- 'SKELLY OIL COMPANY
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*s are in regeipt of a copy of your sppiicstios re;ussi:ng
t.e ostabliasbsent of & nonstondary gas sroration wnit in ths .usent
Uss Peol wadir Urder He. Be520, comsisting of the 4/2 of sestion i1~
208=j37=, sncwn a your ¥, o, .oath ko, 1 well,

as offset opetalor we cannol agree with the assigoacat of
320 aeres to jour &0, 1 well, which iz located ,30' sut of tne liorthe
west Lorser ~f such 320 asre umit, for two reascnss First, ths well
is guite obviously losated in cae cormer of the wnit, and zecondly
we sare not thoroughly sstisfied es o Lis yrecsuctiveness of the
entire 320 scres.

Yours very truly,
‘Signed) GEORGE W. SELINGER
SiGiad Leorge W, seliuger
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Sox Lilh
fceston, Texas
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CIL CONSERVATIOL CCMHIS3ION
BCX 2045
HOBBS, NEW FEXICO

DATE_ Decezher 15, 195/

MR. W. B. MACEY

OIL COMSERVATION COM/ISSION

BOX 871 EE:

SANTA FE, NEW MEXICO PRCPOSED NSP L6

PROPCSED HSL
Dear lr. Y¥acey:

I have examined the application dated lgvember 22, 1S54

for the 3inclair 0il & Ges Co. Wi, C. Foach ;1 (Dusl) 21-2C-37 Eumpont

Operator Lease and Well No. S~T-R
and my recommendations are as follows:

Ap roved 220 acres- W/2 of Secticn 21-2C-37

Yours very truly,

Engireer
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Attentton / ﬁ J 7— E e S

Gentlemen: Administrative Order NSP- ¢Z

Reference is made to your application for approval of a 5 >o -acre
non-standard gas proration unitinthe £, £ Gas Pool
consisting of the following acreage:

) MMJ 27- M‘ Y 72 4

.

It s understood that thts unit is to be ascribed to your Z(/ F %aa lL M/e// # I
oA b /&(71 74 )Z—c"_’é( / L3~ 2 2 a2

”. : 4 Z,

AL Al g ettt r'/ - "..4‘44 d o 7 S RRT. Y A
a2

= 7

37 £ .2 /dm“ 5

By authority granted me under provisions of Rule 5, Section (b)~6 of the
Special Rules and Regulations for the Y=/ ,,,,,. 7 _ Gas Pool, as set
forth in Order R- S5 > , you are hereby authorized to operate the above
described acreage as a non-standard gas proration unit, with allowable to
be assigned thereto in accordance with pool rules, based upon the unit size
of 3~ © acres.

Very truly yours,

W. B. MACEY,
Secretary-Director

. ILLEGIBLE

Orig & 1 cc - Operator
cc'- Hobbs OCC, NM Oil & Gas Comm., JH
cc - NSP file, date file, book file




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Sinclair Cil and Gas Company
901 Pair Building
FORT WORTH, TEXAS

Attention: Mr. C. D, QOaines

Gentlemen:

We enclose copies of the following Oil Conservation Com-

April 22, 1955

mission orders, which were signed April 20, 1955:

Order R~612 in Case 825
Order R-613 in Case 826

wBM:nr

Very truly yours,

We By Macey
Secretary - Director



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 21, 1955

Sinclair Oil & Gas Company
901 Fair Building
Fort Worth, Texas

Re: Administrative Order NSP 46

Attention: Mr, J. T. Reeves

Gentlemen:

On December 24, 1954, by virtue of the provisions of Administrative
Order NSP -46, I approved the formation of a non-standard gas proration
unit consisting of the following described acreage in the Fumont Gas Pool:

Section 21, Township 20 South, Range 37 East
w/2

Information available to me at this time indicates that I exceeded the
authority granted to me by the provisions of Rule 5-b of Order R~520
(Eumont Pool Rules) due to the fact that the third paragraph of Rule 5-a
specifically limits the maximum amount of acreage that may be assigned
to a gas well, the amount being governed by the well locatieon.

The formation of a 320~acre non-standard proration unit with your W. C.
Roach Lease, Well No. 1, located 330 feet from the North line and 330 feet
from the West line is contrary to the provisions of this rule,

On February 16, 1955, this Commission will hold hearings directed to you
as operator for you to show cause why the acreage assigned your W, C.
Roach, Well No. 1, NW/4 NW/4 Section 21, Township 20 South, Range 37
East, NMPM, Eumont Gas Poel, should not be reduced to 160 acres in
accordance with the provisions of Paragraph 3 of Rule 5-a of Order R=-520.
The description of this 160~acre unit is as follows:



)

OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

—z-

Section 21, Township 20 South, Range 37 East
NwW/4

This proposed reduction would be effective March 1, 1955, You will of
course be afforded the oppertunity to present any testimony or evideace
to suppert the formation of the proration unit as it now exists.

This letter is being directed to you se that you can prepare your case, if

you se desire, A copy of the advertisement will be mailed to you whea
available.

Very truly yours,

W. B, MACEY,
Secretary~Director

WBM/ir



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

December 24, 1954

Sinclair Gil & Gas Company
901 Fair Bullding
Fort Worth, Texas

Attention: Mr. J. T. Reeves

Administrative Order NSP-46

Gentleamen:

Reference is made to your application for appreval of a 320-acre non-

standard gas proration unit in the Eumont Gas Peel consisting of the
following acreage:

Tﬂ 20 Suth, R.t 37 East, NMPM
W /2 of Section 21

It is understood that this unit is te be ascribed to your W. C. Roach Well
No. |, located 330' from the North line and 330' frem the West line of

Section 21, Township 20 South, Ramge 37 Kast, NMPM, i.ea County, New
Mexico.

By authority granted me under provisiens of Rule §, Section (b)-6 of the
Special Rules and Regulations fer the Eumont Gas Poel, as set forth in
Order R-520, you are hereby authorized to operate the above described
acreage as a non-standard gas proration unit, with allowable te be assign-
ed thereto in accordance with peol rules, based upon the unit sine of 320
acres.

Very truly yours,

W. B. Macey
Secretary - Director

WBM:jh
cc: Oil Conservation Commission, Hobbs

N. M. Oil & Gas Engineering Comn:., Hobbs



NEW MEXiICO OIL CONSERVATION COMMISSION
P. 0. BOX 871
SANTA FE, NEW MEXICO

Statement of Policy on the Formation of Non-Standard Gas Proration Units
(Presented at February 16 Hearing by W. F. Kitts, Attorney)

Considerable confusion has developed in recent weeks regarding the formation
of non-standard gas proration units in Lea County gas pools, and the follecwing state-
ment is presented in an effort to eliminate this corfusion and to clarify the require-
ments in filing applications for approval < ~on-standard gas proration units in :he
Southeast gas pools.

The basic considerations for approval of all applications will be that the
formation of such unit will:

1. Prevent Waste
2. Protect Correlative Rights
3. Serve the Best Interests of Conservation

For an application to receive consideration for adminmistrative approval, the
unit for which the exception is requested must in all respects meet the requirements
of Rule 5 (a) paragraph 3 and Rule 5 {b) of the various pool rules contained in Order
R-520. Any application which does not meet these requirements for administrative
approval must be heard after notice at a hearing of the Commaission at which time
the merits of the application can be considered.

Further, the Commission Staff feels that Order R-520 clearly implies the
radius of influence for one well in the various Southeast gas pools, covered by Order
R-520, to be 3735'--that is, the radius of a circle which will totally enclose a 640-
acre section. And that such radius should be applied to all applications for exception
to the provisions of Order R-520. Quite naturally, this radius of influence cannot
be the only consideration and factors of economics, offset counter-drainage, and
good operating practice must be considered. The Commission Staff is aware that
each request for approval of a non-standard gas proration unit must stand on 1its
own merits, and be treated individually - and we take note of this fact.

We have briefly outlined ouYr position in an effort to assist the operators in
making application for and securing non-standard proration units, and with the hope
that the operators can assist the Commission Staff by keeping their units within the
limits as set out in this statement, in so far as economics and good operating
practice will permit,

We are certain that we can count on the full support of all of the operators.



