BEFORE THE CIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER QF THE HEARING

CALLED BY THE OIL CGNBERVATION

COMMISSION OF THE STATE OF NEIW

MEXICO FOR THE PURPOSEK OF

CONSIDERING:
CASE NO. 861
Order No. R-590

THEK APPLICATION OF SKELLY OIL
COMPANY FOR AN ORDER GRANTING
PERMISSION TO DUALLY COMPLETE

178 BAKER "B" WELL NO. 15 IN THE
BLINEBRY GAS POOL AND THE TUBB
GAS POOL, AND TO ESTABLISH A 240-
ACRE NON-STANDARD GAS PRORATION
UNIT CONSISTING OF THE SW/4 AND
THE W/2 8K /4 OF SECTION 10, TOWNSHIP
22 SOUTH, RANGE 37 KAST, NMPM, LEA
COUNTY, NEW MEXICO,

ORPER OF THE COMMISSION

BY THE COMMISBION:

This cause came on for hearing at 9 o'clock a. . on Decomber
16, 1954, at Santa Fe¢, New Mexico, bafore the Oil Consarvation Commission,
hereinafitsr veferred te as the "Commission'.

_H
NOW, on this .S day of February 1955, the Commiseion, a
quovum being present, haviag considered the evidence and testimony sdduced,
and being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing and ths purpese
thereof having been given as required by law, the Commission has jsﬂsdieﬁni
of this case and the subject matier thereof.

(2) That the applicant, Skeily Oil Company, is owner of an oil and
gas lesse in Lea County, New Mexico, the land consisting of:

TOWNSNIP 22 BOUTH, RANGE 37 EAST, NMPM

containing 240 acres, mors or lass, lying within the horizental limits of
the Blinebry and Tubb Gas Poels.

{3) That additional testimeny and evidence are necessary with
regard to the formetion of & preration unit in excess of 160-aeres in either
the Blinebry or Tubb Gas Pecls, ic saable the Commissicn to render a
decision en this pertien of the application.

(4) That the mechanics of the proposed dual complietien as outlined
by applicant are faasible snd in good practice.
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IT IS THEREFORE ORDERED:

(1) That the portion of the case concerned with the formation of
a non-standard gas proration unit in the Tubb and Blinebry Gas Posls be,
and the same hereby is, recpened for hearing befors the Commissies.

(2) That said hesring shall be held &t Santa Fo, New Mexice, o
March 16, 1955, at which time and place sdditional testimony and evidence
will be received in this canse.

1T 18 FURTHER ORDERED:

That the applicaat harsin, Skelly Oil Company, be and it hereby is
authorised to dually complete and produce its Baker "B" Well Ne, 15,
lecated in the NW /4 SE/4 of Section 10, Township 22 Seuth, Rangs 37 East,
NMPM, Laa County, New Mexiceo, in such s manner that the gas from the
Tubb formation of the Tubb Gas Poecl may bs produced through the tubing
from below the packer, and the gas from the Blinebry formation of the Bline
Gas Poel may bs preduced through a second string of tubing from perforati
ahove the packer; by preper perforatien of the casing, sad the installation of
a suitable down-bols packer and suitable surface wallhead equipment for
separating, and maintsining the separation of the gas from the Blinabry
sone and the gas frem the Tubb mone.

PAOVIDED, BOWEVER, That upen the actusl dusl complstion of
such subject well sppilcant shail submit to the District Office of the Com-
mission in which the subject well is located Form C-103, Form C-104,
Form C-110 and Form C-112 outlining the informatisa required en thene
forms by existing Rules and Regulations.

PROVIDED, HOWEVER, That subject well shall be completed, and
thereafier produced, in such & manner that thare will ba e commiagling
within the well bere, either within or onteids the casing of gus, ol and gas,
or oll preduced from ¢ither or both of the sspurats sirats, and

PROVIDED FURTHER, That said subject wall for dual completion
and produciion shall bs equipped in such & way that reserveir pressures
may be determined separataly for sach of the twe spacified strata, and
further, be aquipped with all necessary connsctions required to permit
recording meters to be installed and used, st axy time, as may be required
by the Commission or its repressatatives, in ordar that satural gas, oil, or
oil and gas from sach separats stratum may be accurately messured and
the gas-oll ratic thervef detsrmined, and

PROVIDED FURTHER, That the eparstor applicant shall maks any
and all 1sts, Tnciuding segregation tests, but not exsluding ether tests and/qr
dstermisnations at say convenient time and in such manner ss deemed neces-
sary by the Commissien; the eriginal and all subsequent t0ats shall be
witaessed by represeatatives of slfset epersters, i any thare be, at their
cloction, and the resulls of esch test properly sttested te by the applicant
herein and all witnasses, and shall be filed with the Commission within
ten (10) days after the completion of such tast, and,
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PROVIDER FURTHER, That upon the actusl dual completion
of such subject well, applicant aball submit to the Commissien s
diagrammatic sketch of the meghanical installation which was actually
ussd to complets and produce the sasl between the strata, and a spacial
report of productien, gas/eil ratio and reservoir pressure detarmination
of sach producing sens or stratum immediately follewing complstion,

IT IS TURTHER CRDERED: That jurisdictien of this cause is
hereby retained by the Commission for such further order or ordars as
may seém RECEssATy or cenvenient for the prevestisa of waste and/or
pretection of correlative rights; upon failure of applicant to comply with
any requirament of this order after proper aetice and haaring, the Com-
mission may tarminate the authority hareby granted and reaquirs applicant
of its successors and assigns to limsit its activities to regular singlo~-sone
production in the interests of conservation,

DONE at Santa Fe¢, New Mexico, an the day and year herainsbove
designated.

STATE OF NEW MEXICC
OlIL CONSERVATION COMMISSION

}
;omc ¥, SIMMS, Chatrman

E. 5. WALKER, Member

W. B, MACEY, Mambar and Secretary

.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATICN

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSK OF

CONSIDERING:
CASE NO, 801
Order No. R-590-A

THE APPLICATION OF SKELLY OIL
COMPANY FOR AN ORDER GRANTING
PERMISSION TO DUALLY COMPLETE ITS
BAKER "B" WELL NO. 15, IN THE BLINEBRY
GAS POOL AND THE TUBB GAS POCL, AND
TO ESTARLISH A 240- ACRE NON-STANDARD
GAS PRORATION UNIT CONSISTING OF THE
SW/4, AND W /2 SE/4 OF SECTION 10, TOWN-
SHIP 22 SOUTH, RANGE 37 EAST, NMPM,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. en December 16,
1954, and March 16, 1955, at Santa Fe, New Mexice, bafore the Oil Con~
servation Commission, hereinafter referred to as the “Commission'.

A
NOW, on this éZO “ day of April, 1985, the Commission, a
quorum being present, having considered the svidence and estimmony adduced,
and being fully advised in the premises,

FIRDS:

(1) That due motice of the time and place of hearing and the
purposeé thereof having besn given as required by law, the Cemmission
has jurisdiction of this case and the subject matier theraof.

(2) That the applicant, Skelly Oil Company, is owner of an oil
and gas lease in Lea County, New Mexico, the land consistiag of:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM

SW/4, W/2 8E/4 of Section 10

containing 240 acres more eor less, lying within the horisontal limits of
the Blinebry and Tubb Gas Pools.

(3) That applicant, Skelly Cil Company, has a well on the afore-
said lsase known as the Baker "B" Wall No. 15, located 1830' from the south
line and 2130’ from the east line of Section 10, Township 22 South, Range
37 East, NMPM, Lea County, New Mexico.

(4) That on February 25, 1955, the Commission entered Order
No. R-590 which granted permission to dually complets said well in the
Blinebry and Tubb Gas Pools, and said order remanded that portion of the
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applicatioa dealing with the formation of the non-standard gas proration
unit for rehearing on March 16, 1955,

(5) That pursuant to the provisions of Rule 7 (a) of Order Ne.
R-372-A and Order R-373.A, the Commission has power and authority to
pemnit the formation of a gas proratien unit consisting of other than a legal
quarter section after notice and hearing by the Commission.

(6) That the sbove-described 240-acre leass is preductive of gas
from the Blinebry and Tubb Gas Poels.

{7T) That it is impractical to pool applicant’s said leass with adjoin-
ing acreage in the Blinebry or Tubb Gas Pools, and owners of adjeining
acreage in said area have aot objacied to fermation of the proposed proration
unit.

(8) That unless a proration unit consisting of applicant's sforesaid
acreage is permitisd, applicant will be deprived of the opportuaity to recover
its just and equitable share of natural gas from the Tubb and Blinebry Gas
Poels,

(9) That the creation of a preration unit consisting of applicant’s
aforesaid acreage will not cause but will prevent waste and will pretect
corrslative rights.

IT I8 THEREFORE ORDERED:

1. That the application of the Skelly Oil Company fer approval
of & non-standard gas preration unit in the Tubd Gas Poal, cousisting of the
following described acreags:

TOWNSHIP 33 SOUTH, RANGE 37 EAST, NMPM

SW/4, W/L SE/4 of Section 10

containing 240 acres more or less, be and the same is hereby approved,
and a proration unit comprising the aforesaid acreage is hereby created
in the Tubb Gas Poel.

2. That the application of Skelly Cil Company for approval of
s non~-standard gas proration unit in the Blinebry Gas Peool consisting of
the following described acreage:

TOWNSHIP 23 SOUTH, RANGE )7 EAST, NMPM

§W/4, W/1 BE/4 of Section 10

containing 240 acres, more or less, bs and the same is hereby approved,
and a 240-acre proration unit comprising the aferesaid acreage is hereby
created in the Blinebry Gas Poesl.
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3. That applicant's well, Baker "B" Well Ne. 15, lecated in
the NW/4 8E/4 of Section 10, Township 22 South, Range 37 KEast, NMPM,
Lea County, New Maxico, shall be grasted an allowsble in the prepertion
that the sbove 240-acre unit bears tothe standard or orthodox provation
unit for the respective poels, all uutil further erder of the Commission.

DONE st Santa Fe, New Mexico on the day and year herveinabove
designated.

STATE OF NEW MEXICO
OlL. CONSERVATION COMMIBSION

&47’@-.-—-—————\ *

JOHN F. SIMMS, Chairman

E. 5. WALKER, Member

(O 6

wW. B, MACEY, Mem and Secrelary
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