LSEFORE THE GIL CUNSERVATION COMMISSION
CF THY 3TATE OF NEW MEXICCO

I Tee MATTER CF THE HEARING
CALLED BY THZ Cli. CONSERVATION
CUMMBBION OF Niw MEXICC FUR
THE PUKPUGSE OF CORSIDERING:

THE APPLICATION GF EL PAS0
NATURAL GAS COMPANY FUR
COMPULSCRY COMMUNITIZ ATION

CF THE %/2 OF SECTION 6, TOWNSHIP
30 NCETH, RANGE 1l WEST, NMPM,

SAN JUAN CCUNTY, NEW MEXICC, CASE NG, 106) |
CASE NG, b4p )Consolidatad
THE APPLICATION GF EL PASC Crder No. R-560-C

RATURAL GAS COMPANY FOR
DETEZRMINATION AND RATIFICATION
CF COMMUNITIZATION OF w2 OF
SECTION 4, TUWNSHIP 30 NGRTH,
RANGE Il WEST, NdPM, BAN JUAN
COCUNTY, NEW MEXICCO, CONTALIRNING
328,17 RCRES,

VEDER OF THE CLUMMISBION FUR REHEARING

BY THE COMUBYICN:

These cases came ou (o conslderation upon the applicstion of
Saul £, Yager, Marian Yager, M. £. Gimp, Morris Misel, Flora MMisel,
and Sarm Misel, the “Yager Group”, through their attorney Jack M, Campbell
snd upos the application of El Pase Natural Gas Company through its stiorney
Ber &. Eowell, for rehearing o Order Number R -560-B herstolore entered
by the Commission,

NOW, on this 10tk day of February, 1956, the Comruission, »
quorum being present, baviag fully considered said applications for redearing,

IT i85 HEREERY CRDERED:

That a rehearing in said gcauses be beld March 16, 1956, at
?2:00 o'clock a. m. on said day at Sasts Fe, New Mexiceo.

STATE CF NEW MEXICC
ClL CUNSERVATION COMMISSION

JUHN F. 31MMd8, Chairman

E. 8, WALKEER, Member

¥, B, MACEY, Member and Secretary

Sk AL
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ERFCORE THE Gib COUNSERVATION COMMISSION
OF THE STATE OF NEw» MEXICO

IK THE MATTER OF THE HEZARING
CALLEDL LY THi Cll COUNBERVATIOK
COUMMIBBION GF NEW MEAICQ FOR
THE PURPOGEE OF CUNSIDRERING:

TRE APPLICATION OF Ef PASC

NATURAL GAS CUMPANY FOR

COMPULSGRY CGMMUNITIZATION

OF THE W, 2 OF 56CTION 6, TOWK-

SHIP 30 NGKTH, KANGE Il wEST,

NMPM, SAN JUAN COUNTY, NEW

MEXICL., CABE NG. 706) . )
CASE NO. B4p) - Omsolidated

THE APPLICATION G EL PASG Urder Ne. K-560-5

NATURAL GAS COMPANY FUR

DETERAINATION AND KATIFICATION

OF COMMUNITIZATION OF W, Z OF

SECTION b, TOWNSHIP 30 NCRTH,

RANGE Wl WEST, W APM, SAN JUAN

CUUNTY, NEW MEXIGC, CONTAINING

328.17 ACRES.

ORDEE OF THE LOMMISSION

BY THE COAMBRION,

wase No. 706 ca:ne ou for hearing originally on May 19, 1954
bafore this Commission, at which tinne testimony and evidence offered by
the interested parties was received by the Commission, and after which tisne
writlen briefs were sub:milted by said parties and considered by the Com -
maission.

Thercaiter, the Commionion signed Order Ko, 5-%60 in Case No.
706 on LDecember 1o, 1954 (the order belng entered in the Comasission records
ou Decewber 17, 1954, ) declaring that the W/ 2 of Section v, Township 30
North, Kange 1l west, NMPM, was recognised &a a communitised or posled
tract from August 3, 1953,

Thereafter, on January 6, 1955, Saul A, Yager, Marian Yagar,
M. B, Giop, Merris Misel, Flors Missl, aad Sam Misel, the " Yager Group’,
filed their application for rehearing, pursuant to which the Commission entered
its Urder No. R-5360-A on January 14, 1935, setting Case Ne. 70¢ for rehsar-

ing.

Therealler, on February 2, 1955, il Paso Natural Gas Compaay
filed its application for hearing in Case No. 345,

Thereafter, on sareh 17, 1955, at 9:00 a. m., Cane Ko, 786 came
ou for rehesring and Case Ne. d4¢ came on for regular hearing, at which
tiz:e the twe cases wore consclidated for hearing, it being understosd that the
estire record on Case Ne. T06 should be considered applicable to Case ivo.
846,



uzn
Order Mo, K-5360.5

HNUw, ob this /g*fh day of Janwary, 1955, the Comnission,
a quoru:n being present, having considered all the evideace, testtmony,
exhibits and legal srgaments and brieis adduced and presentad during the
course of these two cases, and being fully adviszed in the premises,

? DS

3. That due public sotice having beeoa given os required by law,
the Com-nission hae jurisdiction of these cases, and the subject matter covered
by the order for rehearing in Case No. 706,

Z. That in waking these findings asd issuing this order, the Coiu-
wission recognises that there is & dispule as to whether certain leasss tnavolved
{e these cases remained in foree and offect duriag all ticmes relevant herets;
that the Commission cannot, and will not, sttempl is this order to adjudicate
the title to any suck lease.

3. That by its Order Ne. £-110 this Commission established a
uniforas spacing plas for the Blanco-iiedaverde Gas Pool, ssid plan providing
for drilling anits of nol less thas 320 acres of land in the shape of & rectangle,
ard provided further that the pooling of properties or parts thereof shall te
permitied, and if ot agreed upon wmay be required in any case when and to the
extent that the s:naliness or shape of & sepurately owned tract would, uuder
the enforcament of the uniforw spacing plax »f proratios uaite, otherwise
deprive or tend v deprive the oweer of such tract of the sppertunity to recuver
his just and equitable sbare of the crude petroleum oil and satural gas in the
Mﬂ .

4. That by sts wrder R-Ud. the Commission previded that “uo
well shall se drilled, completed or recoumpleted, and no Netice of Iatention
te Lrill or drilling pernit shall be approved, unless such well be located un
a designated drilling wnit of sot less than three bundred twenty (320) acres of
land, more or lass. sccording to legsl subdivision of the United States Land
Burveys, is which unit 3ll ibe interests are cousclidated by pooling agrescisns
or otherwise and on which Ao other well is completed, or approved for cample-
tion, iz the pool”.

3. That in ordey {or & drilling unit te be wstablished under the
terms of Urder B -0, it was necessary not only that the Commnission approve
a Notice of intention b0 Urill a well preperly located on & designated tract of
land, sll as required by sald order, et alsc that the leases of the working
interest ownevs {irst be posled or integrated Leiore suca drilling unit could
be sx eastadlished.

6. That the ¥ /2 of said Seetion ¢, Township 30 Norvth, Haage i1
sest WHuPoL 1 situated withic the Elanco - viesaverde Cas Fool as designated
by the Commistive.
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7. That applicant, El Paso Natural Gas Compasy, and Ualbt
(il Corporation were, oo siarch 23, 1953, the owners of the entire working
interest and operating rights under oil and yas leanes covering the W, 2 of
said Section &. containing 325,17 scres of land, in the shape of a rectasgle,
said Section & being an irregular sectios containing more than L40 acres of
land.

5. That & Pictured Clills well was commenced an the Nu /4 of
Section ©:, Township 30 North, Kange 1) West, NP4, pursuact to approval
of a Notice of Intention to iirill, which approval was granted Jarch 23, 1353,
and that, the Pictured Cliffs iormation having proved dry, application was mnade
to the Commission for approval of an unorthodoxr lecation and the designation of
the W 2 of sald Section &, Towuahip 30 North, Kange Il vest, NdF M. a8 &
location for a esaverde well; that on August 3, 1933, the Commission approved
such anorthodox location sud approved the designation of the drilling unit, asad
that on August 31, 1953, drilling operations were resumed; that & well was
completied in the Mesaverde formation on Septe:mber 20, 1953, with s wnitial
potential of ©8&, UU0 cubic fest of gas per day.

9. Toaat the said workiug interest swuers agresd to communitize
their lsases; that the evidence bafore the Comaission is that such agreemaent
aad been inande by May 19. 1954, the date of the first hearing in Case Ho. 708,
ao other comnpetent evidsnce whatsoever being befove the Commission as to
when communitizstion was agresd apen acd the consolidation of all interests
therefore sffected; that the Cominission: therelore finds thal the date El Paso
Natural Gas Company and Delli Gl Corpuraticn consolidated their leases was
May 19, 17584,

10, That the said agrenment of the working interest owners to
commusnitise their lanse complied with the provisions of Crder H-1J, and
that the unit selected as & drilling unit likewise complied with Crder R -110,

il. That the approvel by the Commission of the usorthodox location,
the designation of the ¥ /2 of Sestion &, Township 30 Neorth, Range 11 West, as
a drilling unit, and the sgreement entered into oy said working interest owners
to pool their oil and gas leasss covering sald acreage, which agres:nent consoli-
datad all interests therein, effsctively established aud creatsd said drilling unit
on May 19, 1954; that the /2 of said Section ¢ has been, and is, sn approved
drilling unit conteining 328. 17 acres at all times thersafier.

12. That the drilling of an additional well or wells lying within the
w2 of said Section o, Township 30 North, Lange 1l % est, NMPM, would be
wastefal.

1T 18 THBELEFURE CRDEREL:

1. That the W, & of Section 4, Township 30 North, Eaonge 1l West
be, aud is hereby, recogeised as a pooled and com ounitised tract and a duly
formed and established drilling anit, effective May 19, 1954,
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L. ¥ THE ALTERRATIVE, and in the event that subseguent
adjudication as to the title of the leases herein involved renders the fore-
going parsgraph null, void, and inoperative from ay 19, 1954, it s ordered
that in any event all the iaterests {n the W,/ L of Section &, Township 30 Nerth,
Range Il West be, and they are hereby, consolidated, and that the said acreage
be, and the sac:e is hereby established as a drilling unit, effective the date of
this order.

IT v FURTHEK GRDEREL!

That Crder No, &-344, in Case Mo, 790 be, and the same is,
hereby superseded by this order.

DUME at Santa Feo, New Mexico on the day and year hereinabove
designated.

BTATE GF REW MEXICC
Glis CORSERVATION COMMISEION
JURN ¥, Bida 48, Chairman

E, 8 WALKER, dewmber

W, B, MACLY, sember and Secretary
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