
BFFO&E THM Oil* CONSERVATION COMMISSION 
or THE STATE or mw MEXICO 

IN THE MATTES. CJT THE USAIUKG 
GAULE& BY THS." CIE. CONSERVATION 
COMMISSION OF NEW MEXICO FOB. 
T H I PURPOSE o r CONSIDERING: 

THE APPLICATION OF I O PA&O 
NATURAL OAS COMPANY F O E 
COMPULSORY COMMUNITIZATION 
C F THE w/£ or SECTION 6, TOWNSHIP 
30 MOETH, RANGE U E S T , NMPM, 
SAN JSAN COUNTY, NE W MEXICO. 

THE APPLICATION OF SO PASO 
NATURAE. OAS COMPANY FOB 
DETERMINATION ANI> RATIFICATION" 
OF CCMMUMITIZATIOK OF OF 
SECTION i , TOWNSHIP 30 NORTH. 
RANGE l i WEST, «MPM, SAN JUAN 
COUNTY, NEW MEXICO, CONTAINING 
s m . n ACRES. 

OfLDEB OF THE COMMISSION F O E RrHJEARlMO 

BY T i i E COMMgoTON; 

!»«•« cat** e» ter eoo*ld*t&Uee upon ta* application of 
Saul A. Yager, Mariaa Yager, M. £ . Gioap, MerrU Mtael, Flora Mlael, 

Saw Mtaol, th* Yegor Group , tkreugo. their attorney Jack fc?, Caenpoell 
mad upoti the application of Xt Pa*e Natural Gaa Cotupaay tareagh IU attorney 
Ben a. Bowel!, Ior rehearing ect Order Number K-S&0-B heretofore entered 
Oy the C0mTU*»tea. 

NOW, oa thU 10th 4ey oi Faoroary. 193©, tho Oemrotsaieo, a 
quorum being present, having IttUy considered *aid application* lor rehearing, 

IT IS HEREBY OROtREO: 

That s r*h*ariii§ t» *»id eauae* b« odd March 14, 1956, at 
9:09 o'clock a. m. on **id day ai Seat* Fo, New Mexico. 

STATE OF NEW MEXICO 
CU* CONSERVATION COMMISSION 

JOHN F . SIMMS, Chairman 

E . S. WALKER, Member 

w, B . MACEY, Metsaher aad Secretary 

S E A L 

CASE NO. tOo) 
CASE NO. 6 4 d )C«»e* l«a lad 
Order No. &-3oQ-C 



B E F O R E THE OIL CONSERVATION COMMISSION 
OF T H E S T A T F O F M I * MEXICO 

IN THE MATTE a. OF THE HEARING 
CALL£C SY THE OIL CONSERVATION 
COMMISSION OF N E * MEXICO FOR 
THE PURPOSE OF CONSIDERING* 

THE APPLICATION OF E L PASO 
NATURAL GAS COMPANY FOR 
COMPULSORY C O M M U N I C A T I O N 
OF THE "W/X OF SECTION TOWN-
SKIP 30 NORTH, RANGE It WEST, 
NMPM, SAN JUAN COUNTY, NEW 
MEXICO, 

THE APPLICATION CF E L PASO 
NATURAL OAS COMPANY FOR 
DETERMINATION AMP RATIFICATION 
OF CO MM UNITIZATION OF W/1 OF 
SECTION h, TOWNSHIP 30 NORTH, 
RANGE U WEST, NMPM, SAN JUAN 
COUNTY, NEW MEXICO, CONTAJNINO 
328.IT ACRES, 

O&OEIi OF THE OOMMlpIOH 

&Y THE COMMJS&ION^ 

Caae No. ?0i> ou for ooormf originally oe M*y i f , l«$4 
before thi* Coamnaaioa, oi which time toab 7>ca> ami evidence offered hy 
too iotereated par tio • waa received oy too Coiiamitaioo, aad allot which time 
written oriole wore a«i»?i3itted toy aaid parties and considered oy too Com* 
asUaion. 

Thereafter, th* Commieeiett atg aod Or oor Mo. R-»»0 Io Caae No. 
70to oe Oecemoer 1&, H i d (too order oeiag entered m the Comaotaelea roc ©rsi* 
o& December 1?, declarutg taat too Hi/1 of Section t», Tewnabip 30 
North, Range II west, NMPM, was receyoiaod a« a eemmeolttaed or pooled 
traet from Aegttat 3, If S3. 

Thereafter, oo January 6, I f i f , S»id A» Yager, Mar too Yager, 
M. E . Gimp, Morris Misei, Flora Miaol, aod Sam Mieel, the H Yager Group' , 
filed their application for rehearing, porauant to which the Cemimaaioe entered 
ita Order No. S>$60-A oa January 14* 1935, acttusg Caae No. ?9fe for rehear* 

Thereafter, et* Fohraary 2, 1945, E l Paao Matoral Gaa Company 
filed ita application for hoar lag io Case No. e4&. 

Thereafter, ea March tt, I f SS, at 9:v0 a. - a . , Caae No. tsfc earn* 
on for rehearing aod Caae Mo, 44* came on for regular hearing, at which 
time the two caae a wor* consolidated for hearing, tt feeing understood that tho 
entire record eo Caae Ne. ?©& should he considered applicable to Caae No. 
S46. 

C A ^ E N O . ^ } C o ^ o i i o * f 4 
CASE NO. S44) 
Order No. R-5id*B 



-2-
Order No. R-560-.R 

WOW, ee this -* day el January, itfe, tae v fm^it t t^ , 
a quorum a be lag preaa at, having considered all tha evidence, testimony, 
exhibits and legal artomeate aad brief a adduced aad presented during th* 
course of the a* two caae*, and being fully advised 4» the premise*, 

1, That doe pafeltc notice having bmmm given a* reeotred by law, 
the Com niaaion haa jurisdiction of these caaea, and the eufeject matter covered 
by the order for rehearing in Caae Mo. 704. 

£. That in staking theae finding* and iaauiag thia order, the Com-
iciaeioa recognises that there u a dispute aa to whether certain leaae* involved 
io theae cases remained in force aad effeet during all time* relevant hereto* 
that the Cenasaiaeiets cannot, and will not, attempt in tola order to adjudicate 
the title te any auch leaae. 

3. That by it* Order Mo.. R-1I© this Commiaaien established a 
uniform apaemf plast for the Blanco-Meaaverde Oaa Fool, aaid plan providing 
for drilling omt* of aot less than 329 acres of land io tiae *hape of a rectangle, 
and provided further that the pooling of properties of part* thereof shall hm 
permitted, and il sot agreed upou softy be re40ired in any caae when and to the 
extant that tike amailaese or shape ef a separately owned tract would, u&Mer 
the enforce xnent of the wiiform spacing plan mi proration twit*, other wise 
deprive or teed to deprive the owner of auch tract of fhe opportunity to recover 
hia juat and equitable share of the erode petroleum oil and natural gaa in toe 
pool4*. 

4. That oy Ita urder R-II3, the Commission provided that "-no 
well ahall hm drilled, completed or rec ©isolated» end no Notice of Intention 
to OrJli or drilling permit ahall be approved, unless *«ch well be located an 
a designated drilling ef ae* less that: three hundred twenty (320) acre* of 
land, more or leas, according to legal sobdi vision of tha Untied Statea Cond 
Sarvoys* u'. which omit all the Interest* are consolidated by pooling agreefoent 
or otherwiao and on which no other well 1* completed, or approved for complc -
tion, in the pool" • 

5. That order for a drilling unit to be catahlished under the 
term* of Order U -UO, It wa* neeee*er> not only that the C o,-ntr-i**ion approve 
a Notice of intention to Drill a well properly located on a deaignated tract of 
land, all as required by said order, bet alao that the lease* ef the working 
interest owner* first be pooled or integrated before auca drilling omit could 
be a© established. 

t> . That the « /* of said Section Township 3i Morth, Range il 
treat. NMPM, U situated within She Blaine o » t aaa verde Oaa Peel aa designated 
by the Ce«yimi**Um. 



-3-
Order No. R~5fcO*B 

I . toat applicant, 11 Paao Natural Oaa Company, and Delhi 
Oil Corporation were, on March L l , l»53, too ©waere ol tae entire working 
interest and operating righte under oil and gaa loasae covering taa W/2 ol 
aaid Section t, containing 3M.lt acrea of land, in tiae shape of a rectangle, 
aaid Section h being an ir regular section containing more than v*0 acrea of 
land. 

a. That a Pictured Cliff a well was commenced m tbe «*',/•* of 
Section t>, Township 3« North, Range 11 West, NMPM, purauant to approval 
of a Notice of Intention to Bril l , which approval waa granted ^arch 23, 1953; 
and that, tho Pictured Cliffs ior motion having proved dry, application waa made 
to the Commiseion for approval of an unorthodox location and tiae designation of 
the w' £ of aaid Section i , Township 3a North, Range U went, PtidPM, aa a 
location for a Meaaverde well; that on August 3, W53, tho Ce*»*-»tssteo approved 
such unerthoOoa location and approved toe designation of the drilling unit, and 
that on August 31, 1953, drilling operations were resumed, that a well waa 
completed in the Meaaverde formation on September 29, 1953, with an initial-
potential of ego.009 cubic feet of gaa per dev. 

9. That tho said working interest owuers agreed to ceoatnuntttae 
their leaae a; that the evidence before Uie C ies ion ia that auch agreement 
had been <»ade by May 11. 195*, the date of the first hearing in Case No. 10*, 
ao othor competent evidence whatsoever being before the Commiseion aa to 
when co.n monitiaetien was agreed upon and the consolidation of all interests 
therefore effected; that the Commission therefure finds that me date E l Pase 
Natural Oas Company ard Delhi Oil Corporation consolidated their leaaea waa 
Amy 19, 19S4. 

10. That the aaid agreement of the working intereet ewnere to 
eommunitiae their lease complied with the prevision* of Order R-lly. and 
that the unit aelected aa a drilling unit likewiee complied with Order R-110. 

IL That the approval by the Com.mesioo of the unorthodox, location, 
the designation of the W/2. of Seetioa u, Tewnehip 30 North, Range II Weat, aa 
a drilling unit, and the egreeoseat entered into by aaid working intereet owner a 
to pool their oil and gaa lease* covering said acreage, which agreement consoli­
dated all interests therein, effectively established and created aaid drilling unit 
on viay 19, 19$*; that the , I of said lection b haa been, and ia, an approved 
drilling unit containing 34§. I? acre* at all time* thereafter. 

I I . That the drilling of an additional well or wells lying within the 
w/ l of said Section *, Tewwehip 38 North, Mange ll West, NMPM, would be 
wasteful. 

IT IS THE RRFORJT ORDEREJB t 

1. That the w", £ of lection <i, Township ltt North, Range 11 ¥?est 
be, and i* hereby* recognised as a pooled and com^nunitiaod tract end a duly 
formed and catabliehed drilling unit, effective May If , 1934. 
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Order No. E-SoO-B 

I . LN 'TUB ALTERNATIVE, and i» ta* event that aobsequent 
adjudication aa to too titla ol tho loaaoa hereto involved readers taa fore­
going paragraph null, void, and inoporativo froast May 19, H§4, it ia ordered 
that in any event all the- intereet* in. the v* ,1 of Section <>, Township 30 North, 
Range II West he, and they are hereoy, consolidated, and that the aaid acreage 
be, and the sen«e is hereby established a* a drilling unit, effective tiae date of 
thi* order, 

IT M rURTMIife wapg-RjKPi 

That Order No, in Case No. be, and the same is, 
hereby superseded by thia order. 

DC^iT at Santa F«, Mew Mexico on the day and year hereinabove 
dee ignated. 

STATE" OF m * *f£RTCC 
OiO CONSERVATION COMMISSION 

JOtiN JF. SIM M , Chairman 

IT, S. WA1»K£'R, i4est>ber 

w. B. MACEY, Member and Secretary 

S E A L 

i r / 


