNIT AGREEMENT FOR THE
DEVELOPMENT AND OPERATION OF
THE WILLIAMS RANCH UNIT,
LEA COUNTY, NEW MEXICO

To the 0il Conservation Commission of the
State of New Mexico, and The

Commissioner of Public Lands for the
State of New Mexico,

Santa Fe, New Mexico

Gentlemen: SUBJECT: Requesting Termination
of Williams Ranch Unit Agreement,
Approved November 18, 1954, cover-
ing all Secs. 26 and 27, N/2 34
and N/2 35, all in Twp. 16S, R-32E,
Lea County, New Mexico

The undersigned, the present owners of all oil and
gas leases or operating rights thereunder on the acreage
presently committed to the above unit, hereby respectfully
request that said Williams Ranch Unit Agreement be terminated,
effective as of the first day of the month following the date
of your approval hereof, and in support of this request, a
brief history of the only test well drilled on such unit is
set forth below.

On December 27, 1954, Continental 0il Company, as
unit operator, spudded well No., 1, Williams Ranch Unit, located
1980 feet from the south line and 66C feet from the west line
of Section 26, Twp. 16 South, Range 32 East, Lea County, New
Mexico, and drilled said well to a total depth of 13,754 feet,
at which depth said well was plugged and abandoned on June 29,
1955.

No commercially productive oil or gas zones were en-
countered in the drilling of said well and it is not believed
that o0il or gas in paying quantities can be developed on the

Williams Ranch Unit. Therefore termination of said Williams
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Ranch Unit Agreement is respectfully requested.

Respectfully submitted,
ATTEST: CONTINENTAL OIL COMPANY

By:

Assistant Secretary
Date:

1710 Fair Building

Fort Worth 2, Texas

ATTEST: TIDE WATER ASSOCIATED OIL COMPANY
By: i A
Secretary i »
Date: el ‘ ,/&)u
Thompson Building % |} {
Tulsa, Oklahoma ) s ( 4
’z;}¥ T “
ATTEST: SI?CLAI?OI V& GAS .COMPANY v&}f
AL - o A M
SR\ K
Secretary l b Tt
Date . A ;,' i :
901 Fair Building ] V
Fort Worth, Texas 7 fkg
ATTEST: ' MELL g h*c’oif
Sccret gt L' -
ecretary 9y =
Date: %s (&b ]
P. 0. Box 1509 v , A ey _
Midland, Texas b S e
i ! i i AU
ATTEST: GuLF biy ciRPORATION (‘1.\?},@ ) A&L
/W D ) By: i i o %(iil ’ ZL{ - "-.,‘;
2557, Secretar Vice-Presi] Pl
Daz/e: s /7J"6Y ice res:ilent \<’( g

P. O. Drawer 1290
Fort Worth, Texas

ATTEST: MAGNOLIA PETROLEUM COMPANY
By:
Secretary
Date:
Box 900
Dallas, Texas
ATTEST: HUMBLE OIL & REFINING COMPANY
By:
Secretary
Date:

P. O. Box 2180
Houston, Texas

Date: M. A. Machris
1500 Statler Center
900 Wilshire Boulevard
Los Angeles, California Paquita L. Macnris




BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO g

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION . A
COMMISSION OF NEW MEXICO FOR THE o e
PURPOSE OF CONSIDERING:

CASE NO,

THE APPLICATION OF CONTINENTAL

OIL COMPANY FOR APPROVAL OF THE
WILLIAMS RANCH UNIT AGREEMENT
EMBRACING 1,920.00 ACRES, MORE OR
LESS, LEA COUNTY, NEW MEXICO,
WITHIN TOWNSHIP 16 8., RANGE 32 E.,
N.M.P.M,

New Mexico 01l Conservation Commisaion
Santa Fe, New Mexlco

Comes the undersigned, the Continental 0il Company, a corpora-
tion, with offices at Port Worth, Texas, and files herewith three
copies of the proposed Unit Agreement for the Development and Opera-
tion of the Williams Ranch Unit Area, Lea County, New Mexico, and
hereby makes application for the approval of gaid Unit Agreement
ag provided by law, and in support thereof, shows:

1. That the proposed unit area covered by sald agreement em-
braces 1,920.00 acres, more or less, more particularly described as
follows:

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

T. 16 8., R. 32 E.

Secs. 26 and 27: All
Sec. 3u:
Sec. 35:

2. That the lands embraced within the proposed unit area are
all State lands.

3. That applicant is informed and believes, and upon such
information and belief, states: That the proposed unit area covers
a substantial nart of all of the geologlical features involved, and
in the event of the discovery of olil or gas thereon, that said unit
agreement will permit the producing area to be developed and oper-
ated in the interest of conservation and the prevention of waste of
the unitized substances.

4. That the Continental 0il Company is designated as unit

operator in said unit agreement, and as such is given authority



under the terms thereof to carry on all operations necessary for the
development and operation of the unit area for oil and gas, subject
to all applicable laws and regulations. That said unit agreement
provides for the commencement of a test well for cil and gas upon
some part of the lands embraced in the unit area within 60 days

from the effective date of said unit agreement and for the drilling
thereof with due diligence, to a depth sufficient to test the Devonlan
formation or to such a depth as unitized substances shall be dis-
covered in paying quantities if at a lesser depth; provided, however,
operator is not required in any event to drill said well to a depth
in excess of 13,500 feet.

5. That said unit agreement is in substantlially the same form
as unit agreements heretofore approved by the Commissioner of Public
Lands of the State of New Mexico and by the New Mexico 011 Conserva-
tion Commigsion, and it is believed that in the event oil or gas in
paying quantities is discovered on the lands within the unit area,
that the field or area can be developed more economically and effi-
ciently under the terms of said agreement, to the end that the maximum
recovery will be obtained, and that sald unit agreement is 1n the in-
terest of the conservation of o0il and gas and the prevention of waste
as contemplated by the New Mexico 0Oil Conservation Commission statutes.

6. That application is being made for the approval of said
unit agreement by the Commissioner of Public Lands of the State of
New Mexico.

7. That upon an order being entered by the New Mexico 0Oil
Conservation Commission approving said unit agreement and after ap-
proval thereof by the Commissioner of Public Lands of the State of
New Mexico, an sprroved copy thereof will be filed with the New
Mexico 01l Conservation Commission.

WHEREFORE, the undersigned applicant respectfully requests
that a public hearing be held on the matter of the approval of said
unit agreement and that upon said hearing, said unit agreement be
approved by the New Mexico 0il Conservation Commiasion as being in



the interest of conservation and prevention of waste.

DATED this the 2fys day of Octobey , 1954,

Respectfully submitted,
CONTINENTAL OIL COMPANY

w Ly . %ZZ '
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

May 2, 1956

Continental 0il Company
Petrolemm Building
Roswell, Few Mexioco

an

co Commissioner of Pudblic lands
Santa Y, New Mexioce
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CONTINENTAL OIL COMPANY © -

Box 749
Roswell, New ilexico
December 9, 195l

REGISTERED MATL

- iF
i K
Mr, W. B. Macey, Secretary and Director '
011 Conservation Cormission oA
Santa Fe,
New Mexico
Desar ¥r. ilacey: Re: Williams Ranch Unit Agreement

Lea County, New lexico

Reference is made to the captioned Unit Agreement
on which Certificate of Approval was executed by Mr., o, S,
Vialker, Commissioner of rublic Lands of the State of New
Mexico, under date of November 18, 194}, and on which the
Order of the Commission, State of wew Mexico, Uil Conserva-
tion Cormmission, was executed on November 22, 1954,

In this connection, we attach Unit Agreement for
the develcpment and operation of the Williams Ranch Unit,
Lea County, Hew Mexico, which has bsen executed by 100%
of the working interest owners, committing their respective
rights to the Williams Ranch Unit, All of these companies
have also executed the Uperating Agreement coﬁering this
Unit,.

A Unit Agreement identical to the one being furnished

Pl ONEER! NG I N PETROLEUM P ROGRTESS S 1 NCE 1 8 7 5



r, We. 2 lacey

you was retained by Mr. m. S. Walker's office at the time
he executed the Certificate of Approval on November 1&,
1654

An invitation has been sxtended Mr, George H.
Williams and wife, Lois M, Williams, and iwr, Woodrow
Yilliams and wife, Julia @, Williams, to joln the Unit,
Yegsrs, CGeorge H, Williams and Woodrow Williams each own
a 1/32 of 7/8 overriding royalty under a L0 acre tract
in the Unit, To date these parties have declined to join,
and at present it appears they do not nropose to do so,

Should additional material or information be needed
in connection with this Unit Agreement, it is kindly re-
guested we be so advised,

Yours very truly,

B s

We e Hall
Land Suverintendent
Roswell Division

WRE-sl

Att

CC: Mr. 3. S, Walker,
Commissioner of Public Lands,
Santa Fe, [ew HMexico



UNIT AGREEMENT s bu e e
FOR THE DEVELOPMENT AND OPERATION OF TH .
WILLIAMS RANCH UNIT
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the 45 % day of @,6«*41_ 1954,
by and between the parties subscribing, ratifying or consenting hereto, and
herein referred to as the "parties hereto",

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or
other 0il or gas interests in the unit area subject to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature {Sec. 3, Chap. 88, Laws 1943) as
amended by Sec. 1 of Chapter 162, Laws of 1951, to consent to and approve the
development or operation of State lands under agreements made by lessees of
State land jointly or severally with other lessees where such agreements
provide for the unit operation or development of part of or all of any oil
or gas pool, field or area; and

WHEREAS  the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Sec. 1, Chapter 162, Laws of 1951)
to amend with the approval of the lessee, any 0il and gas lease embracing State
lands so that the length of the term of said lease may coincide with the term
of such agreements for the unit operation and development of part of or all of
any oil or gas pool, field or area; and

WHEREAS, the Oil Conservation Commission of the State of New Mexico
(hereinafter referred to as the "Commission") is authorized by an Act of the
Legislature (Chap. 72, Laws 1935) to approve this agreement and the conserve-
tion provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Williams
Ranch Unit Area covering the land hereinafter described to givé reasonably

effective control of operations therein; and



WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through devel-
opment and operation of the area subject to this agreement under the terms,
conditions, and limitations herein set forth;

NCW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
interests in the below defined unit area, and agree severally among themselves
as follows:

1. UWNIT AREA. The following described land is hereby designated and

recognized as constituting the unit area:

NEW MEXICO PRINCIPAL MERIDIAN, NEW_MEXIQO

T. 16 S., R. 32 E., Lea County, New Mexico

Secs. 26 and 27: All
Sec. 34:
Sec. 35:

S

containing 1,920,00 acres, more or less.

Exhibit "A"™ attached hereto is a map showing the unit area and the
boundaries and identity of tracts and leases in said area to the extent known
to the Unit Operator. Exhibit "B" attached hereto is a schedule showing to
the extent known to the Unit Operator the acreage, percentage, anc kind of
ownership of oil and gas interests in all land in the unit area. However,
nothing herein or in said schedule or map shall be construed as a representa-
tion by any party hereto as to the ownership of any interest other than such
interest or interests as are shown in said map or schedule as owned by such
party. Exhibits "A"™ and "B" shall be revised by the Unit Operator whenever
changes in the unit area render such revision necessary, or when requested
by the Commissioner of Public Lands hereinafter referred to as "Commissioner!

The above described unit area shall when practicable be expanded to
include therein any additional tract or tracts regarded as reasonably neces=
sary or advisable for the purposes of this agreement. Such expansion shall

be effected in the following manner:



(a) Unit Operator, on its own motion or on demand of the Commissioner
shall prepare a notice of proposed expansion describing the contemplated changes
in the boundaries of the unit area, the reasons therefor, and the proposed
effective date thereof,

(b) Said notice shall be delivered to the Commissioner and copies
thereof mailed to the last known address of each working interest owner, lessee,
and lessor whose interests are affected, advising that 30 days will be allowed
for submission to the Unit Cperator of any objections.

(¢) Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Commissioner evidence of
mailing of the notice of expansion and a copy of any objections thereto which
have been filed with the Unit Operaztor.

(d) After due consideration of all pertinent information, the
expansion shall, upon approval by the Commissioner, become effective as of the
date prescribed in the notice thereof, provided, however, if more than 25% on
an acreage basis object to such expansion, the same shall not be approved;
provided, however, that should the interest of any objecting working interest
owner equal or exceed 25% on an acreage basis, then and in that event in order
to make such objection effective hereunder one additional working interest owner
must join in such objection.

All land committed to this agreement shall constitute land referred to
herein as "unitized land" or "land subject to this agreement".

2. UNITIZED SUBSTANCES. All oil, gas, natural gasoline and associated
fluid hydrocarbons in any and all formations of the unitized land are unitized
under the terms of this agreement and herein are called "unitized substances",

3. WNIT OPERATOR. Continental Oil Company, a Delaware eorporation,
is hereby designated as Unit Operator and by signature hereto commits to this
agreement all interests in unitized substances vested in it as set forth in
Exhibit "B", and agrees and consents to accept the duties and obligations
of Unit Operator for the discovery, development, and production of unitized
substances as herein provided. Whenever reference is made herein to the
Unit Operator, such reference means 'the Unit Cperator acting in that capacity

and not as an owner of interests in unitized substances, and the term

P



"working interest owner" when used herein shall include or refer to Unit Operator
as the owner of a working interest when such an interest is owned by it.

4. RESIGNATICN CR REMOVAL OF UNIT OPERATOR. Unit Operator shall have
the right to resign at any time but such resignation shall not become effective
until a successor Unit Operator has been selected and zpproved in the manner
provided for in Article 5 of this agreement. The resignation of the Unit
Operator shall not release the Unit Operator from any liability or any default
by it hereunder occurring prior to the effective date of its resignation.

Unit Operator may, upon default or failure in the performance of its
duties or obligations hereunder, be subject to removal by the same percentage
vote of the owners of working interests determined in like manner as herein
provided for the selection of a new Unit Operator. Such removal shall be
effective upon notice thereof to the Commissioner,

The resignation or removal of the Unit Operator under this agreement
shall not terminate his right, title or interest as the owner of a working
interest or other interest in unitized substances, but upon the resignation
or removal of Unit Operator becoming effective, such Unit Operator shall deliver
possession of all equipment, materials and appurtenances used in conducting the
unit operations and owned by the working interest owners to the new duly qualified
successor Unit Cperator or to the owners thereof if no such new Unit "perator
is elected, to be used for the purpose of conducting unit operations hersunder.
Nothing herein shall be construed as authorizing removal of any material, equip-
ment and appurtenances needed for the preservation of any wells.

5. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall resign
as Unit Operator or shall be removed as hereinabove provided, the owners of
the working interests according to their respective acreage interests in all
unitized land shall by a majority vote select a successor Unit Qperator; provided
that, if a majority but less than 65 per cent of the working interests qualified
to vote is owned by one party to this agreement, a concurring vote of sufficient
additional parties, so as to constitute in the aggregate not less than 65 per
cent of the total working interests, shall be required to select a new operator.,
Such selection shall not become effective until (a) a Unit Operator so selected

B



shall accept in writing the duties and responsibilities of Unit Operator,

and (b) the selection shall have been approved by the Commissioner. If no
successor Unit Operator is selected and qualified as herein provided, the Come
missioner at his election may declare this unit agreement terminated.

6. ACCOUNTING PROVISIONS. The Unit Cperator shall pay in the first
instance all costs and expenses incurred in conducting unit operations hereunder
and such costs and expenses and the working interest benefits accruing hereunder
shall be apportioned among the owners of the unitized working interests in
accordance with an operating agreement by and between the Unit Operator and
the other owners of such interests, whether one or more, separately or collec=-
tively. Any agreement or agreements entered into between the working interest
owners and the Unit Operator as provided in this article, whether one or more,
are herein referred to as the "Cperating Agreement". No such agreement shall
be deemed either to modify any of the terms and conditions of this Unit Agreement
or to relieve the Unit Operator of any right or obligation established under
this Unit Agreement, and in case of any inconsistencies or conflict between
this Unit Agreement and the Cperating Agreement this Unit Agreement shall prevail.

7. RIGHTS AND OBLIGATIONS CF UNIT OPERATOR. Except as otherwise speci-
fically provided herein, the exclusive right, privilege and duty of exercising
any and all rights of the parties hereto which are necessary or convenient for
prospecting for, producing, storing, allocating, and distributing the unitized
substances are hereby delegated to and shall be exercised by the Unit Operator
as herein provided. Acceptable evidence of title to said rights shall be
deposited with said Unit Operator and, together with this agreement, shall
constitute and define the rights, privileges and obligations of Unit Cperator.
Nothing herein, however, shall be construed to transfer title to any land or
to any lease or operating agreement, it being understood that under this agree-
ment the Unit Operator, in its capacity as Unit Cperator, shall exercise the
rights of possession and use vested in the parties hereto only for the purposes
herein specified.

8, CRILLING TC DISCOVERY. Within 60 days after the effective date

hereof, the Unit Operator shall commence operations upon an adequate test well
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for oil and gas upon some part of the lands embraced within the unit area and
shall drill said well with due diligence to a depth sufficient to test the
Devonian formation or to such a depth as unitized substances shall be discovered
in paying quantities at a lesser depth or until it shall, in the opinion of the
Unit Operator, be determined that the further drilling of said well shall be
unwarranted or impracticable; provided, however, that Unit Operator shall not,
in any event, be required to drill sazid well to a depth in excess of 13,500
feet. Until a discovery of a deposit of unitized substances capable of being
produced in paying quentities, Unit Operator shall continue drilling diligently,
one well at a time, allowing not more than six months between the completion
of one well and the beginning of the next well, until a well capable of pro-
ducing unitized substances in paying quantities is completed to the satisfaction
of the Commissioner, or until it is reasonably proven to the satisfaction of
the Unit Operator that the unitized land is incapable of producing unitized
substances in paying quantities in the formations drilled hereunder.

finy well commenced prior to the effective date of this agreement ugon
the unit area and drilled to the depth provided herein for the drilling of an
initial test well shall be considered as complying with the drilling requirements
hereof with respect to the initial well. The Commissioner may modify the drill-
ing requirements of this sction by granting reasonable extensions of time when
in his opinion such action is warranted. Failure to comply with the drilling
provisions of this article shall automatically terminate this agreement as to
all its terms, conditions and provisions and all rights, privileges and obliga=-
tions granted by this Unit Agreement shall cease and terminate as of the date
of any such default.

9. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable
of producing unitized substances in paying quantities, the owners of working
interests shall participate in the production therefrom and in all other pro-
ducing wells which may be drilled pursuant hereto in the proportions that their
respective leasehold interests covered hereby on an acreage basis bears to the
total number of acres committed to this Unit Agreement, and such unitized sub-

stances shall be deemed to have been produced from the respective leasehold

B



interests participating therein. For the purpose of determining any bencfits
accruing under this agreement and the distribution of the royaltic. payable
to the State of New Mexico each separate lease shall have allocated to it
such percentage of said production as the number of acres in each lease
respectively committed to this agreement bears to the total number of acres
committed hereto.

Notwithstanding any provision contained herein to the contrary, each
working interest owner shall have the right to take such owner's proportionate
share of the unitized substances in kind or to personally sell or dispose of
the same, and nothing herein contained shall be construed as giving or granting
to the Unit Cperator the right to sell or otherwise dispose of the proportionate
share of any working interest owner without specific authorization from time
to time so to do.

10. ALIOCATION OF PRODUCTICN. All unitized substances produced from
each tract in the unitized area established under this agreement, except any
part thereof used for production or development purposes hereunder, or unavoidably
lost, shall be deemed to be produced equally on an acreage basis from the several
tracts of the unitized land, and for the purpose of determining any benefits
that accrue on an acreage basis, each such tract shall have allocated to it
such percentage of said production as its area bears to the entire unitized
area. It is hereby agreed that production of unitized substances from the
unitized area shall be allocated as provided herein, regardless of whether
any wells are drilled on any particular tract of said unitized area.

11. PAYMENT CF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES., All
rentals due the State of New Mexico shall be paid by the resigective lease
owners in accordance with the terms of their leases.

All royalties due the State of New Mexico under the terms of the leases
committed to this agreement shall be computed and paid on the basis of all
unitized substances allocated to the respective leases committed hereto; pro-
vided, however, the State shall be entitled to take in kind its share of the
unitized substances allocated to the respective leases, and in such case the
Unit Operator shall make deliveries of such royalty oil in accordance with the

terms of the respective leases.
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If the Unit Operator introduces gas obtained from sources other than
the unitized substances into any producing formation for the purpose of repres-
suring, stimulating or increasing the ultimate recovery of unitized substances
therefrom, a like amount of gas, if available, with due allowance for loss or
depletion from any cause may be withdrawn from the formation into which the
gas was introduced royalty free as to dry gas but not as to the products
extracted therefrom; provided, that such withdrawal shall be at such time
as may be provided in a plan of operations consented to by the Commissioner
and approved by the Commission as conforming to good petroleum engineering
practice; and provided further, that such right of withdrawal shall terminate
on the termination of this Unit Agreement.

If any lease committed hereto is burdened with an overriding royalty,
payment out of production or other charge in addition to the usual royalty,
the owner of each such lease¢ shall bear and assume the same out of the unitized
substances allocated to the lands embraced in each such lease as provided herein.

12, LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY
TO LANT'S WITHIN THE UNITIZED AREA. The terms, conditions and provisions of
all leases, sub-leases, operating agreements and other contracts relating to
the exgloration, drilling development or operation for oil or gas of the lands
committed to this agreement, shall, upon approval hereof by the Commissioner
be and the same are hereby expressly modified and amended insofar as they apply
to lands within the unitized area to the extent necessary to make the same
conform to the provisions hereof and so that the length of the secondary term
as to lands within such area will be extended insofar as necessary to coincide
with the term of this agreement and the approval of this agreement by the Com-
missioner and the lessee shall, without further action of the Commissioner or
the lessee, be effective to conform the provisions and extend the term of each
such lease as to lands within the unitized area to the provisions and terms of
this agreement; but otherwise to remain in full force and effect. Each lease
committed to this agreement insofar as it applies to lands within the unitized
area, shall continue in force beyond the term provided therein so long as this

agreement remains in effect, provided, drilling operations upon the initial test
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well provided for herein shall have been commenced or said well is in the
process of being drilled by the Unit Operator prior to the expiration of the
shortest term lease committed to this agreement. Termination of this agree-
ment shall not affect any lease which pursuant to the terms thereof or any
applicable laws shall continue in full force and effect thereafter. The
commencement, completion, operation or production of a well on any part of
the unit area shall be respectively construed and considered as the commence-~
ment or completion or operation or production of a well within the terms and
provisions of each of the oil and gas leases to the same extent as though such
commencement, completion, operation or production was carried on, conducted
and/or obtained from any such leased tract.

Any lease having only a portion of its lands committed hereto shall be
segregated as to the portion committed and the portion not committed, and the
terms of such lease shall apply separately to such seg¥egated portions commencing
as of the effective date hereof. Notwithstanding any of the provisions of this
agreement to the contrary, any lease embracing lands of the State of New iMexico
having only a portion of its lands committed hereto shall continue in full force
and effect beyond the term provided therein as to all lands embraced in such
lease, if unitized substances are discovered and are capable of being procduced
in paying quantities from some part of the lands embraced in such lease committed
to this agreement at the expiration of the secondary term of such lease; or if,
at the expiration of the secondary term, the lessee or the Unit Operator is then
engaged in bona fide drilling or reworking operations on some part of the lands
embraced in such lease, the same as to all lands embraced therein shall. remain
in full force and effect so long as such operations are being diligently prose-
cuted, and if they result in the production of unitized substances, said lease
shall continue in full force and effect as to all of the lands embraced therein,
so long thereafter as unitized substances in paying quantities are being pro=-
duced from ahy portion of said lands.,

13. CONSERVATION. Operations hereunder and production of unitized
substances shall be conducted to provide for the most economical ancd efficient
recovery of said substances without waste, as defined by or pursuant to State

laws or regulation.
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14, TRAINAGE. The Unit Operator shall take appropriate and adequate
measures to prevent drzinage of unitized substances from unitized lands by
wells on land not subject to this agreement.

15. COVENANTS RUN WITH LAND. The covenants herein shall be construed
to be covenants running with the land with respect to the interests of the
parties hereto and their successors in interest until this agreement terminates,
and any grant, transfer or conveyance, of interest in land or leases subject
hereto shall be and hereby is conditioned upon the assumption of all privileges
and obligations hereunder by the grantee, transferee, or other successor in
interest. No assignment or transfer of any working, rovalty or other interest
subject hereto shall be binding upon Unit Operator until the first day of the
calendar month after Unit Operator is furnished with the original, photostatic
or certified copy of the instrument of transfer.

16, EFFECTIVE DATE ANPD TERM. This agreement shall become effective
upon épproval by the Commissioner and shall terminate in two years after such
date unless (a) such date of expiration is extended by the Commissioner, or
(b} a valuable discovery of unitized substances has been made on unitized land
during said initial term or any extension thereof in which case this agreement
shall remain in effect so long as unitized substances can be pgroduced from the
unitized land in paying quantities, and, should production cease, so long there-
after as diligent operations are in progress for the restoration of production
or discovery of new production and so long thereafter as the unitized subsstancs
so discovered can be produced as aforesaid. This agreement may be terminated
at any time by not less than 65 per cent on an acreage basis of the owners of
the working interests signatory hereto with the approval of the Commissioner,
Likewise, as provided in Article 8 hereof, the failure to comply with the drill=-
ing provisions of this Unit Agreement shall as of the date of any such default,
automatically terminate this Unit Agreement.

17. RATE OF PRODUCTION., All production and the disposal thereof shall
be in conformity with allocations, allotments and quotas made or fixed by the

Commission and in conformity with all applicable laws and lawful reguiations.
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18. APPEARANCES. Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
affected hereby before the Commissioner of Public Lands and the New Mexico 0Oil
Conservation Commission and to appeal from orders issued under the regulations
of the Commissioner or Commission or to apply for relief from any of said
regulations or in any proceedings relative to operations pending before the
Commissioner or Commission; provided, however, that any other interested party
shall also have the right at his own expense to sppear and to participate in
any such proceeding.

19, NOTICES. All notices, demands or statements required hereunder
to be given or rendered to the parties hereto shall be deemed fully given if
given in writing and personally delivered to the party or sent by postpaid
registered mail, addressed to such party or parties at their respective addresses
set forth in connection with the signatures hereto or to the ratification or
consent hereof or to such other address as any such party may have furnished
in writing to party sending the notice, demand or statement.

20, UNAVOIDABLE DELAY. All obligations under this agreement requiring
the Unit Operator to commence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement shall be
suspended while, but only so long as, the Unit Operator, despite the exercise
of due care and diligence, is prevented from complying with such obligations,
in whole or in part, by strikes, war, acts of God, Federal, State,or municipal
law or agencies, unavoidable accidents, uncontrollable delays in transportation,
inability to obtain necessary materials in open market, or other matters beyond
the reasonable control of the Unit Cperator whether similar to matters herein
enumerated or not,

21, LOSS CF TITLE. In the event title to any tract of unitized land
or substantial interest therein shall fail and the true owner cannot be induced
to join the Unit Agreement so that such tract is not committed to this agreement
or the operation thereof hereunder becomes impracticable as a result thereof,
such tract may be eliminated from the unitized area, and the interest of the
parties readjusted as a result of such tract being eliminated from the unitized
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area. In the event of a dispute as to the title to any royalty, working or
other interest subject hereto, the Unit Operator may withhold payment or
delivery of the allocated portion of the unitized substances involved on
account thereof without liability for interest until the dispute is finally
settled, provided that no payments of funds due the State of New Mexico shall
be withheld. Unit Operator as such is relieved from any responsibility for
any defect or failure of any title hereunder.

22. SUBSEQUENT JOINDER. Any oil or gas interest in lands within the
unit area not committed hereto prior to the submission of this agreement for
final approval either by the Commission or Commissioner may be committed hereto
by the owner or owners of such rights subscribing or consenting to this agree-
ment or executing a ratification thereof, and if such owner is also a working
interest owner, by subscribing to the operating agreement providing for the
allocation of costs of exploration, development and operation. After operations
are commenced hereunder, the right of subsequent joinder by a working interest
owner shall be subject to all of the requirements of any applicable operating
agreement between the working interest owners relative to the allocation of
costs of exploration, development and operation. A subsequent joinder shall
be effective as of the first day of the month following the filing with the
Commissioner anc¢ the Commission of duly executed counterparts of the instrument
or instruments committing the interest of such owner to this agreement, but sucn
joining party or parties before participating in any benefits hereunder shall
be required to assume and pay to Unit Operator their proportionate share of the
unit expense incurred prior to such party's or parties' joinder in the Unit
Agreement, and the Unit Operator shall make appropriate adjustments caused by
such joinder, without any retroactive adjustment of revenue.

23, OOUNTERPARTS. This agreement may be executed in any number of
counterparts, no one of which needs to be executed by all parties or may be
ratified or consented to by separate instrument in writing specifically referring
hereto, and shall be binding upon all those parties who have executed such a
counterpart, ratification, or consent hereto with the same force and effect as

]2



if all such parties had signed the same document and regardless of whether
or not it is executed by all other parties owning or claiming an interest in
the lands within the above described unit area.

IN WITNESS WHEREOF, the undersigned parties hereto have caused

this agreement to be executed as of the respective dates set opposite their

signatures.
ATTEST:
P ;
L A
AssisTantSecretary 0
s o UiLDiwm T
Dat ; LWL Ay, AdATess_EanT wors x tesns
J
UNIT OPERATOR AND WORKING INTEREST OWNER
ATTEST: TIDE WATER ASSOCIATED OIL COMPANY
y _ C v \teaVr Z aﬁ’.-}\d
l‘/(MZ—Secretary
vate_ 2] s _Z G IH . /i&g
T V2
— e Q4 N

SINCLAIR OIL & GAS COMPANY

BY.M
D WICZ- President

ASSISTANT Secretary

SHELL OIL COMPANY

By %%ﬂ/

Stwrecxackayx Baxexiciendr  f4tomey-in-Fact
Date November A4, 1954 Address P, O, Box 1509

Midland, Texas
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ATTEST: GULF 01 AC& TION

t:\%.Secrefary = s cfnag e - Presidept lg%?/
Addressg‘_ er 1280 -
pate S/ ~7~wHL Q V7
Fort Worth, Texas e
ATTEST MAGNOLIA PETROLEUM COMPANY
W«M ORI YW -~
Asst.Secretary . w. Vice- President
Date SEP 2 9 i35 Address___ (Boy g
ATTEST: RHUMBLE OIL & REFINING COMPANY
Azat, Gecretary 4
Date_ //-§-S¥ - Box_2/50
. TRADE O K
W A. MALEY
o ‘
oee_ L\l 2% 195 M (4 ?D/L

. A. Machris ~

s
// 1800 STATLER CENTER WIfe)
Ad ess 200 WILSHIRE BCOULEVARD

LOS" ANGELCS 17, CALIFORNIA

Date —_—
George H. Williams
Lois M, Williams (wife)
Address

Date

Woodrow Williams

Julia M, Williams (wife)

Address
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STATE OF Jensdo/ )
)ss
COUNTY OF O/xAatand )

2
On this &S < day of W 1954, before me personally appeared
to me p/érsonally known, who being by me duly sworn did say that

he is the President of @WZ/@ Qe @fo

and that the seal affixed to said instrument is the corporate seal of said corpora-
tion, and that saic instrument was signed and sealed in behalf of said corporation
by authority of its Board of Directors, and acknowledged
said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal on this the day and year last above written.

My Commission Expires: %M@ﬂ/ W

J Notary Public

l

%Mﬁ/ /, /&L

STATE OF oleoo )
. )SS
COUNTY OF &b e )

On this 2% gc‘iay of S-Vé 1954, before me personally appeared * F- CHESTER

to me personally known, who being by me duly sworn did say
. ) . aLI4 PETROLEUM CCMPANY
that he is the vice- President of o

and that the seal affixed to said instrument is the corporate seal of said corpora=-
tion, and that said instrument was signed and sealed in behalf of said corporation

by authority of its Board of Directors, and .. . CEZCTER
acknowledged said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal on this the day and year last above written.

My Commission Expires: -
Y commnission expires Notaay Public

Yme 1’ 1955 GLADYS ALTERS, Notary Pubfie
In and for Dallas County, Texas

STATE OF TEXAS )
o )SS
COUNTY OF TARRANT )
Cn this /":L me 1954, before me personally appeared
H. M. BAYER

to me personally known, who being by me duly sworn did
say that he is the VICE president of GULF OiL CORFORATION

and that the seal affixed to said instrument is the corporate seal of said corpora=
tion, and that said instrument was signed and sealed in behalf of said corporation

by authority of its Board of Directors, and H. M. BAYER
acknowledged said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal on this the day and year last above wrltt n.

My Commission Expires: é; ///W //

JUN 11855 Notary Pub11q7




CORPORATION ACKENOWLEDGMENT
THE STATE OF TEXAS,
COUNTY OF Tarrant

BEFORE ME, the undersigned, a Notary Public in and for said County and State, on this day personally appeared
My, P, C., Brooke

, known to me to be the person and officer

whose name is subscribed to the foregoing instrument and acknowledged to me that the same was the act of the said

SincI;:.r 011 & Qas Cempany, , a corporation,

and that he executed the same as the act of such corporation for the purposes and consideration therein expressed, and in the

capacity therein stated.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the 9th day of November AD,19 ﬂ;
It F -

%zzf o P N ) s
My Commission Expires June 1, 1955, A K2 ’ ..... et A e /é .........

Publi d f k4 , T
FLOISE I \\1 [r HTy \otalrcirllr)lui‘lllc or, ~Tarrant ounty, Texas

i and for Ture n: {hun'y, Texas
- Un This ,d— aay oT T FOSITTOII Y UPPFTTITW

to me known to be the persong describgd in and who executed the foregoing instru-
ment and acknowledged that they executed the same as their free act and deed.

WITNESS my hand and official seal the day and year last above written.

My Commission Expires: M@a ﬁ\ W

My Commissior Expizes uguzt 20, 1956 Notary Public
Helen T. Edwards, Notery Tablie 1 and for
Los Frngales County, Clliic ria
STATE OF )
)SS
COUNTY CF )
Cn this cay of 1954, before me personally appeared
to me known to be the person described in and who executed the foregoing instru-
ment and acknowledged that he executed the same as free act and deed.

WITINESS my hand and official seal the day and year last above written.

My Commission Expires:

Notary Public

STATE OF )
)SS
COUNTY OF )
On this day of 1954, before me ‘personadly apgeared

to me known to be the person  described in and who executed the foregoing instru.
ment ancd acknowledged that he  executec the same as free act and dead.

WITNESS my hand and official seal the day and year last above written.

My Commission Expires:

Notary Public



 STATE o@m

COUNTY OF» —<&v -/ )

o~

day of 1954, before me personally appeared

to me personally known, who bemg by me duly sworn did say that

o
and that the seal affixed to sa1d 1nstrumentf1s ihe corporate seal of said corpora-
tion, and that said 1nstrumeq; was-signed and sealed in behalf of said corporation
by authority of its Board of Dlirectors, and acknowledged
said instrument to be the free act and deed of said corporation.
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal on this the day and year last above wiits;y

My Commission Expires: e "%1'(/ M\%«%

Notary Public
{'/é( Az /i /¢J (‘

STATE OF TExas )
)ss
COUNTY OF HARRIS )

On this gﬁ day of Z7=’. 1954, before me personally appeared
J. A. NEATH to me personally known, who being by me duly sworn did say
that he is the (4 ce — President of HUMBLE OIL & REFiNNG CUMPANY

and that the seal affixed to said instrument is the corporate seal of said corpora-
tion, and that said instrument was signed and sealed in behalf of said corporation

by authority of its Board of Directors, and - = Ni.5
acknowledged said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal on this the day and year last above written.

Ny Commission Expires: 4. /s s

Before me, the undergigned authority, on this day p@;‘sqnally a.ppea.red M. S.
Metz, known to me to be the pert‘og 8e mh subscribed 1;0'* e fras 2

My Commission Exp?res:
June 1, 1955 |
Notary Public in aod for B AT

Midland County, Texas

¥
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BEFORE THE OIL CONSERVATION COMMISSION

PATE NEW MEXT cice 0CcC
STATE OF NEW MEXICO AR QFFICE 0C
IN THE MATTER OF THE HEARING . ny g AD
CALLED BY THZ OIL CONSERVATION cantd b
COMMISSION OF NEW MEXICO FOR THE -~

PURPOSE OF CONSIDERING:

THE APPLICATION OF CONTINENTAL /
OIL COMPANY FOR APPROVAL OF THE

WILLIAMS RANCH UNIT AGREEMENT

EMBRACING 1,920.00 ACRES, MORE OR

LESS, LEA COUNTY, NEW MEXICO,

WITHIN TOWNSHIP 15 S., RANGE 32 H.,

N.M.P.M.

New Mexico Q0il Conservation Conmission
Santa Fe, New Mexico

Comes the undersigned, the Continental 0il Company, a corpora-
tion, with offices at Fort Worth, Texas, and files herewith three
copies of the proposed Unit Agreement for the Development and Opera-
tion of the Williams Ranch Unit Area, Lea County, New Mexico, and
hereby makes application for the approval of said Unit Agreement
as provided by law. and in support thereof, shows:

1. That the proposed unit area covered by said agreement em-
braces 1,320.00 acres, more or less, more particularly described as
follows:

NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

T. 1¢ 8., R. 32 B.

. Secs. 25 and 27: All
Sec. 34: N
Sec. 35: Nz

2. That the lands embraced within the proposed unit area are
all State lands.

3. ~“That. applicant is informed and believes, and upon sucn
information and belilef, states: That the proposed unit area covers
g substantial part of all 9f the geological features involved, and
in the event of the discovery of oll or gas thereon, that said unit

: agreement Wwill permit tne producing area to be developed and oper-
ated in the interest of conservation and the prevention of waste of
the unitized substances.

4. That the Continental 0il Compuny is designated as unit

operator in saild unit agreement, «nd as such is given authority



under the terms thereof to carry on alli operations necessary for the
cevelopment and operation of the unit wrea fbr 0ll and gas, subject
to all applicavle laws and regulations. Thaet sald unlt agreement
provides for the commencement of a test well for oil and gas uponv
some part of the lands ewbraced in the unit area within o0 days

from the effective date of said unit agreement and for the driliing
thereof with due diligence, to a depth sufficient to test the Devonian
formation or to sucn a deptn as unitized substances shall be dis-
covered in paying quantities if at a lesser depth; provided, however,
operator 1s not required in any event to drill said well to a depth
in excess of 13,500 feet.

5. That said unit agreement is in substantially the same form
as unit agreements heretofore aprproved by the Coummissioner of Public
Lands of the State of New Mexico and by the New Mexico Cil Conserva-
tion Commission, and it is believed that in the event oil or gas in
paying quantities is discovered on the lands within the unlit area,
that the field or area can be developed more economically and effi-
ciently under the terms of said agreement, to the end that the maximum
recovery will be obtalned, and tnat said unit‘agreement is in the in-
terest of the conservation of o0ll and gas and the prevention of waste
as contemplated by the New Mexico 0il Conservation Commission statutes.
0. That application is being made for the approval of said
unit agreément by the Commissioner of Public Lands of the State of
New Mexico.

7. That upon an order being entered by the New Mexico 0il
Conservation Commission approving sald unit agreement and after ap-
proval thereof by the Commissioner of Public Lands of the State of
New Mexico, an approved copy thereof will be filed with the New
Mexico 0Oil Conservation Commission.

WHEREFORE, the undersigned applicant respectfully requests
that a public hearing be held on the matter of the approval of said
unit agreement and that upon sald hearing, said unit agreement be

approved by the New PMexico 0il Conservation Commission as being in



the interest of conservation and prevention of waste.

DATED this the 28#4 day of (@Decdober , 1954.

Respectfully submitted,
CONTINENTAL OIL COMPANY

Byg%\/zg'w'



