BLFCRE THE ClL CONSERVAVION CUA-418010N
CF THE STATE F NEw MuXiICo

N THE MATTER U THEE HEZARING
CALLID BY THE UIL CUNSEBRVATION
CUMMBSION OF Miw MEXAINU FUR
Tie PURPCGHEE OF LUHSIDERING:

THE APPLICATION OF FL PASU
NATUHAL GAS COMPANY FUR
COMPULBURY COMMUNITIZATION
OF LOUTS 3 AND &, 2/4 8¢ 4, BE. 4,
(8/2) OF s5CTION 31, TUWNSHIF 3
NORTH, FANGE U wik3T, NMPM,

SAN JUAK COUNTY, NEW MERICO. CASE NG, T07) ..
Cask NG, pay) ~onecitdated
THE APPLICATION UF EL PASC Grder No. #-34beB

NATURAL GAS CUMPANY FOR
DL TER AINATION AND KATIFICATION
OF CUMMUNITIZATION GF LUTS 3 AND
4, E-25% 4, AND SE/4% (THESY LANDS
CUMPRISING THE §/2) OF SECTIUN 31,
TOWNSHIP 31 NURTH, RANGE 1l WEST,
SAN JUAN COUNTY, NEW MEXICC,

CRDFA uF THE CUMMIBSION

BY THE CUMMISBIGHN:

Case MNo. TU7 cane on for bearing originally en May 19, 1954
before this Commission, st which time testicaony and evidence olfered by
the interestad parties was received by the Commission, sad after which tune
writtex briefs were submitted by said parties and considered by the Com-
mission.

Thereafter, the Commission sigred Urder Neo, K-540 in Case Ko,
707 ou December 1o, 1954 (the order being entered ic the Lommission records
on Decenbar 17, 1954, ) declaring that the :/¢ of section M, Township M North,
Hange Il West, NP4, was recognized as & communitized or pooled tract
from February 14, 1953,

Therealter, on Janusry 6, 1955, baul A. Yager, starian Yeger,
M. E. Gunp, Morris Misel, Flora uisel, and 5am tisel, the “Yager Group',
filed their application for rebearing, pursuast to which the Comunission entered
its Urder No. L-36b-A on Janaary 14, 1955, setting Case lio, 707 for rehearing.

Therevafter, o February &, 1953, Ll Paso Natural Gas Company
filed its application for bearing in Case ho, &47.

Thereafter, on iarch 17, 1955, at %:08 &, 8., Lase Neo. 707 camne
oun for rehearing aod Case No. 347 cane on for regular hearisg, at which tixe
the two casos were cousulicated for hearing, it being understood that the sutire
record on Case No. 707 should be considered applicable to Case No. 547,
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N, om this 42*—* day of Jasaery, 1950, the Commission, 2
quorum beinyg pressal, baviag considered all the evidence, testiisony, sxhibits
and legal argummenis and briefs adduced and presented during the course of
these two case€s. and being fully advised in the precises,

Finis:

1. That due public aotice having been given 82 required by law,
the Commission has jurisdiction of these cases, aand the subject matter covered
by the order for rehearing in Case No. 707,

2. That in making these findings and issuing this order, the Lo~
mission recognizes that there is 8 dispule as Lo whelber certain loases involved
in these cases renained iu force and effect during all tirces relevant heveto;
that the Commission cannot, and will aot, atte.npt is this order to adjudicate
the title to sry such lease.

3. That by its COrder Plo. -0 this Commiseion eatablished a
uniform spacing plan for ibe Blanco-esaverde Gas rool, said plas providiag
for drilling caits of uot less thau 320 acrea of land in the shape of a redangle,
and provided further that “the pooling of properties or parts there of shall be
permitted, and if aot agreed upon nay be required ic acy case whes and to the
extent that the snllness or shape of & separaiely owned tract wounld, under the
enforce.cent of the unifor:s spacing plan ol proration units, otherwise deprive
or tand to deprive the owner of such tract of the opportunity to recover his
just and equitable share of the crude petrules.s oil and vatural gas in the pool”.

4. That by its Urder &-Ni, the Cosuaission provided that " ne
well shall be drilled, completed or recompletad, and no Notice of intention
to Lrill or drilling permit shall be approved, unless such well be lccated vn o
desiguated drilling amt of aot less thar three hundred twenty {320; acres of lang,
more or less, according to legal subdivision of the United Stutes Land Surveys,
in which suit all the interests are consolidated by pooling agreement or other-
wise and ou which ao gther well ie covplated, or approved for completion, in
the poal’.

5. Tost i order for & drilling uuit to Le establisbed under the
ters of Lrder K-lld, it was necessary uotl culy thet the Commission approve
a Notice of inteation to LUrill & wall preperly located on & designated tract of

land, all és required by said order, butb alsu that the loases of the working
interest owsers {irst be pooled or integrated beiore such drilling usit coald be
so establiehed.

z, That the 5 < of Dectica 31, Towasbip M Nerth, Aenge U West,
AP, ie situsted within the Dlaneo-Mesaverde Gas FPool as designated by
the Counawsion.

T. That applicant, il Paco Retaral Gas Cornpany. Delbi il
Corporation, and Astec Uil and Gas Compeny were, on February 19, 1933,
the owrers of the sutire woraing iaterest and operating rights under oil acd
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gas lesses covering the & & of Section 3, Yownship 3] North, fange Il & est,
NAPAM, San Juan County, New Mexics, containing 322.99 scres of lang, in
the shape of & rectangle, said ection 3. being an irregular 2ection contain-
ing more than &30 sacres of land.

5. That or February 19, 1953, a Xotice of luteution to Dridl (Forn
C-10l) was approved by a Corumission (il and Jes lnspector, said Netice of
intention to Drill haviog been previously filed by the applicant, E1 Paso Natural
Gas Company; that perimission was gracted 1o drill & well to be anown as the
Yagzer Pool Unit Mo, 1 Well, and to be located 495 feet irom the South lise acd
790 feet ircin the ¥ est line of said Section 31, Towuship 31 Nocth, Range Ml
west, NP, San Juan County. New Mexiceo, said well to be érilled to the
Mesaverde formation; said Notice of Intention to Lrill designated the 5. & of said
Section 31, Township 31 Nerth, Hasge Il Wast, NikPu  as the drillicg unit; thai
drilling operations were commenced n 2aid well on March 2, 1953, snd the well
completed on Liarch £5, 1333, in the siesaverde lormation with an initial poten-
tial of N0, 200 cubic leet of gaz per day.

7. That the said working 1aterest cwuers agreed to communitine
their leases; that the evidence before the Commiseion is that such agresment
had beer nade by May 15, 1934, the date of the firet bearing in Case No. 707,
00 other cowpatent evidence whatsoever Lsiag before the Commission as to
when communitisation was agreed uporn and the consolidation of sl interests
therefore effectad; that the Commission therefore finds that the date 1 Paso
Natural Gas Cocipany, Dellm LU Corporetion, and Aste: Oil and Gas Cowpany
consolidated their leases was sy 19, 1954,

15. That the sait sgreement of the working interest owners to
eoumunitise their lease complied with the provisions of Crder K19, and
that the unit selected as a drilling it likewise complied with Urder K-113.

II. That the approval of the Notice of intention t0 Drill by the Cous-
mwission's luspector, the designaticn of 5. 1 of said Lection 3, as a drilling unit,
acd the agres.nent entered iato by said werkiug iauterest owners te pool their oil
and ;i85 leases covering said sereage, whick agresment consclidated sll interests
therein, effectively established aand crested said drilling uoit on Hay 19, 1954,
that the 52 of said Section 3 bas Leen, and is, an approved drilling unit cou-
tainiug 32.. 70 acres &t all ticoes thereafter.

i, That the drilling of an additional well or wells lying withia
574 of said Sectios 31, Towaship 31 North, Range 11 west, NHPM, would be
wasteful.

IT I8 THERLFURE URDEREL:

1. That tbe 5 1 of Jection 3, Lownship 31 North, Range I West,
NAP M, San Juan County, be, and is bereby, recoguised as a pooled and com-
munitived tract aud a duly {ormed and established drilling unit, effective Liay
19, 1954,
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. In TBE ALTERNATIVE, and in the evant that subsequent
adjudication 88 to the title of the lessss herein involved renders the foregoing
paragraph sull, void, and invperative from May 19, 1954, it is ordered that in
any eveat all the (nterests in the 5.2 of Smction 31, Township 31 Nerth, Kange
1l ¥est, Le, and they are hereby, consolidated, sxzd that the said scresge be,
and the same is hereby estabiished as a4 drilling unit, affective the date of this
order.

IT % FURTHER GBUBRED:

That Cader Mo, le54s in Case Mo, 747 be, and the sane is,
heret; superseded by this order.

BlE ot Santa e, New slexico oe the day and year bereinzbove
desigoated.

STATE OF NEV 4ERICT
CIL CUNSERVATION CUMMISBION

SJUMK ¥, Sis5, Chairman
E. 5., PALKER, demver

W, B, MdACEY, ienber and ecretary
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BEFCHE THE (il CONSERVATION COMMIBEION
OF THE STATE OF NEW MEXICC

IN THE MATTER OF THE BHEARING
CALLED BY THE ClL CUNSERVATION
COMMIBBION FUR THE PURPOSE OF
CONSIDERING:

THE APPLICATION OF EL PASC
NATURAL GAS COMPANY YOR
COMPULSCORY COMMUNITIZATION
OF LOTSE 3 AND 4, E/2 3w /4, 5E/4,
(5/2) OF SECTION 31, TOWNKSHIP 3
NORTH, PANGE I} WEST, NMPM,

$SAN JUAN CGUNTY, NEW MEXICO. CASE NG. 797)Consalidated
CASE NC. 847)
THE APPLICATION UF EL PASO Urder Ho. R-546+C

NATURAL GAS COMPANY FOUR
DETERMINATICN AND RATIFICATION
CF COMMUNITIZATION OF LOTS 3
AND 4, £/2 5% /4, AND SE/4 (THESE
LANDS COMPRISING THE 8/2) OF
SECTION 31, TOW NSHIP 31 NCRTH,
RANGE Il WEST, 5AN JUAN COUNTY,
NEW HMEXICC.

ORDER CF THE COMMISBION FUR EEHEARING

BY THE COMMISSION:

These cases cams on for consideration upon the application of
Zaul A, Yager, Marian Yager, . E. Glmp, dorris Misel, ¥lors Mizel,
and Sam Miael, the " Yager Group”. through their sttorney Jack M. Campbell
aad upon the application of Xl Pase Natural Gas Company through its attorney
Ben R. Howell, for rebearing oo Order Number 1-544-B heretefore sntered
by the Coramission.

NGW, ou this 10th day of Fevruary, 1756, the Commission, a
quorum being present, baving fully considered said applications for rehearing,

iT IS HEREBY CRDERED:

That & rebearing in said couses be held ziarch 16, 1986, at
9:00 o'clock 8. =y, ou said day at Sacia Fe, New Mexiceo.

BTATE UF RE% MEXICO

CGIL CONSERVATIOR COMMISSION
JUHN F. 31448, Cusirman

E, 5, WALKER, member

W, B, MACEY, Member and Secretary

SEAL

ir/



