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OIL CONSERVATION COiailSSION 

BOX 2045 

HOBBS, NEW KEXICO 

DATE Drrr-rrhp - 1 5 , 1 Qfj/, 

MR. W. B. MACEY 
OIL CONSERVATION COMMISSION 
BOX 871 EE: 
SANTA FE, NEW MEXICO PROPOSED NSP 46 

PROPOSED NSL 
Dear Mr. Macey: 

I have examined the application dated Movember 22. 195A 

for the Sinclair Oil & Gas Co. VJ. C. Roach fri (Dual) 21-20-37 Eumont 
Operator Lease and Well No. S-T-R 

and my recommendations are as follows: 

Ap,roved 320 acres- W/2 of Secticn 21-20-37 



Attention: f^/.t. J ~ t T . P C ^ r j t f S 

Gentlemen: Administrative Order NSP-

Reference is made to your application for approval of a yg -acre 
non-standard gas proration unit in the Jf~ / y f ^ A , , / - Gas Pool 
consisting of the following acreage: 

It is understood that this unit is to be ascribed to your 

UJ. a. A (Me// + ) > 

£7 ^ y . /fa A/ > ^ 
By authority granted me under provisions of Rule 5, Section (b)-6 of the 
Special Rules and Regulations for the ^ ^ ^ ^ ^ 7 ^ Gas P°ol> a s s e * 
forth in Order R - ^ " ^ Q , you are hereby authorized to operate the above 
described acreage as a non-standard gas proration unit, with allowable to 
be assigned thereto in accordance with pool rules, based upon the unit size 
of ^ . y g acres. 

Very truly yours, 

W. B. MACEY, 
Se c r etary -D ir e ctor 

ILLEGIBLE 
Orig & 1 cc - Operator 
cc - Hobbs OCC, NM Oil & Gas Comm., JH 
cc - NSP file, date file, book fUe 



OIL CONSERVATION COMMISSION 
P. O . B O X 871 

S A N T A F E , N E W M E X I C O 

April 22, 1955 

Sinclair Oil and Gas Company 
901 Fair Building 
FORT WORTH, TEXAS 

Attention; Mr, C« D. Gaines 

Gentlemen: 

We enclose copies of the following Oil Conservation Com­
mission orders, which woro signed April 20* 1955s 

Ordor R-612 in Case 825 
Order R-613 in Case 826 

Very truly yours, 

WBM:nr 

W. B. Macey 
Secretary - Director 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

January 21, 1955 

Sinclair Oil It Gaa Company 
901 Fa ir Building 
Fort Worth, Texas 

Rc: Administrative Order NSP-46 

Attention: Mr. J . T . Reeves 

Gentlemen: 

On December 24, 1954, by virtue of the provisions of Administrative 
Order NSP -44, I approved the formation of a non-standard gas proration 
unit consisting of the following described acreage in the Eumont Gas Pool: 

Section 21, Township 20 South, Range 37 East 

Information available to me at this time indicates that I exceeded the 
authority granted to me by tho provisions of Rule 5-b of Order R-520 
(Eumont Pool Rules) due to the fact that the third paragraph of Rule 5-a 
specifically limits the maximum amount of acreage that may be assigned 
to a gas well, the amount being governed by the well location. 

The formation of a 320-acre non-standard proration unit with your W. C . 
Roach Lease, Well No. 1, located 330 feet from the North line and 330 feet 
from the West line is contrary to the provisions of this rule. 

On February 16, 1955, this Commission will hold hearings directed to you 
as operator for you to shew cause why the acreage assigned your W. C . 
Roach, WeU No. 1, NW/4 NW/4 Section 21, Township 20 South, Range 37 
East, NMPM, Eumont Gas Poet, should not be reduced to 160 acres in 
accordance with the provisions el Paragraph 3 of Rule 5-a of Order R-520. 
The description of this 160-acre unit is as follows: 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

- 2 -

Section 21, Township 20 South, Range 37 l u t 
NW/4 

This proposed reduction would be effective March 1, 1955, You will of 
course be afforded the opportunity to present any testimony or evidence 
to support the formation of the proration unit as it now exists. 

This letter is being directed to you se that you can prepare your case, if 
you se desire* A copy of the advertisement will be mailed te you when 
available. 

Very truly yours, 

W. B. MACEY, 
Sec rotary «D ireetor 

WBM/lr 



OIL CONSERVATION COMMISSION 
P. O. B O X 8 7 1 

SANTA F E , NEW MEXICO 

December 24, 1954 

Sinclair Oil * Gat Company 
901 Fair Building 
fort Worth, Texas 

Attention; Mr. J . T. Reeves 
Administrative Order NSP-46 

Gentlemen: 

Reference is made to your application fer approval of a 320-acre non­
standard gas proration unit in the Eumont Gas Peel consisting of the 
following acreage: 

Twp 20 South, Rge 37 East, NMPM 
W/2 of Section 21 

It is understood that this unit is to bo aa cri bed to your W. C. Roach Well 
No. 1. located 330' from the North line and 330* from the West lime of 
Section 21. Township 20 South, Range 37 Eaat, NMPM, Lea County. Now 
Mexico. 

By authority granted me under provisions of Rule S, Section (b)-6 of tho 
Special Rules aad Regulations for the Eumont Gaa Peel, as set forth im 
Order R-520, you are hereby authorised to operate the above described 
aereage as a non-standard gas proration unit, with allowable to be assign­
ed thereto ia accordance with pool rules, based upon the unit siae of 320 
acres. 

Very truly yours. 

W. B. Macey 
Secretary - Director 

WBM:jh 

cc: Oil Conservation Commission, Hobbs 

N. M. Oil a Gas Engineering Coma.., Hobbs 



N E W M E X I C O O I L C O N S E R V A T I O N C O M M I S S I O N 
P„ O. B O X 871 

S A N T A F E , N E W M E X I C O 

Sta tement of P o l i c y on the F o r m a t i o n of Non-S tanda rd Gas P r o r a t i o n Uni ts 
( P r e s e n t e d at F e b r u a r y 16 H e a r i n g by W, F . K i t t s , A t t o r n e y ) 

C o n s i d e r a b l e c o n f u s i o n has developed i n r ecen t weeks r e g a r d i n g the f o r m a t i o n 
of n o n - s t a n d a r d gas p r o r a t i o n un i t s i n L e a County gas p o o l s , and the f o l l o w i n g s ta te ­
men t i s p r e sen t ed i n an e f f o r t to e l i m i n a t e t h i s c o n f u s i o n and to c l a r i f y the r e q u i r e ­
ments i n f i l i n g app l i ca t i ons f o r a p p r o v a l c i s o n - s t a n d a r d gas p r o r a t i o n uni t s i n ihe 
Southeast gas p o o l s . 

The bas ic cons ide r a t i ons f o r a p p r o v a l of a l l a p p l i c a t i o n s w i l l be that the 
f o r m a t i o n of such un i t w i l l : 

1. P r e v e n t Waste 
2. P r o t e c t C o r r e l a t i v e R igh t s 
3. Serve the Bes t I n t e r e s t s of C o n s e r v a t i o n 

F o r an a p p l i c a t i o n to r e c e i v e c o n s i d e r a t i o n f o r a d m i n i s t r a t i v e a p p r o v a l , the 
un i t f o r w h i c h the excep t ion i s r eques ted m u s t i n a l l r e spec t s mee t the r e q u i r e m e n t s 
of Ru le 5 (a) p a r a g r a p h 3 and Rule 5 (b) of the v a r i o u s p o o l r u l e s conta ined i n O r d e r 
R - 5 2 0 . A n y a p p l i c a t i o n w h i c h does not mee t these r e q u i r e m e n t s f o r a d m i n i s t r a t i v e 
a p p r o v a l m u s t be h e a r d a f t e r no t i ce at a h e a r i n g of the C o m m i s s i o n at w h i c h t i m e 
the m e r i t s of the a p p l i c a t i o n can be c o n s i d e r e d , 

F u r t h e r , the C o m m i s s i o n S ta f f f ee l s tha t O r d e r R-520 c l e a r l y i m p l i e s the 
r ad ius of i n f l u e n c e f o r one w e l l i n the v a r i o u s Southeast gas p o o l s , cove red by O r d e r 
R - 5 2 0 , to be 3 7 3 5 ' - - t h a t i s , the r ad ius of a c i r c l e w h i c h w i l l t o t a l l y enclose a 640-
a c r e s e c t i o n . A n d that such r ad ius should be app l i ed to a l l a p p l i c a t i o n s f o r excep t ion 
to the p r o v i s i o n s of O r d e r R - 5 2 0 , Qui te na tu ra l ly , , t h i s r ad ius of i n f l u e n c e cannot 
be the on ly c o n s i d e r a t i o n and f a c t o r s of e c o n o m i c s , o f f s e t c o u n t e r - d r a i n a g e , and 
good o p e r a t i n g p r a c t i c e m u s t be c o n s i d e r e d . The C o m m i s s i o n S t a f f i s aware that 
each reques t f o r a p p r o v a l of a n o n - s t a n d a r d gas p r o r a t i o n un i t m u s t stand on i t s 
own m e r i t s , and be t r e a t e d i n d i v i d u a l l y - and we take note of t h i s f a c t . 

We have b r i e f l y o u t l i n e d our p o s i t i o n i n an e f for t , to a s s i s t the o p e r a t o r s i n 
m a k i n g a p p l i c a t i o n f o r and s e c u r i n g n o n - s t a n d a r d p r o r a t i o n u n i t s , and w i t h the hope 
that the o p e r a t o r s can a s s i s t the C o m m i s s i o n S t a f f by keep ing t h e i r un i t s w i t h i n the 
l i m i t s as set out i n t h i s s t a t ement , i n so f a r as economics and good o p e r a t i n g 
p r a c t i c e w i l l p e r m i t . 

We a r e c e r t a i n that we can count on the f u l l suppor t of a l l of the o p e r a t o r s . 


