
B E F O R E THE OIL CONSERVATION COMMISSION 
OF THE STATE C F 1*1!W irfUUCO 

IM THE M A T T E L THE WEARING 
a U - t a BY THE OIL CONSERVATION 
cu*4Mi&i»ioK O F N E w autxict; FOR 
T H E PURPOSE O f CONSIDERING: 

THE APPLICATION OF F L PAID 
NATURAL OAS COMPANY FOM 
C C ^ t t L f t O & Y COMMUNITIZATION 
OF LOTS 3 All© 4, E / 2 Stf, 4, S I , 4, 

SECTION Sl, TOWNSHIP Si 
NORTH, BANGI it WEST, NR4P**, 
SAN JUAN COUNTY, NEW a4S*3ECO. 

THE APPLICATION OF E i , PASO 
NATURAL GAS COMPANY F O * 
&ETER:41NAYIGR AND RATIFICATION 
C F CO>tf &IONIYTEA TION OF LOTS S ANP 
4, E / I 5 W . ' * , AMID S t / 4 (THESE LAMS 1! 
CCfcfPRttlNG THE * / * ) OJT SECTJOH Sl , 
TOWNSHIP i l NORTH, RANGE 11 WEST, 
SAN JUAN COUNTY, NEW MEXICO. 

OftipEa OT TH& COM.AilSSI0K 

BY THE COMh4IS&|Q!g; 

Cft«# Nd. W ca.»« on for bearing ©rtgioaUy ee vlay 19. 19S4 
before thia Cemmiooioo, st wbicS lion* ttoft&aseayv eod oviteac* offered by 
ttMi interacted parti* • w*» vaaaiva* by tte € • < * « . sat*** aad after wbicb toe 
written brief* near* oa-boutta* by said parties a»4 cooMoared by tb* C o » « 
r»i»*ion. 

Tboreafter, tbe Ceaaatieetee sissa* Or<ir Ne. R«S«b to Ce»* Ne. 
Vti7 CHI L*eember I t , IVS4 (tbe erter beiai •oterod te lite C-owffiiiiioa record* 
o* D e c e i t * r IT, 1954.) declaring tte* tbe 3 /* ef hol loa SI. Tcwm»fei» Si North, 
Ka»fe U West, R a l P ^ . -we* ia«@g»i»od a* * eommmitiaed er- pooled tract 
from February 19. 191). 

Tteraaftar, oa January *. **SS» Seal A. Yager* Marias Yager, 
U . E . Gimp, Mor vie Miool, f i ora iMUael, and Sana Misol, tte "Yaga* C r o o p , 
filed tfeeir application for roteariag, pavtueAt to wbicb tte Cemauteioa entered 
it* Orear No. Si.-§46-A en January 14. i»S5. **ttiag Ca»« No. ta? for rehear lag. 

Thereafter, oa February 1, lt&§, E i Paoe Natural Oa* Company 
file* it* application for hearing m Cas* No. 64?, 

Ttereaftor, ©a Mereb 1?* W5S, at 9:00 a. m. , Oooo No. T»T cetft* 
©a for robeari&g aad €a*« No* *4f tasao oa lor regular tearlag, at which ttoaa 
tte two «a»*e ww* eeti»olioata« for tearit betas operate** ttet the oatira 
record on Case No. 7J)7 bo ee&*id*r«d applicable to Case No. 64?. 

CASE' HO. i m c ^ a ^ 
CASE NO. §4? ) 
Ordor No. R~S4o«l» 



Ord*r No. R-SM-B 

NOU » o« tfaU ..day d* January, I9i*i>, te* €ommi**ioa, a 
quorum b«mg pr«s*ot, bar tag considered all tb* • video** * testimony* eaaibita 
and legal argument* *s»d brief* a4dtt«*4 and presented during ta* coarse of 
th**e two cas*** a»d being fully adviaad is ta* ̂ rcauits, 

1. Taat due public »#**«* Saving b*«n given as required by law, 
th* Commission oas jurisdiction of tb**e c*»ei, aiftd to* sublet matter cov«?«d 
by tb* order for re bearing in Cae* Ho. 

2, "Tbat ia making ta*s* finding* aad i«euing tfeia eager, in* Ge»»-
muaion recognises that th* ra it a dispute as to whether certain lease* involved 
In tbeee case* r*aaain*d in fore* end effect during aU time* relevant hereto, 
that tb* Cocf.rm**ioti cannot, and will &ot, atte rjpt ia thi* «rd*r to adjudicate 
ib* title to any eacb lease. 

i . Taa* by its Order Wo. ft-UO thi* Companion oatabliahwd a 
uniform Spacing plaa for tb* Blaaee-Masavard* Gas Pool* eaio plaa providing 
for drilling unit* of uot lose than MQ acr«s of land tA tb* efoap* of a ractaagie, 
nnd provided iurth*r tbat '*tb* pooling of properties or parts tb«r* of eball be 
permitted, and if sot agreed upon may be required ia aay cae* whan and to tb* 
extent tbat tb* smalla*** or shape of a separately owned tract would, under tb* 
enforce newt of tb* auiform spacing plaa uf proration uatU, other w»»* d*prtve 
or tend to deprive th* owner of such tract of tbe opportunity to r*cov«r bi* 
ju*t and cogitable *bare of tb* c^ud* potroieua* oil nnd statural ga* in tbe pool". 

4, Tbat by its Ordar ft-UH, to* Cescftoiaeiea provided taat "no 
w«U snail om drilled, completed or recomputed, and no Notice of intention 
to rill or drilling p*rw*t eball b* approved, antes* euch wall be located on a 
designated drilling unit ol not las* than tbr** hundred twenty (32a) acr** of land* 
mor* or less, according to legal eabblviaioo of in* United State* Land Survey*, 
in which uait all the interest* ar* consolidated by pooling ngteoment or other* 
wise a»d ou which no other well is completed, or approved for coaaptetion, its 
tbe pool'. 

%. Tnat in order for a drilling unit to be establisbed aadar tb« 
term* of Order k-lis , it wa* neeaeaary aai only tbat tbe Cooi mission approve 
a Notice of inteati©*; to Drill & w*li properly located on a designated tract oi 
land* nil «g r« qui rod by said order, but alto tbat tn* l*ns*« of tb* working 
interest owners first b* pooled or integrated before socfe drilling unit conld be 
•o established. 

a. Taat tbe S/2 of Section- 3*1, Tow&»b4p 11 Narth, Hang* 11 W**i. 
Hi4P:%i, is altaated witbin tbe Blaaao-'A4**a%ard* Oa* Pool a* designated by 
tn* Oo^mteeion. 

1 Tbat applicant. SI Pa»o Nataral Oai Company, &«Hii OU 
Corporation, ana Aatec Oil andOa* Company ware, ea February 19, 195J, 
tne owner* of tb* antir* woraiag inter**! oparaling riga*a uadar oil nnd 



-3-
Order No. 

gas leases covering the <S £ of faction 11, Town**.? II North, Hang* II ii*at> 
Ns4BM, 3 an Juan Coanty. Naac M*xieo, containing M l . 99 *er*a al* land, im 
tka shape af a rectangle, aaid section 14, aaiag as irragular a*ction contain 
ing mora than acre* oi land. 

4. Taat OR February If, If $3, a Notia* al Intention to XJrtli (For̂ t> 
C-iai) wa* approved by a €om?m**io» Oil and Gaa Inspector* said Notice ol 
Intention to 0riU having bona previously fited by tiaa applicant, £1 Faao Natural 
Ga* Company 4 tbat permission was grafted to or ill a well to be *now« a* tea 
Tagar Foal X3»\% No. 1 WeU, and te be located tf i leet irom tb* South line and 

f**t irosa tb* «*t lie* of said section 11, Towstakip 31 North, Rang* 11 
W«*t, MMPte, Juan County.- N*w i4*%ico, aaid w*U to b* drilled to tbe 
M*a*v*rd* formation; *aid Notic* of Intention to &rttl designated tb* &, t of **i.d 
Section 31, Township St North, Rang* 11 Wast, NMPM . a* tbe drilling unit, that 
drilling operations wer* coai«3*ac*d in said well on March 2, and tb* wall 
completed on March 1%, If S3, in th* Mesaverde formation with ass initial poten­
tial of ?10, &m cubic feet oi ga* p«r day, 

?. Taat tbe said working interest owners agreed to coms»umtia* 
their leas**; that tea evidence before th* Commission is that such agreement 
had been *nad* by May If , If id, tb* date of tb* first baarteg m Ca*« No. TO'?, 
no other coa potent *vid*nc* whatsoever being Oefor« the Coaksaieatoa as to 
when commun<tiaation was agreed apon and tb* consolidation of aU interests 
therefore effected, tbat th* Commission therefor* finds that tb* date 11 Faao 
Natural Gaa Company, I>*lbi Cil Corporation, tad Aster. Oil and Cas Catapauy 
consolidated their l*a«e» waa May 19, 19§4. 

10. That the said agreement of the working i ate rest owner* to 
cotnmuuitin* tb*ir leas* complied with tb* provision* of Order fuU§, and 
teat tbe unit selected as a drilling unit likewise complied with Order E-lld. 

11, That tea approval of tb* Notic* of l»fc*sts.o» to Drill ay tb* Coca -
mission** iaapaeiar, tb* designation of S/'Z of said a*ctiom 31, aa a drilling unit* 
a«d th* agreement entered into by said working interest owner* to pool thair oil 
and ga* !«**•» covering said *cr*ag*. which agr«*ssse«t consolidated aU interest* 
therein «ff«ctiv*ly «atablish«fd and created *aid drilling unit on May It, 
tbat the S / l of said Section 34 has bean, and is, aa approved drilling unit con* 
taining 3^-.. 3i> acres at all ti<.r*«s thereafter 

l l . That te* drilling of an additional well or wella lying within 
&;i of said Section 31, Township 31 North, Hang* 11 west. NMPM, would be 
wasteful. 

IT i&ru£R%mR£ gmmm^ 
I. That tb* &•• I of a*ctio» 31, Township 31 Mortb, ftaaga U West, 

N:dP*c. ban Juan County, be, aad la hereby, r*eognia*d aa a pooled and COM 
r*ur,Uia*d tract and a duly formed and «stablieh*d drilling uait, effectiv* kirns 
19, 19 $4. 



Ordar No. *.-S4©»fi 

£< IN THE Ai»TSJUt*TlVS, and in tka avaat taat *ubae«u«nt 
adjudication a* to th* titt* of ta* !•**•» h«r«i» a volved render• th* for*going 
paragraph null, void, aad mutative from May If , i f ft . it i* ordered that io 
any *v«nt aU th* Interest* ia the $y* of faction $1, Towaaaip 31 North, Rang* 
11 Went, u«, and th*y are h*r*oy, consolidated, and that tha aaid acreage b«, 
and ta* cam* in h*r«dy eetabliehed a& a drilling onit, effective in« date of thi* 
ordar. 

IT m rmwn;m mmmm 

That Gidor Mo. H*Ho ta €*** Wo. ?«? aa, and tea earn* ia, 
h*reo> superseded by thia ordar. 

OONI at 'ianta Fo, New Mexico m the day and yaar aaraiaahov* 
obsignated. 

STATE' OF id£X!CO 
OIL COMS£EYATiON COMMISSION 

JOHN F . SlMrfS, Chairman 

W. fc. ^ A C f ¥ , 'vfomhtr and :>*er*t*ry 



BEFORE THE- OIL CONSERVATION COMMISSION 

or T»Jr STATI or mw HKMCO 

m T H E £4AT Tra O F T H E MEAHINC 
C A L L E D BT T H E OIL CONSERVATION 
COMMISSION FC& TM* PURPOSE OF 
CONSIDERING; 

T H * APPLICATION OF K L PASO 
NATURAL OAS COMPANY FOR 
COMPULSORY COMMUNITIZATION 
OF LOTS 3 AND 4, E / 2 SW/4, S E / 4 , 
(S/£) OF SECTION 31, TOWNSHIP 31 
NORTfc, RANGE 11 WIST, NMPM* 
SAN JUAN COUNTY, NEW illPCICO. 

THE APPLICATION OF E L PASO 
NATURAL OAS COMPANY F O E 
DETERMINATION ANB EA T I F I C AT ION 
OF COMMUNITIZATION OF LOTS 3 
AND 4, E / 2 SW/4, AND S E / i (THESE 
LANDS CCMPBISING THE O F 
SECTION 31, TOWNSHIP 31 NORTH. 
ItAKCE 11 WEST, SAN JUAN COUNTY, 
NEW MEXICO. 

OIU3E& OF THE COMMISSION FO& ftEHEAmiNG 

BY THE COMMISSION? 

Theee eat t i cam* oa for consideration ooon tea application of 
Saul A, Yagar, Mar taa Yager, M* £ . Cit»p, Mar r la Miaal, Flora Miaal, 
and Sam W.ael, laa Yager Group", through taair attorney Jack M. Campbell 
and upon tea application of 11 Pae* Natural Oaa Company tbrougb ita attorney 
Ben R. Howell, for rehearing oa Ordar Nurnbar E-Mb*S heretofore entered 
by tbe CommiaaioR. 

NOW, on thia lOtn day of February, I f So, tea Commission, a 
quorum being present, having folly coaaidered aaid applicatiena for rehearing, 

IT IS HEft&'BY O R D E E E B i 

That a rehear ia aaid causes b* bald March lb. I f So, at 
9:00 o'clock a. m. on aaid day at Santa F e , New Mexico. 

S T A T E OF NEW MrXICO 
OIL CONSERVATION COMMISSION 

JOHN F . SIMMS, Chairman 

E . S. 'WALR.EE, Mambar 

W, B. MACEY, '-iembtr and Secretary 

S E A L 

i r / 

CASE NO. tanconeolidated 
CASE NO. M l ) 
Ordar No. E*$4b*C 


