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BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
February 17, 1955 

IN THE MATTER OF: 

The a p p l i c a t i o n of the O i l Conservation Commission 
f o r the r e v i s i o n of an a d m i n i s t r a t i v e order of a 
non-standard gas p r o r a t i o n u n i t . 

Applicant, i n the above-styled cause, seeks an 
order amending A d m i n i s t r a t i v e Order NSP-25 and 
d i r e c t i n g S i n c l a i r O i l and Gas Company t o reduce 
the size of the non-standard gas p r o r a t i o n u n i t 
permitted t h e r e i n to conform to the provisions 
of Paragraph 3 of Rule 5(a) of the Special Rules 
and Regulations f o r the Eumont "as Pool, as set 
f o r t h i n Order R-520; the r e s u l l i r ; g p r o r a t i o n 
u n i t to consist of the NW/4 of Sootion 11, Town­
ship 20 South, Range 3G East, Lea County, New 
Mexico. 

Case 826 

BEFORE: 

Honorable John Simms, J r . 
Mr, Eo S0 (Johnny) Walker 
Mro William B Q Macey 

TRANSCRIPT OF HEARING 

MRo MACEY: The next case on the docket i s Case 826» 

MRo KITTS: Considerable confusion has developed i n recent 

weeks regarding the formation of non-standard gas pr o r a t i o n u n i t s 

i n Lea County gas pools, and the f o l l o w i n g statement i s presented 

i n an e f f o r t to eliminate t h i s confusion and t o c l a r i f y the require 

ments i n f i l i n g a p p l i c a t i o n s f o r approval of non-standard gas pro­

r a t i o n u n i t s i n the Southeast gas pools. 

The h a s i c considerations f o r approval of a l l a p p l i c a t i o n s here 

w i l l be tha t the formation of such u n i t w i l l : 
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1. Prevent Waste 

2 a Protect C o r r e l a t i v e Rights 

3. Serve the Best I n t e r e s t s of Conservation 

For an a p p l i c a t i o n to receive consideration f o r a d m i n i s t r a t i v 

approval, the unit, f o r which the exception i s requested must i n a l 

respects meet the requirements of Rule 5 (a) paragraph 3 and 

Rule 5 (b) of the various pool r u l e s contained i n Order R-520, 

Any a p p l i c a t i o n which does not meet these requirements f o r admin­

i s t r a t i v e approval must be heard a f t e r n o t i c e at a hear ins: of the 

Commission a t which time the merits of the a p p l i c a t i o n can be 

considered,, 

Further, the Commission S t a f f f e e l s t h a t Order R-520 c l e a r l y 

i m p l i e s the radius of influence f o r one w e l l i n the various South­

east gas pools, covered by Order R-520, to be 3 7 35'—that i s , the 

radius of a c i r c l e which w i l l t o t a l l y enclose a 640-acre section,. 

And that such radius should be applied t o a l l a p p l i c a t i o n s f o r 

exception to the provisions of Order R-520, Quite n a t u r a l l y , t h i s 

radius of influence cannot be the only consideration and f a c t o r s 

of economics, o f f s e t counter-drainage, and good operating p r a c t i c e 

must be considered. The Commission S t a f f i s aware tha t each request 

f o r approval of a non-standard gas p r o r a t i o n u n i t must, stand on 

i t s own m e r i t s , and be t r e a t e d i n d i v i d u a l l y — a n d we take note of 

t h i s f a c t . 

We have b r i e f l y o u t l i n e d our position i n an e f f o r t to a s s i s t 

the operators i n making a p p l i c a t i o n f o r and securing non-standard 

p r o r a t i o n u n i t s , and w i t h the hope that the operators can a s s i s t 

the Commission S t a f f by keeping t h e i r u n i t s w i t h i n the l i m i t s as 

set out i n t h i s statement, i n so f a r as economics and good operating: 
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prac t i ce w i l l p e rmi t . 

We are c e r t a i n t ha t we can count on the f u l l support of a l l 

o f the opera tors . 

MRo McGOWAN: That i s the S i n c l a i r Case where we have had an 

a d m i n i s t r a t i v e order approving a non-standard u n i t on 240 acres . 

I request tha t the a p p l i c a t i o n and. var ious not ices at tached theretc 

he made a par t o f the r e c o r d . We again have a map of the area. 

C. h . G A I N E S 

c a l l e d as a wi tness , having been f i r s t duly sworn, t e s t i f i e d as 

f o l l o w s : 

DIRECT EXAMINATION 

By MR. McGOWAN: 

Q Mr0 Gaines, I c a l l your attention to a map i n front of you< 

MRo McGOWAN: F i r s t , I qual i f i e d t h i s gentleman as an expert 

i n a previous case. Are his qualifications acceptable? 

MR0 MAC EY: Yes. 

Q, I c a l l your attention to the map i n front of you and ask i f 

you prepared this or had i t prepared under your supervision? 

A Yes, I did. 

Q, Would you advise the Commission what you intended to show 

and what this map represents? 

A The portion of the map covered i n yellow are Sinclair leases 

i n the area n The portion of the yellow that i s cross-hatched around 

the border i s the 240 acres of the W, P, Bird lease; the tracts 

which are bordered i n red are gas units i n the v i c i n i t y with the 

gas wells indicated by a single orange c i r c l e . 

Q, This acreage i s a l l owned by Si n c l a i r , the lease hold 

portion of i t ? 
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A The W. P, B i r d lease, yes, s i r . 

Q, And the r o y a l t y owner i s common under the 240 acres be ing 

the northwest quar ter and the no r th h a l f of the southwest quarter 

o f Sect ion 11? 

A Yes, s i r , i t i s . 

Q. Do we have a gas w e l l on the acreage? 

A Yes, s i r , we do. 

Q Where i s i t located? 

A I t i s loca ted 990 f e e t f rom the no r th l i n e and 660 f e e t 

f rom the east l i n e s of the lease . 

Q When was that w e l l completed? 

A I t was completed March 4 t h , 1954, as a gas w e l l . 

Q. I t was completed then p r i o r to the issuance of order No a 

R-520? 

A Yes, i t was. 

i i Therefore we are e n t i t l e d to the 330 f o o t t o l e r ance . I n 

your op in ion i s the e n t i r e 240 acres product ive o f gas? 

A Yes, s i r , i n my op in ion i t i s . 

Q. And the e n t i r e acreage l i e s w i t h i n the Eumont Gas Pool? 

A YeSj s i r , i t does, the l i m i t s of the Eumont Gas Pool as 

set up are approximately one m i l e west of t h i s l o c a t i o n . 

MR, McGOWAN: I t h i n k tha t i s a l l the ques t ions . 

MR, MACEY: Any questions of the wi tness , Mr, Reider? 

CROSS EXAMINATION 

By MRo REIDER: 

0. Mr 0 Gaines, on your other we l l s loca ted on t h a t lease, I 

would l i k e to know where they are completed? 

A Where thev are completed? 
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Q Yes, s i r 0 

A We don't have the well records with us,, I am quite sure 

they are a l l Grayburg wells. 

Q. Your No. 7 well there, does that show any oi l ? 

A Not t o my knowl edge0 

Q I wonder would i t be possible for you to furnish to the 

Commission information on the other wells i n that tract? 

A Yes, s i r , i t sure would. 

MR. McGOWAN: What information would you p a r t i c u l a r l y like? 

MR. REIDER: I would l i k e to know the perforated or open hole 

i n t e r v a l . I would l i k e to know what your correlation of the form­

ation i s . 

A A l l r i g h t . 

-MRo REIDER: We fe e l there might be a p o s s i b i l i t y of that well 

again going to oilo 

MRo MACEY: Is there anything else? 

MR. McGOWAN: On this case I would l i k e to point out to the 

Commission that as the evidence shows we are i n a position here 

of having a well that i s further from the boundary lines than i s 

required for 160 acres, but not s u f f i c i e n t l y f a r to automatically 

give us 320. 

We do have the common ownership of 240 and we are r i g h t 

i n between the 160 and 320 and we think i t i s a lo g i c a l nonconform­

ing 200 acre unito In that connection we own the 180 acres that 

i t would appear should be put i n t o i t . The ownership i s not commoio 

We are tr y i n g to work out lease amendments which would enable us 

to put that into a regular 330 unit where the well would be ide a l l y 

located, whether we would be able to succeed i s problematical 0 
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By MRo RHODES: 

a Was t h a t w e l l producing du r ing 1G54? 

A Yes, s i r . 

Q Did i t make i t s al lowable? 

A I c a n ' t say a l l the way through. I t has not made i t s 

a l lowable the l a s t — w e l l , I w i l l say i t d i d not ma ke i t s allowab; e 

i n November and December. 

But i t had made i t up to tha t time? 

A I am not c e r t a i n about t ha t p a r t . 

W e l l , you f e e l t h a t we should give you an i n creased acreagi ! 

i n view of the f a c t tha t we d o n ' t know i f the w e l l can make the 

a l lowable? 

A W e l l , of course, the a l lowable r i g h t now i s a l i t t l e b i t 

h i g h e r than i t w i l l be next J u l y 0 

0. You t h i n k i t would average out over the year 1 

A W e l l , f o r the month of November i t produced approximately 

44 m i l l i o n , I b e l i e v e f o r the — 

Q, A l i t t l e over a m i l l i o n a day? 

A That i s c o r r e c t . And we ran some f i g u r e s on about the 

average produc t ion f o r 160 acre u n i t we l l s i n the Eumont Pool i n 

1954 and i t came out approximately 22 m i l l i o n . Por 320 we l l s w i t h 

320 acr es dedicated , i t came out approximately 44 so t h i s would 

f a l l i n between t h e r e . I t would be s l i g h t l y over a m i l l i o n a day 

or abotit 33 m i l l i o n a month f o r 240 acre u n i t . 

U For vour i n f o r m a t i o n the 160 i n the Eumont, the d a i l y 

average a l lowable i s 839,991. 

A How much? 

D a i l v a v p r a i v f i OQ1 p u b i c f fipt t h r o u g h 1 9 5 4 . 
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A Daily average, yes. 

MR. RHODES: That i s a l l . 

MR. MACEY: Did anyone have any further questions of the 

witness? 

MR. CHRISTIE: I don't have any questions 0 Sinclair asked 

for waivers on this particular application. I t was withheld 

pending the hearing. We see no objection i n granting this 

application. 

MRo MACEY: Anyone else? I f not, we w i l l take the case under 

advisement. 

STATE OF NEW MEXICO: ) 
• SS« 

COUNTY OF BERNALILLO: ) 

I , ADA DEARNLEY, Court Reporter, do hereby c e r t i f y that the 

foregoing and attached transcript of proceedings before the New 

Mexico Oil Conservation Commission at Santa Fe, New Mexico, i s a 

true and correct record to the best of my knowledge, s k i l l and 

a b i l i t y . 

IN WITNESS WHEREOF I have affixed my hand and notarial seal 

t h i s 4th day of March, 1955. 

Notary Public. C >tary Public, Court Reporter 

My commission expires: 
June 15, 1955 
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